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DEFINITIONS

Wards used in multipte sections of this docuirent are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Cenlar riles regarding the usage of words used
in this document are also provided in Section 16.

(A} "Security Instrument” means this document, which is dat:d DECEMBER 2, 2002
together with all Riders to this document.
{B) "Borrower” is

BETE F. DEMEKE, A SINGLE MAN.

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.

Lender is a Corporation
organized and existing under the laws of THE STATE OF CALIFORNIA

ILLINOQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT CORM 3014 1/01
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Lender’s address is

P. 0. BOX 5137, DES MOINES, IA 50306-5137

Lender is the morigagee under this Security Instrument.

(D) "Note " means the promissory note signed by Borrower and dated DECEMBER 2, 2002
The Note states that Borrower owes Lender TWQ HUNDRED MINETY-SIX THOUSAND

AND NO/100 Dollars
(US.$ .296,00000 . .. . ) plus interest. Borrower has promised to pay this debt in regular
Periodiz ®aymenis and to pay the debt in full not iater than JANUARY 1, 2033

(E) "Proper’y” means the praperty that is described below under the heading “Transfer of
Rights in the P/ooerty.”

(F) “Loan” mzars the debt evidenced by the Note, plus interest, any prepayment charges
and late charges due‘under the Note, and all sums due under this Security Instrument, plus
interest.

(G) “Riders” means ait Riders to this Security Instrument that are executed by Barrower.
The following Riders are t¢_bei2xecuted by Borrower [check hox as applicable]:

[X] Adjustable Rate Rider [X] Condominium Rider [Jsecond Home Rider
D Balloon Rider D Freanzd Unit Development Rider D‘M Family Rider
[C] va Rider [_] Biwerkly Payment Rider [_] other(s) [specify]

{H) "Applicable Law” means all controllirg applicable federal, state and local stalutes,
regulations, ordinances and administrative rul2s and orders {that have the effect of law)} as
well as all applicable final, non-appealable judicicl mpinions.

(I) "Community Association Dues, Fees, and "Azs.ssments” means all dues, fees,
assessments and other charges that are imposed oo-Borrower or the Property by a
condominium association, homeowners association or similzr organization,

{J} "Electronic Funds Transfer’ means any transfer of fuwds.. other than a transaction
originated by check, draft, or similar paper instrument, whicii /s _initialed through an
electronic terminal, telephonic instrument, computer, or magnetic tape so as to order,
instruct, or authorize a financial instilution 1o debit or credit an account.'Such term includes,
but is not limited 10, point-of-sale transfers, automated teller machine transs<iions, transfers
initiated by telephone, wire iransfers, and automated clearinghouse transfe:s.

{K) "Escrow Items” means those ilems that are described in Section 3.

(L) “Miscellaneous Proceeds” means any compensation, setilement, award of uzmzges, or
proceeds paid by any third parly {other than insurance proceeds paid under the ccve ages
described in Section 5) for; (i} damage to, or destruction of, the Property; (ii) condemnation
or other taking of all or any part of the Properly; (iii) conveyance in tieu of condemnation; or
(iv) misrepresentations of, or omissions as 1o, the value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

(N) "Periadic Payment” means the reqularly scheduled amount due for (i) principal and
interest under the Note, plus (ii) any amounts under Section 3 of this Security instrument.
{O) "RESPA” means the Real Estaie Seltlement Procedures Act (12 U.5.C. Section 2601 et
seq.) and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mighi be
amended from time 1o ime, or any addilional or successor legislation or regulation that
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governs the same subject matter. As used in this Security Instrument, "RESPA” refers to all
reguirements and restrictions thal are imposed in regard to a “federally related mortgage
loan” even if the Loan does not qualify as a “federally relaled mortgage loan” under RESPA.
{P} "Successor in Interest of Borrower” means any party that has taken tille {o the Properiy,
whether or not that party has assumed Borrower's obligations under the Note and/or this
Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securiiv.Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions arnd modifications of the Note; and (ii) the performance of Borrower’s convenants
and agreements Under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgarje, grant and convey to Lender and Lender’'s successors and assigns,
the following described property located in the

County of COOK
[Type of Recording Juiisdicton] [Name of Recording Jurisdiction}:

ILEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE "A” AND MADE A
PART HEREOQF,

THIS IS A PURCHASE MONEY MORTGAGE.

Parcel ID Number: which currentiy has the address of
927 W ARGYLE [Street]
CHICAGO [City] , llinais GOE4) [Zip Code]
{"Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the propelty, and
all easements, appurtenances, and fixtures now or hereafter a part of the propeity. All
replacements and additions shall also be covered by this Security Instrument. Al &f)the
foregoing is referred to in this Security Instrument as the "Properiy.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby
conveyed and has the right to grant and convey the Property and that the Properly is
unencumbered, except for "encumbrances of record. Borrower warrants ‘and” will defénd
generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenanis with limited variations by jurisdiction 1o constilute a uniform security

instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
MNote and any prepaymenl charges and late charges due under the Note. Barrower shall
aiso pay funds for Escrow liems pursuant to Section 3. Paymenis due under the Note and
this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Nofe or this Security Instrument is
returnes to' Lender unpaid, Lender may require that any or all subsequent payments due
under the ‘vofa and this Security Instrument be made in one or more of the foliowing forms,
as selecled hv'lander: {a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or casniei’s-check, provided any such check is drawn upon an institution whose
deposits are insured tyv a federal agency, instrumenitalily, or entity; or (d) Electronic Funds
Transfer.

