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DEFINITIONS

Words used in moliiple sections of this document are defined below and other words ar¢ defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used i this document a7¢ 450 provided in
Section 16,

(A} "Security Instrument" means this document, which is dated FEBRUARY 05, 2003 [ ,logether
with all Riders to this document,
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(B) "Borrower™ is
JOBN F STEEBER, AND DOROTHY K STEEBER, HUSBAND AND WIFE AS TENANTS BY THE
ENTIRETY

Borrower is the mortgagor under this Securily Instrament.

{C) "Lender'" i3

COUNTRYWIDE HOME LOANS, INC,

Lender is a CORPORATION

organized ara <x sting under the laws of NEW YORK

Lender's addrese s

4500 Park Grarada, Calabasas, CA 51302-1613

Lender is the morigage: »nder this Secudty Instrument.

(D) “"Note" means the mowissory note signed by Borrower and dated FEBRUARY 05, 2003 The
Note states that Borrower owis Lender

ONE HUNDRED FORTY T2LuE THOUSAND THREE HUNDRED TWENTY and 90/100

Dollars (U.S. $ 143, 320.00 ) s interest. Borrower has promised i pay this debt in regufar
Periodic Payments and to pay the debt in full not later than  MARCH 01, 2018 .

(E) "Property"” means the property that it dizcribed below under the heading "Transfer of Rights i the
Property.”

(F) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and fate charges due
under the Note, and all sums due under this Security Instrorient, plus interest.

{G) "Riders” means all Riders to this Security Instrumcni that are executed by Botrower. The following
Riders are 10 be executed by Borrower [check box as applicarie]:

[ Adjustable Rate Rider [ Condominium Rider ™ Second Home Rider
[ 1 Balloon Rider [ Planned Unit Development Rider 1.4 Family Rider
[1vA Rider ] Biweekly Payment Rider 1 Otlier(s) {specify]

(H) "Applicable Law" means ail controlling applicable federal, state and JGswal” statutes, reguiations,
ordinances and administrative rules and orders (that have the effect of law) as wel! s all applicable final,
non-appealable judicial opinions.

{D “"Conununity Association Ducs, Fees, and Assessmenis” means all dues, fees, assoesneis and other
charges that are imposed on Borrower or the Property by a condominium association, homeowne:s association
or similar organization,

(J) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initialed through an elecironic terminal, telephonic instrument,
computer, or magnetic tape so as o order, instruct, or authorize a fnancial mstitution o debit or credit an
account. Such term includes, but iz not Limited to, poini-of-sale transfers, gutomated teller maching
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(K) "Escrow Ifems" means those items that are described in Seotion 3,

(L) "Miscellancous Proceeds"” means any compensation, seitlement, award of damages. or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
10, Of dsgtmczmﬁ of, the Pmperty, (;a} mnc%smﬁatam or ﬁthe:: takmg of all or any part of the » (i)

condition of the Property.

@@@-&(IL) 0010302 CHL (07/02) Page 2 of 15 ’ 3014 101

20239629



UNOFFICIAL COPY



UNOFFICIAL COPY

BOC ID #: 0Q0Q2152542702003
(M) "Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.
(N) "Periodic Payment” meang the regularly scheduled amount due for (i} principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.
(0} "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and us
mmplementing regulation, Regulation X (24 CE.R. Part 3500}, as they might be amended from time 10 time, or
any additional or successor legislation or regulation that governs the same subjéct matter. As used in this
Security Instrument, "RESPA”™ refers to all requirements and restrictions that are imposed in regard 0 a
"federally related mortgage loan” gven if the Loan does not gualify as a “federally related morigage loan”
inder RESPA.
(P) "Successor ia Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHT.SIN THE PROPERTY
This Security Instrument.sevures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; @nd (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the-ixote. For this porpose, Borrower does hereby mortgage, grant and eonvey lo
Lender and Lender's successors and 2ss'gns, the following described property located in the
COUNTY of COOK

[Type of Recording Jurisdiction] {Name of Recording Jarisdiction)
10T & IN BLOCK 13 IN MERRILL'S ®OME ADDITION TO PALATINE, A SUBDIVISION IN
THE EAST 1/2 OF SECTION 23, TOWNSHIY 42 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. TAX IDENTIFICATION NO.
20~-23-410-033

