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MORTGAGE 0124671439 ‘?E

DEFINITIONS

Words used in mulliple sections of this docurnent are defined beiow and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Cerfain_ruies regarding the usage of words used
in this document are also provided in Section 186.

(A) "Security Instrument” means this document, which is dated DECEMBER 12, 2002 )
‘together with ajl Riders to this document.
(B).”Borrower” is

: DON DARMODY: AND JANE DARMODY AS HUSBAND AND WIFE

Borrower is the morigagor under this Security Instrument.
(C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.

Lender is a Corporation
organized and existing under the laws of THE STATE OF CALIFORNIA

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT FORM 3014 1/01
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Lender’s address is

P. O. BOX 5137, DES MOINES, |A 50306-5137

Lender is the mortgagee under this Security Instrument.

(D) "Note " means the promissory note signed by Borrower and dated DECEMBER 12, 2002 .
The Note states that Borrower owes Lender THREE HUNDRED SIXTY THOUSAND AND
‘NO/100 Dollars
(U.S. $..36000000 . ... } plus interest. Borrower has prormised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than JANUARY 1, 2033

(E) "Propeny” means the property that is described below under the heading "Transfer of
Rights in the “roperty.”

(F) “Loan” mea:s the debt evidenced by the Note, plus interest, any prepayment charges
and late charges cue under the Note, and all sums due under this Security instrumemn, plus
interest,

{G) "Riders” means all /”iders to this Securily instrument that are executed by Borrower.
The following Riders are to Le executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [_J Csidominium Rider [)second Home Rider
D Ballcon Rider D Flanped Unit Development Rider D 1-4 Family Rider
[ vA Rider [ Biwese'y. Payment Rider [l other(s) Ispecify)

(H) "Applicable Law” means all controlling applicable federal, state and local statutes,
regulations, ordinances and administrative ruienand orders (that have the effect of law) as
well as all applicable final, non-appealable judiciatopinions.

() “Community Association Dues, Fees, and ‘Ass»ssments” means all dues, fees,

-assessments and other charges that are imposed un’ Borrower or the Properlty by a
condominium association, homeowners association or simlar arganization.

