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DEFINITIONS

Words used in multiple sections of this documeat aré defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certah: rulas regarding the usage of words used in this
document are also providad in Section 16.

(A) "Security Instrument” means this document, which i dated
together with all Riders to this decument.
{B) "Borrower™ i5 _ROBER] NEPENBROE,

Borrower is the mortgagor under this Security Instrument.

{C) "Lender” is Washington Mutual Bank, FA, a federal association .
Lender is a Bank organized and exicting under the law

of United States of America . lLenter’s -address is
400 East Main Styeet Stockton, CA 95250 R

Lender is the mortgagee under this Security Instrument.

(D} "Note" means the promissory note signed by Borrower and date

The Note states that Borrowar owes Lender Two Hundred Thousa

00/100

R

d February 24, 003 .

& HAHVAI S & ...

Dollars (U.S. % 200,500.00 | plus interest, Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than March 1. 203, .
(E} "Property” means the property that is describad below under the heading "Transfer of Rights
in the Property.”

{F} "Loan"® means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

X Adjustable Rate Rider [:j Condominium Rider {1 1-4 Family Rider
[ Graduated Payment Rider [ Planned Unit Developrhent Rider [ Biweekly Payment Rider

[ Balloon Rider [_] Rate Improvement Rider [} Second Home Rider
[_] Otheris} [specity]

{H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the offect of law) as wall as all
applicabl final, non-appealable judicial aginions.

{} "Commuriiv Association Dues, Fees, and Assessments” means all dues, fees, assessments
and ather chiress that are imposed on Borrower or the Property by a condominium association,
homecwners ancosistion or similar organization,

(J} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or sirailar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, Sumputer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or eredil »A eccount. Such term includes, but is not limited 10, point-of-sale
transfers, automated teller machins transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.

(K} "Escrow ltems™ means those iterhs that are described in Section 3.

(L} "Miscellaneous Proceeds” means 2 compensation, settlement, award of damages, or
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party {other
than insurance proceeds paid under the cove rages described in Section 5) for: (i) damage to, or
destruction of, the Property: {ii) condemnation o/ other taking of all or any part of the Property;
{ili} conveyance in lieu of condemnation; or (iv) nusranresentations of, or omissions as to, the
value andjor condition of the Proparty.

{M) "Mortgage Insurance™ means insurance protecting’ Lander against the nonpayment of, or
default on, the Loan.

{N) "Perlodic Payment” means the regularly scheduled amouat due for (j) principal and interest
under the Nots, plus {ii) any amounts under Section 3 of this Securitv Instrument,

{0} "RESPA™ means the Real Estate Settlement Procedures Act (12 14.8.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500}, zs thay might be amended
from time to time, or any additional or successor legislation or regulation “hat governs the same
subject matter. As used in this Security Instrument, "RESPA® refers to &d requirements and
restrictions that are imposed in regard to & "federally related mortgage loan" even it *iis Loan does
not qualify as a "federally related mortgage loan” under RESPA.

(P} "Successor in Interest of Borrower” Mmeans any party that has taken title to iRe froperty,

whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sscures to Lender: {i} the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower’s covenants and
agresments under this Security Instrument and the Note; and (i) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrowaer does hereby maortgage, grant and convey to Lender and Lender’s
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successors and assigns, with power of sale, the following described property located in
Cook County, Hlinois:
SEE ATTACHED

which curronth has the address of _

MOUNT. PROoDBOT . {llinois
[Civys iZip Code}

{"Property Address"):

TOGETHER WITH 2l the improvements now or hereafter erected on the property, and all
sasements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be coveres by this Security Instrument. All of the foregoing is referred 1o
in this Security Instrument as the "Progerty.”

BORROWER COVENANTS tha! Borrower ig lawfully seised of the estate hereby conveyed
and has the right to grant and convey tho Property and that the Property is unencumbered, except
for encumbrances of record. Borrower war sms and will defend generally the title to the Property
against all claims and demands, subject to any rncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenamts for national use and
non-uniform covenants with limited variations by juisdistion to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant ant’ agree as follows:

1. Payment of Principsl, Interest, Escrow items, Prepayineo* Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the dab( 2videnced by the Note and
any prepayment charges and late charges due under the Nete. Borrowr.-shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note ano this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument reczived by Lender as
payment under the Note or this Security Instrument s returned to Lender wnprd, Lender may
require that any or all subsequent payments due under the Note and this Security lrsirument be
made in one of more of the following forms, as selected by Lender; {a] cash; (b) mocray order; (¢}
certified check, bank check, treasurer's check or cashier's check, provided sny such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumenality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the nofice
provisions in Section 15. Lender may return any payment or partial payment if the payment of
partial payments are insufficient 1o bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to Its rights to refuse such paymant or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Perindic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes paymert to bring the Loan
current. If Borrowsr does not do so within a reasonable period of time, Lender shall sither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument,

2. Application of Paymants or Proceeds. Except as otherwise described in this Section 2,
all payments acecepted and applied by Lender shall be applied in the following order of priarity: (a)
interest due under the Note; (b) principal due under the Note: (¢) amounts due under Section 3.
Such paymenrts shall be applied to each Periodic Payment in the order in which it became due.
Any remaining mounts shall be applied first to late charges, secand to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lendar ‘ecsives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient arount to pay any late charge due, the payment may be applied to the
delinquent payment and e late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment recuivad from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each paymeat can be paid in full. To the extent that any excess exists after the
payment is applied to the full pryment of one or more Pericdic Payments, such excess may be
applied to any late charges due. Vo'antary prepayments shall be applied first to any prepayment
charges and then as described in the iJts,

Any application of payments, insuaince proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Paymaents.