Paymenis are deemert-received by Lender when received at the location designaied in
the Note or at such other'lnisllon as may be designaled by Lender in accordance with the
notice provisions in Section 15 Lender may relurn any payment or partial payment if the
payment or partial payments ai=_ip=sufficient to bring the Loan current. Lender may accepl
any payment or partial payment inzvificient to bring the Loan current, without waiver of any
righis hereunder or prejudice 1o its righi='1o refuse such paymeni or partiat paymenis in the
future, but Lender is not obligaied 1o apply =uch payments al the time such payments are
accepted. If each Periodic Payment is appied as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment 1o bring the Loan current. If Borrower does not do so within a
reasonable period of lime, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the cutstanding principal balance under
ithe Note immediately prior fo foreciosure. No offset or cleim which Borrower might have
now or in the future against Lender shall relieve Borrower fram riaking payments due under
the Note and this Security Instrument or performing the covenainz and agreemenis secured
by this Security Insirumeni.

2. Application of Payments or Proceeds. Except as otherwise descrikad in this Section 2,

all payments accepled and applied by Lender shall be applied in ile following order of
priority: {a) interest due under the Note; (b} principal due under the Note;/(c) amounis due
under Section 3. Such payments shall be applied to each Periodic Payment ip/the . order in
which it became due. Any remaining amounts shall be applied first 1o late chargas; second
to any other amounts due under this Security instrument, and then to reduce the-principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the paymeni may be applied 1o the
delinguent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower io the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in fuil. To the exlent that any
excess exists afier the payment is applied to the fult payment of one or more Periodic
Payments, such excess may be applied to any lale charges due. Voluntary prepaymenis
shatl be applied first o any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shall not extend or postpone the due date, or change the
amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for
payment of amounts due for: {a) taxes and assessments and other items which can allain
pricrity over this Security Instrument as a lien or encumbrance on the Properly; (b)
leasehold payments or ground rents on the Property, if any; (c) premiums for any and all
insurance vequired by Lender under Seclion 5; and (d) Morigage Insurance premiums, if
any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premniumns in accordance with the provisions of Section 10. These items are called
"Escrow Items.” Ay origination or at any time during the term of the Loan, Lender may
require that Communitv Association Dues, Fees, and Assessmenls, if any, be escrowed by
Borrower, and such oues.-fees and assessments shall be an Escrow ltem. Borrower shali
promptly furnish to Lender ai' notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds 70 Escrow ltems unless Lender waives Borrower’s obligation to
pay the Funds for any or all Esciow ltems. Lender may waive Borrower’s obligaticn 1o pay
to Lender Funds for any or all Escrow llems at any time. Any such waiver may only be in
writing. In the event of such waiver, gorsower shall pay directly, when and where payable,
the amounts due for any Escrow ftems.z: which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish i, Lender receipts evidencing such payment
within such time period as Lender may require. Borrower’s obligation to make such
payments and to provide receipts shall for all priroses be deemed to be a covenamt and
agreement contained in this Security instrument, as'#ie phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay.cucrow \tems directly, pursuant to a
waiver, and Borrower fails to pay the amount due for an/=scrow ltem, Lender may exercise
its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Seclion 9 to repay to Lender any such amount. Lender may revaka the waiver as 10 any or
afl Escrow Items at any time by a notice given in accordance with . Seztion 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such zincunts, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sulticiznito permit
Lender to apply the Funds at the time specified under RESPA, and (b) not.ir siceed the
maximum amount a fender can require under RESPA. L.ender shall estimate tiie/amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow liems or otherwise in accordance with Applicable Law.

The Funds shall be held in an instituiion whose deposits are insured by a federal
agency, instrumentalily, or entity (including Lender, if Lender is an institution whose
depasits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ftems, unless Lender pays Borrower inlerest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
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required to pay Barrower any interest or earnings on the Funds. Borrawer and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shail
account {o Borrower for the excess funds in accordance with RESPA. If there is a shortage
of Funds held in escrow, as defined under RESPA, Lender shall nolify Borrower as required
by RESPA, and Borrower shall pay 10 Lender the amount necessary to make up the
shortage.ir. accordance with RESPA, but in no more than 12 monthly payments. If there is a
deficiency‘ot-Funds held in escrow, as defined under RESPA, Lender shall notify Borrower
as required by RESPA, and Borrower shall pay to Lender the amouni necessary to make up
the deficiency in ~ccordance with RESPA, but in no more than 12 monthly paymenis.

Upon paymentin full of all sums secured by this Security Instrument, Lender shall
promptly refund to Bérrower any Funds held by Lender.

4. Charges; Liens. Boirower shall pay all 1axes, assessments, charges, fines, and
imposilions atlributable W “wme Properly which can atlain priorily over this Securily
Instrument, leasehold payments or ground renis on the Property, if any, and Community
Association Dues, Fees, and Assasaments, if any. To the extent that these items are Escrow
tems, Borrower shall pay them in the-wanner provided in Section 3.

