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DEFINITIONS

Words used in multiple sections of this documienrt! are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Certai1 rules regarding the usage of words used
in this document are alse provided in Section 16.

(A) "Security Instrument” means this document, which is dal:d FESRUARY 25, 2003
together with all Riders to this document,

(B) “Borrower” is  CARTOS SAIMFRON, UNMARRIED

Borrower is the martgagor under this Security Instrument.
(C) "Lender” is WELLS FARGO HOME MORTGAGE, INC,

Lender js a Corporation
organized and existing under the laws of THE STATE OF CALIFORNIA

ILLINOIS - Single Family - Fam:lie Mae/Freddie Mac UNIFORM INSTRUMENT FORM 3014 1/01
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Lender's address is

P. 0. BOX 5137, DES MOINES, |1A 50306-5137

Lender is the mortgagee under this Security Instrument.

{D} "Note " means the promissory note signed by Borrower and dated FEBRUARY 25, 2003 .
The Note states that Borrower owes Lender ONE HUNDRED TWENTY-SEVEN THOUSAND

SEVEN HUNDRED AND NO/100 Dollars
(U.S. $ .127,700,00 . ... ..} plus interest. Borrower has promised to pay this debt in regular

Periodic Puyments and to pay the debt in full not later than APRIL 1, 2033

(E) "Property”’-means the property that is described below under the heading “Transfer of
Rights in the Froperty.”

(F} "Loan” mears 'he debt evidenced by the Note, plus interest, any prepayment charges
and late charges diie under the Note, and all sums due under this Security Instrument, plus
interest.

(G) "Riders” means all Miders to this Security Instrument that are executed by Borrower.
The following Riders are to e 2xscuted by Borrower [check box as appiicable]:

[Il Adjustable Rate Rider L—_I Crnaominium Rider [:ISecond Home Rider
D Ballocn Rider l:] Plamped Unit Development Rider II] 1-4 Family Rider
[ VA Rider ] Biweekty Pavment Rider [ other(s) [specify]

{H) "Applicable Law” means all controlling| applicable federal, state and local statutes,
regulations, ordinances and administrative rules’ard orders (that have the effect of law) as
well as ail applicable final, non-appealable judicial Jpinions.

() "Community Association Dues, Fees, and Assrsements” means all dues, fees,
assessments and other charges that are imposed c¢n /Borrower or the Property by a
condominium association, homeowners association or similar ziganization.

(J) "Electronic Funds Transfer” means any iransfer of funds, -other than a transaction
originated by check, draft, or similar paper instrument, which s initiated through an
electronic terminal, telephonic instrument, computer, or magnetiCc *ape so as to crder,
instruct, or authorize a financial institution to debit or credit an account. Such term includes,
but is not limited to, point-of-sale transfers, automated teller machine trancactians, transfers
initiated by telephone, wire transfers, and automated clearinghouse transfers

{K) "Escrow ltems” means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of da:nagss, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for; (i) damage to, or destruction of, the Property; {ii) condemnation
or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
{iv) misrepresentations of, or omissions as 1o, the value and/or conditicn of the Property,

(M) "Mortgage Insurance” means insurance protecting Lender againsi the nonpayment of,
or default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (ii} any amounts under Section 3 of this Security {nsirument.
(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et
seq.) and its implementing regulation, Regulation X {24 C.F.R. Part 3500}, as they might be
amended from time to time, or any additional or successor legislation or regulation that
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governs the same subject matier. As used in this Security Instrument, “RESPA” refers to all
requirements and restrictions that are imposed in regard to a “federally related mortgage
loan” even if the Loan does not qualify as a "federally related martgage loan” under RESPA.
(P) "Successor in Interest of Borrower’ means any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note and/or this
Security Instrument.

TRANSFER 'QF RIGHTS IN THE PROPERTY

This Securitv/tastrument secures to Lender: (i} the repayment of the Loan, and all renewalis,
extensions and randifications of the Note; and {ii) the performance of Borrower’s convenants
and agreements vroder this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage;. grant and convey to Lender and Lender's successors and assigns,
the following described propenty located in the

County of COOK
[Type of Recording Jurisdiction) |Name of Recording Jurisdiction]:

LEGAL DESCRIPTION IS ATTACH:D HERETO AS SCHEDULE “A” AND MADE A
PART HEREOF.

Parcel ID Number: which curierily has the address of

11901 ANN STREET [Street]
BLUE ISLAND [City] , Minois 60405 [Zip Code]
("Property Address"):

TOGETHER WiTH all the improvements now or hereafter erecled on the propzrty, and
all easements, appurtenances, and fixtures now or hereafter a part of the propertv. All
replacements and additions shall also be covered by this Security Instrument. All mvthe
foregaing is referred to in this Security Instrument as the "Properiy.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the tille to the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constitute a uniform security

