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MORTGAGE

D FINITIONS

W.reds used in multiple sections of this document.are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Cenain rules regarding #i¢ usage of words used in this document are also provided

in jectdon 16,

(¢.) "Security Instrument” mean: this document, whicli i dted
to. ether with all Riders to this document.
(1 1 "Borrower" is

Fabruary 10,

2003

LIS R VILLAREAL and MARIA G VILLAREAL Husbana-ard Wife

B irower is the mongagor under this Security Instrument.
“ )"Lender" ls ational C:Lt.y Mortg’agu Co dha

Commonwealth United Mortgage Company

L nderisa Corporation

a:ranized and existing under the laws of The State of Chio

Il _INOIS - Single Family - Fannle Mae/Freddic Mac UNIFORM INSTRUMENT

¢ o-G(IL) (0010) 7
mmm.:_Lﬁ_\/_" méf/ :

VMP MORTGAGE FDAMS - {B00)523-7291

Pijatolin
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Linder'saddressis 3232 Newmark Drive , Miamisburyg, OH 45342

L nder is the mortgagee under this Security Instrument.
{ ) "Note” mcans the promissory note signed by Borrower and dated February 10, 2003
T1ie Note states that Borrawer owes Lender

ONE RUNDRED TWENTY EIGHT THOUSAND & 00/100 Dollars
(iS.3 128, 000.00 ) plus interest. Borrower has promised o pay this debt in regular Periodic

¥;»ments and 10 pay the debtin full not lawer than marech 2, 2018

{7 "Propeny means the property that is described below under the heading Transfcr of Rights in the
Fiopery."

( ) "Loar” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
d1 ¢ underne Note, and all sums due under this Security Inswument, plus interest.

( ) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following
F ders are to5¢ p4routed by Borrower {check box as applicable]:

W.] Adjustable Rate Pidrs (] Condominium Rider [ Sccond Home Rider
J Balloon Rider D Planncd Unit Development Rider 14 Family Rider
VA Rider ) Piweckly Payment Rider Other(s) [specify)

(') "Applicable Law"™ means all conicolling applicable federal, state and local statutes, regulations,
¢ dinances and administrative rules and czders (that have the effect of law) as well as all applicable final,
11 n-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assersments” means all dues, fees, asscssmente and other
clarges that are imposed on Borrower or the Propesty by a condominium association, homeowners
3- sociation or similar organization.

() "Electronic Funds Transfer" means any trensfer ot £i92z. other than a transaction originated by check,
¢ af1, or similar paper instrument, which is iniliated through 2% electronic terminal, telephonic insoument,
¢ nputer, or magnetic tape o as w order, instruct, or authorize 2-inancial insutbon w debit or credit an
2. count. Such term includes, but is not limited to, poini-of-sale” wunsfers. automated teller machine
t wsactions, wansfers initiated by telephone, wire transfers, and autontated siearinghouse transfers.

(I} "Escrow Items" means those items that are described in Section 3.

(1) "Miscellaneous Proceeds” means any compensation, serdement, award ¢t 04mages, or proceeds paid by
g1y third party (other than insurance proceeds paid under the coverages descrbed in Section ) for: (i)
(.umage 1o, or destruction of, the Property; (i) condemnation or other taking of all oz 2ny pan of the Property;
( i) conveyance in lieu of condemnation; or (iv) mistepresentations of, or omissions a: to, he valuc and/or
¢+ ndition of the Property.

(‘M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ri Aefault on,
t = Loan,

('1) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and interest vnider the
1. nte, plus (ii} any amounis under Section 3 of this Security InsTument.

(13) "RESPA" means the Real Estate Setdement Procedurcs Act {12 U.S.C. Section 2601 et seq.) and its
i \plementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended (rom time w time,
¢ " any addivonal or successor legislation or regulation that governs the same subject mager, As used in this
$ :curty Inswument, "RESPA" refers to all requircments and restrictions that are imposed in regard to a

"1ederally related mortgage loan” even if the Loan docs not qualify as a "federally relaied morigage loan”
1 1der RESPA,

Initials: I ig \J
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{1'1 "Succeysor in Interest of Borrower" means any party that has taken title to the Property, whether or not
1t | party has assumed Bormrower's obligations under the Note and/or this Security Instrument.

