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LOAN # 6410234483

DEFINITIONS

Words used in multiple sections of this document ar= defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules segarding the usage of words used in this
document are also provided in Section 16.

{A} "Security Instrument” means this document, which is dut=d FEBRUARY 11, 2003 .
together with all Riders to this document.

(B} "Borrower" is Bl M DONAHUE AND SHANNON E DONAMLE, HUSBAND AND WIFE,
NOT AS JCINT TENANTS.\QR TENANTS IN COMMON BUT AS TEP%A@ $_BY THE ENTIRETY

Brah

Borrower is the mortgagor under this Security Instrument.
{C)"Lender"is  BANK OF AMERICA, N.A.

Lenderisa  NATIONAL BANKING ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

BLINDIS — Single Family — Fannia Mae/Fraddie Mae UNIFORM INSTRUMENT Form 3016 1/01
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Lender’s address is 1201 MAIN STREET, 7TH FLOOR, DALLAS, TX 782020000

Lendes is the mortgagee under this Security lastrument,

{D} "Note" means the promissory note signed by Borrower and dated FEBRUARY 11, 2003 .
The Note states that Borrower owes Lender THREE HUNDRED FORTY FOUR THOUSAND AND
007100 Dollars
{US.§ 344,000 00 ) plus interest. Borrower has promised to pay this debt in regulsr
Periodic Payments and to pay the debt in full not later than MARCH 01, 2033

{(E) "Property” means the property that is described below under the heading “Transfer of Rights
in the Property.”

{F} "Lora”™ mesns the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due vader the Note, and all sums due under this Security Instrument, plus interest,

{G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders ar. to be executed by Borrower [check box as applicable):

[ ] Adjustable Rate kidar, [ | Condominium Rider Second Home Rider
Balloon Rider [ | Planned Unit Development Rider -4 Family Rider
VA Rider " Biweckly Payment Rider | Other(s) [specify]

(H} “Applicable Law" means aii <ontrolling applicable federsl, state and local statutes,
regulations, ordinances znd administrative roles and orders (that have the effect of Taw) as well as
all applicable final, non-appealable judicial tr.aions,

(I} "Community Association Dues, Fees.~and Assessments” means all dues, fees,
assessments and other charges that are impased on Borrower or the Property by 8 condominium
association, homeowners association or similar organization.

{I} "Electronic Funds Transfer” means any traisfir of funds, other then 8 transaction
originated by check, draft, or similar paper instrument, whiel is initiated through an electronic
terminal, telephonic instrument, computer, or magnctic tape §3.23 to order, instruct, or authorize
a fipancial institution to debit or eredit an account. Such term mctudes, but 1s not himited to,
point-of-sale transfers, automated teller machine transactions, transiers ‘itiated by telephone, wire
transfers, and automated clearinghouse transfers

(K} "Escrow Items® means those items that are described in Section 3.

{L} "Miscellaneous Proceeds” mesns any compensation, settlement, avard-of damages, or
proceeds pmd by any third party (other then insurance proceeds paid undir the coverages
described 1n Section 5) for. (1) damage 1o, or destruction of, the Property; (i} corder nation or
other taking of all or any part of the Property; (i) conveyance in lieu of condemnaiiodn, or (iv)
misrepresentations of, or omissions as to, the value andlor condition of the Property.

{M} "Mortgage Insurance” means insurance protecting Lender agsinsi the nonpayment of ot
default on, the Loan.

(N} "Periodic Payment” means the regularly scheduled smount due for (i) principal and
interest under the Note, plus {ii} any amounts under Section 3 of this Security Instrument,

{O) "RESPA" means the Real Estate Settlement Procedures Act {12 U.8.C. Section 2601 st seq.}
and its implementing regulation, Regulation X (24 CER. Part 3500}, as they might be amended
from time to time, or any additional or successor legislation or regulstion that governs the same
subject matter. As used in this Security Instrument, "RESPA” refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgege loan"™ even if the Losn
does not qualify as a "federally related mortgage loan” under RESPA,

mew)_O0
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{P} "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note andlor this Security
[ostrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security lostrument secures to Lender. (i) the repayment of the Loan, and all renewals, extensions
and modificationsof the Note; and (i1} the performance of Borrower'scovenants and agreementsunder
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COCK {Mome of Recording Jurisdictionl:

"LEGAL DESCR/PTION ATTACHED HERETO AND MADE A PART HERECF.®

Parcel ID Number: 51093030046000 which currently has the sddress of
216 EAST HILLSIDE AVENLE [Street)
BARR INGTCN (Cityl » Mincis 60010 [Zip Code)
("Property Address”):

TOGETHER WITH sl the improvements now or hereafter erecied on the nroperty, and all
easemn ents, appurtenances, and fivtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security [nstrument, All of the foregoing is raferred to
in this Security Instrument ss the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Couveyed
and has the right to mortgage, grant and convey the Property and that the Property is
unencumbered, except for encum brances of record, Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encum brances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational uee and
non-uniform covenants with limited vanations by jurisdiction to constitute a uniform security
1nstrument covering real property.