Parcel ID Number: 2023410033 which curcntly has the address of
244 3 ROHLWING ROAD, PALATINE .
{StreetCity]
Tllinois 60067-6401 ("Property Address™):
[Zip Code]

TOGETHER WITH all the improvements now or hereafler erected on the property, and all eascr.ents,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Properly is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national useé and non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform security imstrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note, Bomrower shall also pay funds for Bscrow Items pursuant to
Scction 3. Payments due under the Note and this Security Instrurnent shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instroment &5 serurned 0 Lender unpaid, Lender may reguire that any or ali subsequent payments due under
the Note and this Security Instrument be made in one or more of the following Forms, as sclected by Lender:
(a) cash; (b) moneyv.urder; (¢) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawa vpen an institution whose deposits are insured by a federal agency, mstrumentality, or
entity; or {d) Electronic Fupds Transfer.

Payments are deemed rucrived by Lender when received at the Jocation designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 13, Lender
may return any payment or partict ravaient if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept sy payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder ¢ preindice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply snch payments at the time such payments are accepted. If each
Periodic Payment is applied as of its schedulrd due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds uat1 Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of tiiae, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such fonds will v anphied to the outstanding principal balance under
the Note immediately prior to foreclosure, No offset or clain which Borrower might have now or in the fature
against Lender shall relieve Borrower from making payments Wi vndér the Note and this Security Instrument
or performing the covenants and agrecments secured by this Secutsty Fisiroment,

2. Application of Payments or Proceeds. Bxcept as otherwize aescribed m this Section 2, all payments
accepted and applied by Lender shall be applied in the following order Of priovity: (a) interest due under the
Note; (b) principal due under the Note; () amounts due under Section 3. Sur vayments shall be applied to
each Periodic Payment in the order in which it became doe. Any remaining amounts shall be applied first 1o
late charges, second 10 any other amounts due under s Security Instrument, anddren <o reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount 1o pay any laie charge due, the payment may be applied to the delinguent rient and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment recaved from
Borrower to the repayment of the Periodic Payreents if, and to the extent that, each payment can be paid in
full. Te the extent that any cxcess exists after the payment is applied to the foll payment of one ‘or more
Periodic Payments, such excess may be applied © any late charges due. Voluntary prepayments shall be
apphed first to any prepayment charges and then as described in the Note,

Any application of payments, insarance proceeds, or Miscellaneous Proceeds 1o principal due under the
Note shall not extend or postpone the due date, or ¢hange the amount, of the Periodic Payments.

@% B(IL) (001002 GHL (07/02) Page 4 of 15

30239629



UNOFFICIAL COPY



UNOFFICIAL COPY

DOC IR #: 0002152542702003

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority ower this Security Instrument as a lien or
encumbrance on the Property: (b) leasehold paymenis or ground rents on the Property, if my; (¢) premiums
for any and all msurance required by Lender onder Section 5; and (dy Mortgage Insurance premiums, il any, or
any sums payable by Borrower to Lender in Licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Hscrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Eserow Item.
Borrower shall nromptly furnish to Lender all notices of amounts to be paid undér this Section. Borrower shall
pay Lender 2w Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Punds for any
or all Bscrow Iicme. Lender may waive Borrower's obligation to pay o Lender Fonds for any or all Escrow
Items at any time. A0y such waiver miay only be in writing. In the event of such waiver, Borrower shall pay
directly, when and ‘whirs oayable, the amounts due for any Bscrow Items for which payment of Fonds has
been waived by Lender-aps, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation 1o nake such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement conmined in this Security
Instrument, as the phrase "covenont awal agreement” is wsed in Section 9, If Borrower is obligated to pay
Escrow Items directly, pursuant to & waive, and Borrower fails to pay the amount due for an Escrow Htem,
Lender may excrcise its rights under Scotion 9 and pay such amount and Borrower shall then be obligated
wnder Section 9 1o repay to Lender any such sorouni. Lender may revoke the waiver as 10 any or all Bscrow
Tteras at any time by a notice given in accordmss vith Section 15 and, upon such revocation, Borrower shall
pay 10 Lender al! Funds, and in such amounts, that £1e then required under this Section 3.