3. Funds for Escrow items. Borrower shal! 7%y to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a s, (the "Funds”) to provide for payment of
amounts due for: (a) taxes and assessments and othe; iems which can attain priority over this
Security Instrument as a lien or encumbrance of the Prarsrty; (b) leasehoid payments or ground
rents on the Property, if any; (c) premiums for eny and all (nsurance required by Lender under
Saction 5; and (d) Mortgage Insurance premiums, if any, or ary.oums payable by Borrower to
Lender in lisu of the payment of Mortgage Insurance premiums in acnordance with the provisions
of Section 10. Thess items are called "Escrow ltems.” At originatiori or-at any time during the
term of the Loan, Lender may require that Community Association Dues, Fass, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments snall e an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paio .urd« this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender walves Boriouver's obligation
to pay the Funds for any or all Escrow lems. Lender may waive Borrower’s obligatior to pay to
Lender Funds for any or all Escrow tems at any time. Any such waiver may only be ir witing. In
the svent of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has bean waived by Lender and, if Lender
requires, shall furnish 1o Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
tor all purposes be deemed to be a Covenant and agreement contained in this Security instrument,
as the phrase "covenant and agreement” is used in Section 8. ¥ Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such emount. Lender may revoke
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the waiver as to any or all Escrow ltems &t any time by a notice given in accordance with Section
156 and, upon such revacation, Berrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (&} sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA, Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Rtems or
otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by & federal agency,
instrumentality, or entity {including Lender, if Lender iz an institution whose depasits are g0
insured} or lo. 81y Federal Home Loan Bank. Lender shall apply the Funds ta pay the Escrow ltems
no fater than tw time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Fuirds, annuslly analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrawanr interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreument is made in writing or Applicable Law reguires interest to be paid on
the Funds, Lender shall ro7 be required to pay Bormmower any interest or eamnings on the Funds,
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds,
Lender shall give to Borrowsr, without charge, an annual accounting of the Funds as required by
RESPA,

if there is a surplus of Funds held in escrow, ag defined under RESPA, Lender shall
account to Borrower for the excess funvis in accordance with RESPA, if there is 2 shortage of
Funds held in escrow, as defined under 'IFGPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lende the amount necessary to make up the shortage in
accordance with RESPA, but in no more than tveelv: monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESFX, Lander shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amooit necessary 1o make up the deficiency in
accordance with RESPA, but in no more than twelve morably payments.

Upon payment in full of all sums secured by fiin Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxes, aisessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Seourity Instrument,
leasehold payments or ground rents on the Property, if any. and Copmminity Associetion Dues,
Fees, and Assessments, if any, To the extent that these items are Escrow items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Saciuity Instrument
unless borrower: {a} agrees in wiiting o the payment of the obligation securcd L the fien in a
manner acceptable to Lender, but only su long as Borrower is performing such’ sgimemient; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legar Jrecesdings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (¢} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If
Lender determines that any part of the Property is subject io a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or 1ake one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in conngction with this Loan,
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8. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires, What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lendar may require Borrower to pay, in connection with
this Loan, either: {a) a one-time charge for flood zone determination, certification and tracking
services; or (b} a one-time charge for flood zone determination and certification services and
subseque;n charges each time remappings or similar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by ne Federal Emargency Management Agency in connection with the review of any
flood zone dete;mination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, ‘at candar’s option and Borrower's expense. Lender is under no obligation to
purchase any particular sp€ or amount of coverage. Lender may purchase such insurance from
or through any company arcentable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges 7.d aarees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverige shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
Hability and might provide greater or lehenr coverage than was previously in effect. Borrower
acknowledges that the cost of the insurel ce coverage so obtained might significantly exceed the
cost of insurance that Borrower could have o ained. Any amounts dishursed by Lender under this
Section b shall become additional debt of Burouver secured by this Security Instrument. These
amounts shall bear interest at the Note rate from e date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrowar raquesting payment.

All insurance policies required by Lender and repavrals of such polices shall be subject to
Lender's right to disapprove such policies, shall include @ standard mortgage clause, and shail
name Lender as mortgagee andfor as an additional loss payed. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower =hall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower ohezine any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruciion of, the Proparty, such
policy shall include a standard morigage clause and shall name Lender as Tortgagee and/or as an
additional lpss paves.