instrument covering real properly.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and lale charges due under the Note. Borrower shall
also pay funds for Escrow ltems pursuant to Section 3, Payments due under the Note and
this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is
returned 10 i.ender unpaid, Lender may require that any or all subsequent payments due
under the N and this Security Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’s
check or cashicr’z _check, provided any such check is drawn upon an institution whose
deposits are insurau'kv a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deciiied received by Lender when received at the location designated in
the Note or at such other lhcaution as may be designated by Lender in accordance with the
notice provisions in Section 15, Lender may return any payment or partial payment if the
payment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial payment ins(fficient to bring the Lean current, without waiver of any
rights hereunder or prejudice to its rigate tJ refuse such payment or partial payments in the
future, but Lender is not obligated to appiy such payments at the time such payments are
accepted. If each Periodic Payment is applizd &s of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lesdpr may hold such unapplied funds until
Borrower makes payment 1o bring the Loan currznis If Borrower does not do so within a
reasonabie period of time, Lender shall either apply surn.funds or return fhem to Borrower.
If not applied earlier, such funds will be applied to the ovtstanding principal balance under
the Note immediately prior 1o foreclosure. No offset or clairv=which Borrower might have
now ar in the future against Lender shall relieve Barrower from muking payments due under
the Note and this Security Instrument or performing the covenanta.end agreements secured
by this Security instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in thé ‘ollowing order of

priority: (a} interest due under the Nate; (b} principal due under the Note; () amounts due
under Section 3. Such paymenis shall be applied to each Periodic Payment i tae-order in
which it became due. Any remaining amounts shall be applied first to laie charges. second
to any other amounts due under this Security Instrument, and then to reduce the priscipal
balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the

delinquent payment and the late charge. If more than one Periodic Payment is ouistanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and 1o the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied 1o the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepaymenis
shall be applied first to any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shall not extend or postpone the due date, or change the
amount, of the Periodic Payments,

3. Funds for Escraw Items. Borrower shall pay to Lender on the day Periodic Payments
are due under the Nole, until the Note is paid in full, 2 sum (the "Funds™) to provide for
payment of amounts due for; {a) taxes and assessments and other items which can atftain
priority over this Security Instrument as a lien or encumbrance on the Praperty; (b}
leasehold payments or ground renits on the Property, if any; (c) premiums for any and all
insurance reduired by Lender under Section 5; and (d} Martgage Insurance premiums, if
any, or any /sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called
“Escrow ltems.” At.origination or at any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such duss; fees and assessments shall be an Escrow [tem. Borrower shall
prompily furpish 1o Lender/al' potices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds fc/ Escrow items unless Lender waives Borrower’s obligation to
pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s gbligation to pay
to Lender Funds for any or all Esciow ltems at any time. Any such waiver may only be in
writing. In the event of such waiver, Eor-ower shall pay directly, when and where payable,
the amounts due for any Escrow ltems/isr which payment of Funds has been waived by
Lender and, if Lender requires, shall furnist to, Lender receipts evidencing such payment
within such time period as Lender may reauive. Borrower’s obligation fo make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as.inv» phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay FEscrow lems directly, pursuant to a
waiver, and Borrower fails to pay the amount due for an‘cscrow Item, Lender may exercise
its rights under Section 9 and pay such amount and Borrower sha!l then be obligated under
Section 9 to repay to Lender any such amount. Lender may revo'e the waiver as 1o any or
all Escrow ltems at any time by a notice given in accordance with-SeClion 15 and, upon such
revocation, Borrower shall pay 1o Lender all Funds, and in such ainoudnts, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amouni {a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b} noiid cxceed the
maximum amount a lender can require under RESPA. Lender shall estimate the Zmount of
Funds due on the basis of current data and reasonable eslimates of expenditures of future
Escrow liems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal
agency, insirumentality, or entity (including Lender, if Lender is an institution whase
deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Iltems no later than the time specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made
in writing or Applicable Law requires inlerest io be paid on the Funds, Lender shall not be
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required 1o pay Borrower any interest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give 10
Barrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account 10 Borrower for the excess funds in accordance with RESPA. If there is a shortage
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in occordance with RESPA, but in no more than 12 monthly payments. If there is a
deficiency of Tunds held in escrow, as defined under RESPA, Lender shall natify Borrower
as required ty F.ESPA, and Borrower shall pay to Lender the amount necessary 10 make up
the deficiency i aceordance with RESPA, but in no more than 12 monthly payments. -

Upon paymewt ip-full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borzovver any Funds held by Lender.

4. Charges; Liens.- gorrower shall pay all taxes, assessments, charges, fines, and
impositions attributable t¢.ib¢ Property which can attain priority over this Security
Instrument, leasehold payments or ground remts on the Property, if any, and Community
Association Dues, Fees, and Assvssments, if any. To the extent thal these items are Escrow
ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge-anv lien which has priority over this Security
Instrument unless Borrower: (a) agrees irn writing to the payment of the obligation secured
by the lien in @ manner acceptable to Lendur, bul only so long as Borrower is performing
such agreement; (b) coniests the lien in good ‘aith. by, ar defends against enforcement of
the lien in, legal praoceedings which in Lender’'s opinion operale 1o prevent the enforcement
of the lien while those proceedings are pending,” butonly until such proceedings are
concfuded; or (c) secures from the hoider of the lien an/agreement satisfactory to Lender
subordinating the lien to this Security instrument, If Lender cetermines that any part of the
Property is subject to a lien which can attain priority over this Securily Instrument, Lender
may give Borrower a nolice identifying the lien. Within 10 days(of the date on which that
notice is given, Borrower shall satisfy the lien or take one or more r« the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shali keep the improvements now existing.oriereatter
erected on the Property insured against loss by fire, hazards included within the term