Lender may, af any time, collect and hold Funds 0 an amount (a) sefficient o permit Lender 1 apply the
Funds at the time specified under RESPA, and (b) not wyexceed the maximum amount a lender can require
under RESPA, Lender shall estimate the amount of Funds Zue-on the basis of coment data and reasonable
estimates of expenditures of future Escrow ltems or otherwise inacr ordance with Applicable Law.

The Funds shall be held in an isstitution whose deposits are misv.ed by a federal agency, instramentality,
or entity (including Lender, if Lender is an instintion whose deposiis are #o insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Iiems nc later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funde annually analyzing the escrow
account, or verifying the Escrow liems, unless Lender pays Borrower interest o4 the Funds and Applicable
Law permits Lender to make such a charge, Unless an agreement is made i ‘wniiug or Applicable Law
requires interest 10 be paid on the Funds, Lender shall not be required to pay Borrower aty interest or earnings
on the Fonds. Borrower and Lender can agree in writing, however, that interest shall be zaig on the Funds.
Lender shall give to Borrower, withont charge, an annual accounting of the Funds as requircd by RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall accoor! 12 Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Fundg held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lendcr the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make np the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums s¢cured by this Security Instrument, Lender shall promptly refund to
Borrower anty Funds held by Lender.
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4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions aitributable
1o the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To the extent that these
items are Escrow Items, Borrower shall pay thém in the manner provided in Section 3,

Borower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) coniests the lien in good faith by, ot
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secores from the holder of the licn an agreement satisfactory to Lender subordinating the lien 1o this
Security Insieumont, I Lender determines that any part of the Property is subject to a lien which can aitain
priority over thin Security Instrument, Lender may give Borrower 2 notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Seetiowd

Lender may require-bozrower to pay a one-time charge for a real estate tax verification and/or reporting
service usedd by Lender in comection with this Loan,

5. Property Insurance. sorrower shall keep the improvements now existing or hereafler erected on the
Property insured against loss by iire, “azards included within the term "exiended coverage,” and any other
hazards including, but not limited 10, ewihquakes and floods, for which Lender requires insurance, This
insarance shall be maintained in the an.cunis Gncluding deductible Ievels) and for the periods that Lender
requires. What Lender requires pursuant to the meeceding sentences can change doring the term of the Loan,
The insurance carrier providing the insurance =i be chosen by Borrower subject to Lender’s right o
disapprove Borrower's choice, which right shall riof be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: {a} a one time charge for flood zone determination, certification
and tracking services; or (b) 2 one-time charge for flood zone determination and certification services and
subsequent charges each time rernappings or similar chanzes occur which reasonably might affect such
determination or certification, Borrower shall also be responsiolc for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described aliove, Tenader may obtain insurance
coverage, at Lender's option and Borrower's ¢xpense. Lender is under no oblig-aion to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, vut-wight or might not profect
Borrower, Borrower's equily in the Property, or the contents of the Property, 4gamst any risk, hazard or
liabiliey and might provide greater or lesser covérage than was previously in effect. Borower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained, Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Bormrower secured by this Security Instrument. These amounts shall bear interest at the Not: rale from
the date of disbursement and shall be payable, with such interest, npon notice from Lender 1 Borrower
requesting payment.

All insurance poficies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as mortgagee
and/or a5 an additional loss payee. Lender shall have the right to hold the policies and renewal ceriificates. If
Lender requires, Borrower shall promptly give to Lender afl receipts of paid premiums and renewal notices, If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage 1o, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the insurance camier and Lender. Lender may
make proof of loss if not made promptly by Bomower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underiying insunnce was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During soch repair and restoration period, Lender shall have the right to hold
such insurance procesds until Lender has had an opportunity 1o inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promply. Lender
may disburse proceeds for the repairs and restoration in a single payment or in 4 series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law reguires mierest 1o be
paid on such ingurance proceeds, Lender shall not be required to pay Bomower any intersst or earnings on
such proceess. Fies for public adjusters, or other third parties, rétained by Borrower shall not be paid out of
the insorance pioc=eds and shall be the sole obligation of Borrower. If the restoration or repair is not
cconomically feasible oy Lender's sccurity would be lessened, the insurance proceeds shall be applied 1o the
sums secured by this €orgrity Instrument, whether or not then due, with the excess, if any, paid to Borrower.,
Such insurance proceeds sinil be applied in the order provided for in Section 2.