Borrower hereby absolutely and itrevocably assigns to Lender all of Enroiver's right, title
and interast in and to all proceeds from any insurance policy (whether or not the ‘nsurance policy
was required by Lender] that are due, paid or payable with respect to any darnage to such
property, regardiess of whether the insurance policy is established before, on or after ths date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower's
rights to teceive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent aliowed by law, all of Borrower's rights to receive any and all of such insurance
procesds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to {a) any and all claims, present and future, known or unknown, absolute or
contingent, {b) any and all causes of action, (c) any and all judgments and settlements (whether
thraugh Htigation, rediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connegtion with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any

cther cause,

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, andfor upon
notice from Lender shall request any insurance agency or company that hag issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not mads promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Leader, shall be applied to restoration or repair of the Property, If the restoration or
repair is ecoroinically feasible and Lender's security is not lessened. During such repsir and
restoration perind, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunicv to. inspect such Property to ensure the work has besn completed to Lender’s
satisfaction, provided hat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs urvl restoration in a single payment or In a series of progress payments as
the work is completed. Uiriess an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance procceds, Lender shall not ba required to pay Borrower any interest
or earnings on such proceeds. Feex for public adjusters, or other third parties, retsined by
Borrower shall not be paid out o' the insurance proceeds and shall be the sole obligstion of
Borrower. If the restoration or repair is not esonomically feasible or Lender's security would be
lessened, the insurance procesds shed be applied to the sums secured by this Security
instrument, whether or not then due, with ne excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided “or 11 Section 2,

if Borrower abandons the Property, Lendrni may file, negotiste and settle any available
insurance claim and related mattars, if Borrower doss a0t respond within 30 days 1o & notice from
Lender that the insurance carrier has offered to setUe a claim, then Lender may negotiate and
settle the claim. The 30-day perod will begin when tle rotice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwicz, Borrower hereby assigns to Lender
{a} Borrower’s rights to any insurance proceads in an amount 00t te excesd the amounts unpaid
under the Note or this Security Instrument, and (b} any other ot Burawer's rights {other than the
right to any refund of unearned premiums paid by Borrower} under s nsurance policies covering
the Property, insofar as such rights are applicable to the coverage of Vw Property. Lender may
use the insurance proceeds sither to repair or restors the Property or to pay ainounts unpaid under
the Naote or this Security instrument, whether or not then due,

6. Occupancy. Borrower shall ocoupy, establish, and use the Proparty z5 Borrower’s
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s pringipal residence for at least one yZar after the
date of cccupancy, unless Lender otherwise agrees in writing, which congent shial not be
unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower’s
corntrol,

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, of remove or demolish any building thereon, aliow the
Praperty to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order 1o prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it i& determined
pursuant to Section 5 that repalr or restoration ig not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. |f insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entriss upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shza give Borrower notice at the time of or priar to such an interior inspection specifying
such reasanshle cause, Lender does not make any warranty or representation regarding, and
assumes no rasnonsibility for, the work done on the Property, and Borrower shall not have any
right to rely in_anv way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible o determining that the work is done in a good, thorough, efficient and
workmantike mannerin uscordance with all applicable laws.

Borrower shall {2)-appear In and defend any ection or procesding purporting to affect the
security hereof, the Propert; ur the rights or powers of Lender; (b} at Lender's option, assign to
Lender, to the extent of Lende; s interest, any claims, demands, or causes of action of any kind,
and any award, court judgement or roceeds of settlement of any such claim, demand or cause
of action of any kind which Borrowe: now has or may hereafter acquire arising out of or relating
to any interest in the acquisition or ow el ship of the Property. Lender shall not have any duty to
prosecute any such claim, demand or ceuse of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out o or relating to any interest in the acquisition or
ownership of the Praperty may include (i) amy-such injury or damage to the Property including
witheut limit injury or damage to any structure or Wwiprovement situated thereon, (i) or any claim
or cause of action in favor of Borrower which arises o1'c of the transaction financed in whole or in
part by the making of the loan secured hereby, (iii) ary claim or cause of action in favor of
Borrower {(except for bodily injury) which arises as .» tesult of any negligent or improper
construction, installation or repair of the Property including 'without limit, any surface or
subsurface thereof, or of any building or structure therson o 4 any proceeds of insurance,
whether or not required by Lender payable as a result of any damays to or otherwise relating to
the Property or any interest therein. Lender may apply, use or releans-such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds of indurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during *ie Loan application
process, Borrower or any persons or entities acting at the direction oi Burower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccura(e information or
statements to Lender (or falled to provide Lender with material information} in connaction with the
Loan, Material representations include, but are not limited to, representations coacerning
Borrower's ocoupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
if ta) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b} thers is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptoy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Barrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Properiy. Lender's
actions can include, but are not limited to: {a) paying any sums sscured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (¢} paving reasonable altorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code viclations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 3, Lender does
not have to do so and is not under any duty or obligation to do go. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Seetion 8.

