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DEFINITIONS

Words used in multiple sections of this documct e defined below and other words are defined in
Sections 3. 11, 13, 18, 20 and 21. Certain rulcs regaiding the usage of words ysed in this document are
also provided in Section 16,

(A) "Security Instrument” means this docureat, which is dalgi¥ovenber 1, 2002 .
together with all Riders to this document.
{B) "Borrower" is MICHAEL W. HEBMAN
AND GRACE HERMAN, TENANTS IN COMMON
O'Coinor Title

Guaranty-Inc.
§ o002 2127
% (02

Borrower 15 the mongagor under this Security Instrument.
(C) "Lender” 15 PACOR, MORTGAGE CORP.

Lender is a4 TLLIROIS CORPORATION
crgatized and existing under the lyws of THE STATE OF ILLINOIS
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Lender's address 15 401 SQUTH LA SALLE gt‘fmm SYLTE 603
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Lender is the mortgagee under this Secundy Insirument.

(D) "Note" means the promissory note signed by Borrower and datcdNovember 1, 2002 A

The Note states that Borrower owes Londer Three Hundred Forty-One Thousand and 00/100
Dollars

(U8 $341,000.00 3 plus interest, Borrower has promised 10 pay this debl in regular Periodic

Payments and 1o pay the debi in full not later than November 1, 2032

(E) "Preperty” means the property that is described below under the heading "Tmn%f&: of Righis in the

F‘rﬁzp@rt}‘ it

(F) "Loan" means the debt evidenced by the Now, plus mlerest, any prepavinent charges and late churges

due under toe Note, and all sums due under this Socurity Instrument, plus interost

(G) "Riders” maans all Riders to this Securnity Instrament that are execuled by Borrower. The following

Riders are w besgnzuted by Borrower fcheek box as applicable]:

% Adjustable Rate Ridcr X, Condominium Rider
Balloon Rider L Planned Unit Development Rider
VA Rider [ i Biwepkly Payment Rider

__! Second Home Rider
| i-4 Family Rider
L] Other(s) [specify]

(H) "Applieable Law"” means all controlling applicable federal, stale and local statutes, regulstions,
ordinances and administrative rules and orders (that have the effect of Taw) as well a5 all appliceble final,
non-appenlable judicial opinions.

{0 "Community Association Dues, Fees, and Assecements™ means all dues, fﬁ% assessments and other
charges that are wmpesed on Borrower or the Froperty by a copdominiym association, homeowners
association or symilar organtzaiion.

(J) "Electronic Funds Transfer™ means any transfer ¢o fands, other than a iransaction origimated by
check, draft, or similar paper mstrument, which is initiatzd “lrrough an clegtromic iermunal. telephonic
instrument, computer, or magnetic tape 50 as 1o order, instruct or authorize a finaucial institution W debit
or credit an accoynt. Such term includes, but is not lingted ., poirtof-sale fransfers, automated teller
machine transactions, transfers initisted by telephone, wire tanclers, and mufomated clearinghouse
transfers.

(K) "Escrow Items" means those itoms that sre described in Seetion 3.

(L) "Misgellaneous Proceeds" means any cempensation, settlement, award o lanmges, or procecds paid
by any third party {other than insurance progesds paid under the coverages descringd ia Section 3) for: (1)
damage to, or destruction of, the Property, (i condemnation or other taking of &l or oy part of the
Property; (i1) conveyance in lieu of condemmation, or (1v) mistepresentations of, or Gariseians as to, the
value and/or condition of the Froperty.

(M) "Mortgage Insurance” means insurance protecting Lender againgt the npnpayment of, of defsult on,
the Loan,

(N} "Periodic Payment"” means the regularly scheduled amount due for (1) pringipal and interest under the
Note, plus (1) any amounts under Section 3 of this Secarity Instrument.

(0) "RESPA" means the Real Estate Sertement Procedures Act (12 U.8.C. Secrion 2601 et spq. } and 1s
mplementing regulation, Regulation X (24 C F.R. Part 3500). as they might be amended from time to
tme, or any additional or successor legislation or regulation that governs the same subject matier. As used
m this Security Instrument. "RESPA® refers to all requirements and resirictions that are imposed in regard
10 a "federally related mortgage loan” even if the Loan doss nof qualify as a “federally related morigage
loan” under RESPA.
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(P) "Successor in Interest of Borrower' means any party that has taken title 1o the Proporty, whether or
not that party has assumed Borrower's obligations ynder the Note and/or this Secunity Insirument.

TRANSFER OF RIGHTS I[N THE PROPERTY

This Security Instrument sécures to Lender: (1) the repavment of the Loan, and all renewals, exiensions and
modificattons of the Note, and (i} the performance of Borrpwer's covenants and agresments under
this Security Instrument and the Note. For this purpese, Borrower does hereby mortgage. grani and convey
lo Lender and Lender's successors and assigns, the following described property located in the

COUNTY {Type of Recording Jurisdiction]
of COOK fame of Regording Jerisdiction]:

seg attacued

Barcel [D Nomber: 14-20-320-048-1008 which currently has the nddress of
1523 W. HENDERSOH 8T #E fhraet]
CHICAGD [y, Wis 60657 [Zip Cods]

("Property Address”):

TOGETHER WITH all the improvemenis now or hereafter erected Hn ‘the property, and all
casements, appurtenances, and fixtures now or hereafter & part of the property. Al replacoments and
additions shail also be covered by this Securlty Instrument. All of the forcgoing 15 refurred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has
the night to morigage, grant and convey the Properfy and that the Property is unencumbered excepi for
encumbrances of record. Borrower warrants and will defend generally the title 10 the Property azaiast all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for mational use and nor-uniform
covenants with limited variations by yurisdiction to constituee a wniform security Instrument covering real
property

UNIFORM COVENANTS. Borrower and Lender covenan and agree 55 follows.

1, Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges,
Borrower shall pay when due the priucipal of and interest on. the deld evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Paymems due under the Notc and this Security ’§nsimm:ﬁ shai [ be made in US
60-BE-4925%
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qurrengy. However, if any cheek or other instrument reecived by Lender & pavment under the Note or this
Seourity Instrument is returned 10 Lender unpaid, Lender may require that any or gll subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender (8) cash. (b) money order; (¢} cortified check, bank check, treasurar's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insyred by a
federal agency. instrumentality, or endity; or () Electronic Funds Transler,

Payments are deemed received by Lender when regeived at the logation designated in the Noie or at
such other location as may be designated by Lender in accordance with the notice provisions in Bectien 15,
Lender may return any pavment or partial payment if the payment or partial payments are inguffigient 10
bring the Loan current. Lemder may aceept any payment or partigl paymeni insulficient to bring the Loan
current, withoul waiver of any righis hereunder or prejudice Lo s nghis to refuse such payment or partial
payments‘inthe future, but Lender is not obligated (o apply such paynments at the time such payments are
accepted 1f <ach Periodic Payment 15 applied as of us scheduled due date, then Lender need nol pay
interest on LGa;,,,,m funds. Lendar may hold such unapplied funds urtd Borrower makes pavinent 1o bring
the Loan eurrent” iFPorrower does nat do so within a reasonable period of time, Lender shall either apply
such funds or return tiendio Borrower. [ net applied carbier, such funds will be appled (0 the oustanding
principal balance under the Note immediately prior o foreclosure. No offsel er clam which Borrower
might have now or in the nwure-against Lender shall relieve Borrower [rom making payments due under
the Note and this Security Instremens or performing the covenants and agreements secured by this Security
Instrunent.

2. Application of Payments ex Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lendce «psll be applied in the following ovder of priority; (a) intorest
due under the Note; {b) principal due under % Note: (¢) amownis dug noder Seqion 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due, Any remaining amounts

shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note

If Lender receives a payment from Borrower for ¢ delingquent Periodic Pay mnﬁ which includes a
sulficient amount 1o pay any late charge due, the payment v bz applied 1o the delingquent payment and

the late charge. 1f mote than one Periedic Paymen is outstandizg, Lender may apply any payment received

from Borrower to the repayment of the Periodic Payments if, aid to 150 extent that, cach payment ¢an be
paid in full. To the extent that any excess exisis after the pavment is applied to the full payment of aue or
more Periodic Payments, such excess may be applied to any lae chargesdue, Yoluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any apphicauien of paymenss, insurance proceeds, or Miscellaneons Proce s to principal due under
the Note shall not extend or postpone the due date. or change the amount, of the Porowdic Payments.

3. Funds for Escrow Items, Borrower shall pay w Lender on the day Peviodic Payments are due
under the Note, until the Note is paid i full, a sum (the "Funds”) fo provide for paymes ol pounts dus
for: (a) taxes and assessments and other items which can attain privrity over this Seeurity lustoment 25 a
hen er encumbrance on the Property: (b) leasehold pavments or ground rents on the Property, il swy; (¢}
premiums for any and all insurance required by Lender under Section 5, and (d) Mongage .mumance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Morigage
Insurance premiums in accordance with the provisions of Section If. These items me called "Escrow
ltems.” At origination or 4t any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrowar, and such dues, fees and
assessments shall be an Escrow lem. Borrower ¢hall promptly farpish fo Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Punds for Escrow Ttems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow hems at any time. Any such waiver may only be
in wnung. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
60-85-49259 ;
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due for any Escrow liems for which payment of Funds has been waived by Lender and, if Londer requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation fo make such payments and fo provide receipts shall for all purposes be deemed 10
be a covepant and agreement contained in this Security Instrument, as the phrase ®covemint and agreement*
15 used in Section 9. If Borrower is obligated (o pav Escrow Items directly. pursuant 1o a waiver, and
Borrower fails to pay the amount dug for an Escrow llam, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 10 repay to Lender any such
amount. Lender may rcvoke the waiver as 1o any or all Escrow lems & any tme by & notice given in
accordance with Section 13 and, upon such revocation, Borrower shall mav 1o Lender all Funds, asd in
such amounts, that are then required under this Section 3.

Lender.may, at any time, ¢olfect and hold Funds in an amount {a) sufficient 1o permit Lender 10 apply
the Funds athe time specified under RESPA, and (b} nol to exceed the maxiouom amount 2 lender can
require undel RESPA, Lender shall estimale the amount of Funds due on the basis of carrent data and
reasonable estimarz of expenditures of future Escrow liems or otherwise in accordance with Applicable
Law,

The Funds shell Ue held in an insblution whose deposiis are insured by 2 federal agency,
instrumentality, or entityqircluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Sank. | evder shall apply the Funds w pay the Escrow Hems no later than the dme
specified under RESPA. Lender obiti not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or ven¥yurg the Escrow ltems, ualess Lender pays Borrower intorest on the
Funds and Applicable Law permits Lovder 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 10 be puid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on (he Funds, Boirevesd and Lender can agree in writing, however, that iterest
shall be paid on the Funds. Lender shall give .o Borrower, without charge, an annupl accounting of the
Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10
Borrower for the excess funds in accordance with RESFA. ¥ there is 4 shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Berrower a5 riquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shorlage in accorrarse with RESPA, but in no more than 12
monthly payments. if there is a deficiency of Funds held in eserow. as defined under RESPA, Lender shall
notify Borrowcr as required by RESPA, and Borrower shall pay w0 Lendy the amonm necessary 10 make
up the deficiency n accordance with RESPA, but in no mote than 12 moa’y paymenis,

Upon pavment in full of all sums secured by this Secoriry Instrumeny, Lerder shall promptly refund
to Borrower any Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, Jives, and impositions
attributable to the Property which can attain priority over this Security Instrument, lerseheld payments or
ground rents on the Property, if any, and Community Associztion Dues, Fees, and Assessionas, if any, To
the extent that these items are Escrow ltoms, Borrower shull pay them in the manner provided a Section 3.

Borrower shall proruptly discharge any lien which has priority over this Security Instrument unless
Borrower' (a) agrees in writing fo the pavment of the obligation secured by the lien in 3 manner aocoptable
to Lender. but only so long as Borrower 15 performing such sgreement; (b} contests the lien [ good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 10
prevent the enforcement of the tien while these proccedings are pending, bul only nniil such procesdings
are concluded; or (¢ secures from the holder of the lien an agreement satisfactory to Londer subordinating
the lien to this Security Instrument, If Lender defermines that any part of the Property i5 subject 1o a lien
which can attamn priority over this Security Instrument, Lender may give Borrower & notice identifying the

#0-85-498259
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ben. Within 10 days of (he date on which that notice is given, Berrower shall ss&éﬁ%@ the lien or take one or
more of the actions set forth above i this Section 4.