Borrower shall promptly discharge‘2ny lien which has priority over this Security
instrument unless Borrower: {(a) agrees in viiting to the payment of the obligation secured
by the lien in a manner accepiable to Lender,_bul only so fong as Borrower is performing
such agreement; (b) contests the lien in good faith by, or defends against enforcement of
the fien in, tegal proceedings which in Lender’s opirian operate to prevent the enforcement
of the lien while those proceedings are pending,/pual only until such proceedings are
concluded; or {c) secures from the holder of the lien_#n~agreement satisfactory to Lender
subardinating the lien to this Security Instrument. If Lender deiermines that any pan of the
Property is subject to a lien which can attain priority over tiiis” Security Instrument, Lender
may give Barrower a notice identifying the lien. Within 10 days 0f.the date on whick that
notice is given, Borrower shall satisfy the lien or take one or mors cf the actions sel forth
above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estatctax verification
and/or reporling service used by Lender in conneclion with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included withinthe term
“extended coverage,” and any other hazards including, but not limited 1o, earthqueies and
floods, for which Lender requires insurance. This insurance shall be maintainea in the
amounts {including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Barrower subject o Lender’s
right io disapprove Borrower’s choice, which right shall not be exercised unreasonably,
Lender may require Borrower to pay, in connection with this Loan, either: {(a) a one-time
charge for flood zone determination, certification and tracking services; or {b) a one-time
charge for flood zone determination and cerlification services and subseqgueni charges each
time remappings or similar changes occur which reasonably might affect such determination
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or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managementi Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower's expense. Lender is under no
obligation to purchase any particular type or amouni of coverage. Therefore, such coverage
shall cover Lender, but might or might nat protect Borrower, Borrower’'s equity in the
Properly, er the contents of the Propenly, against any risk, hazard or liability and might
provide gravuter or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance tha! Forrower could have obtained. Any amounis disbursed by Lender under
this Section 5 shzilu=come additional debt of Barrower secured by this Security Instrument.
These amounts shail Uear interest at the Note rale from the date of disbursement and shall
be payabie, with such ¢nterest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject
to Lender’s right to disappreve such policies, shall include a standard mortgage clause, and
shall name Lender as mortgagee and/or as an additional loss payee. Lender shall have the
right to hold the policies and ‘repcwal certificates. if Lender requires, Borrower shall
prompily give to Lender all receipiz’ =i paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, <ol otherwise required by Lender, for damage lo,
or destruction of, the Properly, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as a0 additional loss payee.

In the event of loss, Borrower shall give pramp? notice to the insurance cartier and
Lender. Lender may make proof of loss if nol mad< zromptly by Borrower. Unless Lender
and Borrower otherwise agree in writing, any insurarce proceeds, whether or not the
underlying insurance was required by Lender, shall be arziied o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lendei ¢!zl have the right to hold
such insurance proceeds until Lender has had an oppertunity ta ipzpect such Properly to
ensure the work has been compieted io Lender’s satisfaction, providszz-ibat such inspection
shal! be undertaken promptly. Lender may disburse proceeds for' the repairs and
restoration in a single payment or in a series of progress paymenis ps-the work is
completed. Unless an agreement is made in wriling or Applicable Law reqguires.interest to
be paid on such insurance proceeds, Lender shall not be required to pay Eoriower any
interest or earnings on such proceeds. Fees for public adjusters, or other thii¢ pariies,
retained by Borrower shall not be paid out of the insurance proceeds and shall be tFe sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s
securily would be lessened, the insurance proceeds shall be applied to the sums secured
by this Securily Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Seclion 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and relaled matters. If Borrower does not respond within 30 days to a
notice from Lender that the insurance carrier has offered o settle a claim, then Lender may
negotiate and setlle the claim. The 30-day period will begin when the notice is given. In
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either event, or if Lender acqttires the Property under Section 22 or olherwise, Borrower
hereby assigns to Lender {a) Borrower’s rights 1o any instrance proceeds in an amount not
to exceed the amounts unpaid under the Note or this Security Instrument, and {b) any other
of Borrower’s rights {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are
applicable to the coverage of the Properly. Lender may use the insurance proceeds either
to repair or restore the Property or to pay amounts unpaid under the Note or this Securily
Insirumsni, whether or not then due.

6. Ocrepancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal resiclence within 60 days after the execution of this Security Instrument and shali
continue to ozcupy the Property as Borrower’s principal residence for at least one year after
the date of aecipency, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably witineld, or unless extenuating circumstances exist which are beyond
Borrower’s control.

7. Preservation, Maiiteaznce and Protection of the Property; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate or
commit waste on the Propeily. ‘WNhether or not Borrower is residing in the Property,
Borrower shall maintain the Propzrty in order to prevent the Properiy from deteriorating or
decreasing in value due to its condiiio’.-Unless it is determined pursuant to Seclion 5 that
repair or restoralion is nol economically feasible, Borrower shall promptly repair the
Property if damaged 1o avoid furiher deterioraiion or damage. {f insurance or condemnation
proceeds are paid in conneclion with damagsip, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring ihe Property only if Lender has released
proceeds for such purposes. Lender may disburse pmceeds for the repairs and restaration
in a single payment or in a series of progress paymerts as the work is completed. If the
insurance or condemnalion proceeds are not sufficicit lo_repair or restore the Propeny,
Borrower is not relieved of Borrower's abligation for the completion of such repair or
resioration.

Lender or its agent may make reasonable entries upon and-inapsictions of the Property.
if it has reasonable cause, Lender may inspect the interior of the iriprovements on the
Properly. Lender shail give Borrower notice at the time of or prior 10 such an interior
inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during th< La2n
application process, Borrower or any persons or entities acting at the direction o/ Borrower
or with Borrower’s knowledge or consent gave materially false, misleading, orlinaccurate
information or stalements to Lender (or failed to provide Lender with material infcrmation)
in connection with the Loan. Material representations include, bul are not limited to,
representations concerning Borrower's occupancy of the Properly as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. if (a) Borrower fails to perform the covenanis and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s
inlerest in the Property and/or rights under this Security Instrument (such as a proceeding
in bankrupicy, probate, for condemnation or forfeilure, for enforcement of a lien which may
attain priority over this Security Instrument or 1o enforce laws or regulations), or
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(cy Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasconable or appropriate 1o protect Lender’s interest in the Property and righls under this
Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Properly. Lender’'s actions can include, but are not limited lo:
{(a) paying any sums secured by a lien which has priority over this Security Instrument; (b}
appearing in court; and {c) paying reasonable attorneys’ fees to protect ils interest in the
Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, bul is not limited to, entering the
Property i, make repairs, change locks, replace or board up doors and windows, drain
water from gipes, eliminate building or other code violations or dangerous conditions, and
have utilities wrned on or off. Although Lender may take action under this Section 8,
Lender does riot have 1o do so and is not under any duty or obligation 10 do so. it is agreed
thal Lender incuis un liability for not taking any or all actions authorized under this Section