Am/ arounts disbursed by Lendar under this Section 9 shall becormne additional debt of
Borrower secuied by this Security Instrument, These amounts shall bear interest at the Note rate
from the date ¢f uisbursement and shall he payabie, with such interest, upon natice from Lender
to Borrower requestiag payment.

If this Securiiv nstrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasshold and the fee title shall not
merge unless Lender agress to the merger in writing.

10. Mortgage Insurance. ¥ Lender required Mortgage Insurance as a cmzdmanfnf making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in sffeet.
If, for any reason, the Morfgags nswance coverage requirad by Larder ceases to be availsble
from the mottgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments {ov o°d the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially eguivalent to the Morigage
Insurance previously in effect, at a cost substanbilly equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from & #lwrnate martgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverags (8 not available, Borrower shall continue to
pay 1o lLender the amount of the separately desigiviel payments that were due when the
insurance coverage ceased to be in effect. Lender will accip’, use and retain these paymenis as a
non-refundable loss reserve in lieu of Mortgage Intv/ance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or sarmings on suor-loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverapge [inthe amount and for the
period that Lender requires} provided by an insurer selected by Lender %y air becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance, If Lender required Mortgage Insurance as a condition of making e Loon and Borrower
was required to make separately designated payments toward the premism. Jor Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage lsurance ends
in accordance with any written agreement between Borrower and Lender providing éur such
termination or until termination is required by Applicable Law. Nothing in this Bection 10 affeqts
Borrower’s obligation to pay interest at the rate provided in the Neote.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {or parties] to these agreements, These agreements may require the mortgage
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insurer 1o make payments using any source of funds that the mortgege insurer may have available
{which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
réinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from {or might be charactetized as} s portioh of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a shara of the premiums paid to the insurer, the arrangement is
often wermed "captive reinsurance.” Further:

{a} Any such agreemants will not affect the amounts that Borrower has agreed to pay for
Mortgage anurance, or any other terms of the Loan. Such agreements will not increase the
amount Borr.wver will owe for Mortgage Insurance, and they will not entitle Borrower to any
rafund.

{b) Any wurh agreemaents will not affect the rights Borrower has - if any - with respect to
the Mortgage InsuianJss under the Homeowners Protection Act of 1998 or any other law. These
rights may include the (iwht to receive certain disclosures, to request and obtain canceliation of
the Mortgage Insurance, w have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mcrtesos Insurance premiums thet were unearned at the time of such
cancellation or termination.

11, Assignment of Misclensous Proteeds; Forfeiture. All Miscellanecus Proceeds are
hereby assigned to and shall be paid (¢ Lender,

if the Praperty is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration o repair is economically feasible and Lender’s security is
not lessened, During such repsair and restorat'on veriod, Lender shall have the right to hold such
Miscellanecus Proceeds until Lander has had =n cuoportunity 10 inspect such Property to ensure
the work has been completed 10 Lender's satisfirdon, provided that such inspection shall be
underteken promptly. Lender may pay for the repairy zad restoration in a single disbursement or
in 8 series of progress payments as the work is conmigied. Unless an agreement is made in
writing or Applicable Law requires interest to be paid o:-such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender's sacurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums securad by this Sacurity Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Misr<llaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total teking, destruction, or loss in value of the Property, the
Migcellaneous Procesds shall be applied to the sums secured by this Security Insirument, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propercy it which the
fair market value of the Property immaediately before the partial taking, destruction, or [oze in value
is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: {a} the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b}
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is

HLINOIS
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceads
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

if the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that
the Opposing Party (as defined in the next sentence) vffers 1o make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice Is given,
Lender is authorized to coliect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or 10 the sums secured by this Security Instrument, whether of not then due.
"Opposing Party” means the third party that owes Borrower Miscsllaneous Procesds or the party
against whum Sorrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’: iudgement, could result in forfeiture of the Property or other material impairment
ot Lender’s interset i the Property or rights under this Security Instrument. Borrower can cure
such a default and, £ arceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding ti be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Property-<. other matarial impairment of Lender’s intersst in the Property or rights
under this Security Instrument The proceeds of any award or claim for damages that are
attributable to the impairment of Lendar's interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Prooeeds that are not applied to restoration or repair of the Property
shall be applied in the ordsr provided for (n estion 2.

12. Borrower Not Released; Forbeaiaice By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except a8 otherwine provided herein or by agreement in writing
signed by Borrower, or any Successor in interest *u Borrower and Lender, Extension of the time
for payment or modification of amortization of tiwe sums secured by this Security Instrument
granted by Lender to Borrower or any Suceessor i hnvrest of Borrower shall not operate 1o
release the liability of Borrower or any Successor in Intncest of Borrower. Lender shall not be
required to commence proceedings againgt any Successorli interest of Borrower of o refuse to
extend time for paymant or otherwise maodify amortization of (he sums secured by this Security
instrument by reason of any demand made by the original Borrowsc ot any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or somedy inchuding, without
limitation, Lender’'s acoeptance of payments from third persons, entities & Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a wavar of or preclude the
exercise of any right or remedy. No walver by Lender of any right under this Sstivity Instrument
shall be effective unless in writing. Waiver by Lender of any right granted to Lea<sr under this
Security Instrument or of any provision of this Sscurity Instrument as to any tensaction of
occurrence shall not be deemed a waiver as to any future transaction or eccurrence.