(J) "Electronic Funds Transfer” means any transfer of funds, -other than a transaction
‘originated by check, draft, or similar paper instrument, whiza)is initiated through an
electronic terminal, telephonic instrumeni, computer, or magnet’c *ape so- as {o order,
<nstruct, or authorize a financial institution to debit or credit an account. Such term includes, -

~~~but-is not limited to, point-of-sale transfers, automated teller machine trar sactions, transfers

initiated by telephone, wire transfers, and automated clearinghouse transfers.

{K) "Escrow Items” means those items that are described in Section 3.

(ﬂ) "Miscellaneous Proceeds” means any compensation, settlement, award of ¢a:n2ges, or
proceeds paid by any third party (other than insurance proceeds paid under the covnrages
described in Section 5) for; {i) damage 1o, or destruction of, the Property; {ii) condenination
or other taking of all or any part of the Properly; (iii) conveyance in lieu of condemnation; or
{(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or defauli on, the Loan,

(N) "Periodic Payment” means the regularly scheduled amount due for {i} principal and
interest under the Note, plus (ii) any amoumis under Section 3 of this Security instrument.
{O) "RESPA” means the Real Estate Settlement Procedures Act {12 U.5.C. Section 2601 et
seq.) and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be
amended from time to time, or any additional or successor legislation or regulation that
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governs the same subject matter. As used in this Security Instrument, "RESPA” refers to all
requirements and restrictions that are imposed in regard to a “federally relatéd mortgage
toan” even if the Loan does not gualify as a "federally related mortgage loan” under RESPA.
(P) "Successor in Interest of Borrower” means any party that has taken title o the Property,
whether or not that party has assumed Borrower’'s obligations under the Note and/or this
Security Instrument.

TRANSFE= OF RIGHTS IN THE PROPERTY

This Securityinstrument secures to Lender: (i} the repayment of the Loan, and all renewals,
extensions aid modifications of the Note; and (ii) the performance of Borrower’s convenants
and agreemenr:s _under this Security Instrument and the Note. For this purpose, Borrower
does hereby morigags, grant and convey 1o Lender and Lender’'s successors and assigns,
the following describerl property located in the

County of COOK
[Type of Recording Juricdircon] [Name of Recording Jurisdiction]:

LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE "A” AND MADE A
PART HEREOF.

THIS IS A PURCHASE MONEY MORTGACE,

Parcel ID Number: ' o which cuire:itly has the address of

- 9108 W, MCCARTHY ROAD’ R ‘ [Street)
PALOS PARK -ty ' - [City] , Hliinois B04%] [Zip Code]
{"Property Address") G LA :

o TOGETHER WITH 'aH 1he mprovements now or hereafter erecled on the property, and
. all easements;: appunenances and ‘fixtures now or hereafter a part of the proueity. All
repiacements and additions shall also be covered by this Security Instrument. Allct the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right 1o grani and convey the Properly and ihat the Property is
unencumbered, except for encumbrances of record. Borrower warranis and will defend
generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constitute a uniform security

instrument covering real propetty.

+
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal, interest, Escrow items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall
also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note and
this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is
returned (0 Lender unpaid, Lender may require that any or all subsequent payments due
under the N&te and this Security instrument be made in one or more of the following forms,
as selected »y__ender: (a) cash; {b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an instilution whose
deposits are insuren by a federal agency, instrumentality, or eniily; or {d) Electronic Funds
Transfer. -

Payments are de<ined received by Lender when received at the location designated in
the Nole or at such other socation as may be designated by Lender in accordance with the
notice provisions in Seclion /(5. Lender may return any payment or partial payment if the
payment or partial payments aie insufficient to bring the Loan currenl. Lender may accept
any payment or partial payment insufiicient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rijjhts 2o refuse such payment or partial payments in the
future, but Lender is not obligated to apaiy such payments at the time such payments are
accepled. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied funds. “Leuder may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either appiy such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the‘outstanding principal balance under
ithe Note immedialely prior 1o foreclosure. No offset ¢ claim_which Borrower might have
now or in the future against Lender shall relieve Borrower fiom \paking payments due under

the Note and this Security Instrument or performing the covenzp®s,and agreements secured.

by this Security Instrument.

2. Application of Payments or Proceeds Except as otherwise dcscrued in this Sec’non 2,
all payments accepted and applied by Lender shall be applied .in. the .lollowing .order of .

priority: {a) inlerest due under the Note; (b) principal due under the. Nole c); amounts due

under Section 3. Such payments shall be applied to each Periodic Paymen* ir tie order in

which it became due. Any remamlng amguants shall be applied first ta ' jate. chargyes.. second |
to any other amounts due under thls Securlty Instrument, and then to reduce the principal

balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to the full paymeni of one or more Periodic
Payments, such excess may be applied 1o any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note,
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shall not extend or posipone the due date, or change the
amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments
are due upder the Note, until the Note is paid in full, a sum {the "Funds”) to provide for
payment of amounts due for: (a) taxes and assessments and other items which can attain
priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehol” payments or ground rents on the Property, if any; {c) premiums for any and all
insurance required by Lender under Section 5, and (d} Mortgage Insurance premiums, if
any, or any/si'ms payable by Borrower to Lender in lieu of the payment of Mortgage
insurance preriuins in accordance with the provisions of Seclion 10. These items are called
“Escrow Items.” Al origination or at any time during the term of the ioan, Lender may
require that Community Associalion Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall
promptly furnish to Lender a'l notices of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds tor Escrow ltems unless Lender waives Borrower’'s obligation 1o
pay the Funds for any or all EsCrow liems. Lender may waive Borrower’s obligation 10 pay