Any amounts distursed by Lender under this Section 9 shall become additicnal debt of
Borrower secured by this-Zecurity Insirument. These amounts shall bear interesi at the
Note rate from the date <l zosbursement and shall be payablte, with such interest, upon
nolice from Lender to Borrower/requesting payment,

If this Security Instrument is G aleasehold, Borrower shall comply with all the
provisions of the lease. If Borrower-zcquires fee title to the Properly, the leasehold and the
fee titte shall not merge unless Lender z5rees lo the merger in wriling.

10. Mortgage Insurance. If Lender requirzo Mortgage Insurance as a condition of
making the Loan, Borrower shalli pay the .nremiums required to maintain the Mortgage
insurance in effect. If, for any reason, the Mongane Insurance coverage required by Lender
ceases 10 be available from the mortgage insurer i%iat previously provided such insurance
and Borrower was required to make separately desigrdisd payments toward the premiums
for Mortgage Insurance, Borrower shall pay the preriiums required to obtain caverage
substantially equivalent to the Morigage Insurance plevicously in effect, at a cosi
substantially equivalent to the cost to Borrower of the Morigage Insurance previously in
effect, from an allernale mortgage insurer selected by Lender. (Fsubstantially equivalent
Mortgage Insurance coverage is not available, Borrower shall contiraie *o pay 1o Lender the
amount of the separately designated paymenis that were due when thg'inisurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortigage Insurance. Such loss yeesziva shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in fuil“and Lender
shall not be required 1o pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve paymenis if Mortgage Insurance coverage {ia the
amount and for 1the period that Lender requiresj provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designaled payments
toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a
condition of making the Loan and Borrower was required to make separately designated
paymenls foward the premiums for Mortgage !nsurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, uniil Lender’s requirement for Mortgage Insurance ends in accordance with any
wrilten agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Seclion 10 affecls Borrower's
obligation to pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender {or any enlity thal purchases the Note) for
certain losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not
a parly lo the Morigage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time 1o
time, and may enter into agreemenis with other paries that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory to the
mortgage. insurer and the other party (or parties) to these agreements. These agreemenis
may require the morigage insurer 1o make payments using any source of funds that the
mortgage insurer may have available {which may include funds obtained from Morigage
Insurance preipivms).

As a resuit’'cihese agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, any oiner enlity, or any affiliate of any of the foregoing, may receive {directly
or indirectly) amouiite that derive from (or might be characterized as) a portion of
Borrower’s payments for *origage Insurance, in exchange for sharing or modifying the
maorigage insurer’s risk, orreducing losses. If such agreement provides that an affiliate of
Lender takes a share of the insdrer's risk in exchange for a share of the premiums paid to
the insurer, the arrangement is often.termed “captive reinsurance.” Further;

(a) Any such agreements will =0t ffect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other{e’ms of the Loan. Such agreements will not increase
the amount Borrower will owe for Mortgage i:surance, and they will not entitle Borrower to
any refund.

(b) Any such agreements will not affect the (ights Borrower has - if any - with respect
to the Mortgage Insurance under the Homeowners/Protection Act of 1998 or any other [aw.
These rights may include the right to receive certzir disclosures, to request and obtain
cancellation of the Marigage Insurance, to have the~Martdage lnsurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or terminatiot.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miiscellaneous Proceeds are
hereby assigned 10 and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall pe Gpplied 1o
restoration or repair of the Property, if the restoration or repair is economiraiiy feasible and
Lender’s security is not lessened. During such repair and restoration perind; tender shall
have the right to hold such Miscellaneous Proceeds until Lender has had an‘o%pariunity to
inspect such Property to ensure the work has been completed to Lender’s ‘saticfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a series of pregress paymenls as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’'s securily would be lessened, the Misceltaneous Proceeds
shall be appiied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shali be applied in
the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Properly immediately before the pariial taking, destruction, or loss
in value is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument skall be reduced by the amount of the Miscellaneous Proceeds mulliplied by the
following fraciion: (a) the tolal amount of the sums secured immediately before the partial
taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately beforz the partial taking, destruction, or loss in value. Any balance shall be
paid to Borrower.

In the event of a bgetial taking, destruclion, or loss in value of the Property in which
the fair market value of the" Froperty immediately before the parlial taking, destruction, or
loss in value is less than the‘amount of the sums secured immediately before the partial
{aking, destruciion, or loss in valie, unless Borrower and Lender otherwise agree in writing,
ihe Miscellanecus Proceeds shail”b= applied to the sums secured by this Security
Instrument whether or not the sums aré then due.

If the Property is abandoned by Boricwer, or if, after notice by Lender to Borrower that
the Opposing Panly (as defined in the next semance) offers to make ap award lo setlle a
claim for damages, Borrower fails 1o responu-i~l.ender within 30 days after the date the
notice is given, Lender is authorized to cellect ainu-apply the Miscellaneous Proceeds either
o restoration or repair of the Properly or to the suirs secured by this Security Instrument,
whether or not then due. "Opposing Party” means ‘the third parly that owes Borrower
Miscellaneous Proceeds ar the party against whom Borrower has a right of action in regard
1o Miscellaneous Proceeds.