Lender may roqure Borrower 1o pay a oue-time charge for a redd estale 1ax verification andior
reporting senvige used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements new existing or herealtor grected on
the Property insurgd against loss by fire, hazards included within the worm "extended coverage.” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the erm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subjegt o Lender's
fight 1o disaoprove Borrower's choice, which right shall not be exercised unreasomably. Lender may
require Borrower 10 pay, In connection with this Lean cither: () 2 ong-lime charge for flond e
deternuratior, certification and tracking services, or (b} a one-time charge for flood zone determination
and certificaticnsorvices amd subsequent charges each time remappings or similar changes oecur which
reasonably mighs 2fiest such determination or ogrtification. Borrower shall also be responsible for the
payment of any fees-ungoked by the Federal Emergency Managemient Agency in compection with the
review of any flood zone G¢fermination resulting from an obieetion by Borrower.

If Borrower fails to-maintadn any of the coverages described above, Lender may oblain ingurance
coverage, at Lender's option ans Torrower's expens¢. Lender 1s under no obligation 1o purchase any
particalar type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity m the Property, or the contents of the Property, againgt any rigk,
hazard or liability and might provide gieater or lesser coverage than was previowsly in offect. Borrower
acknowledges that the cost of the insurance ooverage so obtained might significantly exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender under Uds Section 3 shall
become additional debt of Borrower seeured by thil Secanty Instrument. These amounts shall bear interest
at the Note rate from the datc of disbursement and snzil be payable, with such interest, upon notice from
Lender o Borrower requesting pavment.

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policics, shall include a standard morizage clange, and shali pame Lender as
mortgagee and/or as an additional loss pavee. Lender shall have e right fo hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtams any form of insurance coverage, 1ot otherwise reguired by Lender,
for damage to, or destruction: of, the Propenty, such poticy shall include & mawiard morigage clause and
shail name Lender as mortgagee and/or as an additional loss pavee.

In the event of loss, Borrower shall give prompt notice to the insurance earvivy and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrorer otharwise agree
i wriling, any insurance proceeds, whether or not the underlying insurance was required Uy Lroder, shali
be applied to restoration or repair of the Property, if the restoralion or repair 18 econonucally fcasible and
Lender's security 15 not lessened. During such ropair and restoration period, Lender shall have the mght 1o
hold such insurance proceeds until Londer has had an opportunity © inspect such Property to essure the
work has been completed to Lender's satisfaction, provided that such imspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single pavment or in g series
of progress payments as the work s completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds. Londer shall not be required to pay Borrowsr any
inferest or earnings on such proceeds. Fees for public adjusters, or other third parties. retained by
Borrower sliall not be paid out of the inswrancs proceeds amgd shall be the sole obligation of Borower. If
the restoration or repair is not economigally feasible or Lender's seourity would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Secunty Instrumient. whether or tpl then due, with

€0-85-45259
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the excess, if any. paid 10 Borrower. Such Insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property. Lender muy file, negoliate and seltle any available insurance
claim and related matters. If Borrower does not respond within 30 days 10 2 notice from Lender that the
insurance carrier has offered to settle a claim. then Lender may negonme ard settle the claim. The J0-day
period will begin when the notice is given [n either ovent. or if Lender acquires the Properiv under
Scction 22 or otherwise, Borrower hereby assigns 1o Lender (3 Borrower's nights o any insurance
proceeds in an amount not to excesd the amcunts unpaid under the Note or this Security Instruement, and
{by anv other of Borrower's rights (other than the right 0 any refund of unearned premiums puid by
Borrower) under all insurance policies covering the Property, insofar as sach rights are applicable to the
coverage of the Property. Lender may use the insurance procesds either 1o repair or restore the Property or
to pay amouss unpaid under the Note or this Security Instrument, whether or not then due.

6. Oceapurcy, Borrower shall ocoupy. establish, and use the Property as Borrower's principal
residence withun ol days after the gxeontion of this Security Instroment and shall contimue 1o oceupy the
Property as Boriowor's principal residence for at least one vear after the date of occupancy, unless Lander
otherwise agrees in wridng, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicl’ are beyond Borrower' s control.

7. Preservation, Maintepznuce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Poperty, allow the Property 1o deteriorate or comumit waste on the
Property. Whether or not Borrower 75 residing in the Property, Borrower shall maintain the Propenty in
order to preveni the Property from oeferiotating or decreasing in value dug o its comdition. Unless it is
determined pursuant to Section 5 that repudror restoration is mot econonucally feasible, Borrower shall
promptly repair the Property if damageo tu avoid further deterioration or danmge. If insurance or
condemnation proceeds are paid in connection with 4amage o, or the taking of, the Proparty, Borrower
shall be responsible for repairing or restoring (he Property only if Lemder has released procesds for such
purposes Lender may disburse proceeds for the repairs ard restoration in 4 single payment or in a series of
progress payments as the work is completed. I the insurance or condemnation proceeds ars not sufficien
1o repair or restore the Property, Borrower 18 not rehicved of Forrower s obligation for the completion of
such repair or resloration.

Lender or its agent may make reasonable entries upon and insgections of the Property If it has
rcasonable cause, Lender may inspect the imerier of the improvemerss onche Property. Lender shall give
Borrower notice st the time of or prior 1o such an mtenor nspection spewt’ywg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default i, dvning the Loag application
process, Borrower or any persons or entities acting at the direction of Borower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatiow vr staterents to Lendder
(or fmled 10 provide Lender with matenal information) i conpection with the loan. Matenal
representations include, but are not limited w, represemdations concerning Borrower's Goturancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrpment. If
{a) Borrower fails to perform the covenants and agreswmenis contained in this Security Instrument, (v} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights ander
this Secunty Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may altain priority over this Security Instrument or io enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever 15
reasonable or appropriate o protect Lender's interest in the Property and rights under this Secunty
[nstrument. including protecting and/or assessing the value of the Property. amnd securing and/or repairing
the Property. Lender's actions can include. but are not himited (o0 (a) paying any sums secured by a Len
which has priority over this Secunty Instrument, (b) appearing in court, and (¢} paving reasonable

60-85-49289
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entering the Property (o make repairs, change locks, replace or board up doors and windows, drain water
from pipes. elimunate building or ether code yiolations or dangerous conditions, and have utilitics tyrned
on or off. Although Lender may take action under this Section 9, Lender does net have 10 do so and i5 not
under any duty or obligation to do so. It is agread that Lender incurs no Hability for not taking any or all

actions authorized under this Section 9. k
Any amounts disbursed by Lender under this Section ¢ shall become additional debi of Borrower

secured by this Secunty Instrument. These amounts shall bear interest &t the Note rate from the date of

disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower rquesting
ay et

P if this Secunty Instrument is on a leasehold. Borrower shall comply with all the provisions of the

lease, If Bedrower scquires fee title to the Property, the leasehold ang the fee title shall nol merge unless

Lender agrees 10 the merger in writing.