to Lender Funds for any or all Esciow Hems at any time. Any such waiver may only be in
writing. In the event of such waiver, "sorrower shali pay directly, when and where payable,
the amounts due for any Escrow lteme ‘or which payment of Funds has been waived by
Lender and, if Lender reguires, shall furnis’t tv Lender receipts evidencing such payment
within such time period as Lender may r=o0uzire. Borrower's obligation to make such
payments and to provide receipts shall for all parposes be deemed to be a covenant and
agreement contained in this Security Instrument, @5 e phrase “"covenant and agreement”
is used in Section 9. If Borrower is_obligated 1o pay Tscrow ltems directly, pursuant to a
waiver, and Borrower fails to pay the amount due for ar Escrow ltem, Lender may exercise
its rights under Section 9 and pay such amount and Borrowzr shall then be obligated under
Section 9 fo repay to Lender any such amount. Lender may recke the waiver as o any or
all Escrow ltems at any time by a notice given in accordance with.3oction 45 and, upon such
revocation, Borrower shall pay 1o Lender all Funds and in_.such amcunis, that are then
required urider this Section 3.

Lender may, at any time, collect and holq Funds in an amount (a ) sufflc N to permll
Lender to apply the Funds at the tlm specnﬂed ‘under RESPA, and (b) ncttoexceed the
.maxnmum amount a Iender can reqmrqv‘q‘u;_defRESPA Lender shall® eshmale Ans amount of .
Funds due on the baSIS of current data and red¥onable estimates of expendnure' o' future
Escrow llems or gtherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal
agency, instrumentalily, or entity (including Lender, if Lender is an institution whose
deposits are s0 insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow items no later than the time specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower inlerest on the Funds
and Applicable Law permits Lender 1o make such a charge. Uniess an agreement is made
in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
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required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as reguired
by RESPA, and Borrower shall pay fo Lender the amount necessary 10 make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a
<deficiency ¢i-Funds held in escrow, as defined under RESPA, Lender shall notify Borrower
‘as ‘required Dy RESPA, and Borrower shall pay 1o Lender the amount necessary to make up
the deficiency.in z.ccordance with RESPA, but in no more than 12 monthly payments.

a““ " Upon paymentin full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrcwer any Funds held by Lender.

":‘ 4. Charges; Lienz. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable (o t"e Property which can attain priority over this Security
linstrument, leasehold payments-<r ground rents on the Property, if any, and Community
1Association Dues, Fees, and Asiessments, if any. To the extent that these items are Escrow
mems Borrower shall pay them in the manner provided in Section 3. .

" Borrower shall promptly discharae ziy lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secured
by the lien in a manner acceptable to Lencer, but only so long as Borrower is performing
such agreement; (b) contests the lien in good fa'th by, or defends against enforcement of
1hé lien in, legal proceedings which in Lender’s coirion operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are

tonchided; -or {c) secures from the holder of the lien ar agreement satisfactory to Lender
subordinating the lien 1o this Security Instrument. If Lender Zstermines that any part of the
Property is subject to a lien which can attain priority over this Security Instrument, Lender
‘may give Borrower a notice identifying the lien. Within 10 days of the date on which that
notice is given, Borrower shall satlsfy the lien or take one or more = the actions set forth
above in this Section 4. - * - e W T

bit . Lender may requure Borrowar to ‘pay a one-time charge for a real @state tax verification
and/or-reportlng service- -used by.-Lender:in connection with this Loan.

{:{y ~.5. Property Insurance Borrower shall keep the improvements now exisiiio or-hereafier
erected on the Pere:jy, insured:against .loss by fire, hazards included witkin the term

" “exiended coverage,” and any other hazards including, but not limited 1o, earthqiakss and

floods, for which Lender requires insurance. This insurance shall be maintainec. 1t the
amounts (inciuding deductibie levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding seniences can change during the term of the Loan. The
insurance carrier providing the insurance shail be chosen by Borrower subject o Lender's
right 1o disapprove Borrower’s choice, which right shall not be exercised unreasonabiy.
Lender may require Borrower 1o pay, in connection with this Loan, either: {a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone delermination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination

"N -~ .
. 40
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or certificalion. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’'s option and Borrower's expense. Lender is under no
obiigation to purchase any particular type or amount of coverage. Therefore, such coverage
shall cover Lender, but might or might not protect Borrower, Borrower’'s equity in the
Property, ..t the contents of the Property, againsi any risk, hazard or liability and might
provide ‘gredter or lesser coverage than was previously in effect. Borrower acknowledges
that the cost.oi the insurance coverage so obiained might significanlly exceed the cost of
insurance thai Surrower could have obtained. Any amounts disbursed by Lender under
this Section 5 shali bzcome additional debt of Borrower secured by this Security Instrument.
These amounts shal’pear interest at the Note rate from the date of disbursement and shall
be payable, with such'inieresi, upon notice from Lender to Borrower requesting payment.

All insurance policies reguired by Lender and renewals of such policies shall be subject
to Lender’s right to disapprov< such policies, shall inciude a standard mortgage clause, and
shall name Lender as mortgage:: and/or as an additional loss payee. Lender shall have the
right to hold the policies and reiewal ceificates. If Lender requires, Borrower shall
promptly give to Lender all receipis of paid premiums and renewa! notices..f Borrower
obtains any form of insurance coverage, ncl otherwise required by Lender, for damage to,
or destruction of, the Property, such policy snell include a standard mortgage clause and
shall name Lender as mortgagee and/or as an.additional loss payee.

In the event of loss, Borrower shall give prorant notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Berrower. Unless Lender
and Borrower otherwise agree in writing, any insuizare proceeds, whether or not the
‘underlying insurance was required by Lender, shall be aruled to restoration or repalr of the
Property, if the restoration or repair is economically feasib'e axd Lender’s security is not