UNIPORM COVENANT S. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow liems, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepeyment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security

@@, -5} oo Fage 3 of 18 Form 3014 1/01
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[nstrument shall be made in U.S, currency, However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returped to Lender vopaid,
Lender may require that any or afl subcequent payments due under the Note and this Security
Instrument be made in one or more of the Jollowing forms, as selected by Lender; {s) cash; {b)
money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided sny
such check is drawn upon an institution whose deposits are insured by & federal agency,
instrumentslity, or entity; or {d) Blectronic Puads Transfer.

Payments are deemed recetved by Lender when received at the Jocation designated in the
Note or at such other location as may be designsted by Lender in sccordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial puements are insufficient to bring the Loan current. Lender may accept any payment or
rartial paymaat insufficient to bring the Loan current, without waiver of aay rights hereunder or
prejudice to ia rights to refuse such paymeat or partial payments in the future, but Lender is not
obligated to arply such payments at the time such payments are accepted. I each Perodic
Payment 1s applied ac of 1is scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does'sot do so within s ressonable period of time, Lender shall either apply
such funds or return them to Borrower. I oot spplied earlier, such funds will be applied to the
outstanding principal balance ueder the Note immediately prior to foreclosure, No offset or claim
which Borrower might have now (r 1 the future against Lender shall relieve Borrower from
making payments due under the Noie and this Security Instrument or performing the covenants
and agreements secured by this Security Iratiument.

2. Application of Payments or Proersds, Ixcept as otherwise deseribed in this Section 2,
all payments accepted and applied by Lender sheil be spplied in the following order of prionity:
(a) interest due under the Note; (b} principal due nnder the Note; {c} amounts due under Section
3. Such payments shall be applied to each Periodic Payment in the arder in which it became due,
Any remaining amounts shall be applied first to late tharges, second to any other amounts due
under this Security Instrument, and then to reduce the principrd balance of the Note.

If Lender receives & payment from Borrower for a drfizquent Periodic Payment which
includes # sufficient amount to pay any lste charge due, the peymunt may be apphed 1o the
delinquent payment and the late charge. If more than one Periodic Peyrient is outstanding, Lender
may spply any payment received from Borrower to the repayment of 1b: Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that zav excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be
applicd to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to princia! due
uander the Note shall not extend or postpone the due date, or change the amount, of the Périndic
Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, 2 sum {the "Punds"} 1o provide for payment
of amounts due for: {8) taxes and sssessments and other items which can attain priotity over this
Security Instrument as & lien or eacumbrance on the Property; (b} leasehiold payments or ground
rents on the Property, if any; {c) premiums for any and all insurance required by Lender under
Section §; and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage lnsurance premiums in accordance with the provisions
of Section 10, These items are called "Eucrow Items.” At origination or at any time during the
term of the Loan, Lender may require that Community Associstion Dues, Fees, 20d Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,

inftlele®
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Borrower shall promptly furnish 1o Lender sll notices of amounts to be paid uader this Section,
Borrower shall pay Lender the Punds for Escrow Items unless Lender wsives Borrower's
obligation to pay the Punds for any or sll Escrow Items. Lender may waive Borrower’s obligation
1o pay to Lender Punds for any or all Escrow ltems at any time, Aoy such waiver may only be in
writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Hserow ltems for which payment of Punds has been waived by Lender and,
il Lender requires, shall furnish to Lender receipts evidencing such payment withio such time
period & Lender may require. Borrower's obligation to make such payments and w provide
receipts shall for all purposes be deemed to be & covepant and sgreement contained tn this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligate” to pay Escrow ltems directly, pursuant to 8 waiver, and Borrower fails 10 pay the
amount due‘for an Bscrow Item, Lender may exercise its rights under Section 9 and pay such
amount and( Brrrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lendel mrav revoke the waiver as to any or all Escrow ltems af any time by 5 notice
given in accordancs vith Section 15 and, upon such revocstion, Borrower shall pay to Lender all
Punds, and in such araounts, that are then required under this Section 3.