10, Moapsge Insurance. [f Londer requared Morigage Insurance a5 a conditton of making the Loan,
Borrower shall pay the premiums required to maintain (he Morigage Insurance in effect. If, for any reason,
the Morigage Inzurzuoe coverage requirgd by Lender ceases 10 be available from the morigage insurer it
previously provided sich insurance and Borrower was required to make separately designated payments
toward the premiums for Jdorigage Insurance, Borrower shall pay the premiums required 1o obiain
coverage substantially equivaient to the Mortgage Insurance previously in effect, al & cost substantially
cquivalent (o the cost to Borrowsar of the Mortgage Insurance previously in effect, from an alternaie
mortgage insurer sclected by ieragr. If substantially equivalent Mortgage Insurance coverage is nol
available, Borrower shall continue o, pay to Lender the amount of the separately designated payments that
were duc when the insurance coveraze reased  be in effect. Lender will accept, use and retain these
payments as 4 non-refundable loss rescrve in liew of Morigage Insurance. Soch loss resgrve shall be
non-refundable, notwithstanding the fact Ul 2w Loan is ullimately paid in full, and Lender shall nol be
required to pay Borrower any interest or earnin 38 on such loss reserve. Lender can no longer require joss
reserve payments if Mortgage Insurance coverage fin U amount and for (he peried that Lender requires)
provided by an insurer selocked by Lender again heenwaes available, is obiained, and Lender requires
separately designated payments toward the premiums for *Jottgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrows: was required to make separaiely designaled
paymenis toward the premiums for Mortgage Insurance, Dorgrver shall pay the premiums required o
maintain Morigage Insurance in effect, or to provide a ncn-efundable loss reserve. umtil Lender's
requirement for Morigage Insurance ends in accordance with any writien agreément between Borrower and
Lender providing for such termination or until lermination is require by ‘Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay imterest at the mte proviaey in the Note.

Morigage Insurance reimburses Lender (or any entity that purchascs 12 Netel for certain losses it
may incur if Borrower does not repay the Loan as agroed Borrower ismel s pany 10 the Mongage
Insurance.

Morigage insurers evaluate their toral risk on all such insurance in force from time to ume, and may
enter into agresments with other parties that share or medify therr risk, or redyee losses. Thess agrecments
are on terms and conditions that are satisTaciory to the morigage insurer and the other pany <or parties) o
these agreements. These agreements may require the morigage insurer ko make payments usty any source
of funds that the morigage insurer may have available {which may inchude funds obtaned fiont Morigage
Insurance prefuums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any icinsurer.
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirzetly) amounts that
derive from for might be characterized as) a portion of Borrower's payments for Morigage Insurance, m
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If sach agreement
provides that an affiliatc of Lender takes 8 share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is ofien termed "caplive reinsurance.” Further

{a) Any such agreements will not affect the amounty that Borrower has agreed o pay for
Mortgage Insurance, or any other terms of the Lean. Sach agreenrents will not ingrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Bervower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated auwtomatically, andfor te receive a
refund of any Mortgage Insurance preminms that were unearned at the time of such cancellativs or
termination,

1L Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellansous Proceeds are hereby
assigned 10 and shall be paid to Lender.

Il the Property is damaged, such Miscelianeous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellangous Propeeds
until Lender has had an opportonity 1o inspect such Property to ensure the weork has been completed to
Lender's szasfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and estoration in a single disbursement or in a series of progress payments as the work is
completed Uniiss an agrecment is made in writing or Applicable Law requires interest to be paid on such
Miscellancous P:oceads. Lender shall not be required to pay Borrower any inierest or earnings on such
Miscellaneous Piocsds, If the restoration or repair 18 not economically feasible or Lender's seourity wonld
be lessened, the Misceiizacous Proceeds shall be apphied (o the sums secured by this Security Instrnument,
whether or not then due, with the excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be
applicd 1n the order provide<ior in Section 2.

In the event of 2 wwal raking. destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied 1o the une secured by this Security Instrumeni, whether or not then due, with
the excess, if any, paid 1o Borrower.

In the event of a partial taking, destrction, or loss in valug of the Property in which the fair market
value of the Property immediately befole the partial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums secursd o this Secunty Instrument immediately before the partial
taking, destruction, or loss in value, unless Dorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneons Proceeds
multiplied by the following fraction. (a) the totar ameumt of the sums secwred mmediately before the
partial taking, destruction, or loss in value divided by (b) the fuir market value of the Propenty
immediately before the partial taking, destruction, or lossnv2lue. Any balance shall be paid (o Borrower.

in the event of a pariial taking, destroction. or loss in value of the Property in which the fair market
value of the Property immediately before the parthial taking, dostuction, or loss in value Is less than the
amount of the sums secured immediately before the partial taliug, dectruction, or Joss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous I"rocuesds shall be applied to the sums
secured by this Security Instrument whether or net the suns are then due.

If the Property is abandoned by Borvower, or if, after notice by Lender to Borrower thai the
Opposing Party (as defined in the next sentence) offers to make an award 0 =ile 3 dlaim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is giver, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither 1o restoration or repair ol vhe Property or to the
sums secured by this Security Instrament. whether or not then dug. "Opposging Party” mweans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has &g’ af action in

regard to Misceliancous Proceeds. o o
Borrower shail be in defaukt  any action or proceeding, whether civil oy criminal, is begws that,

Lender's judgment. could result in forferture of (he Property or other muterial impairment of Leder's
wntergst it the Property or nghts under this Security Instrument. Borrower can cure such a default and, if
accelerabion has occurred, reinstate as provided m Section 19, by causing the acuon oz procesding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Prepenty or other material
impairment of Lender's inferest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are aftribntable 1o the impairment of Lender's inferest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Wabver, Extension of the time for
paymeni or modification of amartiation of the syms scoured by this Secarity Instrument granfed by Lender
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io Borrower er any Successor in Interest of Borrowdr shall not operate (o releass the Habiliy of Bomower
or any Successors ifi [nterest of Borrower. Lender shall not be required to gommence progeedings dgainst
any Successor in Interest of Borrower or fo refuse to exiend time for pavment or otherwise modify
amortization of the sums secured by this Security Insirument by reason of anv demand made by the ariginal
Borrower or any Successors in Interest of Borrower, Any forbearancg by Lender in exercisiog any right or
remedy including, without limitation, Lender's accepiance of payments from third persons, gniities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Soccessors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Hgbility shall be joint and severnl. However, anw Borrowsr who
co-signs this Security Instrument but does not exceute the Nole (a "co-signes”) (a) is co-siguing s
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property umér the
terms of Uus Security Instrument; (b is not personally obligated o pay the sums seoursd by this Security
Instrument; ard (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any acconunedations with regard 1o the terms of this Secarity Instrument or the Note without the
co-signer' s Conasot