lessened. During such repair and restoration period, Lender zpza!l have the right to hold
such insurance proceeds until Lender has had an opportunity ic inspect such’ Property 1o
ensure the work has been completed to Lender’s satisfaction, provu‘cu t’.at such mspectlon
shall be undertaken promptly. Lender may disburse proceeds fnr Ihe repalrs and '
restoration in a single payment or in a series of progress paymeh”ts 4:: the work |s_" ‘
completed LInIess an agreement 15 made in writing or Apphcable Law req Sirss .merest to
interest or earnings ‘on such proceeds Fees for public adjusters or other th:m pames
retained by Borrower shall not be paid out of the insurance proceeds and shall be the/sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s
security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrumeni, whether or not then due, with the excess, if any, paid 1o
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days 1o a
notice from Lender that the insurance carrier has cffered to settle a claim, then Lender may
negotiate and settle the claim. The 30-day period will begin when the notice is given. in
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either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower’s rights 10 any insurance proceeds in an amount not
10 exceed the amounts unpaid under the Nole or this Security Instrument, and (b) any other
of Borrower’s rights (other than the right o any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are

—_— applicable to the coverage of the Property. Lender may use the insurance proceeds either
1o repair or restore the Property or 10 pay amounts unpaid under the Note or this Security
Instrumer:i, whether or not then due.

6. Occroancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal remidsnce within 60 days after the execution of this Security Instrument and shall
continue to ccnupy the Property as Borrower’s principal residence for at least one year after
the date of occuvancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably vithiield, or unless extenuating circumstances exist which are beyond
Borrower's control.

7. Preservation, Mairiehance and Protection of the Property; Inspections. Borrower
shall nol destroy, damage =r impair the Property, allow the Property to deteriorate or
commit waste on the Property. \Whether or not Borrower is residing in the Property,
Borrower shall maintain the Proyperiy in order to prevent the Property from deteriorating or
decreasing in value due to its conuirion. lJnless il is determined pursuant 1o Section 5 that
repair or restoration is not econcmircally feasible, Borrower shall promptly repair the
Property if damaged to avoid further detericiaiion or damage. If insurance or condemnation
proceeds are paid in connection with damane to, or the taking of, the Property, Borrower
shall be responsible for repairing or restorino/the Property only if Lender has released
proceeds for such purposes. Lender may disburse/p.aceeds for the repairs and restoration
in a single payment or in a series of progress payrien!s as the work is completed. If the

insurance or condemnation proceeds are not sufficieni-io repair or restore the Property,
Borrower is not relieved of Borrower's obligation for th: compietion of such repair or
restoration.

Lender or its agent may make reasonable eniries upon andl inspeclions of the Property.’
If it has reasonable cause, Lender may inspect the interior -of ‘tho 'rnprovements on. the
Property. Lender shall give Borrower notice at the time of or pr.or J:\ such an lntenor '
inspection specifying such reasonable cause, : '

8. Borrower's Loan Application. Borrower shall be in default |f durmg the man ‘
application process, Borrower Or any persons or entities actlng at the dlrectlon w Borrower
or with Borrower’s knowledge or consent gave materially false mlsleadmg “of ineccurate
information or stalements to Lender {or failed lo provide Lender with material iniarimation)
in connection with the Loan. Material representations include, but are not limited io,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

8. Protection of Lender’s Interest in the Property and Rights Under this Security
instrument. If (a} Borrower fails io perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s
interest in the Property and/or righis under this Security Instrument (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security instrument or to enforce laws or regulations), or

30216013
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{c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited 1o:
{a) paying any sums secured by a lien which has priority over this Security Instrument; {b)
appearing in court; and (c) paying reasonable attorneys’ fees to protect ils interest in the
Property and/or rights under this Security Instrument, including its secured position in a
bankruptry proceeding. Securing the Property includes, but is not iimited to, entering the
Properiy .1, make repairs, change locks, replace or board up doors and windows, drain
water fror: pipes, eliminale building or other code violations or dangerous conditions, and
have ulilities/iurned on or off Although Lender may take action under this Section 9,
Lender does/no! have to do so and is not under any duty or obligation to do so. It is agreed
that Lender incurc ro Jiability for not taking any or all actions authorized under this Section

Any amounts disbussed by Lender under this Section 9 shali become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrowe! requesting payment.
If this Security Instrumeni is or a leasehoid, Borrower shall comply with all the
provisions of the lease. If Borrower acruires fee title to the Property, the leasehold and the
fee title shall not merge unless Lender‘zgrees to the merger in writing.
10. Mortgage Insurance. If Lender requi/ed Morigage Insurance as a condition of
making the Loan, Borrower shall pay the premiums required to maintain the Mortgage
Insurance in effect. If, for any reason, the Morigage Insurance coverage required by Lender
ceases o be available from the mortgage insurer/ih:d_previously provided such insurance
. and Borrower was required to make separately desigazied payments toward the premiums.
for Morigage Insurance, Borrower shall pay the preiniume. required to obtain coverage
substantially eguivalent to the Mortgage Insurance previously in effect, at a cosl
substantially equivalent 1o the cost 1o Borrower of the Morigage insurance previously in
" effect, from an alternale morigage insurer selected by Lender. i cubstantially equivalent i
I ”,:‘.- Mortgage litsurance coverage is not available, Borrower shali continue ‘to pay to Lender the “
oL .- amount of the separately designated payments that were due when the insurance’ coverage
- ceased to be in effect. Lender will accept, use and retain these/ pa 'ments as.a
‘non-refundable loss reserve in lieu of Morigage Insurance. Such loss a..ar.w shall be
. <" non-refundable; ‘notwithstanding the fact that the Loan is urtimately paid in ful’; zod- Lender.
shall not be required to pay Borrower any interest or earnings on such loss roserve.” T