If Borrower abandons e Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does nol respond within 30 days 1o 2 notice from Lender that the insurance
carrier has offered to settle a clain. b Lender may negotiate and setdle the claim. The 30-day period will
begin when the notice is given. In"either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (4 Borrower's rights 0 any insurance proceeds in an amount
not to exceed the amounts unpaid under the Nrde or this Security Instrament, and (b) any other of Borrower's
rights (other than the right to any refund of unearrar premiums paid by Borrower) under all insarance policies
covering the Property, insofar a8 such rights are applicable to the coverage of the Property. Lender may vse
the insurance proceeds either to repair or restore the Propeity or to pay amounts unpaid onder the Note or this
Secunty Instrument, whether or not then duee.

6. Occupancy. Borrower shall oocupy, establish, ana use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and’ shall continue 10 occupy the Property as
Borrower’s principal residence for at feast one year after the vare f occupancy, unless Lender otherwise
agrees in wriling, which consent shall not be unrsasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Yospections, Bomrower shall not
destroy, damage or impair the Property, allow the Property 0 deteriorate or corawt waste on the Property,
Whether or not Borrower is residing in the Property, Borrower shall maintain the Tropeity in order (o prevent
the Property from deteriorating or decreasing in valve due 1o its condition. Unless it it de;ermined pursuant o
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly rezain the Property if
damaged o aveid further deterioration or damage. If insurance or condemmation procesur are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible lor mpairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburie proceeds
for the repairs and restoration in g single payment or in a series of progress paymenis as the (work is
completed. If the insurance or condemmation proceeds are not sufficient to repair or restore the Property,
Borrower is not relicved of Bomrower's obligation for the completion of snch repair or restoration.,

Lender or its agent may make reasonable eniries upon and mspections of the Property. If ir has
reasonable cause, Lender may inspect the interdior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, doring the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's k.nwfsdge or
consent gave materially false, misleading, or inaccurate information or statements to izndar o fa
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provide Lender with material information) in conaection with the Loan, Material representations include, but
are not limited (o, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secarity Instrument, If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instroment, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instroment or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protectng andfor assessing the value of the Property, and securing and/or repairing the Property.
Lender's actions can inchude, but are not limited fo: (a) paying any sums secured by a lien which has priority
over this Security Frsnnment; (b) appearing in court; and {c) paying reasonable attomeys’ fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured posifion in a
bankruptey procecding. Seruwing the Property includes, but is not limited to, entexing the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous ~onditions, and have utilities twmed on or off. Although Lender may take
action under this Section 9, Lender 4044 not have 1o do 5o and is not under any duty or obligation to do so0. It
is agreed that Lender incurs no hability foi w0t taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender vnder this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounis shulf bear interest at the Note rate from the date of disbursement
and shall be payable, with sach interest, upon natile rom Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Liorrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaicho.d and the fee title shall not merge uniess Lender
agrees (0 the merger in writing.