13. Joint and Several Liability; Co-signers: Successors and Assigns Bound. Sarrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. Howaver,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
*co-signer™): {a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer's interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Beourity Instrument; and (¢} agrees that
Lender and any other Borrower can agree 1o exiend, modify, forbear or make any
accommaodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be relessed from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

4. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attarneys’ fees, proparty inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borroveer or any agent of Borrower. In regard to any other fees, the absence of express
authority in #iis Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition( o/ _the charging of such fee. Lender may not charge fees that are expressly
prohibited by 1Bis Security Instrument or by Applicable Law.

if the Loar i= subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the nterest or other loan charges collected or to be collected in connection
with the Loan exceed th>permitted fimits, then: (a) any such loan charge shall be reduced by the
amoumt necessary to reduct, the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceedes permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing ‘he principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces priacipal, the reduction will be treated as a partial prepayment
without any prepayment charge {whetiel cr not & prepayment charge is provided for under the
Notel. Borrower's acceptance of any euii refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrawer might have arising out of such overcharge.

15. Notices. All notices given by Bowrowar or Lender in connection with this Security
Instrument must be in writing. Any notice to Boriswer in connection with this Security Instrument
shall be desmed to have been given to Borrower wier mailed by first class mail or when actually
delivered to Borrower's notice address if sent by othe: raeans, Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law “~pressly requires otherwise. The notice
address shall be the Property Address unfess Borrower has desigrated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Eorrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of adnrres. then Borrower shall only
report a change of address through that specified procedure. There 7.&y o6 only one designated
natice address under this Security Instrument at any one time. Any notice tv Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated Herei: unless Lender has
designated another address by notice to Borrawer. Any notice in connecticn wih this Security
Instrument shall not be deemed to have been given to Lender until actually receivad. by Lender. If
any notice required by this Security Instrument is also required under Applicedle Law, the
Applicable Law requirsment will satisfy the corresponding requirement under this. Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision.

As used in this Security Instrument: (al words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b} words in the singular
shall mean and include the plural and vice versa; and (g} the word "may” gives sole discretion
without any obligation to take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial Interest in the Property, including, but
not limited to, those beneficial interests transferred in & bond for desd, contract for deed,
instaliment calhs contract ar sscrow agreement, the intent of which is the transfer of title by
Borrower at a fuiure date 1o a purchaser,

if alf or ‘any part of the Property or any interest in the Property is sold or transferred {or if
Borrower is not o _ratural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security 'strument. However, this option shall not be exercised by Lﬁfzﬁm‘ if such
exercise is prohibited by 2uplicable Law.

If Lender exercises tlis ostion, Lender shall give Borrower motice of ametwatwn The
notice shall provide a period or net less than 30 days fromi the date the notice is given in
accordance with Section 15 withir. which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay thes) sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Securty Instrument without further notice or dermand on
Borrowaer.

19. Borrower's Right to Reinstate After Accsleration. If Borrower meaets certain conditions,
Borrower shall have the right 1o have enforcement & this Security Instrument discontinued at any
time prior to the eariiest of: {a} five days befere salgo7 the Property pursuant to any power of sale
contained in this Security Instrument; {b} such other griind as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢} emiry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: {a} pave Lerdder ol sums which then would be
due under this Security Ingtrument and the Note g if no sceelt ratlun had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all exper#2s incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attornaye" faes, property inspection
and valuation fees, and other fees incurred for the purpose of protectie; Lander's interest in the
Property and rights under this Security Instrument; and {d} takes such iction as Lender may
reasonably require to assure that Lender’s interest in the Property and rights yider this Security
Instrument, and Borrower's cbligation to pay the sums secured by this Securivy F'etrument, shall
continug unchanged. Lender may require that Borrower pay such relnstateriera 'sums and
expenses in one or more of the following forms, as selected by Lender: {a} cash; (b} morey order;
(¢} certified check, bank check, freasurer’s check or cashier's check, provided any such ~heck is
drawn upon an institution whose deposits are mnsured by g federal agency, instrumentadlity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrowar, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had oceurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partigl
interest in the Note {together with this Security instrument) can be sold one or maore times
without prior notice to Borrower. A sale might result in & change in the entity {known as the
“Loan Servicer"} that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgaga loan gervicing obligations under the Nota, this Security instrument,
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and App%iashiﬁ Law. There also rright ppe one Of More changes of the Loan Gervicel unrelated 10 8
sale of he Note. i there 8 8 change of the Loan Sarvices Borrowel will be given writien notice ©

the chang® which will state the name and adoress of the new Loan Servicer. the address 19 which
ymentis should be made and any other information RESPA yRquires in connection with 2 notice

mmiar has notified other party fwith guch notice given in compliance with the fequirgments of