Lender can no longer require loss reserve payments if Morigage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage insurance. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to maintain Morigage Insurance in effect, or o provide a non-refundable loss
reserve, until Lender’'s requirement for Mortgage Insurance ends in accordance with any
written agreementi between Borrower and Lender providing for such termination or untif
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s
obligation to pay interest at the rate provided in the Note. '

ERRE
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Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for
certain losses it may incur if Borrower does not repay the Loan as agreed, Borrower is not
a party 1o the Mortgage insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to
time, and may enter into agreemenis with other parties that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are salisfaclory to the
mortgage insurer and the other party (or parties) to these agreemenis. These agreements
may reruire the morigage insurer 1o make paymenis using any source of funds that the
mortgage iisurer may have available (which may include funds obtained from Morigage
Insurance pieriums).

As a resu't wfthese agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, an,. other entity, or any affiliate of any of the foregoing, may receive (directly
or indirectly) amouris’ that derive from (or might be characterized as) a portion of
Borrower’s payments-ior Morigage Insurance, in exchange for sharing or modifying the
mortgage insurer’s risk, ¢r rezucing losses. If such agreement provides that an affiliate of
Lender takes a share of the“tnsirar’s risk in exchange for a share of the premiums paid to
t‘hs‘insurer, the arrangement is often termed “captive reinsurance.” Further;

:'p, " {a) Any such agreements will nri affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any othe: t2.rras of the Loan. Such agreements will not increase
the amount Borrower will owe for Morigge Insurance, and they will not entitte Borrower to
any refund.

. (b) Any such agreements will not affect tr.e rights Borrower has - if any - with respect
to the Mortgage insurance under the Homeowne:s Protection Act of 1998 or any other law.
These rights may include the right to receive ceraiu. disclosures, to¢ request and obtain

—cancellation of the Mortgage Insurance, to have (h: Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mongage rsurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All'\1'scellaneous Proceeds are
hereby assigned to and shall be paid to Lender. . )
iv,., Ifthe Property is damaged, such Miscellaneous Proceeds shall be 2pplied to 2000 G
restoration or repair of the Property, if the restoration or repair is econoinically feasible and
\ Lender’'s security is not lessened. During such repair and restoration period, Lender;skall
. = o . have the right to hold such Miscellaneous Proceeds until.Lender has had an zp: u"tumly 10,541
7 inspect such Property to ensure the work has been.completed to Lender's satizfaction, ...
provided that such inspection shall be underiaken promptly. Lender may pay for the cepairs
and restoration in a single disbursement or in a series of progress payments as the work is
compieted. Unless an agreement is made in writing or Applicabie Law requires interest 1o
be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscelianeous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in
the order provided for in Section 2,

[

{
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In the event of a total taking, destruction, or loss in vaiue of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid tc Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss

. in value is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the partial taking, destruction, or loss in value, unless
Borrower. and Lender otherwise agree in writing, the sums secured by this Security
fnstrument s':all be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) the total amount of the sums secured immediately before the partial
taking, desirucior, or loss in value divided by (b} the fair market value of the Property
immediately before ihe partial taking, destruction, or loss in value. Any balance shall be
paid to Borrower.

In the event of a »nivnal taking, destruction, or loss in value of the Property in which
the fair market value of th: Frenerty immediately before the partial taking, destruction, or
loss in value is less than the amount of the sums secured immediaiely before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shal’ Fe applied to the sums secured by this Security
Instrument whether or not the sums ale thisn due.

If the Property is abandoned by Borrower, or if, after notice by Lender fo Borrower that
the Opposing Party (as defined in the next senience) offers to make an award to setile a
claim for damages, Borrower fails to respond !0 Lender within 30 days after the date the
notice is given, Lender is authorized to collect ane arply the Miscelianeous Proceeds either
to restoration or repair of the Property or to the suris secured by this Security Instrument,

..whether or:not then due..”Opposing Party” means *ne third party that. owes .Borrower
Miscellaneous Proceeds or the party against whom Boivower %as a right of action in regard
to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, wheihar civil or criminal, is -
begun that, in Lender’s judgment, could result in forfeiture of the Pioperty or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument.

) ».Borrower can cure such a default and, if acceleration has occurred, reirsiale as provided |n

-_Sechon 19, by causing the action or proceeding to be dismissed with @& ruling that,

o Lender's. Judgment preciudes forfeiture of the Property or other material imp2irment, of
"m.x"f.w-.:;-':_':.v-Lender s interest in the Property or rights under this Security Instrument. The: pr.;r‘ﬂeds of "
' any award or claim for damages that are attributable to the impairment of Lender’s.irtarest

in the Property are hereby assigned and shall be paid 10 Lender. :
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shafl be applied in the order provided for in Section 2.

Y

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time
for payment or modification of amartization of the sums secured by this Security instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate 1o
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to exiend time for payment or otherwise modify amortization of the sums secured by

SIL11  Rev 11/04/00 Page 11 of 18 Inilia:@_ FORM 3014  1/01
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this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons,
entities or Successors in Interest of Borrower or in amounis iess than the amouni then due,
shall not be a waiver of or preclude the exercise of any right or remedy.

- 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenanis and agrees that Borrower’s obligations and liability shall be joint and several.
However, any Borrower who co-signs this Security Instrument but does not execute the Note