Subject 107 the wrovisions of Section 18, any Successor in Inferest of Borrower who assumes
Borrower's obliganoas vader this Seeurity Instrument in writing, and is approved by Lender, shall cbiain
all of Borrower's nghts sa¢ benefits under this Scourity Instrument. Borrower shall not be released from
Borrower's obligations aed diability uoder this Secunty Instrument unless Lender agrees fo such releass in
writing The covenants and ggreements of this Security lnstrument shall bind (excopt a8 provided in
Section 20 and benefit the succeseurs and assigns of Lender.

14. Loan Charges. Lender moy coarge Dorrower fees for services performed in connection with
Borrower's default, for the purpose of rratecting Lender's interest in the Property and rights under this
Security Instrument, including, bul aot limed! fo, attorneys' fees, property inspeetion and valuation fees.
In regard to any other fees, the absenee of ¢xpeas sutherity in this Security Instroment fo charge a specific
fee to Borrower shall 0ot be construed as a probibition on the charging of such fee. Lender nay not charge
fees that are expressly prohibited by this Security Irstrament or by Applicable Law.

If the Loan is subject fo a law which sefs maxuau Soin charges, and that law is finally imerpreted so
that the interest or other loan charges collested or 1o Ly cullected i conmection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be redaced by the amount necessary to reduce the
charge to the permitied limit, angd () any swms already celleciod drom Borrower which excesded permitied
limuts will be refunded 10 Borrower. Lender may choose (o ke this refund by reducing the principal
owed under the Note or by nmking a dircel payment 1o Borrower If 2 refand reduces principal, the
reduction will be treated as a parual prepayment without any prepayment charge (whether or mot 2
prepavment charge is provided for under the Note), Borrower's accepturis of any such refund made by
direct payment 1o Borrower will constitute a waiver of any right of action Sorceer might have arising out
of such overcharge

15, Notices, All notices given by Berrower or Lender it connection with iy Security Instrument
must be in writing. Any netice 1o Borrower in connection with this Security Instruluent 2l be deemed ©
have been given to Borrower when mailed by first class mail or when actually delierer, io Borrower's
notice address If sent by ofher means. Notice 10 any one Borrower shall congtitute nofice 74 20 Borowers
unless Applicable Law expressly reguires otherwise. The nolice address shall be the Bropory Address
unless Borrower has designated a substitule notice address by potice to Lender. Borrower shatt mesmptly
notify Lender of Borrower's change of address. If Lender specifiss a procedure for reparting Bonower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Secarity Instroment @t any Gne time. Any
nolice to Lender shall be given by delivering ot or by mailing it by first class mail to Lender's address
stated herein unless Lender has desigrated another address by notice w Borrewer. Amy notg i
comnection with this Secwity Instrument shall not be decmed 1o have been given to Lender until sciually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability: Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the risdicion in which the Properry is located, ANl rights and
obligations contauned in this Security Instrument are subjeci o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allew the parties o agree by contract or it
right be silent, but such silence shall not be construed as a prokubition 2gainst agreement by contract. In
the event that any provision or clause of (his Scourity Instrumeni or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the mascoline gemder shall mean and inchde
corresponding neuter words or words of the feminine gender; (b) words in the singolar shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
LEke any action.

17. Bevrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. "Fransfer of the Property or a Beneficial Inierest in Borrower. As used in this Section 18,
“Interest in tie Property” means any legal or beneficial inferest in the Property, tchuding, but not limited
to, those beneficialinterests transferred in a bond for deed, comtract for deed, installment sales contract or
escrow agreemes, Ly intent of which is the ansfer of title by Borrower at a future date to a purchaser.

If all or any pait.¢f<he Property ar any Interest in the Property is sold or transferred (or if Borrower
1s not 4 natural person aps & beneficial interest i Borrower is sold or transferred’ without Lender's price
written consent. Lender .y require immediate payment in full of all sums secured by this Security
Instrument. However. this optior shall not be exercised by Lender if such exercise is prokibited by
Appicable Law,

I Lender exercises this option./Lender shall give Borrower netice of aeceleration. The notice shall
provide a period of not less than 30 devs-from the date the notice is given in accordance with Section 15
within which Borrower must pay all swine ssoured by (his Security Instrument. If Borrower fails to pay
these sums prier (o the expiration of this'period, Lendor may invoke any remedies permined by this
Security Instrument without further notice or dernand en Borrower,

19. Borrower's Right to Reinstate After Acecleration. If Borrower meels cerfain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued al any time
prior to the earliest of: (a) five days before sale of thePioverty pursuant T Section 22 of this Security
Instrument; (b} such other period as Applicable Law mighi-srecify for the termimtion of Borrower's right
o reinstate, or (¢) entry of a judgment enforcing this Secuory Instrument Those conditions are that
Borrower: (a) pays Lender all sums which then would be due uader-this Security Instrument and the Note
as if no acceleration had occurred, (b} cures any default of any other «ovinants or agreements; (c) pays all
cxpenses incurred in enforcing this Secunty Instrament, meludmg, but sol Himited to, reasonable attoroeys
fees, property inspection and valuation fees, and other fees incurred for Ui nirpose of protecting Lender's
inferest in the Property and rights under this Security Instrument, and {d} tak=s such action as Lender may
reasonably require to assure thal Lender's intercst in the Property anmd ‘ignts under this Secunity
[nstrument, and Borrower's obligation 1o pay the sums secured by this Security Instrument, shall continue
unchanged unicss as otherwise provided under Applicable Law. Lender may require ‘el Borrower pay
such ranstatement sums and expenses in one or more of the following forms, as selected ov Lender: {9)
cash; (b} money order; (¢} certified check, bank check, treasurer's check or cashier's cheel riovided any
such check is drawn upon an institution whose deposits are imsured by a federal agency, instrercaality or
emtity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securlty Iashurad and
obligations secured hereby shall remain fully effeciive as if no acceleration had occurred. Howsvar, this
right to reinstate shall not apply in the case of accelerstion under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument} can be seld one or mote times without prior notice 10
Borrower. A sale might result in 2 change m the entity (known as (he "Loan Servicer®) that collects
Peripdic Payments due under the Note and 1his Security Instroment and performs other mortgage loan
servicing obligations under the Note, this Security [nstrument, and Applicable Law. There also might be
on¢ or mare changes of the Loan Servicer unrelated (o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writen nolice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in conngetion with a nottce of transfer of servicing. If the Nolte is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage lean servicing abligations
to Borrower will remain with the Loan Servicer or be rransferred (o 2 successor Loan Servicer and are not
assumed by the Note purchaser unless clherwise provided by the Note purchaser.