_ Begtion 45) of such aienst preach and sitorded the other party hereto @ reasonable period aftet

the giving ot such notice O ke corrective action. ¥ Jkppticabie Law provides @ time peﬁed whic

“must elapse hefore cartan 4otion can D8 taken, that e period will be deamed 10 b8 (sasonable

for purposes of this ga;&graah The nofice of accelaration and opportun‘aw 1o cure ghven 10

dous gubstances. As uadd 0 this Section 21 (@) npqazardous Substanaes" are
those substances defined 88 onic ot nazardous substances: polutants: or wasies
iimﬁmnmamai Law and the following subitances, gasoiing karoseng, other glammable OF {oxic
troteum praduocts. oxic gaastic'idas and \arbicides, yolatile solvents, materials contaning
ashestos Of fatmaideh\fda, and radioactive aterah’s {b} "Em‘srmmeﬁta! Law" means toderal 1aWs
and laws of the M%g{!i&fmn where e property i# 1ocated thet relate 1O health, safety of
&mtmﬁmamal ;mwmien; {e} “Env%mﬁmemai Cleai v’ incluges any (asponse action, remedial
action, of removal action: g dafined N Erwimnmeﬂmi (o, and () &0 egryyironmental condition”
means @ gondition that oot £alBse, contribute 0 or othet sign tigoer an ﬁnvxmnmeﬁial Cleanup.
Borrowst shall not causeé pr permit the presente USTr g:sposals gtorage, o retease of any
' or in

Wazardous Substances. wresten 10 relpase 80 Hazardous Suost ] in the property
BoOITOW t do, ndt alfow anyone alge 10 40, anything ahasting 10 propetty (@) that 18 11
yiglation of any Environmen hich crestes an Envirorme da Condition, O {c which,
due to the : Hazardous Substance conditio that adversely

. crea @

gftects the value of he property. The preceding 10 gentences ghatl 0t apply 10 the presence
use, of starage o0 tha Property of small guantities of Hazardous gubsteces that are ganeraih;
fewgn’zz;sd to be a;;;:mﬁf‘mta 10 normal fss‘;dent%at yses and 1@ ainten2ies of the property
{including put not tipitad 10, hazardous gubstance in consumer groéucts}.

Borfower ghall gmmp’tbf give Lander written notice of ta) anY investigatio’s slaim, demand,
tawsuit of other action py any govemmmta% or reguiatony agency of private paity D olving the
Prop and any Hazardous Substance of Emiwnmamal Law of which porrowsl has actual
knoviedge: i) any ﬁwiwnmﬁﬂtai Condition, incuding put not limited 0. any spiling: jeaking,
discharge. release OF raat of relgase of any Hazardous Substantce, and tc) 80Y congition caused
by the presentce, use, Of release of & Hazardous gubstance which adversely & ects the value of
the Property- 1 Borrowe! garns, oF i notified by any gcmnmnta‘, or regulatory authority, O any
privat party. that any rarnoval of othef rernediation of any Hazardous Substance affecting the
property is necessaty. Borrowet shell pmmpﬁv yake all necessary rernedial aetions in accordance
with Eﬁv‘evonmamal Law. Nothing hersin shall creste any obligation o0 Lender for an

pANOE
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NON-UNIFORM COVENANTS. Borrowst and Lander further covenant and sgree as
follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument {hut not
prior to acceleration under Section 18 unless Appiicable Law provides otharwiss}], The nofice shali
specify: {a) the default: (b) the action required to cure the default; (¢) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that fallure to cure the default on or bafors the date specified In the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial procesding
and sale of the Property. The nofice shall further inform Borrower of the right to reinstate after
acceleratior ‘and the right to bring a court action to assert the non-axistence of g default or any
other defense ~i Borrower to accaleration and foreclosure. If the default is not cured on or before
the date specifisd in the notice, Lender at its option may require immediate payraent in full of all
sums secured by (nic Security Instrument without further demand and may foreclose this Security
Instrument by judicial ‘proceeding. Lender shall be entitled to eollest all expenses incurred in
pursuing the remedies rpeovided in this Section 22, including, but not limited fo, reasonable
attorneys’ fees and coste of fitle evidence. H Borrower or any successor in interest te Borrower
files {or has filed against Borriawir or any successor in interest to Borrower) a bankruptoy petition
under Titls H or any successor (tle ~f the United States Code which provides for the curing of
prepetition defauit due on the Not:, interast at a rate determined by the Court shall be paid to
Lender on post-petition arrears. ,

23. Releass. Upon payment of ali sums secured by this Security Instrument, Lender shall
reiease this Security Instrument, Borrower unall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Ins*runient, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. in accordance vt IHinois law, the Borrower hereby release
and waives all rights under and by virtue of the llliinoiz pumestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees [ the terms and covenants contained
in this Security Instrument and in any Rider executed by Berrowar awf recorded with it.
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ROBERT © DEPENBROK