Borrower shall be in defauft if any action or proceeding, whether civil or criminal, is
begun that, in Lender’s judgment, could result in forfeiture of the Propsrty or other material
impairment of Lender's interest in the Property or rights under thic Security Instrument.
Borrower can cure such a defauit and, if acceleration has occurred, reinsiaie as provided in
Section 19, by causing the aclion or proceeding to be dismissed wilh a rming thai, in
Lender’'s judgment, precludes forfeilure of the Property or other material Sinnarrment of
Lender’s interest in the Properly or rights under this Security Instrument. The preceeds of
any award or claim for damages that are aitributable to the impairment of Lender's intzrest
in the Property are hereby assigned and shall be paid 1o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granied by Lender 1o Borrower or any Successor in Interest of Borrower shaif not operate 1o
release the liability of Borrower or any Successors in Inlerest of Berrower. Lender shall not
be required o commence proceedings against any Successor in Inlerest of Borrower or 1o
refuse 1o extend time for payment or otherwise modify amortization of the sums secured by
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this Security Instrumeni by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy inciuding, without limitation, Lender’s acceptance of paymenis from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amount then due,
shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees thal Borrower’'s obligations and liability shall be joint and several.
However; any Borrower who co-signs this Security Instrument but does not execute the Note
{a "co-sigrer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer's interest in the Property under the terms of this Securily Instrumeni; (b) is not
personally chtigaled to pay the sums secured by this Security Instrument; and {c) agrees
that Lender“and<any other Borrower can agree to extend, modify, forbear or make any
accommodations winregard 1o the terms of this Security Instrument or the Nole without the
co-signer’'s consent.

Subject 1o the provisizin, of Section 18, any Successor in inleresi of Borrower who
assumes Borrower’s obligyations under this Security Instrument in writing, and is approved
by Lender, shail obtain all of Porrower’s rights and benefits under this Security Instrument,
Borrower shall not be releaseafroi Borrower’s obligations and liability under this Security
Instrument unless Lender agrees & zuch release in wriling. The covenants and agreements
of this Securily Instrument shall bind [2vcepl as provided in Section 20} and benefit the
successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in
conneclion with Borrower’s defaull, for the purprse of protecting Lender’s interest in ihe
Property and rights under this Security Instrumes?, including, but not limited to, atlorneys’
fees, property inspection and valuation fees. In regary to any oiher fees, the absence of
express authority in this Security (nstrument 1o charge/z specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lenier may not charge fees that
are expressly prohibited by this Security Instrument or by Appbcahle Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in
connection with the Loan exceed the permitied limits, then: (a) any such loan charge shall
be reduced by the amount necessary 10 reduce the charge 1o the permitiea;limit; and (b)
any sums already collected from Borrower which exceeded permitied limitsi1h0e refunded
to Borrower. Lender may choose to make this refund by reducing the principa! owed under
the Note or by making a direct payment 1o Borrower. If a refund reduces priacipal, the
reduction will be treated as a partial prepayment without any prepayment charge \whether
or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any
such refund made by direct payment to Borrower will constitute a waiver of any right of
action Borrower might have arising out of such avercharge,

15. Nofices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any nolice to Borrower in connection with this Security
Instrument shall be deemed to have been given to Borrower when mailed by first class mail
or when actually deiivered to Borrower’s notice address if sent by other means. Nolice to
any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
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requires olherwise. The nolice address shall be the Property Address unless Borrower has
designated a substilute notice address by notice 10 Lender. Borrower shall promptly notify
Lender of Borrawer's change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated notlice address under this
Security Instrument at any one time. Any notice 1o Lender shall be given by delivering it or
by mailing it by first class mail to Lender's address stated herein unless Lender has
desigraled. another address by notice to Borrower. Any notice in connection with this
Security\nsrument shall not be deemed 1o have been given to Lender until aclually
received by Lender. If any notice required by this Security Instrument is also required
under Applicakie Law, the Applicable Law requirement will satisfy the corresponding
requirement urde; this Securily Instrument.

16. Governing-L74: Severability; Rules of Construction. This Securily Instrument shall
be governed by federzi law and the law of the jurisdiction in which the Properly is located.
All rights and obligations _contained in this Securily Instrument are subjecl 1o any
requirements and limitations_4f:applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by conivact or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Insirument Or.ihe Note conflicts with Applicable Law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: {(a) wolds of the masculine gender shall mean and
include corresponding neuter words or words(of the feminine gender; (b) words in the
singular shall mean and include the plural and vice versa; and {c) the word "may” gives
sole discretion without any obligation to take any action:

17. Borrower’s Copy. Borrower shall be given one cory of the Note and of this
Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Berrorver, As used in this
Section 18, "Interest in the Property” means any legal or beneficial/interest in the Property,
including, but not limited to, those beneficial interests transferred<in a2 bond for deed,
contract for deed, installment sales coniract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold o: trensferred (or
if Borrower is not a natural person and a beneficial interest in Borrowei is sold or
transferred) without Lender’s prior written consent, Lender may require immediate payment
in full of all sums secured by this Security Insirument. However, this option shall (ot be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the natice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.
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19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right 1o have enforcement of this Security lnstrument
disconiinued at any time prior fo the earliest of. (a) five days before sale of the Property
pursuant io any power of sale conlained in this Securily Instrument; {b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinsiale; or {c} entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note
as if nm occeleralion had occurred; {(b) cures any default of any other covenants or
agreements;. (c} pays all expenses incurred in enfarcing this Security Instrutnent, including,
but not limier fo, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurrzd for the purpose of prolecting Lender’s inleres! in the Properly and righis
under this Securty/ipstrument; and (d) fakes such action as Lender may reasonably require
to assure thal Lende: s interest in the Property and rights under this Security Instrument,
and Borrower’'s oblipziion to pay the sums secured by this Security Instrument, shall
continue unchanged. Lenger may require that Borrower pay such reinstatement sums and
expenses in one or more af4he following forms, as selected by Lender: {(a) cash; (b) maoney
order; (c) certified check, bank check, treasurer’s check or cashier’'s check, provided any
such check is drawn upon anp insitution whose deposils are insured by a federal agency,
instrumentality or entity; or (d) Electionic-Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shail remain fully effective as if no
acceleration had occurred. However, this /ight to reinstale shall not apply in the case of
acceleration under Section 18,