“extended coverage,” and any other hazards including, but not limited 1o, earthquakss and
floods, for which Lender requires insurance. This insurance shall be maintained in the
amounis (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’'s choice, which right shall not be exercised unreasonably.
Lender may require Borrower o pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or {b) a one-time
charge for flood zone determination and certification services and subseguent charges each
time remappings or similar changes occur which reasanabily might affect such determination
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or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower's expense. Lender is under no
cbligation to purchase any particular type or amaunt of coverage. Therefore, such coverage
shall cover Lender, but mighlt or might not protect Borrower, Borrower's equity in the
Property, i the contents of the Property, against any risk, hazard or liability and might
provide yreater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost orthe insurance coverage so obiained might significantly exceed the cost of
insurance thai Fojrower could have obtained, Any amounts disbursed by Lender under
this Section 5 shal! ¢ come additional debt of Borrower secured by this Security Instrument.
These amounts shall‘pelr interest at the Nole rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies rzgnired by Lender and renewals of such policies shall be subjeét

to Lender’s right to disapprove such pelicies, shall include a standard morigage clause, and’

shall name Lender as mortgagee ant/or as an additional loss payee. Lender shall have the
right to hold the policies and rerevial certificates. If Lender requires, Borrower shall
promptly give to Lender a)l receipts of pzid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, ot otherwise required by Lender, for damage to,
or destruction of, the Properly, such policy gnai! include a standard mortgage clause and
shall name Lender as mortgagee and/or as aln-aridilional loss payee.

(n the event of loss, Borrower shail give prowird notice to the insurance carrier and
Lender. Lender may make proof of loss if not made ptomptly by Borrower. Unless Lender
and Borrower otherwise agree in writing, any insura;ic: proceeds, whether or not the
underlying insurance was required by Lender, shall be applied.tn restoration or repair of the
Property, if the restoration or repair is economically feasibl: and Lender’'s security is not
lessened. During such repair and resloration period, Lender <ol have the right 1o hold
such insurance proceeds until Lender has had an opportunity 1o inspzct such Praperty to
ensure the work has been completed to Lender’s satisfaction, provideo that such inspection
shall be undertaken promptly. Lender may disburse proceeds for \the repairs -and
restoration in a single payment or in a series of progress payments 15 the work is
completed. Uniess an agreement is made in writing or Applicable Law requires ‘rterest to
be paid on such insurance proceeds, Lender shalli not be required to pay Boirmwer any
interest or earnings on such proceeds. Fees for public adjusters, or other thirc _perties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be tha sole
cbligation of Borrower. If the restoration or repair is not economically feasible or Lender’s
security would De lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matiers. If Borrower does not respond within 3D days to a
notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
negotiate and settle the claim. The 30-day period will begin when the notice is given. In
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either event, or if Lender acquires the Praoperty tunder Section 22 or olherwise, Borrower
hereby assigns 1o Lender (a) Borrower’s rights 10 any insurance proceeds in an amount not
to exceed the amounts unpaid under the Note or this Security Instrument, and {b) any other
of Borrower's rights {other than the right 1o any refund of unearned premiums paid by
Borrower} under all insurance policies covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lender may use the insurance proceeds either
1o repair or restore the Property or fo pay amounis unpaid under the Note or this Security
Instrument; . whether or not then due.

6. Uccuynancy, Borrower shall occupy, establish, and use the Property as Borrower's
principal resigence within 60 days after the execution of this Security Instrument and shall
continue 1o occupy the Property as Borrower’s principal residence for at least one year after
the date of occupanty, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably wiihkald, or unless extenuating circumsiances exist which are beyond
Borrower’s control.

7. Preservation, Maintznance and Protection of the Property; Inspections. Borrower
shall not destroy, damage c¢ impair the Property, allow the Property to deteriorate or
commit waste on the Property. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Properyy in order to prevent the Property from deterioraling or
decreasing in value due to ils condiuon. Unless it is determined pursuant to Section 5 that
repair or restoration is not economica’ty feasible, Borrower shall promptly repair the
Property if damaged to avoid further deterioraticn or damage. If insurance or condemnation
proceeds are paid in connection with damaygs *z. or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-ite Property only if Lender has released
proceeds for such purposes. Lender may disburse-pruceeds for the repairs and restoration
in a single payment or in a series of progress payments as the work is completed. If the
insurance or condemnation proceeds are not sufficient’ 10 repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the coinoletion of such repair or
restoration.

Lender or ils agent may make reasonable entries upon and insractions of ihe Property.
If it has reasonable cause, Lender may inspect the interior of the imrrovements on the
Property. Lender shall give Borrower notice at the time of or prior to'such an interior
inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the-Loan
application process, Borrower or any persons or entities acting at the direction =r Borrower
or with Borrower’'s knowledge or consent gave materially false, misleading, or itacrurate
information or statements to Lender (or failed to provide Lender with material information)
in connection with the Loan. Material representations inciude, but are nat limited to,
representations concerning Borrower's occupancy of the Properly as Borrower’s principal
residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b} there is a legal proceeding that might significantly affect Lender’s
ihterest in the Property andfor rights under this Security Instrument (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Secutrity Instrument or to enforce laws or regulations), or

\
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{(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Properly. Lender’s actions can include, but are not limited 1o:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b)
appearing in court; and (c) paying reasonable atiorneys’ fees to protect its interest in the
Property andfor rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Properly includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain
water from/ pines, eliminate building or other code viclations or dangerous conditions, and
have utilitiez <vrned on or off. Although Lender may take action under this Section 9,
Lender does nict'pave to do so and is not under any duty or obligation o do so. It is agreed
that Lender incurs-no-liability for not taking any or all actions authorized under this Section

Any amounts disburzzd by Lender under this Section 9 shall become additional debt of
Borrower secured by this Szcurity Instrument. These amounts shall bear interest at the

Note rate from the date of disbursement and shall be payable, with such interest, upon .

notice from Lender to Borrower requesting payment.