{Space Below This LinaFor Acknowledgment)
State of Eiiinﬁis,\ ‘{\ FEUTAAVAV U waunty ss:

Eg P il e h
Notary  Public in for said oc&unty and

W (e

personally known to me to be the same person{s) whose namels) subscribzd to the foregoing
instrument, appeared before me this day in person, and acknowledged that ' ¢/

signed and delivered the said instrument as IV free and V()Iuﬂ;.;fy act, for the
uses and purposes therain set forth,

, 8
stal¥, - do hereby certify that

Given under my hand and official seal, this

&Lday ofd{:i@.xb' M

My Commission expiras:

w ¥ Notary Public
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Notary Public, State of linols

& My Commission Expires 08/09/04
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THIS ADJUSTAGLE RATE RIDER is made this _ 24th  day of _ pehruary, 2003

and is incorporates into and shall he deemed to amend and supplemant the Mortgage, Desd ef

Trust, or Security Tmadl {the "Security Instrument®) of the same date given by the undersigned

{the T"Borrower") ¢’ .secure Borrowser's Adjustable Rate Note (the “Note®) to
Washington Muciral Bank, F& {the "Lender"} of the same date and

covering the property describer in the Sscurity Instrument and focated at:

104 _NORTH PLINE STRER !
fﬁeﬁam Add!&&&!

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMEN MY MONTHLY PAYMENT INCREASES WiLL
HAVE LIMITS WHICH COULD RESULY it TrIE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | CRICINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL AMOUNT (OR § 250,625,00 1.
MY INTEREST RATE CAN NEVER EXCEED Thi LaMiT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT [44TURITY,

ADDITIONAL COVENANTS. In addition to the covenants and agreemur?s made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal har, baen pald.
Up until the first day of the calendar manth that immediately precedes the first payinont due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of  5.750  %.7 Tnoreafter
until the first Change Date (as defined in Section 4 of the Note) | will pay interest at a yearly rate
of 5,750 %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:

32843 (11-0%) Faga 1of 5
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The imterest rate | will pay may change on the ist day of
——— _March, 2008 , and on that day every month thereafter. Each such day
is called a “Ef’;:!r‘iga Date”.

{B) The Inte.

On each Crange Date, my interest rate will be based on an Index. The "Index" is the
Twelve-Month Averaye, determined as set forth below, of the annual yields on actively traded
United States Treasuiy Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Board ir (e Federal Reserve Statistical Release entitled "Selacted Interest Rates
{H.15]" {the "Monthly Yield."} The Twelve-Month Average is determined by adding together the
Monthly Yields for the most rezentlv available twelve months and dividing by 12.

The most recent Index figur¢ avuilable as of the date 15 days before each Change Date i3
called the "Current Indax”.

If the index is no longer available, th» Note Holder will choose a new index which is based
upon comparable information. The Note Fiider will give me notice of this choice.

{C) Imerost Rate Change

Before each Changa Date, ‘thﬁ Note Hotder will calculate my new interest rate by adding

0 & o percentage points 2,600 %
("Margin™} to Current iné&x ‘i“ha Nnte Haidaer will-2pen round the result of this addition to the
nearest one thousandth of one percentage point {0.0071%;. Subject to the limits stated in Section
4{D} below, this rounded armount will be my new interest raie until the next Change Date. In the
event a new Index is selected, pursuant to paragraph 4(B), a riew Margin will be determined. The
new Margin will be the difference between the average of the cld index for the most recent three
year period which ends on the last date the Index was avallable pius the Margin on the last date
the old Index was availsble and the average of the new Index for 2na most recent three year
period which ends on that date (or if not avallable for such three year perind, for such time as it is
avafiable). The difference will be rounded fo the next higher 1/8 of 1%.

{D} Interast Rate Limit

My interest rate will never be greater than _11.950 % ("Cap"), except thel iollowing any
sale or ransfer of the property which secures repayment of this Note after the fizst interest rate
Change Date, the maximum interest rate will be the higher of the Cap or © perccriage points
greater than the interest rate in effect at the time of such sale or transfer.
~ {El Payment Change Dates

Effective every vear commencing April 1, 2008 , and on the same
date each tweifth month thereafter (*Payment Change Date”), the Note Holder will determine the
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected t0 owe as of the Payment Change Date in full on the matwrity date at the interest
rate in effect 45 days prior 1o the Payment Change Date in substantislly equal payments. The
result of th's salculation is the new amount of my monthly payment, subject to Section 4{F)
below, and | will make payments in the new amount until the next Payment Change Date unless
my payments a & ~hanged earlier under Section 4{H} of the Note.

{F} Monthly Payraent Limitations

Unless Section 4(H) and 4{1} below apply, the amount of my new monthly payment, begirning
with a Payment Change Peate, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment car applies only to the Principal Payment and does not apply to any escrow
payments Lender may require under the Security Instrument.