Lender may, at any time, collect and bold Punds in an amount {a) sufficient to permit
Lender to apply the Pundsat the time specified under RESPA, and (b) not 1 exceed the
maximum amount a lender can equire under RESPA. Lender shall estimate the amount of Funds
due on the basis of current dats ard ressonable estimates of expenditures of future Escrow ltems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an inst:cution whose deposits are insured by a federal zgency,
instrumentality, ar eatity (including Lende; if Lender is an institution whose deposits are so
insured) or in any Federal Home Logn Bank. Laider shall apply the Puads to pay the Escrow
Items no later than the time specified under RESPA, Lender shall not charge Borrower for
holding and applying the Punds, annuslly analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Finde and Applicable Law permits Lender to
make such a charge. Unless an agreement is made in wnbup or Applicable Law requires interest
10 be paid on the Funds, Lender shall not be required to pay Porcowsr any interest or earnings on
the Funds, Borrower and Lender can agree in writing, however, that intergst shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anma! srcounting of the Punds as
required by RESPA,

If there is & surplus of Punds held in escrow, as defined under RESTA Lender shall account
to Borrower for the excess funds in accordance with RESPA. If there is 2 sliori=ge of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as requirec oy RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage in a-corance with
RESPA, but in no more than [2 monthly payments. If there is a deliciency of Fupds Seld in
escrow, as defiped under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the smount necessary to make up the deficiancy in accordance vith
RESPA, but in no more than [2 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower 3ny Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and im positions
attributable to the Property which can stisin priority over this Security lnstrument, leaschold
payments or ground rents on the Property, if any, and Community Association Dues, Pees, and
Assessments, if any. To the extent that these items are Bscrow [tems, Borrower shall pay them 1n
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower, (a) agrees in writing to the payment of the obligation secured by the lien in
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a manner acceptable to Lender, but only so long as Borrower is performing such agreement; {b)
contests the lien in good faith by, or defends agsinst enforcement of the lien in, legal proceedngs
which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {c} secures from the holder of the
ficn an agreement satisfactory to Lender subordinsting the lien to this Security Instrument. [f
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Leader may give Borrower & notice identifving the Hen Within 10 days
of the date on which that potice is given, Borrower shall satisly the lien or take one or more of
the actions set forth above in this Section 4.

Lender may require Borrower to pay 8 onetime charge for a real estate tax verification
andlor repotting service used by Lender in connection with this Losn.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on tle Vroperty insured against loss by fire, hazards included within the feem "extended
coverage,” and e other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurnnce, This insurance shall be maintained in the amounts (including
deductible levels) and fur the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can lange during the terrn of the Loan The insurance carrier providing the
insurance shell be chosen by Borrawer sublect to Lender's right to disapprove Borrower's choice,
which right shall not be exe:Cised unreasonably, Lender may require Borrower to pay, in
connection with this Loan, cither: (s} a 'onetime charge for flood zone determination, certification
and tracking services; or (b) a one"t!me charge for flood zone determination and certification
services and subsequent charges each time rorrappings or similar changes ocour which ressonably
might affect such determination or certffiaiion. Borrower shall also be respunsible for the
payment of any fees imposed by the Pederal Epiergency Mamagement Agency in connection with
the review of any flood zone determination resulting *rom an objection by Borrower.

If Borrower fsils to maintsin any of the cowssjes described above, Lender may obtain
insurance coverage, st Lender's option and Borrower's <urzase. Lender 1s under no obligation to
purchase any particular type or amount of coverage. Therefore. such coverage shall cover Lender,
but might or might not protect Borrower, Borrowers equity iz the Property, or the contents of
the Property, against any sk, hazard or lability and might provide grester or lesser coverage
than was previously in effect, Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower conld have obtained, Any
amounts disbursed by Lender under this Section 5 shall become addiaenal debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall pegipct to
Lender's right to disapprove such policies, shall include & standard mortgage clause,” sid-shall
name Lender as mortgagee sndior &s an sdditional Joss peyee. Lender shall have the right o kol
the policies and repewal certificates. If Lender requires, Borrower shafl promptly give to Lender
all receipts of pard premivms and renewsl notices, If Borrower abising any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include 2 standard mortgage clause and shall name Lender as mortgagee andfor 2s an
additional loss payee.

[n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower. Unlesg Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feesible and Lender's security is oot lessened. During such repair and
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restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in & single payment or in a series of progress payments #s
the work is completed. Unless an sgreement s made in wnting or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall noi be required to pay Borrower any
interest or earmings oo such proceeds. Pees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligstion of
Borrower. If the restoration ot repair is not economically feasitle or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security lnstrument,
whether or 1.0t then due, with the excess, if any, peid to Borrower. Such insuranre proceeds shall
be applied i the order provided for in Section 2.