Nerther Borrower nor Lender may commence, join, or be joingd to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's agtions pursuant io this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrumend, uaril such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded ihe
other party hereto a reasonable peried after the giving of such notice to take correclive action. If
Applicable Lew provides a time period which muost ¢lapse before certain action can be taken, that time
period wall b deemed to be reasonable for purposes of this parsgraph. The notice of acceleration and
opportunily o cure given 1o Borrpwer pursuant to Section 22 and the natice of acceleration given o
Borrower pursuani-io-Seotion 18 shail be deemed 10 sausfy the nofice and opportumity to lake corective
action provisions of tidg aettion 20.

21. Hazardous Sudssnces. As used in this Section 21: (2) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pellutants, or wastes by Emvironmental Law and the
following substances: gasoline, korosene, other flanumable or toxic petrolzum producls, toxic pesticides
angt herbicides, volatile solvents, matzrial; comtaining asbestos or formaldehvde. and radicactive materials:
(b) "Environmental Law" means federai Jaws and laws of the jurisdiciion where the Property is logated that
relate 1o health, safety or environmental plotegtion; (¢) "Environmemal Cleanup” inludes any responss
action, remedial achon, or removal action, as Cefined in Enviromnental Law, and {d} an "Environmental
Condition” means a condition that can cause, conirbute 1o, or oflerwise irigger an Environmenial
Cleanup.

Borrower shall not cause or permut the presence. usc, 2isposal. storage. or release of any Hazardous
Substances, or thregten to release any Hazardous Substances, or o7 in the Property. Borrower shall not do,
nor allow anyong else to do, anything affecting the Property () (b2t is in viplation of any Environmental
Law, (b) which creates an Environmental Comdition, or (¢} which, dos 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
1wo sentences shall not apply to the presence. use, or siorage on the Frrerty of small qoantities of
Hazardous Substances that are generally recognized to be appropriate o noraunl residential uses and to
maintenance of the Property (including, but not [imited lo, hazardons substances in consuner products).

Borrower shall promptly give Lender written notice of (a) any investigation, clain, vemand, lawsuit
or other action by any governmental or regulatory agency or privaie party involving e Peoecy and any
Hazardous Substance or Envwronmental Law of which Borower has actual knowledee. (b any
Environmental Condition. including but not limited to, any spilling, leaking. discharge, release or hreat of
release of any Harardous Substance, and (c) any condition caused by the presence, use or relese of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly fake all necessary
remedial actions in accordance with Environmental Law. Nothing hersin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as [ollows:

22, Acceleration; Remedies. Lender shall give notice to Boreower prior to avceleration following
Borrower's breach of any covenant or agreement in this Secarity Instrument (but npot prior io
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauly; (b} the action required to cure the default; {ci a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure 10 cure the
default on or before the date specified in the notice may result in acceleration of the sums seoured by
this Security Instrument, forveclosuve by judicial proceeding and sale of the Property. The nutice shall
further inform Borrower of the right to reinstate after aoceleration and the eight 1o assert In the
foreclosure nroceeding the non-existence of 4 defanlt vr any other defense of Borrower fo acceleration
and foresusure, | the default is not cured en or before the date specified in the notice, Lender at its
option may recuire immediate payment in Tull of all sams secured by this Securily Instrument
without further domand and may fereclose this Security Instrument by judicial procecding. Lender
shall be entitled 1o vuilect all expenses incurred in pursaing the remedies provided in this Section 22,
including, but not limrcd to, reasonable attorneys’ fogs amd costs of title evidence.

23. Release, Upon pavment of all sums secured by this Scourity Instrument, Lender shall release this
Sceurity Instrument. Borrower slalt pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrurient, byt ualy if the fee is paid w0 2 third party for services rendered and the
charging of the fee 15 permitied under Applicable Law.

24, Waiver of Homestead. In accordame with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lliinois howestear exemption laws.

25, Placement of Collateral Protection Insurarce. Unless Bommower provides Londer with evidence
of the insurance coverage required by Borrower's agreemen? with Lender, Lender may purchase insurance
at Borrower's expense o protect Lender's interests ia Borrewer' = collateral. This msurance may, bul need
not. prolect Borrower's anterests. The coverage that Londe. rarchases nmy ol puy any clam tha
Borrower makes or any claim that 15 made against Borrower i conpsstion with the collsteral. Bormower
may later cancel any insurance purchased by Lender, but only afler eroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's dgreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tus! zarance, inchuding interest
and any other charges Leader may impose in connection with the placemen: of e imsurance, undl the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added 1o
Borrower's total outstanding balance or obligation. The costs of the insurance may be riove than the cost of
unsurance Borrower may be able o obtain on its own.
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BY SIGNING BELOW, Borrower aocepts and agress 1o the terms and govenants conaingd in this
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Security Instrument and in any Rider exgeuted by Borrower and recorded with i1,

Wiingsses:

S A S

e e e o {1}

-Brrawer

{(3gal)

~BROFTEWeE

{8eal)

-Borrswer

0~85-49259
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~ (Seal)
~BTrOeE

(Hial)

Horereer

{5eal)

«Hherponigt

), {heal}
sEherrower
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A {Seal)

-Berrover
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4.L&A- . & Notary Public in and for saig county and

E'FA.TE V&mﬁlﬁ, County s:
roby certify thai xmmn W. HERMAN and GRACE HERMAN

state é{: h

personally known to me to be the same person{s) whose mame(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged (hat he/shefthey signed and delivered the said
instrument s his'her/their free and voluntary act, for the uses and purpeses thergin se forth.