(a “co-gigner”): {a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signar’s interest in the Property under the terms of this Security instrument; (b) is not
personally cbligated to pay the sums secured by this Security Instrument; and {c} agrees
that Lender =pd/ =2ny other Borrower can agree fo extend, modify, forbear or make any
accommodations wik-regard to the terms of this Security Instrument or the Note without the
co-signer’'s consent. '

Bor ‘Subject to the provision of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obligatiors under this Security Instrument in writing, and is approved
by iLender, shall obtain all oi Borrower’s rights and benefits under this Security Instrument.
Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees 17 such release in writing. The covenants and agreements
of this Security Instrument shall bind (except as provided in Section 20) and benefit the
successors and assigns of Lender.

=7, 14. Loan Charges. Lender may charge Boirower fees for services performed in
connection with Borrower’s default, for the purpiuse of protecting Lender's interest in the
Property and rights under this Security Instrumet, 4nciuding, but not limited to, attorneys’
fees, properly inspection and vaiuation fees. In regard.to any other fees, the absence of

express -authority in this Security-Instrument to charg¢ 7 specific fee to Borrower shall not
be:construed as a prohibition on the charging of such ree. Lzader may not charge fees that
are-expressly prohibited by this Security Instrument or by Applicrle Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the imerest or other |oan charges collected or 1o be collected in
confection with the Loan exceed the permitted limits, then: (a) any sucii loan charge shall -

- tbe-reduced by the amount necessary to reduce the charge to the petwiitted limit; and (b)

" sany:sums already collected from Borrower which exceeded permitted limits wil' be refunded
o 'jo Borrower Lender may choose to. make this refund by reducing the prmcup?. cwed under

“v12 - theNote Gf by making a difect payment o Borrower. If a refund réduces prinzipal, the

reduction will be ireated as a partial prepayment without any prepayment charge petnther
or not.a prepayment charge is provided for under the Note). Borrower’s acceptance of any
such refund made by direct payment to Borrower will constitute a waiver of any right of
action Borrower might have arising out of such avercharge.
" 15. 'Notices. All notices given by Borrower or Lender in conneclion with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security
Instrument shall be deemed to have been given to Borrower when mailed by first class mail
or when actually delivered to Borrower's notice address if sent by other means. Notice 1o
any one Borrower shall constitute notice 1o all Borrowers unless Applicable Law expressly

30216013
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requires otherwise. The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated notice address under this
Security Instrument at any one time, Any nolice to Lender shall be given by delivering it or
by mailing it by first class mail fo Lender's address stated herein uniess Lender has
designater. ancther address by nolice to Borrower. Any notice in connection with this
Securily 1nzfrument shall not be deemed 1o have been given to Lender uniil actually
received by Londer. If any notice required by this Security instrument is also required
under Applicavie, Law, the Applicable Law requiremeni will satisfy the corresponding
requirement under is Security Instrument. .

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federal .2y and the law of the jurisdiction in which the Property is located.
All rights and obligations—contained in this Security instrumeni are subject to any
requirements and limitations'ol Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by caatract or it mighlt be silent, but such silence shall not be
construed as a prohibition againsi-agreement by contract. In the event that any provision or
clause of this Security Instrument or ‘i.. Note conflicts with Applicable iaw, such conflict
shall not affect other provisions of this-a~rurity Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument; (a) words of the mascuiine gender shatl mean and
include corresponding neuter words or words ¢ the feminine gender; (b) words in the
singular shall mean and include the plural and vize versa; and (c) the word "may” gives
sole discretion without any abligation 1o take any actio:. )

17. Borrower's Copy. Borrower shall be given one “zpy of the Note and of this
Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrzyrer. As used in this
Section 18, “Interest in the Property” means any legal or beneficiai ‘atarest in the Property,
including, but not limited to, those beneficial .interests transferres wi-a bond for deed,
contract for deed, mstallmem sales contract or escrow agreement, the inient of which is the
transfer of title by Borrower at a future date 10 a purchaser.

If all or any part of 1he Property or, any interest in the Property is sold or.tra"sferred (or

. .- if Borrower is not.a. __nﬁgral _person. and a benefrcr_al interest in Borroweris” sold or,, .

transferred) without Lendeér’s prior written consent, Lender may reguire immediate pavment
in full of all sums secured by this Security Instrument. However, this option shall ‘nct be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. f Borrower fails to pay these sums prior 1o the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

DR
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: {a) five days before sale of the Property
pursuant to any power of sale contained in this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry
of a judgment enforcing this Security Instrument. Those conditions are thal Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note
as if no- ccceleration had occurred; (b) cures any defaull of any other covenants or
agreemenia. (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limitzo,to, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurced for the purpose of protecting Lender’s interest in the Property and rights
under this Securtty. instrument; and (d) takes such action as Lender may reasonably require
fo 'assure that Lendérs interest in the Property and rights under this Security Instrument,
and Borrower's obliyaiizh to pay the sums secured by this Security Instrument, shall
cgntinue unchanged. Lendzr may require that Borrower pay such reinsialement sums and
expenses in one or more o the following forms, as selected by Lender: {a) cash; (b) money
order; (c) certified check, bank/check, treasurer's check or cashier's check, provided any
sdch' check is drawn upon an institution whose deposits are insured by a federal agency,
i'nstrumentality or entity; or {d) Elecirmitic Funds Transfer. Upon reinstatement by Borrower,
thls ‘Security Instrument and obligations sccured hereby shall remain fully effective as if no
acceleratlon had occurred. However, this rigii to reinsiate shall not apply in the case of