If Borriwe: abandons the Property, Lender may file, negotiate and settle any available
insurance claim and relsted matters, If Borrower does not respond within 30 days to & notice
from Leader that ‘he jnsurance carrier has offered to settle & claim, then Lender may negotiate
and settle the claim. ‘[he 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Prorzity under Section 22 or otherwise, Borrower hereby assigns fo Lender
{s) Borrower's rights to any/insurance proceeds io an amount not o excesd the amounts unpaid
under the Note or this Security Instrument, and {b) any other of Borrower's rights {other than the
right to any refund of unearped preniums psid by Borrower) under all insurspce policies
covering the Property, insofar as suci rigivte are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 10 ey air or restore the Property or fo pay amounts unpaid
under the Note or this Security Instrument, 2 5cther or not then due.

6. Occupsncy. Borrower shall occupy, sswblish, and usc the Property as Borrower's
principal residence within 60 days after the erecution of this Security lustrument and shall
continue to occupy the Property as Borrower's prinei»! residence for a1 least one year after the
date of occupancy, unless Lender otherwise agrees in owriting, which consent shall nor be
unreasonably withheld, or unless extenuating circumstancis Cxist which are beyond Borrower's
control,

7. Preservation, Maintensnce and Protection of the Propeity; Inspections, Borrower
shell not destroy, damage or impair the Property, allow the Propsrty'to deteriorate or commit
waste on the Property, Whether or not Borrower is residing in tn¢ Poperty, Borrower shall
maintain the Property in order to prevent the Property from deterioratisg or decressing in value
due to its condition. Unless it is determined pursuant to Section 3 that repai- or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnstion proceeds are paid in cinpetion with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing o7 t-storing
the Property onfy if Lender hes relessed proceeds for such purposes. Lender may Aishurse
proceeds for the repairs and restoration in & single payment or in & senes of progress peymentries
the work is completed. If the insurance or condempation proceeds are not sufficient w repairor
restore the Property, Borrower is not relieved of Borrower's obligation for the com pletion of such
repair or restoration,

Lender or its agent may make reasonsble entries upon and inspections of the Property. H it
has reasonable cause, Lender may inspect the interior of the improvemenis on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause.

8. Borrower's Loan Application. Borrower shell be in defsuft if, during the Loan
application process, Borrower or any persans or entities acting at the direction of Borrower or

ianth
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with Borrower's knowledge or consent gave materislly false, misleading, or inaccurate
information or statements to Lender {or failed to provide Lender with material information} in
connection with the Loan. Material representations include, but are not limited to, representations
concerning Borrower's occupancy of the Property a5 Borrower's principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument, If {a) Borrower fails to perform the covenants and sgreements cantained in this
Security Instrument, {b) there is a legal proceeding thet might significantly affect Lender's interest
in the Property and/or rights under this Security Instrumeat (such as a proceeding in bankruptcy,
probate, for condemnation or Torfeiture, for enforcement of a lien which may attsin priority over
this Security Instrument or to enforce laws or regulstions), or (¢} Borrower hss abandoned the
Property, tten Lender may do and pay for whatever is ressonable or eppropriate to protect
Lender’s intiest in the Property and rights under this Security Instrument, including protecting
andlor assessing the value of the Property, and securing andlor repairing the Property. Lender's
sctions can inciuds, but are not limited to; {a} paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and {c} paying reasonable attorneys’
fees to protect its interestdn the Property andlor rights under this Security lostrument, including
its secured position in a Yaikruptey proceeding. Securing the Property meludes, but is nof limited
to, entering the Property to (na'te repairs, change locks, replace or board up doors and windows,
drain water from pipes, elimmesce building or other code violations or dangerous conditions, and
have utilities turned on or off. Altfougl Lender may take action under this Section 9, Lender does
not have to do so and is not under dny dity or obligation to do so. It is agreed that Lender incurs
1o liability for not taking any or all actioss suthorized under this Section §.

Any amounts disbursed by Lender vnder this Section § shall become additional debt of
Borrower secured by this Security Instrument. Tles= amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment,

If this Security [nstrument is on & leasehold, Boirowsr shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, tor Jeaschokd and the fee title shall not
merge unless Lender agrees to the merger in writing,