T .ANSFER OF RIGHTS IN THE PROPERTY

T is Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewas, extensions and
midifications of the Note: and (ii) the performance of Borrower’s covenants and agreements under this
Ssunity Instrument and the Note. For this purpose, Borower does hereby mortgage, grant and convey
w Lender and Lender’s successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
o Cook [Nams of Recording Jurisdiction):

SEX- 2.TACHED LEGAL

P szel ID Number: lol - 5(" 1002 { which currently has the address of
7957 § KOLMAR AVE, o (Strect]
CHICACO Iiy]) Illinois  gpgs52 {Zip Code]

(' "roperty Address™):

TOGETHER WITH all the improvements now or hereafter erected on‘the property, and all easements,
a) Jurtenances, and fixtures now or hereafier a part of the property. All replacenients.and addivons shall also
b covered by this Security Instrument. All of the foregoing is referred 1o in this Security Inswument as the
"] :operty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby-¢riveyed and has
tt.: right o mortgage, grant and convey the Property and that the Property is unencumborel, except for
e:i:umbrances of record. Borrower warrants and will defend generally the title to the Propery weainst ali
c/(ims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
¢:venants with limited variations by jurisdicdon 1o constituiz a uniform security instrument covering real
p aperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Birrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
p :payment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
p rsuant to Section 3. Payments due under the Note and this Secority Instrument shall be made in U.S.

lnI:Inll:_LL\j_
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¢ rrency. However, if any check or other instrument received by Lender as payment under the Note or this
& curity Insoument is returned to Lender unpaid, Lender may requirc that any or all subsequent payments
dr¢ ander the Note and this Security Instrument be made in one or more of the following forms, as selected
b Lender: (a) cash; (b) money order; {c) certfied check, bank check, weasurer’s chack or cashier's check,
piavided any such check is drawn upon an instimution whose deposits are insured by a federal agency,
iisstrumentality, or eatity; or {d) Electronic Funds Transfer.

Payments are desmed received by Lender when received at the location designated in the Note or at
s vh other location as may be designated by Lender in accordance with the notice provisions in Section 15.
1-:nder may return any payment or partial payment if the payment or partial payments are insufficient to bring
ti2 Loan current Lender may accept any payment or parual payment insuflicient to bring the Loan current,
v+ thors walver of any rights hereunder or prejudice to its tights'to refuse such payment or partial payments in
t12 future Out Lender is not obligated to apply such payments at the time such payments are accepted. If each
F.riodic Payment is applied as of its scheduled due datz, then Lender need not pay interest on unapplied
f nds. Lender'm2y hold such unapplied funds undl Borrower makes payment o bring the Loan current. If
I.armawer does net Lo so within a reasonable period of time, Lender shall either apply such funds of recurn
t2m to Borrower, If net zpplied earlier, such funds will be applied to the cutstanding principal balance under
t < Note immediately nr:or o foreclosure. No offset or claim which Borrower might have now or in the
f ture against Lender shall relieve Borrower from maldng payments due under the Note and this Security
I sorument or performing the covenants and agreements secored by this Security Instrument

2. Application of Payments ¢r Praceeds. Except as otherwise described in this Section 2, all paymenis
¢ cepted and applied by Lender shail b2 applied in the following order of priority: (a) interest dus under the
I ate; (b) principal due under the Note; (> amonnts due under Section 3. Such payments shall be applied to
¢ ch Periodic Payment in the order in whicn i became due. Any remajning amounts shall be applied first 10
1 = charges, sccond to any other amounts due unde: ui's Security Instrument, and then to reduce the principal
1 uUance of the Note.