If this Security instrument is on@a J2asehold, Borrower shall comply with all the
provisions of the lease. If Barrower acouires fee title to the Propetly, the leasehold and the
fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender requir:d Nortgage Insurance as a condition of
making the Loan, Borrower shall pay the premiums required to maintain the Morigage
Insurance in effect. If, for any reason, the Morlgane !nsurance coverage required by Lender
ceases to be available from the mortgage insurer ‘na. .nreviously provided such insurance
and Borrower was required to make separately desigrated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums—required to oblain coverage
substantially equivalent to the Mortgage Insurance praviorsly in effect, atl a cost
substantially equivalent to the cost to Borrower of the Mortguge Insurance previously in
effect, from an alternale morigage insurer selecled by Lender. ) substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue in_pay to Lender the
amount of the separately designated payments that were due when the Jnsurance coverage
ceased to be in effect. Lender will accepi, use and reiain these (payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reseive shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full; zn< Lender
shall not be required to pay Borrower any interest or earnings on such loss-raserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage-in the
amount and for the period that Lender requires) provided by an insurer selecled by Lender
again becomes available, is obtained, and Lender requires separately designaled payments
toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a
condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Morigage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’'s requirement for Mortgage Insurance ends in accordance with any
written agreement between Borrower and Lender providing for such termination or until
iermination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s
obligation 1o pay interest at the rate provided in the Note.
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Martgage Insurance reimburses Lender (or any entity that purchases the Note) for

certain losses it may incur if Borrower does not repay the Loan as agreed. Barrower is not
a party to the Mortgage Insurance.

Mortgage insurers evaluatie their totai risk on all such insurance in force from time fo
time, and may enter inlo agreements with other parties that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory to the
morigage insurer and the other party (or parties) to these agreements. These agreements
may require the mortgage insurer to make payments using any source of funds that the
mortgage inzurer may have available (which may include funds obtained from Mortgage
Insurance premidms). -

As a resu!i of these agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, any cinzr entity, or any affiliate of any of the foregoing, may receive {directly
or indirectly) amounts ‘hat derive from {(aor might be characterized as) a portion of
Borrower’s payments “fur Martgage insurance, in exchange for sharing or modifying the
mortgage insurer’'s risk, or'redicing losses. |f such agreement provides that an affiliate of
lL.ender takes a share of the insurzi’s risk in exchange for a share of the premiums paid to
the insurer, the arrangement is oten termed “captive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other \e7ms of the Loan. Such agreements will not increase
the amount Borrower will owe for Mortgage Ip=urance, and they will not entitle Borrower to
any refund.

{b) Any such agreements will not affect the rijhts Borrower has - if any - with respect
to the Mortgage Insurance under the Homeowners Piotection Act of 1998 or any other law.
These rights may include the right to receive certain’ disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have tiie/ Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage )scrance premiums that were
unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miz.ellaneous Proceeds are
hereby assigned to and shal! be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be afplied to
restoration or repair of the Propenrty, if the restoration or repair is econonijically-feasible ang
Lender’s security is not lessened. During such repair and restoration pericd, '.ender shall
have the right to hold such Miscellaneous Proceeds until Lender has had an oppuitunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 1o
be paid on such Miscellaneous Proceeds, Lender shall nol be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security wouid be lessened, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in
the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, desiruction, or loss in value of the Properly in which the
fair market value of the Property immediately before the partial taking, destruction, or loss
in value is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the partial taking, destruclion, or loss in value, unless
Borrower.‘and Lender otherwise agree in writing, the sums secured by this Security
tnstrument skall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial
taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before ths partial taking, destruction, or loss in value. Any balance shall be
paid to Borrower.

In the event of a pzriial taking, destruction, or loss in value of the Property in which
the fair market value of the¢: Pronerty immediately before the partial taking, destruction, or
loss in value is less than the’amnunt of the sums secured immediately before the partial
taking, destruction, or loss in valle, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shalll b: applied to the sums secured by this Security
Instrument whether or not the sums ar: then due.

If the Property is abandoned by Borrcwer, or if, after notice by Lender to Borrower that
the Opposing Party {as defined in the next dentince) offers to make an award to settle a
claim for damages, Borrower fails to respond 12 Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums nezured by this Security Instrument,
whether or not then due. “Opposing Party” means the/third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard
to Miscellaneous Proceeds.

Borrower shall be in defaull if any action or proceeding, wheiner civil or criminal, is
begun that, in Lender’'s judgment, could result in forfeiture of the Prapzrly or other material
impairment of Lender's interest in the Property or rights under this Security Instrument.
Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding 1o be dismissed with a rulng that, in
Lender’'s judgment, preciudes forfeiture of the Property or other material impsirment of
Lender’s interest in the Property or rights under this Security Instrument. The prurceds of
any award or claim for damages that are atiributakle to the impairment of Lender's-inlerest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneaus Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensicn of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amartization of the sums secured by
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this Security Instrument by reason of any demand made by the original Borrower ar any
Successors in Inierest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persans,
entities or Successars in Interest of Borrower or in amounts less than the amount then due,
shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Barrower’s obligations and liability shall be joint and several.
However, any Borrower who co-signs this Security instrument but does not execule the Note
(@ "co-signe”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signei"s interest in the Property under the terms of this Security Instrument; {b) is not
personatly ollirated to pay the sums secured by this Security Instrument; and (c) agrees
that Lender and_ony other Borrower can agree to extend, modify, forbear or make any
accommadations witiceqgard to the terms of this Security Instrument or the Note withaut the
co-signer’s consent.