acceleration under Section 18.

;U;' 20. Sale of Note; Change of Loan Servicer; Yr'ice of Grievance. The Note or a partial

mteresi in the Note (together with this Security Instrament) can be sold one or more times
Muihnut_pnor notice 1o Borrower. A sale might result in/a change in the enlity (known as the

"Loan Servicer”) that collects Periodic Payments due’under the Note and this Security
Instrument and performs other mortgage loan servicing cbligations under the Note, this
Secunty Instrument, and Applicable Law. There also might be 0ne or more changes of the
Loan Servicer unrelaled 1o a sale of th_‘e‘ Note. If there is a change of the Loan Servicer,
Borrower will be given-written notice of:the change which will statc live’name and address
of‘lhe new Loan Serwcer the address 1o which payments should be nzde and any other
mformanon RESPA reqmres in connectlon with a notice of transfer or servicing. f the Note
IS ‘sald and thereafter fhe ‘Loan is serwced by a Loan Servicer other than the purchaser of
S '-*'f.»'the Note, the mortgage 'h:san ser\ncmg obllgatlons to Borrower will remain wi'n the Loan
‘Servicer or be transferred-to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.
Sm' Neither Borrower nor Lender may commence, join, or be joined to any judicial action
{as either an individual litigant or the member of a class) that arises from the other party’s
actions pursuami 1o this Security Instrumeni or that alleges that the other party has
breached any provision of, or any duty owed by reason of, this Security Instrument, until
such Borrower or Lender has notified the other party (with such notice given in compliance
with the requirements of Section 15) of such alleged breach and afforded the other party
hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be
taken, that time period will be deemed to be reasonable for purposes of this paragraph.

20216013
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The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22
and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances”
are those substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following subsiances: gasoline, kerosene, other flammabie or
toxic petroleum products, itoxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law”
means ieucral laws and laws of the jurisdiction where the Property is located that relate to
health, saiet;or environmental protection; (c} “Environmental Cleanup” includes any
response actior, vemedial action, or removal action, as defined in Environmental Law; and
{d) an "Envirominontal Condition” means a condition that can cause, contribute to, or
otherwise trigger an.cnzironment Cieanup.

Barrower shall not/czuse or permit the presence, use, disposal, storage, or release of
any Hazardous Substances; cr threaten io release any Hazardous Substances, on or in the
Property. Borrower shall no* do, nor allow anyone else to do, anything affecting the
Property (a) that is in violalion! of any Environmental Law, (b) which creates an
Environmental Condition, or (c) winicn, due 1o the presence, use, or release of a Hazardous
Substance, creates a condition tha!” cdversely affects the value of the Property. The
preceding two sentences shall not appilyis-the presence, use, or storage on the Property of
small quantities of Hazardous Substances th7i are generally recognized to be appropriate o
normal residential uses and to mainienance.of the Property (including, but not limited 1o,
hazardous substances in consumer producis).

Barrower shall promptly give Lender written notice of (a) any investigation, claim,
demand, lawsuit or aother action by any governmental or 'egulatory agency.or private party
involving the Property and any Hazardous Subsiancc or Fnvironmental Law of which
Borrower has actua! knowledge, (b) any Environmental Conditicn; including but not limited
1o, any spilling, leaking, discharge, release or threat of release #fany Hazardous Substance,
and {c) any condition caused by the presence, use or release of a HaZardous Subsiance
which adversely affects the value of the Property.’ If Borrower learrs oi is notified by any
governmental or regulatory authority, -or "an'y', private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Burrower shall
promptly take all necessary remedial “actidhs in ac¢ofdance with Envirenmental ‘Law.
- Nothing herein shall create any obligation:on Lender forsan Environmenta):Cleanup. .+ :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrea.as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 uniess Applicable Law provides otherwise). The
nofice shall specify: (a) the default; (b} the action required to cure the default; (c) a date,
not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration
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and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in fult of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
fees and -costs of title evidence.

:: 23. Release. Upon payment of all sums secured by this Security instrument, Lender
shall reizase this Security Instrument. Borrower shall pay any recordation costs. Lender
may charp: Borrower a fee for releasing this Security Instrument, but only if the fee is paid
to a third perty for services rendered and the charging of the fee is permitted under
bAp‘pIicable Law

‘0 7 24, Waiver of Horiestead. in accordance with lllinois law, the Borrower hereby releases

and waives all rights urdecr and by virtue of the lllinois homestead exemption laws.
Lort 1

2:5...25. Placement of Colicie:al Protection Insurance. Unless Borrower provides Lender

with .evidence of the insurance coverage required by Borrower's agreement with Lender,
Lender may purchase insuranca. 2! Borrower's expense to protect Lender’s interests in
Borrower's collateral. This insurancz may, but need not, protect Borrower's interests. The
coverage that Lender purchases may-wci pay any claim that Borrower makes or any claim
that is made against Borrower in connection-vith the collateral, Borrower may later cancel
any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as requirec by Borrower's and Lender's agreement. [f
Lender purchases insurance for the collateral, Béeroveer will be responsibie for the costs of
that insurance, including interest and any other charges Lender may impose in connection

wnh -the placement of the insurance, until the "effective dat< of the cancellation or expiration
of‘the insurance. The costs of the insurance may be added 10 Borrower’s tatal outstanding
balance or obligation. The costs of the insurance may be Irore'than the cost of insurance
Borrower may be able to obtain on its own.

P
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BY SIGNING BELCW, Barrower accepts and agrees to the terms and covenants contained in
this Securily Instrument and in any Rider executed by Borrower and recorded with il.

Witnesses:
@M (Seal)
DON DARMODY ] Borrower
- QMU/D@( e e
JA?E DARMODY U Borrower
in the
£
- ‘} 5 v -;‘\‘
¢ 3 + 3 3§y :":' :.l";;_";'i LR \ Fh
SIL7 Rev 12/27/00 Page 17 of 18 Initials‘___ FORM 3014 101

30216013



UNOFFICIAL COPY