If Lender receives a payment from Borrower for » delinguent Periodic Payment which includes a
sifficient amount w pay any late charge due, the paymet. fie be applied to the delinguent payment and the
1 12 charge. If more than one Periodic Payment is outstanding. Z#iider may apply any payment received from
Jlorrower o the repayment of the Periodic Payments if, and 1o the 2xient that, each payment can be paid in
31111 To the extent that any excess exists aficr the payment is applied o the full payment of one or more
1':dodic Payments, such excess may be applicd o any late charges due Voluntary prepayments shall be
i yplied first to any prepayment charges and then as deseribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Prosee’s w principal due under the
1. ote shall not extend or postpone the due date, or change the amoun, of the Peric dic Payments,

3. Funds for Escrow Items. Borrgwer shall pay to Lender on the day Periodi~ Payments are due under
I1¢ Note, untl the Note is paid in full, a sum (the "Funds") o provide for payment of amonnts due for: (a)
1.%es and assessments and other itzms which can attain priority over this Security Insuvinzat-as a lien or
« 1cumbrance on the Property; (b) leasehold payments ar ground rents on the Property, if any, (2) oremiums
jrir any and all insurance required by Lender under Scetzon S; and (d) Mortgage Insurance premums, if any,
1 8ny syms payable by Borrower to Lender in Jien of the payment of Morgage Insurance premiums in
: wcordance with the provisions of Section 10. These liems are called "Escrow licms.” At origination or at any
iime during the term of the Loan, Lender may require that Community Associztion Dues, Fees, and
' gsessments, il any, be escrowed by Bomrower, and such dues, fees and assessments shall be an Escrow Item.
" orrower shall promptly furnish o0 Lender all norices of amounts to be paid under this Section. Borrower
: 1all pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
“yr any or all Escrow Ttems. Lender may waive Borrower's obligation o pay to Lender Funds for any or all
- scrow liems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

Innialz:_l;'[QL
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sh Il pay directly. when and where payable, the amounts due for any Escrow Iiems for which payment of
Fu 1ds has been waived by Lender and, if Lender requires, shall furnish w Lender receipts evidencing such
pz'ment within such ime period as Lender may require, Borrower's obligation 10 make such payments and
to ovide receipts shall for all purposes be deemed to be a covenant and agreement conlained in this Security
In vument, as the phrase "covenant and agreement” is used in Scction 9. If Bomrower is obligated to pay
E¢ row Items directly, pursuant o a waiver, and Bomower fails to pay the amount due for an Escrow Iem,
L¢ 1der may exercise its rights under Section 9 and pay such amount and Bomrower shall then be obligated
urler Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Tu ns at any time by a notice given in accordance with Section 15 and, upen such revocation, Barrower shall
po to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (g) sufficient to permit Lender to apply
th - Funds at 'ne ume specified under RESPA, and (b) not to exceed the maximum amount a lender can
re uire under KEoPA, Lender shall estimate the amount of Funds due on the basis of current data and
re 130nable estimaies of 2xpenditures of furure Escrow Items or otherwise in accordance with Applicable Law,

The Funds shali b 'n¢!d in an instinution whose deposits are insured by a federal agency, instrumentality,
or :ndty (incloding Lend=r,of Lender is an institudon whose deposits are so insured) or in any Federal Home
Lin Bank. Lender shali apply the Funds to pay the Escrow [tems no later than the tme specified under
RI'SPA. Lender shall not charr Zomower for holding and applying the Funds, annually analyzing the
5.:ow account, or verifying the Escsaw I[tems, unless Lender pays Borrower interest on the Funds and
A licable Law permits Lender to mae such a charge. Unless an agreement is made in writing or Applicable
Lz v requires interest to be paid on the Funcs. Lender shall not be required to pay Borrower any interest or
ea 1ings oa the Funds. Borrower and Lender cna agree in writing, however, that interest shall be paid on the
Fu 1ds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as reguired by
RI:SPA.

If there is a surplus of Funds held in escrow, ss defined under RESPA, Lender shall account to
Biirower for the excess funds in accordance with RESEAL 7 there 15 a shortage of Funds held in escrow, as
deliaed under RESPA, Lender shall notify Borrower as reyviced by RESPA, and Barrower shall pay to
Lt ider the amount necessary to make up the shortage in accordzuee with RESPA, but in no more than 12
m  nthly payments. If there is a deficiency of Funds held in escrovz-as defined under RESPA, Lender shall
nc ' ify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
th: deficiency in accordance with RESPA, but in no more than 12 monthijy-pZyments.