Subject ta the provision of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligatizpz under this Security Instrument in writing, and is approved
by Lender, shall abtain all of Borwwer's rights and benefits under this Security Instrument.
Borrower shall not be released yrom_Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to surh release in writing. The cavenants and agreetmnents
of this Security Instrument shall binc fexcept as provided in Section 20) and benefit the
successors and assigns of Lender,

14. Loan Charges. Lender may charge 3oriower fees for services performed in
connection with Borrower’s defauft, for the puroose of protecting Lender’s interest in the
Property and rights under this Security Instrument._inzluding, but not limited to, atlorneys’
fees, property inspection and valuation fees. In regar” 10 any other fees, the absence of
express authority in this Security Instrument to charge a/srecific fee to Borrower shall not
be construed as a prohibition an the charging of such fee. Leiiaer may nat charge fees thal
are expressly prohibited by this Security Instrument or by Applicable Law.

(f the Loan is subject to a law which sets maximum ioan chargés, and that iaw is finally
interpreted sa that the interest or other loan charges collected ir-1o be collected in
connection with the Loan exceed the permitted limits, then: (a) any suck inan charge shail
be reduced by the amount necessary to reduce the charge 1o the permitiesimit; and (b)
any sums already collected from Borrower which exceeded permitted [imits viil ee-refunded
to Borrower. Lender may choose to make this refund by reducing the principal’oved under
the Note or by making a direct payment to Borrower. If a refund reduces priiripal, the
reduction will be treated as a partial prepayment without any prepayment charge (wnaher
or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any
such refund made by direct payment to Borrower will constitute a waiver of any right of
action Barrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any nolice to Borrower in connection with this Security
Instrument shall be deemed to have been given to Borrower when mailed by first class mail
or when actually delivered to Borrower’s notice address if sent by other means. Notice to
any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
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requires otherwise. The notice address shall be the Property Address uniess Borrower has
designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’'s change of address. If Lender specifies a procedure for reporting
Barrower’s change of address, then Borrower shall anly report a change of address through
that specified procedure. There may be only one designated notice address under this
Security Instrument at any one time. Any notice to Lender shall be given by delivering it or
by mailing it by first class mail to Lender's address stated herein unless Lender has
designated~.another address by notice to Borrower. Any notice in connection with this
Security “Incirument shall not be deemed to have been given to Lender until actually
received by lender. If any notice required by this Security Instrument is also required
under ApplicaulzLaw, the Applicable Law requirement will satisfy the corresponding
requirement undernis Security Instrument.

16. Governing Law: Severability; Rules of Construction, This Security Instrument shall
be governed by federai !av and the law of the jurisdiction in which the Propenty is located.
All rights and obligations ~contained in this Security Instrument are subject i any
requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by ccatract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or tiie) Note conflicts with Applicable Law, such conflict
shall not affect other provisions of this S<surity Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words <f_ihe feminine gender; (b) words in the
singular shall mean and include the plural and vicé ~vorsa; and {c) the word "may” gives
sole discretion without any obligation to take any aclior.

17. Borrower's Copy. Borrower shall be given one.capy of the Note and of this
Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrmwzr., As used in this
Section 18, “Interesti in the Property” means any legal or beneficial iiiterest in the Praperty,
including, but not limited to, those beneficial interests transferred” in <a bond for deed,
contract for deed, installment sales contract or escrow agreement, the irtent of which is the
transfer of tille by Borrower at a future date to a purchaser.

If all or any part of the Praperty or any Interest in the Property is sold ariianzizrred (or
if Borrower is not a natural person and a beneficial interest in Barrower 18/ =ald or
transferred) without Lender’s prior written consent, Lender may require immediate pavment
in full of all sums secured by this Security Instrument. However, this option shall net be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: {a) five days before sale of the Property
pursuant to any power of sale contained in this Security Instrument; (b} such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Insirument and the Note
as if no zcceleration had occurred; (b) cures any default of any other covenants or
agreements; ic) pays all expenses incurred in enforcing this Security Instrument, including,
but not limites o, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurrza for the purpose of protecting Lender’s interest in the Property and righis
under this Securiy instrument; and {d} takes such action as Lender may reasonably reqguire
to assure that Lende( s interest in the Property and rights under this Security Instrument,
and Borrower’s obligaticn to pay the sums secured by this Security Instrument, shall
continue unchanged. Lende: raav require that Borrower pay such reinstatement sums and
expenses in one or more of 1n% fallowing forms, as selected by Lender: (a) cash; (b) maney
order; (c) cenified check, bank c¢nec, treasurer’s check or cashier’'s check, provided any
such check is drawn upon an insuuisen whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electroriuc Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations sccured hereby shall remain fully effective as if no
acceleration had occurred. However, this rig/it ip reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Nutice of Grievance. The Note or a partial
interest in the Note (logether with this Security Instrumsnt) can be sold one or more times
without priar notice to Borrower. A sale might result in & ciiange in the entity (known as the
"Loan Servicer”) that coilects Periodic Payments due“under-the Note and this Security
Instrument and performs other morigage loan servicing obligaiizns under the Note, this
Security Instrument, and Applicable Law. There also might be or& or more changes of the
Loan Servicer unrelaled to a sale of the Note. If there is a changz of the Loan Servicer,
Borrower will be given written notice of the change which will state (ke 1ame and address
of the new Loan Servicer, the address to which payments should be niade and any other
information RESPA requires in connection with a notice of transfer or serviring, If the Note
is sald and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrawer will remain with *i12 Loan
Servicer or be transferred to a successor Loan Servicer and are not assumed by the MNote
purchaser unless atherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action
{as either an individual litigam or the member of a class) that arises from the other party’s
actions pursuant to this Security Instrument or that alleges that the other party has
breached any provisicn of, or any duty owed by reason of, this Security Instrument, until
such Borrower or Lender has natified the other parly {with such notice given in compliance
with the requirements of Seclion 15) of such aileged breach and afforded the other party
hereto a reasonable period after the giving of such nolice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be
taken, that time period will be deemed 1o be reasonable for purposes of this paragraph.
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The notice of acceleration and opportunity 1o cure given to Borrower pursuant to Section 22
and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity 1o take corrective action provisions of this Section 20,