20. Sale of Note;, Change of Loan Servicer, Motize of Grievance. The Nole or a partial
interest in the Note (together with this Security Ingirvinent) can be sold ane or more times
without prior notice to Borrower. A sale might result ia # change in the entity (known as the
"Loan Servicer”) that collects Periodic Payments due unfer the Note and this Securily
Instrument and perfarms other mortgage loan servicing abliputions under the Note, this
Securily Instrument, and Applicable Law. There also might be Gn2 or mare changes of the
Loan Servicer unrelated to a sale of the Note. If there is a chengs of the Loan Servicer,
Borrower will be given written nolice of the change which will staie the.name and address
of the new Loan Servicer, the address to which paymenis should be .made and any other
information RESPA requires in connection with a notice of transfer or servicirg. If the Note
is sald and thereafter the Loan is serviced by a Loan Servicer other than e puichaser of
the Note, the morigage loan servicing obligations to Borrower will remain wit!i-the Loan
Servicer or be transferred to a successor Loan Servicer and are not assumed by-the, Note
purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action
(as either an individual litigant or the member of a class) that arises from the other party’s
actions pursuant to this Security Instrument or that alleges that the other party has
breached any provision of, or any duty owed by reason of, this Securily Instrument, until
such Barrower or Lender has notified the other party {(with such notice given in compiiance
with the requiremenis of Section 15} of such alleged breach and afforded the other parly
hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must eiapse before certain action can be
taken, that time period will be deemed 1o be reasonable for purposes of this paragraph.
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The notice of acceleration and opportunity 16 cure given to Borrower pursuant to Section 22
and the notice of acceleration given to Borrower pursuant io Section 18 shall be deemed to
satisfy the notice and opportunity 1o take correclive action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances”
are those substances defined as toxic or hazardous substances, pollulants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or
toxic pefroleum products, foxic pesticides and herbicides, volatile solvenis, materials
containing.asbesios or formaldehyde, and radioaclive materials; {b) “Environmental Law”
means fzderal laws and laws of the jurisdiction where the Property is located that relale to
health, safstv-.or environmental protection; (c) “Environmental Cleanup” includes any
response actiziremedial action, or removal action, as defined in Environmental Law; and
{d) an “Environmestal Condition” means a condition that can cause, contribule to, or
otherwise trigger an Fivironment Cleanup.

Borrower shall nét cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances.cr threalen to release any Hazardous Subsiances, on or in the
Property. Borrower shall wot-do, nor allow anyone else ig do, anything affecting the
Property (a) that is in violaton,of any Envircnmental Law, (b) which creates an
Environmental Condition, or {c) whicis; due to the presence, use, or release of a Hazardous
Substance, creates a condilion thai adversely affects the value of the Property. The
preceding two seniences shall not appiy *>-the presence, use, or storage on the Property of
small quaniities of Hazardous Substances tha' are generally recognized to be appropriate to
normal residential uses and to mainienance of the Property {including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim,
demand, lawsuit or olher action by any governmenial ‘o7 ragulatory agency or private party
involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has aclual knowledge, (b} any Environmental Condition, including but not limited
to, any spilling, leaking, discharge, release or threat of release ¢! #2ny Hazardous Substance,
and (c) any condition caused by the presence, use or release of 2*Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, oivis nolified by any
governmental or regulatory authority, or any private party, that any ‘removal or other
remediation of any Hazardous Substance affecting the Property is necessary /gorrower shall
promptly take all necessary remedial actions in accordance with Enviranzaspital Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanuj.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as
follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date,
not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate alter acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration
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and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its oplion may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided jn this Section 22, including, but not limited to, reasonable attorneys’
fees and costs of title evidence.

23, Pelease. Upon payment of all sums secured by this Security instrumeni, Lender
shall Vetcuse this Security Instrument. Borrower shall pay any recordation costs. Lender
may charge-2orrower a fee for releasing this Security Instrument, but only if the fee is paid
1o a third warwy for services rendered and the charging of the fee is permiited under
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois iaw, the Borrower hereby releases
and waives all rights-uader and by virtue of the lilinais homestead exemplion laws.