Givznurder my hand and offivial seal, this 1st day of Hovember , 2002

S

E:

My Commussion’lt ?pir?szjm &Mé %
e

Soiary Public

“OFFIC AL SEAL

PETER R. KALE&A
Notary Public, State of J1 lingiz
My Commission Expires 08-30-08 2
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COMMITMENT
SCHEDULE A "
Case No. 200221
EXHIBIT A
Unit No. 1523-E in the Henderson Square Condominium, as delineated on 2 survey of the
following aescnbed tract of land:

Lots 9 to 18, both inclusive, and Lots 29 to 37, both inclusive, and the West 9 Feet of Lot 38,
all in Block 1°0f ¥ ckel and Hufimeyer’s Subdivision of the Bouth !4 of the Norih ¥ of the
Southwest Y of the Sonihwest % of Section 20, Township 40 North, Range 14 East of the
Third Principal Meriaizz; in Cook County, Illinois.

And

All that part of the East and West 18Fzot vacated alley lying South of and Adjoining the
South line of Lots 9 to 18, both inclusive lying North of and adjoining the North line of Lots
29 to 38, both inclusive , and lying West of und adjoining the West line of the East 16 Feet of
said Lot 38 produced North 16 Feet, in Block-}-of Sickel and Huftneyer’s Subdivision of the
South ¥ of the North ¥ of the Southwest ¥ of thz Southwest ' of Section 20, Township 40
North, Range 14 East of the Third Principal Menidian, i Cook County, lllinois.

And

_ The East ¥ of the North and South vacated alley in Block 1 of Sickeland Hufineyer's
Subdivision of the South % of the North % of the Southwest % of tius Suuthwest % of Section
20, Township 40 North, Range 14 Bast of the Third Principal Meridian. in Cook County,
Illinois. '

Which survey is attached as Exhibit “D” to the Declaration of Condominium Kecorded as
Document Number 95491093; together with its undivided percentage interest in fie common
elements in-Cook County, Illinois.

FOR INFORMATIONAL PURPOSES:
Address: 1523 W. Henderson, Unit 1523-E, Chicago, llinois.
PIN: 14-20-320-048-1005

This comnitment is invalid unless the Insuring Provisions and Schedules A and B are attached,

Schedule A consists of 2 page(s)
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this1st  day of Novexber, 2002 \
and is incoreorated info and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Desd fthe "Security Instrument”) of the same date given by the undessigned ("Borrower") (o
secure Borrowor's Vixed/ Adjustable Rate Note (the "Note™) to PACOR MOBRTGAGE CORP.

{("Lender") of the same cale and covering the peoperty described in the Security Instrument and located at:
1523 W, HENDERSON ST #E, CHICAGD, ILLINOIS 60657

{Property Address)

THE NOTE PROVIDES FOFf' /, CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLL 'W7EREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUK RATE BORROWER MUSBT PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres ar follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT ChanGFZ

The Note provides for an initial fixed interest rate of £.1250 %. The Note also
provides for a change in the initial fixed rate fo an adjustable interest ratc, o5 follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT Ui/ .NGES

(A) Change Daies

The initial fixed interest rate [ will pay will change to an adjustable interect rate on the first day of
Novenber, 2007 W/ , and the adjustable interest rate [ will pay ma) change on that
day every 12th month thereafter. on which mv indtial fixed interest sate chang=s t. #n adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Charge Date.”

60~-85-49259
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(B) The Index

Beginning with the first Change Date, my adjustable inferest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury seouritics adjusted to @ constant maturity of
one year, as made available by the Federal Reserve Board, The most recent Index figure available as of the
date 45 day- before cach Change Date is called the "Current Index.

If the Tidex is no longer available, the Noie Holder will choose 4 new index that is based upon
comparable ‘afrrmation. The Note Holder will give me notice of this choice.

(C) Calcutation of Changes

Before each-longe Daie, the Note Holder will calculate my new interest rate by adding
Two and Three Soviths percentage points
( 2.75%0/%) to the Current Index. The Note Holder will then round the resuli of this
addition to the nearest otc-cighth of one percentage point (0, 123%}. Subject to the limits stated in Section
D) below, this rounded amount wiii be my new inferest rate untl the next Change Date.

The Note Holder will then deteruune the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am cxnected to owe at the Change Date in fall on the Maturity Date at my
new inferest rafe in substantially equal pavirents, The resull of this calcolation will be the new amount of
my monthly payment,

(D} Limits on Interest Rate Changes
The interest rate 1 am required to pay # fue first Change Daie will not be greater than
10.1250 Y% or less than 2.7500 % Thereafter, my adjustable interest

rate will never be increased or decreased on any single Theage Date by miore than two percentage poinis
from the rate of interest | have been paying for the preceding 12 months, My interest rate will never be
greater than 10.1250 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Dite. 1 will pay the amount of my new
monthly payment beginning on the first monthly pavment date after the Cuonge Date nntil the amount of
my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initia fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the fective date of any
change. The notice will include the amount of my monthly payment, any information requo.a by Law 10 be
given to me and also the title and telephone number of a person who will answer any question 1 may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:
60~B5-49259 . madh
nitials: e
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Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section

18, "Interest in the Property” means any legal or beneficial interest in the Property, mchudi

but not limited to, those béneficial interests transferred in a bord for deed, contract for ’

installment sales contract or escrow agreemeni, the intent of which is the transfer of title by

Borrower at a future date to a purchaser.

T¥all or any part of the Property or any Inferest in the Property is sold or transferred (or if

Borrowe: is not 4 natural n and a beneficial interest in Borrower is sold or transferred)

without Zender's prior written consent, Lender may require immediate payment in full of all

sums secr.red by this Security Instrumeni. However, this optien shall not be exercised by Lender
if such exeicise is prohibited by Applicable Law.

_If Lenar exsreises this option, Lender shall give Borrower natice of acceleration. The
notice shall provids-a period of not less than 30 gﬁys from the date the notice is given in
accordance with Secden 13 within which Borrower must pay all sums secursd by this Security
Instrument, If Borrove: fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedie; nermitted by this Security Instrument without further notice or
demand on Borrower,

2. When Borrower's initial fixed-interest rate changes o an adjustable interest rate under the terms
stated in Section A above, Uniform ovenant 18 of the Security [nstrument described in Section Bl above
shall then cease to be in effect, and the piovisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Bopficial Intercst in Borrower, As used in this Section

18, "Interest in the Property” means any 'egal or beneficial interest in the Property, incl

but not limited to, those beneficial interests (ramferred in a bond for deed, contract for dee

installment sales contract or escrow agreement; i intent of which is the transfer of title by

Borrower at a future date to & purchaser.