{G) Changes in My Unpaid Puncinal Due to Negative Amortization or Accelerated Amortization

Since my payment amount ghanges less frequently than the interest rate and since the
monthly payment is subject to the paymnent limitations deseribed in Section 4{F}, my monthly
payment could be less or greater than tre smount of the intersst portion of the manthly payment
that would be sufficient to repay the unpail Trincipal | ows at the monthly payment date in full on
the maturity date in substantially equal paymeris., For each month that the monthly payment is
less than the interest portion, the Note Holder will subtract the monthly payment from the amount
of the interest portion and will add the difference & =iy unpaid Principal, and interest will accrue
on the amount of this difference at the current inteizst rate. For each menth that the monthly
payment is greater than the interest portion, the Note Huider will apply the excess towards a
Principal reduction of the Note.

{H} Limit on My Unpaid Prinicipal; increased Monthly Paymert

My unpaid Principal can never exceed a maximum amount equa to _ 125%  of the principal
amount original borrowed. In the event my unpaid Principal veould otherwise exceed that

125%  limitation, | will begin paying a new monthly payment until 222 next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. Tne oaw monthly payment
will be an amount which would be sufficlent to repay my then unpaid prncizdl in full on the
maturity date at my interest rate in effect the month prior 10 the payment due Jate ir substantially
equal payments.

{1} Requirad Full Monthly Payment

Onthe TENTH anniversary of the due date of the first monthly payment, and oo it same
day every _ FIFTH _ vear thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4{F}.

{J) Notice of Changes ‘

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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monthly payment before the effective date of any change, The notice will include information
required by law to be given me and also the title and telephone number of a person who will
answaer any guestions | may have regarding the notice,

K} Fo¥arx to Make Adjustments

if for anv-reason Note Holder fails to make an adjustment to the interest rate or payment
amount as descrbed in this Note, regardiess of any notice requirement, | agree that Note Holder
may, upon discrvery of such failure, then make the adjustment as if they had been made on time.
| also agree not to nedd Note Holder responsible for any damages to me which may result from
Note Holder's failure o .nake the adjustment and fo let the Neote Holder, at its option, apply any
sxcess monies which | ma, have paid to partial prepayment of unpaid *Principal.”

E. TRANSFER OF THE PROFc™(1'Y OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Ingirunient is amended to read as follows:

Transfer of the Property or a deneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficizl wnterests transferred in a bond for deed, contract for
deed, installment salgs contract or escrow agreement |, the intent of which is the transfer of
titte by Borrower at a future date 1o a purchaser. [f all or any part of the Property or any
interast in the Property is sold or transferrau jor if & beneficial interest in Borrower is sold
or transferred and Borrower s not a natwis' nerson) without Lender's prior written
consent, Lender may require immediate payment i jull of all sums secured by this Security
Instrument. Howaver, this option shall not be exerised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exsrcise this option if: {a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if
a new loan were being made fo the transferee; (b} Lende. reasonably determines that
Lender's security will not be impaired by the loah assumption 7.4 that the risk of & breach
of any covenant or agreament in this Security Agreement or other coligations related to the
Mote or other loan document is acceptable to Lender, {d) Assuming party executes
Assumption Agreement acceptable to Lender at its sole choice and ciscretion, which
Agreement may include an increase to Cap as set forth below and (4] -payment of
Assumption Fee if requested by Lender.

To the extent permittad by Applicable Law, Lender may charge a reasonaliie fee as a
condition to Lender's consent to the loan assumption, and Lender may increase ths
maximum interest rate Hmit to the higher of the Cap or b percentage points greater than the
interest rate in effect at the time of the transfer, Lender may also require the transferee to
sign an assumption agreement that is acceptable to lender and that obligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
instrument. Borrower will comtinue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agresment with transferee
and fornvally releases Borrower,

If Leiider exercises this option, Lender shall give Borrower notice of acceleration, The
notice skall provide a period of not less than 30 days from the date the nofics is given in
accordance w.th Section 15 within which Borrower must pay all sums secured by this
Security Instrinnaent. If Borrower fails to pay these sums prior 1o the expiration of this
period, Lender iney invoke any remadies permifted by this Security Instrument without
further notice or dersand on Borrower,

BY SIGNING BELOW, Borrowser sccepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrevier ugrees 10 execute any document necessary 1o reform this
Agreement to accurately reflect the 18 my of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other dociimen is lost, mutilated or destroyed.

ROBERT C DEPENBROK
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Legal Description: , - U N Oﬁm@ IbAIL“EI\@ O P %ﬂ&&ﬁﬂ R

LOT 21 IN BLOCK 3 IN RANDVIEW HIGHLANDS, BEING A SUBDIVISION OF THE H&E:m‘l‘ 1/4 OF THE
NORTHWEST 1/4 AND THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 34, TOWNSHIP 42 NORTH,
RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

RECPMTLG 11/08 DBG
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