25. Placement of Cofla’eral Protection Insurance. LUnless Borrower provides Lender
with evidence of the insurance coserage required by Borrower’s agreemeni with Lender,
Lender may purchase insurance /al) Borrower's expense to protect Lender’s interests in
Barrower’s collateral. This insurance mav, bui need not, protect Borrower’s interests. The
coverage that Lender purchases may rnui-pay any claim that Borrower makes or any claim
that is made against Borrower in connecticii with the collateral. Borrower may later cancel
any insurance purchased by Lender, but only-after providing Lender with evidence thal
Borrower has oblained insurance as required-vy Borrower's and Lender’'s agreement. If
Lender purchases insurance for the coilateral, Burrmwer will be responsible for the cosls of
that insurance, including interest and any other chaipés Lender may impose in conpection
with the placement of the insurance, uniil the effeclive Zaie of the cancellation or expiration
of the insurance, The costs of the insurance may be adde( to 'Borrower's total outstanding
balance or obligation. The costs of the insurance may be mo/e-than the cost of insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

'6f/t F .Dzm&ﬁ\' (Seal)

BETE F. DEMEKE Borrower
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, @ Notary Public in and

STATE OF IbLINOIS,

Il
for said Sounty and state do hereby cert

BETE F. DEMEKE, A SINGLE MAN.

personally known to ‘/mz to be the same person{s) whose name(s) subscribed to the
foregoing instrument, appeared before me this day in person, and acknowledged that
he/she/they signed and deirvered the said instrument as his/her/their free and voluntary act,

for the uses and purposes therzin vet forth,
Given under my hand and ¢éficial sea, this & day aﬁoa\

My Commisssion Expires:

SRS HESY
{ "OFFICIAL SEAL"
) PAM FRAZER
‘; Notary Pyblic, Stats of ifincle
b My Commnssmn Exprres 08/26/04
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this ..2nddayof DECEMBER 2002 , and is
incorporated irto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Secunty Deed {the “Securnty Instrument”) of the same date given by the undersigned (the “Borrower”)
10 SECUTE BOITOV/ET'S INOTE 10 ooiiiiiiioiicrcinitiaiee et cervasse e e asaesararsae s seatar e b eb e se e saranessas e sereserareneabaseaseans
(the “Lender”) of th: rame date and covering the Property described in the Security Instrument and
located at: ... 32T WARCYLE et ies e ss et ss s as ot t e ss e es st et s

...........................................................................................................................................................................

. . . {Property Address) K
The Property includes a uriiin, together with an undivided interest in the common elements of, a
P 2 6) )

condominium project known as: (1. .....\) VAR BORITR eeeeserssss ettt s
(Name of Condominium Project}

(the “Condominium Project”). If tie owners association or other entity which acts for the
Condominium Project (the "Owners Associztion”) holds title to property for the benefit or use of its
members or shareholders, the Property also raciudes Borrower’s interest in the Owners Association and
the uses, proceeds and benefits of Borrower’s intorest.

CONDOMINIUM COVENANTS. In addition to (the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant aud-agree as follows:

A. Condominium Obligations. Borrower shall perforrh al'! of Borrower's obligations under the
Condominium Project’s Constituent Documents. The” “Ceastituent Documents” are the: (i)
Declaration or any other document which creates the Condorurium Project; (1) by-laws; (iii) code of
regulations; and (iv) other equivalent documents. Borrower shali promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintaiis, with a generally accepted
insurance carrier, a “master” or “blanket” policy on the Condominium Preject which is satisfactory to
Lender and which provides insurance coverage in the amounts (including ceductible levels), for the
periods, and against loss by fire, hazards included within the term “extended ccverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender iequires insurance,
then: (i) Lender watves the provision in Section 3 for the Periodic Payment to Leadirof the yearly
premium installments for property insurance on the Property; and (i) Borrower’s ooligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that
the required coverage is provided by the Owners Association policy.

MULTISTATE CONDOMINIUM RIDER Form 3140 1/01  (Page 1 of 3)
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What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event #: a distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Propeity, whether to the unit or to common elements, any proceeds payable to Borrower
are hereby assigned iind shall be paid to Lender for application to the sums secured by the Security
Instrument, whether Ornot then due, with the excess, if any, paid to Borrower.

C. Public Liability Insuraprlc, Borrower shall take such actions as may be reasonable to insure that
the Owners Association mainfains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds ¢i-any award or claim for damages, direct or consequential, payable
to Borrower in connection with any cendemnation or other taking of all or any part of the Property,
whether of the unit or of the common-elesments, or for any conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lende: ~Such proceeds shall be applied by Lender to the sums
secured by the Secunty Instrument as provided on’Section 11.

E. Lender’s Prior Consent. Borrower shall not, excopt after notice 1o Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abzpdonment or termination required by law in
the case of substantial destruction by fire or other casualiy 4rin the case of a taking by condemnation
or eminent domain; (i) any amendment to any provisizn<of the Constituent Documents if
the provision is for the express benefit of Lender; (iii) termitation of professional management and
assumption of self-management of the Owners Association; or (1v) 2uy action which would have the
effect of rendering the public hability insurance coverage maintaned by the Owners Association
unacceptable to Lender.

MULTISTATE CONDOMINIUM RIDER Form 3140 1/01  (Page 2 of 3)
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F. Remedies. If Borrower does not pay condomimum dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Secunty Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING PZLOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider
/64/'é { ‘Darmz’w (Seal)

BETE F. DEMEKE -Borrower
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FIXED/ADJUSTABLE RATE RIDER

7/1 YEAR FIXED/ARM 0008259806
(One Year Treasury index - Rale Caps)
THIS FIXED/AZJIUSTABLE RATE RIDER is made this 2hd.day of DECEMBER, 2002 . , and

is incorporated .o and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Secunty Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower”) to

secure Borrower’s FixedjAdiustable Rate Note (the “NOtE™) 10 ....o.o.ooviivviirs e orere o seesraseersnsseens
WELLS FARGO HOME MGRGAGE, INC. (“Lender”)

of the same date and coveriig/the property described in the Secunty Instrument and located at: ..........

...........................................................................................................................................