21. Hazardous Substances, As used in this Section 21: (38) "Hazardous Substances”
are those substances defined as toxic or hazardous substances, pollulants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or
toxic petroleum products, toxic peslicides and herbicides, volatile solvenis, materials
containing ‘asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law”
means fedeial laws and laws of the jurisdiction where the Property is located that relate to
health, safetyar environmental protection; (c) "Environmental Cleanup” includes any
response activii-romedial action, or removal aclion, as defined in Environmental Law; and
(d) an “Environmental Condition” means a condition that can cause, contribute io, or
otherwise trigger an Znvironment Cleanup.

Borrower shall not :zuse or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on threaten to release any Hazardous Substances, on or in the
Property. Borrower shall not“do, nor allow anyone else to do, anything affecting the
Property (a) that is in violation ‘of any Environmental Law, {b) which creates an
Environmental Condition, or (c) whici, due 1o the presence, use, or release of a Hazardous
Substance, creates a condition that/acdversely affects the value of the Property. The
preceding iwo sentences shall not apply ‘o the presence, use, or storage on the Property of
small quantities of Hazardous Substances tha’ arz generally recognized to be appropriate io
normal residential uses and to maintenance <f *ie Property {including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notiCe of (a) any investigation, claim,
demand, lawsuit or other action by any governmental o7 rzgulatory agency or private party
involving the Property and any Hazardous Substance” or Eavironmental Law of which
Borrower has actual knowledge, (b} any Environmental Conaition~including but not limited
1o, any spilling, leaking, discharge, release or threat of release oi any Hazardous Substance,
and {c) any condition caused by the presence, use or release of 2 Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or_is notified by any
governmenial or regulatory authority, or any private party, that any r-emoval or other
remediation of any Hazardous Substance affecting the Properly is necessary, Boirower shall
prompily take all necessary remedial actions in accordance with Environinental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree-ag
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b} the action required to cure the default; (c) a date,
not less than 30 days from the date the notice is given to Borrower, by which the defauit
must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration
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and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the

remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender
shail relzas: this Security Instrument. Borrower shall pay any recordalion costs. Lender
may charge 'snrrower a fee for releasing this Security Instrument, but only if the fee is paid
to a third party-for services rendered and the charging of the fee is permitted under
Applicable Lav/.

24, Waiver of Hom~ytead. In accordance with Illinois law, the Borrower hereby releases
and waives all rights unr:zr and by virtue of the lllinois homestead exemption laws.

25. Placement of Collaicrut Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance r.overage required by Barrower’'s agreement with Lender,
Lender may purchase insurance-at-Rorrower's expense 1o protect Lender’'s inlerests in
Borrower’s collateral. This insurance“riay, but need not, protect Borrower’s interests. The
coverage that Lender purchases may not‘cay any claim that Borrower makes or any claim
that is made against Borrower in connection /~ith the collateral. Borrower may later cancel
any insurance purchased by Lender, but onlv after providing Lender with evidence that
Borrower has obtained insurance as required ‘b Borrower’s and Lender’s agreement, If
Lender purchases insurance for the collateral, Borrewzr will be responsible for the costs of
that insurance, including interest and any other chargzs vender may impose in connection
with the placement of the insurance, until the effective da’< of the cancellation or expiration
of the insurance. The costs of the insurance may be added to Borrower’s total outstanding
balance or obligation. The costs of the insurance may be moia4han the cost of insurance
Borrower may be able to ablain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Barrower and recorded with it.
Witnesses:

ﬁ/ Qg/mq (Seal)
CARLOS SALMERON Borrower

Rev 12/27/00
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@-ﬁ@é County ss:

, & Notary Public in and

STATE OF ILLINOIS,
! ‘éﬁl |Q ,

for said county and state do hereby cettify that

IR .

personally known 1o (mz to be the same person(s) whose name(s) subscribed to the
gfegoing instrument, “appeated before me this day ja~Rerson, and acknowledged that
he/they signed and delr:crsd the said instrument g5 his/her/their free and voluntary act,

ot the uses and purposes thereir set forth.