STATE OF ILLINOIS, C ook County ss:
L 6dwear) G Schu whae T . a Notary Public in and

for said county and state do hereby certify that
DON DARMODY AND JANE DARMODY AS HUSBAND AND WIFE

.

me

N .
Non-Borrower: J2 NE DARMODY

personally known ic rie to be the same person{s) whose name(s} subscribed 1o the
foregoing instrumenti,” appeared before me this day in person, and acknowledged that
he/she/they signed and delivered the said instrument as his/her/their free and voluntary aci,
for-the uses and purposes therein zet forth. —

L=y -Given under my hand and official seal, this l")g‘}" day of DoCc\r\bbf‘
Hano

e ge

My Commisssion Expires:

dﬂ N !

Moy 1V IARAPARRARAAARAA g
o3 . OFEIAL SEAL |
to 31 EDWAL > G SCHUSSLER I |

Dol B dedede W

AR

\.-ntl‘:mmr::i.m. STATE OF (LLIRDSS § " Notary Public,
- 1€ MY CORDLTTI0M EXRRED: 11114704
p
Q’ 1‘WJ§W’W\M’
baloe
B
! L ¢ =
1:.‘ N
b 4D o
- T Wi 1t heow B OWENn . afes sl N
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Lot 20 in Mcnson and Company's Fifth Palos Park Subdivision in
the South Wesgl 1/4 of the North East 1/4 of Section 27,
Township 37 Norck, Range 12, East of the Third Principal
Meridian, in Cook Zounty, Illinois,

PERMANENT INDEX NUMBER: 23-27-205-015
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ADJUSTABLE RATE RIDER |
TWO YEAR / SIX MONTH ARM 0124671439

{ LIBOR Index - Rate Caps)

THIS ADJUSTABLI. RATE RIDER is made this .12th.day of DECEMBER, 2002 . . , and is
incorporated into and shall ¢ deemed to amend and supplement the Mortgage, Deed of Trust or Deed
to Secure Debt (the “Securit; instrument”) of the same date given by the undersigned (the “Borrower”)
to secure Borrower’s Note to

of the same date and covenng the prcperty descnbed in the Secunty Instrument and located at:
9108 W. MCCARTHY ROAD, PALOS PAFK, IL 60464

........................................................................................................................................................................

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTILY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATI. THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the coverants and agreements made in the Securty
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an imitial interest rate of ....8:8%0. ... %./The Note provides for changes in
the interest rate and the monthly payments, as follows: . '

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate 1 will pay may change on the first day of :!AH.QABX 2005 and on that day
every sixth month thereaftcr Each date on WhJCh my mterest rate couId change 15 C2 lled a’ Change
Date.” _ . . -
(B) The Index - T "‘. ' T

Beginning with the first Change Date, my mterest rate will be based on an Index. The "irulex” is
the average of interbank offered rates for six-month U.S. dollar-denominated deposits in the
London market (“"LIBOR"), as published in The Wall Street Journal The most recent Index figure
available as of the first business day of the month immediately preceding the month in which the
Change Date occurs is calied the “Current Index.”

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family Form 3122 /01 EC108L Rev. 11/15/00
Freddie Mac Uniform Instrument
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0124671439
If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information, The Note Helder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will ca.lculate m new interest rate by adding
four and throe-quarters ... percentage points (... 4020 ., %) 10 the Current Index.
The Note Hhelder will then round the result of this additlon to the nearest one-eighth of one
percentage poiut (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount
will be my new irier2st rate until the next Change Date.

The Note Holder wil .hen determine the amount of the monthly payment that would be sufficient
10 repay the unpaid principal that I am expected to owe at the Change Date in full on the maturity
.date al my new interest rate in substantially equal payments. The result of this calculation will be
the new amount of my month’y payment.

(D) Limits on Interest Rate Charges

The mterest rate 1 am required to \pay at the first Change Date will not be greater than
9. ..% or less than ...8:95.. .. . Thereafter, my interest rate will never be increased or

decreased on any single Change Daie ‘:;; more than M€ .,

percentage points (........:000.......%) from (ke rate of interest I have been paying for the preceding

six months. My interest rate will never be greiter than ...12.950, %. My interest rate will never

be less than ....6.950........ %.

{E) Effective Date of Changes

"My new interest rate will become effective on each Change Date. ] will pay the amount of my new

aoonthly payment beginning on the first monthly payriert date after the Change Date until the
————zmount of my monthly payment changes again.

‘(F) Notice of Changes

<“The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any clange. The notice will include
mformation required by law 10 be given me and also the title and icleghune number of a person
who will answer any question 1 may have regarding the notice.

‘B, TRANSFER OEWTHE -‘PROPERTY OR A BENEFICIAL INTEREST IN BORRO'WER.
- Uniform Covena.nj <18 of ‘the Secunity Instrument is amended to read as follows:

“Transfer of:the Property or a Beneficial Interest in Borrower. As used in this Section 18, ”Interest
.in"the Propérty’- means any legal or beneficial interest in the Property, including, but-<iot limited to,”
those beneficial interests transferred in a bond for deed, contract for deed, installment siles mntract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future a‘e to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if a
‘Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
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secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise 15 prohibited by Apphcable Law. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferee as
if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s
security will nnt be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement v thy; Security Instrument is acceptable to Lender.

To the extent ‘perinitted by Applicable [aw, Lender may charge a reasonable fee as a condition to
Lender’s consent 4o tae loan assumption. Lender may aiso require the transferee to sign an assumption
agreement that is accirioble to Lender and that obligates the transferee to keep all the promises and
agreements made in the Mete and in this Security Instrument. Borrower will continue to be obligated
under the Note and this Secutity Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall ricvide a period of not less than 30 days from the date the notice is
given in accordance with Section 13 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitied by this/ Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and aprees to the terms and covenants contained in this
Adjustable Rate Rider.

r

. (Seal)
ANTE \ -Borrower
. 74 T (Seal)
d/ -Borrower
' ' Ry :
A
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