{Property Address)

THE NOTE PROVIDES FCR. A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT BORROWER'S /4DJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIV UM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to'the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant ‘and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT C'{ANGES

The Note provides for an initial fixed interest rate of (.4:123., %. The Note also provides for a
change in the imitial fixed interest rate to an adjustable interest 1ate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMEN F-CHANGES
(A} Change Dates

JANUARY, 2010 , and the adjustable interest rate I will pay may charge on that day every 12th
month thereafter. The date on which my initial fixed interest rate changes ‘o 2n adjustable interest
rate, and each date on which my adjustable interest rate could change, is cailed’a "Change Date.”

- (B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based oiau fadex. The
“Index” is the weekly average yield on United States Treasury securities adjusted to 4 constant
maturity of one year, as made available by the Federal Reserve Board. The most re‘ent Index
figure available as of the date 45 days before each Change Date is called the “Current Index.”

If the Index 15 no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - | YEAR TREASURY INDEX Form 3182 1/01 EC113L Rev. 11/21/00
Single Family - Fannie Mag Uniform Instrument (page 1 of 4 pages)
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(C) Calculation of Changes 0008259806
Before each Change Date, the Note Holder will calculate my new interest rate by adding
two and three-quarters . . . ... percentage points (..2.790, . %) to the Current Index.

The Mote Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will.be my new interest rate until the next Change Date.

The Note Heider will then determine the amount of the monthly payment that would be sufficient
10 repay the unnraid principal that [ am expected to owe at the Change Date in full on the Matunty
Date at my new .rterest rate in substantially equal payments. The result of this calculation will be
the new amount.of ‘ny monthly payment.

(D) Limits on Interesi.Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than
...... 9.125.........% or less tazn ... 2799 . %. Thereafter, my adjustable interest rate will never be
increased or decreased on any single Change Date by more than two percentage points from the
rate of interest I have been paviug for the preceding 12 months. My interest rate will never be
greater than ....3:125. .. .%.

(E) Effective Date of Changes

My new inierest rate will become effeciive-on each Change Date. [ will pay the amount of my new
monthly payment beginning on the first =icnthly payment date after the Change Date until the
amount of my menthly payment changes aga n.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice cf any changes in my initial fixed interest rate
to an adjustable interest rate and of any changes in iy = justablge interest rate before the effective
date of any change. The notice will include the amouri 0f my monthly payment, any information
required by law 1o be given to me and also the title and teiephone number of a person who will
answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST I/« BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustabie interest rate under the terms
stated in Section A above, Uniform Covenani 18 of the Security Instiwrent shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As. ©ced in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Proverty, including but
not Iimited io, those beneficial interests transferred in a bond for deee, contract for deed,
installment sales contract or escrow agreement, the intent of which is the ‘ranifer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or trausfirred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or (rausferred)
without Lender’s prior written consent, Lender may require immediate payment in fiu! of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX Form 3182 1/01 EC113L Rev. 11/21/00
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance
with gection 15 within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on

Borrowe:, . )
2. When Borrover's initial fixed interest rate changes to an adjustable interest rate under the terms

stated in Section) A above, Uniform Covenant 18 of the Security Instrument described in Section
B1 above shailtlicn cease to be in effect, and the provisions of Uniform Covenant 18 of the
Security Instruries: «liall be amended to read as follows:

Transfer of the Proporty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Propiriy” means any legal or beneficial interest in the Property, including, but
not hmited to, those beaeficial interests transferred in a bond for deed, contract for deed,
installment sales contraci-Or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a puschaser.

If all or any part of the Propesty-ar any Interest in the Property is sold or transferred (or if
Borrower is not a natural person.~o2.a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consani. iender may require immediate payment in full of all
sums secured by this Security Instruicent. However, this option shall not be exercised by
Lender if such exercise is prohibited by Appicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted.to Lender information required by Lender to
evaluate the intended transferee as i a new ]ha-. were being made to the transferee; and (b)
Lender reasonably determines that Lender's cecurity will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Securnty
Instrument 1s acceptable to Lender.

To the extent permitted by Applicable Law, Lender mwy charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender a'so may require the transferee
to sign an assumplion agreement that is acceptable to Lender ari that obligates the transferee
10 keep all the promises and agreements made in the Note and 1% thas Secunty Instrument.
Borrower will continue to be obligated under the Note and this Sizurity Instrument unless
Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. 'The notice shall provide a period of not less than 30 days from the date the notice is
given in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke axy remedies permitted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING KELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Pate Rider.
Bt E Dos b (Seal)

BETE F. DEMEKE -Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX Form 3182 1/01 EC (170 Rev. 11/02/00
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ESCROWNO.: 1301 . 004304640

STREET ADDRESS: 927 WEST ARGYLE, #3E
CITY: CHICAGQO ZIP CODE: 60640 COUNTY: COOCK
TAX NUMBER: 14-08-412-037-1006

30214743

Selodb 2
LEGAL DESCRIPTION:

PARCEL 1: UNIT 3-E TOGETHER WITH ITS Un0TVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS IN VILLA BONITA CONDOMINIUM AS DELINEATED AND DEFINED IN THE
DECLARATION RECORDED AS DOCUMENT NO. 92290211, IN THE SOUTHEAST FRACTIONAL 1/4 OF
SECTION 8, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THJE THIRD PRINCIPAL MERIDIAN, IN CGO
COUNTY, ILLINOIS. :

PARCEL 2: EXCLUSIVE USE FOR PARKING PURPOSES IN AND W% PARKING SPACE NQ. P-4, A

LIMITED COMMON ELEMENT, AS SET FORTH AND DEFINED IN SAID\DECLARATION OF
CONDOMINIUM AND SURVEY ATTACHED THERETO, IN COOK CCUMTY, ILLINOIS.

PAVLEGAL 12/89 0G