10. Morigage Insurance. If Lender required Mortgage Insuiance a8 & condition of making
the Loan, Borrower shall pay the premiums required to maintein the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ¢ ges to be available from
the mortgage insurer that previously provided such insurance and Borrover was required to make
separately designated payments toward the premiums for Mortgage Insurance, Horrower shall pay
the premiums required to obtain coverage substantially equivalent to the ‘origeze Insurance
previoudly in effect, at a cost substantislly equivalent to the cost to Borrower of the Mortgage
Insussnce previously in effect, from an sliemate mortgage imsurer selected by Lender If
substantielly equivalent Mortgage Insurance coverage 15 not available, Borrower shall coptinve 1o
pay o Lender the amount of the separstely designated payments that were due when the inmrenze
coverage ceased to be in effect. Lender will accept, use and retain these payments w02
nonrefundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
nonrefundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve, Lender can no
langer require loss reserve psyments if Mortgage Insurance coverage {in the amount and for the
period that Lender requires) provided by an insurer selecied by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Leader required Morigage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for
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Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in af?ecz. or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in sccordance with any written agreement between Borrower and Lender providing
for such termination or uatil termingtion is required by Applicable Law, Nothing in this Section
10 affects Borrower's abligation 1o pay interesi at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or aay entity that the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower iy not 2 party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and mey enter into agreements with other perties that share or modify their risk, or reduce losses,
These agreements are on terms and conditions that are sstisfactory to the morigage insurer and
the other party {or parties) to these agreements. These agreements may require the morigage
insurer 20.make payments using any source of funds that the morigage insurer may have availsble
{which mayvinclude funds obtained from Mortgage Insurance premums),

As a requlr of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any ©uher entity, or any affiliate of any of the foregoing, may receive {directly or
indirectly) amouars that derive from {or might be characterized as) a portion of Borsower's
payments for Mortgar: Tnsurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losees 1f such agreement provides that an affiliate of Lender takes 5 share of the
insurer’s nisk in exchapes for s share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Purther

{a) Any such sgreements will not affect the smounts that Borrower has agreed to
pay for Mortgage Insurance, or/any other terms of the Loan. Such agreements will not
meresse the amount Borrower will owe for Morigage Insuraoce, and they will notentitle
Borrower to any refund.

{b} Aoy such agreements will toi #ffect the rights Borrower has - if any - with
respect to the Mortgage Insurence upde: (e Homeowaers Protection Act of 1998 or any
other law, These rights may inclode the riginn to receive certain disclosures, 10 request
and obtain cancellation of the Mortgage [usurance, to have the Mortpege lnsurance
terminated automatically, sndlor to receive a refund of sny Mortgage Insurance
premiums that were upearned at the time of suco cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture AN Miscellancous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceed: shall be applied to restorstion or
repair of the Property, if the restoration or repair is economically 7sas’ble and Lender’s security is
not lessened. During such repair and restoranon period, Lender seall pave the right to hold such
Miscellaneous Proceeds until Lender has had an opportunify to taspesCmuch Property to ensure
the work has been completed to Leader’s satisfaction, provided that suich inspection shall be
undertaken promptly. Lender may pay for the repeirs and restorstion in a %5gle disbursement or
in a series of progress payments as the work 18 completed. Unless an sgrecment i& made in
writing or Appliceble Law requires interest to be paid on such Miscellaneous- Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Mistellaneo s Proceeds. If
the restoration or repair i8 not economicelly feasible or Lender’s security would be-lsssaoad, the
Miscellaneous Proceeds shall be applied to the sumas secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Procesds ¢hall be
applied 1n the order provided for in Section 2.

In the event of a total taking, destruction, or loss i value of the Property, the Miscellanevus
Proceeds shall be applied to the sums secured by this Security Ingtrument, whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Secunity Iostrument shal] be rediced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: {a) the totsl amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair
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market value of the Pro immediately before the partial taking, destruction, or loss in value.
Any balance shafl be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Pro immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Misceflaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {as defined in the next sentence) offers 1o make an award to seitle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds efther to restoration or
repair o thy Prci?erty or to the sums secured by this Security Instrument, whether or not then
due. "Oppocing Party” means the third party that owes Borrower Miscel us Procecds or the
party against whom Borrower has a right of action in regard to Miscellaneons Proceeds.

Borrower shail be in default if any action or proceeding, whether civil or eriminal, is begun
thet, in Lender's Judgment, could result in forfeiture of the Property or other material
impairment of Leadse’s interest in the Property or rights umder this Security Instrument.
Barrower can cure sucha Jefault and, if acceleration has ocourred, reinstate as in;:ﬂigeé in Section
19, by causing the actior'or proceeding to be dismissed with 2 ruling that, in 's judgment,
precludes forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument, The proceeds of angea’ward or claim for
damages that are attributable to thG napairment of Lender's interest in the Property are hereby
assigned and shall be paid ta Lender.