Given under my hand and oificiz! seal, this 2 5 day of %W

My Commisssion Expires:% ?—-%

7

/
LAY

Natary Public, /
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Lot 13 (except the North 20 feet thereof) Lots 14, 15 and the North 3 feet of Lot 16 in Block 3 of

Jernberg's Addition to Blue Island, a Subdivision of the East 1/2 of the Northeast 1/4 of Section 25, Township 37 North,
Range 13, East of the Third Principal Meridian, in Cook County, Illinois.
Permanent Index #'s: 24-25-202-078

Property Address: 11901 Ann Street, Blue Island, Illingis 60406
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FIXED/ADJUSTABLE RATE RIDER

711 YEAR FIXED/ARM 0127167013
(One Year Treasury Index - Rate Caps)
THIS FIXED/ADJUSTABLE RATE RIDER is made this 25th day of FEBRUARY, 2003 . , and

1s incorporated i1ic and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Scenrity Instrument”) of the same date given by the undersigned (“Borrower”) to

secure Borrower’s Fixed;Adjustable Rate Note (the “NOte™) 10 .o eeeeee et oo ereserras
WELLS FARGO HOME MOCKTCAGE, INC. (“Lender”)

(Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT BORROWER'S ‘AL TUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIIML M RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to th¢ vovenants and agreements made in the Security
Instrument, Borrower and Lender further covenan. and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate or+.2230... %. The Note also provides for a
change in the initial fixed interest rate to an adjustable interesc rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMINT CHANGES

(A) Change Dates

The initial fixed interest rate [ will pay will change to an adjustabl¢ @turest rate on the first day of
APRIL, 2010 . .. , and the adjustable interest rate I will pay may change on that day every 12th

month thereafter. The date on which my initial fixed interest rate change: to an adjustable interest
rate, and each date on which my adjustable interest rate could change, is called a “Change Date.”"

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based or’a: Index. The
“Index” is the weekly average yield on United States Treasury securities adjusted to-a, constant
maturity of one year, as made available by the Federal Reserve Board. The most receni, Index
figure available as of the date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTAEBLE RATE RIDER - 1 YEAR TREASURY INDEX Form 3182 1/0% EC113L Rev 11/21/00
Single Family - Fannie Mae Uniform instrument {page 1 of 4 pages)
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(C) Calculation of Changes 0127167013
Before each Change Date, the Note Holder will caqulate n%onew interest rate by adding -
two and three-quarters . .. . percentage points (.24 . %) to the Curment Index.-

The Note Holder will then round the result of this addition to the nea.rest one-eighth of one
percentage pomt (0125%) Subject to the limits stated in Section 4(D) below, this rounded
amount wili.be my new interest rate until the next Change Date.

The Note Fo'der will then determine the amount of the monthly payment that would be suﬂicu:nt
1o repay the'unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity
Date at my nev ‘aterest rate in substantially equal payments. The result of this calculation will be
the new amours of my monthly payment.

(D) Limits on Intervsi Rate Changes

The interest rate 1 ata required to pay at the first Change Date will not be greater than
L0250 % or lescinan ....2. 750 . %. Thereafter, my adjustable interest rate will never be
increased or decreased on any uingle Change Date by more than two percentage points from the
rate of interest | have been pzying for the preceding 12 months. My interest rate will never be
greater than ., 10:250 . %,

(E) Effective Date of Changes

My new interest rate will become effectie nn-each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first mizathly payment date after the Change Date until the
amount of my monthly payment changes aguin.

(F) Notice of Changes -

The Note Holder will deliver or mail to me a notice/0f any changes in my initial fixed interest rate
to an adjustable interest rate and of any changes in y 2 justab%e interest rate before the effective
date of any change. The notice will include the amoun: ¢. may monthly payment, any information
required by law to be given to me and also the title and te’ephone number of a person who will
answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST ‘N BOCRROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustabie‘interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Secunty Instruricnt shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Froperty, including but
not limited to, those beneficial interests transferred in a bond for decd, cuntract for deed,
installment sales contract or escrow agreement, the intent of whach is the trar.sfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transfcived (or if
Borrower is not a natural person and a beneficial interest in Borrower 1s sold or *r"u“ferred)
without Lender’s prior written consent, Lender may require immediate payment in S of all
sums secured by this Securit Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX Form 3182 1/01 ECT13L Rev. 11/21/00
Single Family - Fannie Mae Uniform Instrument (page 2 of 4 pages)

30351656



UNOFFICIAL COPY

0127167013

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance
with Section 15 within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, I.ender may invoke
any ruedies permitied by this Secunity Instrument without further notice or demand on
Borrower.,

2. When Borrewer's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Sectior A above, Uniform Covenant 18 of the Secunty Instrument described in Section
Bl above shallthen cease to be in effect, and the provisions of Uniform Covenant 8 of the
Security Instrumen? shall be amended to read as follows:

Transfer of the Proverty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Préperty” means any legal or beneficial interest in the Property, including, but
not limited to, those btencfisial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to 2 puichaser.

If all or any part of the Property cr any Interest in the Property is sold or transferred (or if
Borrower is not a natural person aad a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consén®, Lender may require immediate payment in full of all
sums secured by this Security Instrument-However, this option shall not be exercised by
Lender if such exercise is prohibited by :\pplcable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitied o Lender information required by Lender to
evaluate the intended transferee as if a new loarl were b:ilx]l]g made 10 the transferee; and (b)
Lender reasonably determines that Lender's scomuity will not be impaired by the loan
assumption and that the risk of a breach of any. covenant or agreement in this Securnty
Instrument 1s acceptable to Lender.