10. Mortgage Insurance, If Lender required Mortgap? Irsurance as a condition of making the Loan,
Borrower shall pay the premivms required to mainmin the Mortsag. wsurance m effect. I, for any reason, the
Mortgage Insurance coverage required by Lender ceases 10 be aviilable from the mortgage insurer that
previously provided such insurance and Borrower was required-iu mabke separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the piemiums required 1o obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a contsubstantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an allesaric piortgage insurer selected
by Lender, If substantially equivalent Mortgage [nsurance coverage s not availabe, Sorrower shall continue
1o pay to Lender the amount of the separately designated payments that were due when (he insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a noa-refundeie loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the 2.t 7ual the Loan
is ultimately paid in foll, and Lender shall not be required to pay Borrower any mierest or ear'im:;s on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverige fin the
amount and for the period that Lender requires) provided by an insurer selected by Lender again hecomes
available, is obtained, and Lender requires separately designated payments oward the premiurms for Morigage
Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premioms for Mongage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination 18 required by Applicable
Law, Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate pmmded n the Nofe.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cenain fosags it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage Fasp },
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enicr
im0 agreements with other parties that share or modify their sisk, or reduce losses. These agreements are on
terms and conditions that are safisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the morigage insurer to maks payments using any source of funds
that the morigage insurer may have available {(which may include funds obtained froms Mortgage Insurance
premiums}.

As a result of these agreements, Lender, any porchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may recéive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mongage Insurance, in exchange for
sharing or mofifying the mortgage insurer's risk, or reducing Josses. If such agreement provides that an
affiliate of Lepdur takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrargement is often termed "captive reinsurance.” Further;

{(a) Any such =77 2ements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any oiboriorms of the Loan. Such agreemenis will not increase the amount Borrower will
owe for Mortgage Insucarcc. and they will not entitle Borrower to any refund.

(b} Any such agreemen’s will not affect the rights Borrower has - if any - with respeci to the
Morigage Insurance under ine Homeowners Protection Act of 1998 or auy other law, These rights may
include the right (o receive certsip Gisclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insur-ace terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that wore unearned at the time of sach cancellation or termination.

11, Asgignment of Miscellaneous [reoseds; Forfeitore, All Miscellaneous Proceeds are hereby
assigned o and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneo 1s Proceeds shall be applied fo restoration or repair of the
Property, if the restoration or repair is economically fe:sible and Lender's security is not Jessened, Doring such
repair and restoration period, Lender shall have the right w0 ngld such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the wurk has been completed to Lender's satisfaction,
provided that such inspection shall be vedertaken prompdy, Lerde may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the v/orx is completed. Unless an agreement is
made in writing or Applicable Law reqnires interest 1o be paid on sueh Mieeellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such Miscell wmeous Proceeds, If the restoration or
repair is not economically feasible or Lender's security would be lessened, 1o Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not thea Gue; with the excess, if any,
paid to Borrower, Such Miscellaneous Proceeds shall be applied in the order provice avor in Section 2,

In the event of a total taking, destruction, or loss i value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or aot then due, wih the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair aarket value
of the Property immediately before the partial taking, destruction, or loss in value is equal o or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destnu tion,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Secarity
Instrument shall be reduced by the amount of the Miscellancous Proceeds nmultiplied by the following fraction:
(a) the total amount of the sums secored immediately before the partial 1aking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediatcly before the partial taking, destruction, or Joss m value is Jess than the amount of
the sums secured immediately before the partial taking, destroction, or loss in value, onless Borrower and
Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrament whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either 10 restoration or repair of the Property or to the sums secured by this
Security Instrumient, whether or not then due. "Opposing Party™ means the third party that owes Borrower
Miscellanecus Proceeds or the party against whom Bomrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower sha!! bz in default if any action or proceeding, whether civil or eriminal, is begun that, m
Lender's judgment, couptvesult in forfeiture of the Property or other material impaiment of Lender’s interest
in the Property or rights wm7Zor this Security Instrument, Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procéeding to be dismizsed with a
ruling that, in Leader's judgricnt, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or righis wedoc this Security Instroment. The proceeds of any award or claim for
damages that are attributable to the imprient of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not anntied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not 3 Waiver, Extension of the time for
payment or modification of amortization of the sums s.cured by this Security Instrument granted by Lender (0
Borrower or any Successor in Interest of Borrower shall 1 operate to release the lability of Borrower or any
Successors in Interest of Borrower. Lender shall not be riquired to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in cxercising any right or remedy inciuding,
without limitation, Lender’s acceptance of payments from third persons, entitizs or Successors in Interest of
Borrower ot in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bouno. Burrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. Howeve:, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a} is co-gignmug this Security
Instrument only 0 mortgage, grant and convey the co-gigner's interest in the Property undor e qerms of this
Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security Instruznt; and

(¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or muke any
accommaodations with regard to the terms of this Security Instrument or the Note without the ec-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instroment in writing, and is approved by Lender, shall obiain a1l of Bomrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and Lability under this Security Instrument unless Lender agrees o such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of prowecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys' fees, property inspection and valuation fees. In
regard to any other fces, the absence of express authority in this Security Insirument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.,

If the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permitted limits, then: (@) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitter! limit; and (b} any sums already collected from Borrower which exoseded permitted limits will
be refunded . Porrowes. Lender may choose to make this refund by reducing the principal owed wnder the
Note or by makiag o direct payment o Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepaymen, wwithout any prepayment charge (whether or not a prepayment charge is provided for
under the Note), Domower's acceptance of any such refond made by direct payment to Borrower will
constitute a waiver of any oght of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice t¢ porrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailsd wy first class mail or when actually delivered 1o Borrower's notice
address if sent by other means. Notice 12 any one Borrower shall constitute notice o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice wddress by notice 1o Lender. Borrower shall promptly noify
Lender of Borrower's change of address, If Leadr specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change Ot address through that specified procedure. There may be
only one designated notice address under this Security Instument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first ¢lass mai' 10 Lender's address stated herein unless Lender has
designated another address by notice 1o Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender untl actualiy rer eived by Lender. If any notice required by
this Security Instrument 15 also required under Applicable Law, the /ipolicable Law requirement will satisfy
the corresponding requirement under this Security Instroment,

16. Governing Law; Severability; Rules of Construction, This S:cunty Instrument shall be govemed
by federal law and the law of the jurisdiction in which the Property is lecried. All rights and obligations
containcd in this Security Instrument are subject to any requirements and Nmiabions of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics to agree by contrac. or it might be sifent, but
such silence shall not be construed as a prohibition against agreement by contract. T the event that any
provision or clause of this Security Instrument or the Note conilicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given off 0 without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean zad include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean asizclude
the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take any
action.

17. Borrower's Copy. Botrower shall be given one copy of the Nole and of this Security Instrument,

18. Transfer of the Properiy or a Beneficial Inferest in Borrower. As used m this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, inchuding, but not limited to,
those beneficial interests mansferred i a bond for deed, contract for deed, insallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower ai a future date 10 a purchaser.
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If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instroment,
However, this option shall niot be exercised by Lender if sach exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this pericd, Lender may mvoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19, Borrewer's Right to Reinstate After Aeeeleration, If Borrower meets certain conditions, Borrower
shali have tle right to have enforcement of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days before sale of the Property pursuant 1o Section 22 of this Security Instrament; (b) such
other period as Aprleehle Law might specify for the termination of Borrower's right to reinstate; or () entry
of a judgment enforcizg this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would b2 Zes under this Security Instrument and the Note as if no aceeleration had ocourred;
{b) cures any default of any ofaer covenants or agreemnents; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but nat fimited to, reasonable attorneys’ fees, property fnspection and valuation
fees, and other fees incurred for the puepose of protecting Lender's interest in the Property and rights under
this Security Instrument; and (d) takes sooh action as Lender may reasonably require to assure that Lender's
interest m the Property and rights snder this Security Instroment, and Borrower's obligaiion 10 pay the sums
secured by this Security Instrument, shall contione unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower pay song ceinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (1) money order; {¢) certified check, bank check, treasurer’s
check or cashier's check, provided any such check is dawr upon an institution whose deposits are insared by
a federal agency, instrumentality or entity; or (d) Electron’c Funds Transfer, Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall remnain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the ¢use of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Griessce. The Note of a partial interest in the
Note (together with this Security Instrument) can be sold one or maic timee without prior notice (o0 Borrower.
A salc might result in a change in the entity (known as the "Loan Serviee”) that collects Periodic Payments
doe under the Note and this Security Instrument and performs other morigag: 'uan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be oas 7 more changes of the Loan
Servicer unrelated 1o a sale of the Notw, If there is a change of the Loan Servicer, Burrower will be given
written notice of the change which will state the name and address of the new Loan Szvicer, the address (o
which paymenis should be made and any other information RESPA requires in conmecting with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicss ndier than the
purchaser of the Note, the mortgage loan servicing obligations 10 Borrower will remain with the Lozn Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser imless oherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commménce, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instroment, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15 of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action, If Apphicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given 10 Bmwe: pursuani
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall bdfeerged ©
satisfy the notice and opportunity to take comective action provisions of this Section 20, ‘