All Miscellaneous Proceeds that ire oot a%h'ad to restoration or repair of the Property shall
be applied i the order provided for in Scetior

2. Borrower Not Released; Forbeuisoce By Lender Not a Waiver. Extension of the
time for payment or modificstion of amortication of the sums secured by this Security
Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall not
operate to release the liability of Borrower or any Sucessors in Interest of Borrower. Lender shall
not be required to commence proceedings sgainst ary Successor in Intesest of Borrower or to
refuse to extend time for payment or otherwise modity srortization of the sums secured by this
Security [nstrument by resson of any demand made by the uripinal Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in evercising any right or remedy including,
without limitation, Lender's acceptance oify yments from third parsons, entities or Successors in
Interest of Barrower or in amounts less than the amount then cue, ghall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Ase’zoz Bound. Borrower
covenants and a that Borrower's obligations and liability shall be joint2nd several, However,
any Borrower who cosigns this Security Instrument but does not execute the Neie (a "cosigner”):
{a) is cosigning this Security Instrument only to mortgage, grant snd conwey the cosigner's
interest in the Property under the terms of this Secunty lostrument; {b} is (ot personally
obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lesgel and any
other Borrower can agree to extend, modify, forbear or make any sccomm bdations with ceqard 1o
the terms of this Security Instrumeat or the Note without the cosigoer’s cons

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assvines
Borrower's obligations under this Security Instrurnent in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security nstrument; Borrower shall not be
released from Borrower's obligations and liability under this Security lastrument unfess Lender
agrees to such release in writing, The tovepants and agreements of this Security Instrument shall
bind {except as provided in Section 20} and benefit the successors and assigns of Lender,

14, Loan Charges, Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but oot limited to, attorneys’ fees, property inspection
and valuation fees. In regard to any other fees, the absence of express suthority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as s prohibition on the
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum losn charges, and that law is fimally
interpreted so that the interest or other loan charges collected or 10 be collected in connection
with the Loan exceed the permitted limits, then: (8} any such loan cherge shall be reduced by the
amount necessary to reduce the charge o the permitied limit; and (b} any sums already collected
from Borrower which exceeded itted limits will be refunded to Borrower. Lender may
choose 10 make this refund by reducing the principal owed under the Note or by making a dirsct
peyment to Borrower. I a refund reduces principel, the reduction will be treated as & partial
prepayment without any prepayment chax?n ghether or oot 8 yment charge ig provided for
uuir the Note), Borrower's acceptance of any such refund made by direct payment 1o Borrower
will Eensc%tute a waiver of any right of action Borrower might have amsing out of such
overcharge,

15. Nozices. All notices given by Borrower or Lender in connection with this Security
Iostrument must be in writing Any notice to Borrower in connection with this Security
Instrument shail ‘o¢ deemed to have been given to Borrower when mailed by first class mail or
when actually detivored to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall coustiiote notice to all Borrowers unless Applicable Law expressly requires
atherwise. The notice #5dless shall be the Property Address unless Borrower has designated &
substitute notice address Dy notice to Lender, gemwer shall promptly notify Lender of
Borrower's change of address. Ii Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall unly report a change of address through that specified procedure.
There may be only one designated rotive address under this Security et at any one tme,
Any notice to Lender shall be given »v delivering it or by mailing it by first class mail to
Lender's address stated herein unless lender has designated am}gxer address by notice to
Borrower. Any notice in connection witl, this Security [nstrument shall not be deemed to have
been given to Lender until actually received Ly Lender. If any notice required by this Security
Instrument is also required under Applicable i.aw, (ke Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severabilily; Rules of Cousiruction. This Security Instrument shall
be governed by federal law and the law of the juristiruen in which the Property is located. All
rights and obhgations contained in this Security Instrurizat are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicity or implicitly allow the parties to
agree by contract or it might be ailent, but such silence shull =it be construed as a proabition
against agreement by contract. In the event that sny provisicu wr clause of this Secunity
Instrument or the Note conflicts with Applicable Law, such confrict shall not affect other
provisions of this Security lnstrument or the Note which can bo gven effect without the
conflicting provision.

As used in this Security [nstrument (a) words of the masculine giider shall mean and
include corresponding neuter words or words of the feminine gender; {b) wordz in the singular
shall mean and include the plural and vice verss; and {c) the word "may" giws sole discretion
without zny obligation to take any action. )

17. Borrower's Copy. Borrower shall be given one copy of the Note and of thas Security
[nstrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used ‘n this
Section 18, “Iaterest in the Property” mieans any legal or beneficial interest in the Proprity,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract Jor
deed, installment sales contract or escrow agreement, the intent of which is the trensfer of title by
Borrower at a future date to 8 purchaser.

If all or any part of the Property or any Interest in the }’mﬁgﬂy is sold or transferred {(or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediste payment in full of all
sums secuted by this Security Tnstrument, However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of s¢celeration. The notice
shall provide 2 period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
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Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrawer.