If all or any part of the Property or any Inferest fn the Fmgty is sold or transferred (or if

Borrower is not 8 patural n and a beneficial inierrah in Borrower is sold or transferred)

without Lender's prior written consent, Lender may require immediate payment in full of all

sums secured by this Security [ustrument. However, this cpiion shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also stall mot exercise this option if:

(3) Borrower causes to be submitted to Lender information regeiresl by Lender to evaluate the

intended transferee as if 8 new loan were being made to the umsfereq; and (b} Lender

reasonably determines that Lender's security will not be mm by ¢ ioan assumption and
gm;dtéw nisk of a breach of any covenant or agreesnent in this ty Ingioaent is accepiable to

ender,
To the extent permitted licable Law, Lender charge a tasorble fee as a

condition to Lender's consent gﬁéﬁ%m assUmpLion. Lerﬂafg@ may require U i wsferes 1o
sign an assumption agreement that is acceptable to Lender and that obligates the Lp.soree to
keep all the lpmmiscs and agreements made in the Note and in this Security ‘tratrument.
Borrower will continue to be obligated under the Note and this Secority Instnomeid wiless
Lender releases Borrower in writing.

If Lender exercises the option (o require immediate paymeni in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all

60-85-49259
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender nay invoke any remedics permitted by this Security Instrument
without further notice or dernand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants confained in this
Fixed/Ad ust:ble Rate Rider.
7

MICHAEL W. HERY -Barrower GRACE HERMAN -Borrower
2o (Seal) {8eal)
~Bosrower -Borrgwer
{Beal) {Seal)
~Borrower ~Borrower
{Seal) = {Seal)
-Borrower ~Borrower
60-85-48255
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER 1s made this 1st day of November, 2002 .
and is mcorporaed into and shall be deemed to amend and supplement the Mortgage, Dead of Trust, or
Secunity Dead (the "Securtty Instrument”y of the same date given by the undersipned {the "Borrower™) 1o
seoure Boimower's Note to PACOR MORTGAGE CORP.

{the
“Lender") of the'senye-date and covering the Property described in the Security Instrument and located at:
1523 . HENDERSON ST #E, CHICAGO, ILLINQIS 60857

roperty Address)
The Property includes a unit'ir, ‘ogether with an undivided interest in the common glements of, a
condominium project known as:
Henlderson Square Condominium
{ariea Condominium Propstt)

{the "Condomimum Project”). 1f the ownere ussociation or other entity which acts for the Condominium
Project (the "Owners Association”} holds tle fo_rroperty for the benefit or use of its members or
shareholders. the Property also includes Borrower's interest in the Chvrers Associstion and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the coverents and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree ag o/ wws:

A. Condominium Obligations. Borrower shall perform all of Torrower's obligations under the
Condominium Project's Constiinent Documenis. The "Constiwent Digumesais”® are the: {1} Declarapon or
any other document which creates the Condominium Project, {11} by-laws, Tul) code of regulations, and
{(iv) other equivalenl documents, Borrgwer shall promptly pay, whes gvl. 9l dues and assessments
unposed pursuant o the Constituent Documgms.

B. Property Insurance. So long as the Chwners Assocumton maimains. wii a generally accepied
insurance carricr, a “master” or "blanket” policy on the Condomitium Project whica is satsfaciory to
Lender and which provides insurance coverage in the amounts {including deductibictevels), for the
periods, and against Joss by fire, hazards included within the ferm "extended coverage,” apd any other
hazards, including. but not limited to, carthquakes and floeds, from which Lender requirel ineurance,

60-85-49259
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then: (i) Lender warves the provision in Section 3 for the Perindic Pavment to Lender of the yearly
premium installments for property insurance on the Property; and (if) Borrower' s obligabon under Section
5w mamtan properly susasce coverage on the Fropesty is depmed satisfied fo the extent that the
required coverage is provided by the Owners Association policy.

What Lander requires as a condition of this waiver can change during the tsrm of the loan.

Borrows. shall give Lender prompt notice of any lapse in reqoired property insurance coversge
provided by e master or blanket policy.

In the everi'ola distribution of property insurance proceeds in lew of restoration or repair following
a loss to the Propery, whether 1o the unit or fo common elenents, any proceeds payable to Borrower are
hereby assigned and shat! be paid 1o Lender For spplication to the sums secured by the Security Instrument,
whether or not then due, with the excess, i anw, paid © Borrower,

C. Public Liability mmsursace. Borrower shall take such actions 88 may be measonable o insure thal
the Crwners Asgsociation maintiins o public labiliy Isorance policy acceptable in form. amount, and
extent of coverage lo Lender

D. Condemnation. The procecds of any award or claim for damages, direet or consequential.
payable to Borrower in connection wita nrv condemnation or other laking of all or any part of the
Property. whether of the unit or of the commea Clements, or for any comveyance in lieu of condemmation,
arc bereby assigned and shall be paid 1o Lender, Sech proceeds shall be applied by Lender (0 the sums
secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consent, Borrower shall not except after notice 1o Lender and with Lender's
prior writien consent, either partition or subdivide the Property or consent o0 (1) the abandonmen! or
termination of the Condomininm Project, except for abandznrent or ierminalion required by law in the
case of substantial destruction by fire or other casualty or indth: case of a taking by condemnation or
eminent domaim. (i) any amendment to any provision of the Coustiues Documents if the provision s for
the express benelit of Lender: (i) termimation of professions! movagement and assumption of
sclf-management of the Owners Association, or (iv) any action which wouw have the effect of rendering
the public liability insurance coverage maintained by the Owners Asspcialion wnesceplable 1o Lender,

F. Remedies. If Borrower does not pay condominium dues and assessmer(s when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall becvrne additional debt of
Borrower secured by the Security Instrument Unless Borrower and Lender agree (o other terms of
payment, these amounts shall bear interest from the date of disbursoment at the Notewate #nd shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW. Borrower accepts and agrees o the terms and provisions contained in this
Condomuniom Rider.

{Seal)

-Borrowr GRACE HERMAN Borrowsr
(Seal) {Seal)
~Horrower ~Borrewer
{zcaly {Seal)
~Horgower ~Barrowsr
{Seal) - {Seal)
~Borrower ~Horrower
60-B5-49258
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