Upon payment in full of all sums sccured by this Security Instrument, Cerder shall promptly refund o
Bi rower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fiaes, and impositions
aniibutable to the Property which can amain priority over this Security Instrument, lasebold payments or
gr und rents on the Property, if any, and Community Association Dues, Fees, and Assessments if any. To the
ex|2nt that these itemns are Escrow Items, Borrower shall pay them in the manner provided in Sezara 3,

Borrower shall prompily discharge any lien which has priority over this Security Instrament unless
Brizower: (a) agress in writing to the payment of the obligation secured by the lien in a manner aciepiahls to
Ls 1der, but only so long as Borrower is performing such agreement, (b) contests the lien in good faita by, or
delznds against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
er | arcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (o) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien o this
Serrity Instrument. If Lender determines that any part of the Property is subject 1 a lien which can attain
pr ity over this Security Instrument, Lender may give Borrower a notice ideatfying the lien. Within 10

[LIEUH L E\/
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d ys of the date on which that notice is given, Borrower shall sansfy the lien or take one or more of the
a.zons set forth above in this Section 4.

Lender may require Borrower o pay a one-time charge for a real cstate tax verification and/or reporting
s 'rvice used by Lender in connecnon with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
F1openty insured agains! Joss by fire, hazards included within the term "extended coverage,” and any other
b zards including, but not limited w, earthquakes and floods, for which Lender requires insurance. This
i surance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
I juires. What Lender requires pursuant 10 the preceding sentences can change during the term of the Loan.
1 12 insurance camrier providing the insurance shall be chosen by Borrgwer subject w Lender’s right to
disapprove Domrower’s choice, which right shall not be exercised unreasonably. Lender may require
E syrower 1w pay, 10 connection with this Loan, either: () a onc-lime charge for flood zone determination,
¢ rtification and Lacling services; or (b) a onc-ume charge for flood zone determination and certification
s rvices and subsernuep. charges each fime remappings Or similar changes occur which reasonably might
alicl such determinaticn wr certification. Bomrower shall alse be responsible for the payment of any fees
uiposed by the Federal Emergency Management Agency in connection with the review of any flood zone
¢ lermination resulting from ar gojection by Borrower.

If Borrower fails to maintair’ 2.y of the coverages deseribed ahove, Lender may obtain insurance
¢ verage, al Lender’s option and Bumower’s expense. Lender is under no obligadon to purchase any
[ rticular type or amount of coverage. Tterefure, such coverage shall cover Lender, but might or might not
[ otect Borrower, Borrower's equity in the Fryperty, or the contents of the Property, against any nisk, hazard
¢ lapility and might provide greater or eiser coverage than was previously in effect Bomower
a:knowledges that the cost of the insurance coveraze so obtained might significantly exceed the cost of
i-surance that Borrower could have obtained. Any amoran'disbursed by Lender under this Section 5 shall
t come additional debt of Borrower secured by this Secusity 'nsrument. These amounts shall bear interest at
t 2 Notz rae from the date of disburs¢ment and shall be payobls with such interest, upon notice from Lender
t Borrower requesting payment.

All insurance policies required by Lender and renewals of svch policies shall be subject to Lender’s
r sht o disapprove such policies, shall include a standard mortgage <lause, and shall namc Lender as
r-origagee and/or as an additional loss payee. Lender shall have the tight 2 hold the policies and rengwal
o rtificates, If Lender requircs, Borrower shall promptly give 1o Lender all.mcripts of paid premiums and
1. newal notces. If Borrower obtains any form of insurance coverage, not othervaze required by Lender, for
( 1mage o, or destruction of, the Property, such policy shall include a standard rmorzage clause and shall
1 une Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shiall give prompt notice w the insurance carrier and LLender, Lender may
1 ake proof of loss if not made promptly by Bommower. Unless Lender and Bomower othe wist agree in
1.riting, any insurance proceeds, whether or not the underlying insurance was required by Lender, rall be
¢iplied o restoration or repair of the Property, if the restoralion or repair is ecomomically fegusblc and
1 :nder’s security is not lessened. During such repair and restoration period, Lender shall have the right 2
[ »1d such insurance proceceds until Lender has had an opporwnity 1o inspect such Property to ensure the work
1 13 been complered w0 Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
1 :nder may disburse proceeds for the repairs and restoration in a single payment or in a serics of progress
pyments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
i terest 0 be paid on such insurance proceeds, Lender shatl not be reguired to pay Borrower any interest or
« rnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
1 ud out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
npair 15 not economically feasible or Lender’s security would be lessencd, the insurance proceeds
12l be applied to the sums secured by this Security Instrument, whether or notl then due, with the
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e:ess, if any, paid to Bomrower, Such insurance proceeds shall be applied in the order provided for in
S.cton 2.