initialelt T
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21, Hazardous Subsiances, As used m this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive malerials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Bavironmental Condition”
means g condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or refease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrower shall not do, nor
allow anyonc ol to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates av Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance, creates 2 condition that adversely affects the value of the Froperty. The preceding two sentences
shall not apply 1o Lipeaence, ase, or storage on the Property of small quantities of Hazardous Substances
that are generally recognizes 10 be appropriate 10 normal residential uses and to maintenance of the Property
(including, but not limited tc, huzardous substances in consumer products).

Borrower shall promptiy give Lender written notice of (2) any investigation, claim, demand, lawsuil or
other action by any governmente! ~r cegulatory agency or private party involving the Property and any
Hazardous Substance or Environmenial L 2w of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition ceusad by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Propestv. 'l Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any 'emoval or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall pronptly take all necessary remedial actions in accordance
with Environmental Law, Nothing herein shall ereate any ¢oligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lander furiae: covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Por ower prior to acceleration following
Borrower's breach of any covenant or agreemeni in this Scourif> Instromeni (but nof prior to
acceleration under Section 18 unless Applicable Law provides other wise). m notice shall specify: (a)
the default; (b) the action required fo cure the defaulf; {c) a date, nof les2 "an 30 days from the date the
nofice is given to Borrower, by which the defanlt must be cared; and {d) \58% fa%iure 1o cure the default
on or before the date specified in the notice may vesult in acceleration of w6 sams secured by this
Security Insirument, foreciosure by judicial proceeding and sale of the Proputy, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrowe= o sxceleration
and foreclosure. If the defaunlt is not cured on or before the date specified in the notice, Lerder at its
option may reqguire immediate payment in foll of all sums secured by this Secarity Tistrument
without farther demand and may foreclose this Security Instrument by judieial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable atiorneys’ fees and costs of tille evidence,

23. Release, Upon payroent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
refeasing this Security Instrament, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitied under Applicable Law.

24, Waiver of Homestead, In accordance with Illinois law, the Borrower hereby ze!eases and waives all
rights under and by virtue of the Illinois homestead exemption laws. ;
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25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense (o profect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Bomrower makes
or any claim that is made against Borrower in connection with the coflateral. Bomrower may later cancel any
insurance purchased by Lender, bul only after providing Lender with evidence that Borrower has obfained
insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender
may impose in connection with the placement of the insurance, until the effective date of the cancellation or
expiration of the insurance. The costs of the insurance may be added 1© Borrower's total outstanding balance

or obligation. The costs of the insurance may be more than the cost of ingurance Borrower may be able to
obtain on its owa.

BY SIGNINC BLLOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Security Instrument and i1 24y Rider executed by Borrower and recorded with it.

Witnesses:

{Seal)
~Borrower

{Seal)
-Borrower

= {Seal)
-Borrower

A (Seal
-Borvower
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STATE OF ILLINOIS, o0k, County ss:
I, zi’)\fhfm 5. Moore.
and state do hereby certify that

, a Notary Public in and for said county

'})@m%f\\,f K. Steeber and John £, 54 icler

personally known o me to be the same person(s) whose name(s) subscribed io the foregoing nstrument,

appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrament as his/her/their free and volmtary act, for the uses and purposes therein set forth,
Given under my hand and official seal, this

Gy of [~ermony o0
My Commission Lxziros;

C ttiod ot Neos_

Nbuafy Public

OFFICIAL SEAL
NOTARY BUBLE - OF LLmNOIs

. MY COMMISSION EXPIRES: 112108

@%a(&) 0010002 CHL (07/02) Page 15 of 15

Farm 3014 1701

90239623



UNOFFICIAL COPY