To the extent permitted by Applicable Law, Lender nay charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender-also may require the transferce
to sign an assumption agreement that 1s acceptable to Lender ahd that obligates the transferee
to keep all the promises and agreements made in the Note and 4nihis Security Instrument,
Borrower will continue to be obligated under the Note and this Sccunty Instrument unless
Lender releases Borrower in wnting.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX Form 31B2 1/01 EC113L Rev. 11/14/00
Single Family - Fannie Mae Unifarm Instrument {page 3 of 4 pages}

20351686




UNOFFICIAL COPY

0127167013

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a peniod of not less than 30 days from the date the notice is
given in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender

may invoke <ny remedies permitted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BEL.OW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Kate Rider.

o
CARLOS SALMERON’

{Seal}
-Borrower
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1-4 FAMILY RIDER

(Assignment of Rents) 0127167013

THIS 1-4 FAMILY RIDER is made this .23th day of FEBRUARY, 2003 .. .. , and is incorporated
into and shall‘oc, deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

“Security Instrurment”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's
Note 1o WELLE FARGO HOME MORTGAGE, INC.

............................................................................................................................................................

(the “Lender”) of 4bz ;ame date and covering the Property described in the Security Instrument and
located at: T1C0T AN STREET

.......................................................................................................................................................

..........................................................................................................................................................................

{Property Address)

1-4 FAMILY COVENAN1S. In addition to the covenants and agreements made in the Securnty
Instrument, Borrower and Lender fus(ner covenant and agree as follows:

A. ADDITIONAL PROPERTY SURJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items are now or hereafter attached to
the Property description, and shall also cogstitute the Property covered by the Secunty Instrument:
building materials, appliances and goods of ¢verv'nature whatsoever now or hereafter located in, on, or
used, or intended to be used in connection with the Property, including, but not limited to, those for
the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath tubs,
water heaters, water closets, sinks, ranges, stoves, refngcrators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, zb-des, curtains and curtain rods, attached
mirrors, cabinets, paneling and attached floor coverings, a%i *f which, including replacements and
additions thereto, shall be deemed 1o be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property describcdhin the Securty Instrument (or
the leasehold estate if the Security Instrument is on a leasehold) are referrzd 1o in this 1-4 Family Rider
and the Security Instrument as the “Property.”

B. USE OF THE PROPERTY; COMPLIANCE WITH LAW. Borrowe: skall not seek, agree to or
make a change in the use of the Property or its zoning classification, uril;ss Lender has agreed in
wnting to the change. Borrower shall comply with all laws, ordinances, regulations and requirements
of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall nuw allsw any lien
inferior to the Secunity Instrument to be perfected against the Property without Lender’s nrior written
permission.
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE"” DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless lender and Borrower otherwise agree in writing, Section
6 concerning 30 Tower's occupancy of the Property 1s deleted.

G. ASSIGNMEINT OF LEASES. Upon lender's request after default, Borrower shall assign to
Lender all leases oi the Property and all security deposits made in connection with leases of the
Property. Upen the _assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execvte new leases, in Lender’s sole discretion. As used in this paragraph G, the
word “lease” shall mean “sukgease” if the Security Instrument is on a leasehold.

H.* ASSIGNMENT OF RUNTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncordit.cnally assigns and transfers to Lender all the rents and revenues
(“Rents”) of the Property, regardliss of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents (¢ cullect the Rents, and agrees that each tenant of the Property
shall pay the Rents to Lender or Lenaer’s ¢gents. However, Borrower shall receive the Rents until (1)
Lender has given Borrower notice of defauit pursuant to Section 22 of the Secunty Instrument and (1)
Lender has given notice to the tenant(s) thai *ne Rents are to be paid to Lender or Lender’s agent.
This assignment of Rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of default to Borrower: (i) a't Y.ents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to b: ~pnlied to the sums secured by the Security
Instrument; (n) Lender shall be entitled to collect and receive.all of the Rents of the Property; (i)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender's agents upon Lender’s written demand to the tenaz:; (iv).unless applicable law provides
otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to the costs of taking
contro}l of and managing the Properlty and collecting the Rents, insluding, but not limited to,
attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and yj7intenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents or any judicially appointed rectiver shall be liable to
account for only those Rents actually received; and (vi) Lender shall be entiiled to _have a receiver
appointed to take possession of and manage the Property and collect the Rents ind profits derived
from the Property without any showing as to the inadequacy of the Property as securiiy

If the Rents of the Property are not sufficient to cover the costs of taking control of and raxnaging the
Property and of collecting the Rents any funds expended by Lender for such purposes shal’ ozcome
indebtedness of Borrower to Lender secured by the Secunty Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its

rights under this paragraph.
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Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default
occurs. Any applcation of Rents shall not cure or waive any default or invalidate any other right or
remedy of Lerder. This assignment of Rents of the Property shall terminate when all the sums
secured by tlie Sceurity Instrument are paid in full.

I. CROSS-DEFAULT PROVISION, Borrower’s default or breach under any note or agreement in
which Lender has ar‘interest shall be a breach under the Security Instrument and Lender may invoke
any of the remedies perinnted by the Security Instrument.

* Section H is deleted in its cotirety if the Property is located in the State of Michigan.
BY SIGNING BELOW, Bcirower accepts and agrees 1o the terms and provisions contained in this

1-4 Family Rider.
g ¢ A ":? {Seai)
CARLOS SAL 0 -Borrower
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