19. Borrower’s Right to Reinstate After Aceeleration. I Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Secunity Instrument
discontinued at any time prior to the earliest of: {a) five days before sale of the Property pursuant
to Section 22 of this Security Instrument; {b} such other period as A?p!icabla Law might specify
for the termination of Borrower's right to reinstate or (a() entry of & judgment enforcing this
Security Instrument. Those conditions are that Borrower: (2) pays e all sums which then
would be due under this Security Instrument snd the Note as if no acceleration hed occurred; (b)
cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing
this Security Instrument, including, but aot limited to, ressonable aftorneys’ fees, Es;%a;ty
inspection .and valuation fees, and other fees incurred for the purpose of protecting ’s
interest ‘u: the Property and rights under this Security Instrument; and (d} takes such action as
Lender may toasonably require to assure that Lender's interest in the Property and rights under
this Security (instrument, and Borrower's obligation to pay the sums sequred by this Secunty
Instrument, shai! continve unchanged unless as otherwise provided under Applicable Law. Lender
may require thai Forrower pay such reinstatement sums and expenses in one or more of the
following forms, as vejcted by Lendern {8} cash; {b} money order; {c} certificd check, bank check,
treasurer s check or cashie's check, provided any such check is drawn upon an institution whose
deposits are insured by o-iederal agency, instrumentality or entity; or {d) Elecironic Funds
Transfer. Upon reinstatemers by Borrower, this Security Instrument and obligations secured
hereby shall remain fully eficctive as if no acceleration had occurred. However, this right to
reinstate shall not 2pply in the case 71 avceleration under Section 18, )

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a pertial
interest in the Note (mﬁether with this Security lostrument) can be sold one or more times
without prior notice to Borrower. A sel¢ might result in a change in the entity (known as the
"Loan Servicer”) that collects Periadic Payrecats due under the Note and this Security Instrument
and performs other mortgage losn servicing oblizsiiong under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loen icer unrelated 10 a
sale of the Note, If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of w2 02w Loan Servicer, the address to which
payments should be made and any other information RESTA requires in connection with 2 notice
of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by 2 Loan Servicer
other han the purchaser of the Note, the mortgage loen serviciug obligations to Borrower will
remain with the Loan Servicer or be transferred 1o 3 successor Loan Servicer and are not sssumed
by the Note purchaser unless otherwise provided by the Note purcheser,

Neither Borrower nor Lender may commence, join, or be joinsd do any judicial action (as
either an individual litigant or the member of a class) thet arises frony (ho other party's actions
pursvant to this Security Instrument or that alleges that the other pari7-bas breached any

rovision of, or any duty owed by reason of, this Security Instrument, unal such Borrower or

ender has notified the other g'u::y {with such notice given in com pliance wits ‘be requirements
of Section 15) of such alleged breach and afforded the other party hereto 8 teasonatle puriod after
the giving of such notice to take corrective action. If Applicable Law provides & tiip¢ neriod
wilic% must elapse before certain action can be taken, that time period will be deeinsd to be
reasonable for purposes of this parsgraph. The notice of acceleration and opportunity v vure
given to Borrower pursuant fo Section 22 and the notice of sccelerstion given to Bonover
pursuant to Section TS shall be deemed to satisfy the notice and opportupity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Lew and the following substances gosoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials contsining ashestos or
formaldehyde, and radiosctive materialy; (b) "Environmental Law™ means federal laws and laws
of the jurisdiction where the Pro is located that relate to health, safety or environmental
protection; {c} "Environmentsl Clesnup” includes any response sction, remedial action, or
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removal action, as defined in Bnvironmentsl Law; and {d} an "Environmestal Condition” means
a condition that can cause, contribute to, or otherwise trigger an Havironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hezardous Substances, or threaten to release any Hazardous Substances, on or in the Properiy.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (s} that s in
violation of any BEnvironmental Law, (b} which creates an Environmentsl Condition, or (c)
which, due to the presence, use, or release of 8 Hazardous Substence, creates » condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardoys Substances that are
generaily recognized to be appropriste to normal residential uses and to maintenance of the
Property (including, but not limited to, hazardous substances in consumer mdnmfs),

Bormower Shgf promptly give Lender written notice of (a) any investigation, claim, demand,
Tawsuil or other action by any ental or regulatory agency or private party involving the
Property and sny Hazardous Substance or Eovironmental %fw of which Borrower has actual
knowledge, {1} <oy Fnvironmental Condition, including but not limited to, any spilling, leaking,
discharge, refeasc 02 threat of release of any Hazardous Substance, and {c} any condition caused by
the presence, use (1 velease of a Hazardous Substance which adversely affects the value of the
Property. If Borrower lezins, or is notified by any governmental or regulatory authority, or any

ivate party, that any rennval or other remediation of any Hazardous Substance affecting the
goperty 15 necessary, Borrowe: shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nodilug herein shall create any obligation oa lender for an
Environmental Cleanup,

NON-UNIFORM COVENANIS. ‘Borrower and Lender further covenant apd agree as
follows

22, Acceleration; Remedies. Leader. shall give notice 1o Borrower prior to
acceleration following Borrower’s brescp of sny covenant or sgreement in this Security
Iustrument (but not prior to acceleraton_uader Section 18 unless Applicable Law
provides otherwise). The notice shall specify; (2} the default; (b} the action required to
cure the default; (¢} & date, not less than 30 diys from the date the notice is given to
Borrower, by which the default must be cured; st (1} that failure to cure the defavlt on
or before the date specified in the notice may resultin acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proreadiog and gale of the Property.
The notice shall further iaform Borrower of the rigg; iv reinstate after acceleration and
the righi to sssert in the foreclosure proceeding the noneyiswence of & default or any
other defense of Borrower 1o acceleration and foreciosure. I the Jefault is aot cured on
or before the datc specified in the notice, Lender a1 its optios uay require immediste
payment in full of all sums secured by this Security Instrument switliont Further demand
and may foreclose this Security Instrument by judicisl proceediz—Lender shall be
entitled to collect al] expenses incurred in pursuing the remedies prov.ded in this Section
22,diaciuding, but not limited to, ressonable sttorpeys’ fees and- coste of tite
evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation cosis. Lender may Charge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid to & third pan
for services rendered and the charging of the fee is permitted under Applicable Law,

24, Waiver of Homestead, In accordance with [linois law, the Borrower hereby releases
and waives all rights under and by virtue of the [linois homestead exemption laws,

25. Placement of Collatersl Protection lasurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's sgreemeni with Leader, Leader
may purchase insurance at Borrower's expense to protect Lender's interests in Borrower's
collateral, This insurance may not pay,but nesd not, protect Borrower's intesests The coverage that
Lender purchases may not pey any claim that Borrower makes or any claim that iz made against

?n&kkf‘%@ Z%f ;

@"WL}‘MW’ Fagu 13 of 15 Form 3014 1/01
DUEL 07711703 8202 AM



UNOFFICIAL COPY



RightFax 2/11/03 10:04 DPAGE 36/56 RightFax

UNOFFICIAL COPY

30343613

against Borrower in comnection with the collateral. Borrower mey later cancel any insurance
purchased by Leader, but only sfter providing Lender with evidence that Borrower bas obtained
insurance as required by Borrower's and Lender's agreement. f Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurence, including interest and
any other charges Lender may impose in connection with the placement of the insurance, uatil the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower's total outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and 3 o the terme and covensnts contained
in this Security Instrument and in any Rider executed by Borrower and recorded with 1,

Witnesses
S ARON £ DONAHUE -Bortawer
{Seal) {Seal}
~Borrower ~Barrower
{Seal) 2 {Seal)
-Ber rower Poriower
~-Barrower ~Barrpwer
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STATE QF ILLINQIS, County ss:
I, Laosooos 0 ® , 8 Notary Public in and for said ty and
te do hereby certify that e o cronce
“Roeon WV D S0 ASNG ©
DO N

personzlly konown to me to be the same person{s} whose name(s) subscribed to the foregoing
instrumeat, ippeared before me this day in person, and acknowledged that heishe/they signed and
delivered the gaid imstrument as higher/their free and voluntary sct, for the uses and purposes

therein set folth, aﬁ?g
Given undér oov hand snd official seal, this day of E%% li T
My Commission Bxpired~ | \%@ m
Notary Pu
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_gJ TICOR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000378298 5C
STREET ADDRESS: 215 E. HILLSIDE AVENUE 30343513

CITY: BARRINGTON COUNTY: COOK COUNTY
TAX NUMBER: 01-01-303-004-0000

LEGAL DESCRIPTION:

LOT 3 IN BLOCK 2 IN ARTHUR T. MCINTOSH AND COMPANY'S HILLSIDE ADDITION TO
BARRINGTON, A SUBDIVISION IN THE SOURTH HALF OF BECTION 1 AND THE WORTH 1/2 OF
SECTION 12, TLWNZHIP 42 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THFE PLAT THEREQF RECORDELD MAY 27, 1%25 A8 DOCUMENT NG, 8324976, IN
COOK COUNTY, ILLINCIS.
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