If Borrower abandons the Property. Lender may file, negotiate and settle any available insurance claim
a4 related matters. [f Borrower does not respond within 30 days to a notce from Lender that the insurance
¢ xier has offered 1o settle a claim, then Lender may negotiate and settle the claim, The 30-day period will
b zin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
0 12rwise, Bormower hereby assigns to Lender (a) Barrower’s rights to any insurance proceeds in an amount
n 110 exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
ritlits (other than the right o any refund of uneamed premiums paid by Borrower) under all insurance
p licies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
1 1y‘az he insurance proceeds either to repair Or restore the Property or to pay amounts unpaid under the
M 1te ot Zns Secunty Instrament, whether or not then due,

6. Oterpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
v thin 60 dayrs ufter the execution of this Security Instrument and shall continue to eccupy the Property as
E yrower's principa) residence for at lcast one year after the date of occupancy, unless Lender otherwise
a rees in writing, ‘which consent shall not be unreasonably withheld, or unless extenuating circumstances
e ist which are beyond Somower’s contral.

7. Preservation, Malntinsuce and Protection of the Property; Inspections, Borrower shall not
d.stroy, damage or impair the Property, allow the Property o deteriorate or commit waste on the Propery.
V. hether or not Borrower is residing in the Property, Bomower shall maintain the Property in order 1 prevent
thz Property from deteriorating or aecieaving in value due to its condition. Unless it is determined pursuant to
Srction 5 that repair or restoration is not conomically feasible, Borrower shall promptly repair the Property if
dimaged w avoid further detcrioration or damage. If inswance or condemnation proceeds are paid in
¢ nnection with damage to, or the taking o1, the Troperty, Borrower shall be responsible for repairing or
r storing the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
f r the repairs and restoration in a single paymelt cr.in 3 series of progress paymeats as the work i§
¢ mpleted, If the insurance or condemnation proceed: ar¢ not sufficient to repair or restore the Property,
f arrower is not relieved of Borrower's obligation for the comyletion of such repair or reswration.

Lender or its agent may make reasonable enties upon and inspections of the Property. If it has
r.9sonable canse, Lender may inspect the interior of the improvemsiis on the Property. Lender shall give
1.3mmower notice at the time of or prior to such an interior inspection svecifying such reasonable canse.

8. Borrower’s Loan Application. Borrower shall be in default if, ¢iuing the Loan application process,
I:srrower ot any persons or entities acting at the direction of Borrower or'wita Borrower’s knowledge or
¢insent gave materially false, misleading, or inaccurate information or staeriens to Lender {or failed to
1 ovide Lender with material information) in connection with the Loan. Material revresentations include, but
£ 1€ not limited to, representations concerning Borrower’s occupancy of the Property a+ Burrower's principal
t sidence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security instrument. If
(i) Borrower fails to perform the covenants and agreernents contained in this Security Instrun.ent, (b) there is
: legal proceeding that might significanty affect Lender’s intcrest in the Property and/or righics urder this
‘iscurity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forteiture, for
¢ iforcement of a lien which may amain priority over this Security Instrument or to enforce laws or
11yrulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
1asonablc or appropriate to protect Lender's interest in the Property and rights under this Security
Jistrument, including protecting and/or assessing the value of the Propenty, and securing and/or repairing
tie Property. Lender's actions can include, but are not limited to: (a) paying any sums sccured by & lien which
jiis priority over this Security Instument; (b) appearing in court; and (¢) paying reasonable
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¢ mmeys" fees to protect its interest in the Property and/or rights under this Security Instrument, including its
s cured position in a bankruptcy proceeding. Securing the Property includcs, but is not limited o, entering the
I"operty to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
¢ iminate building or other code violations or dangerous conditions, and have wtilities turned on or off.
srlthough Lender may take action under this Secticn 9, Lender does not have to de so and is not under any
¢ 1ty or obligadon to do so. It is agreed that Lender incurs no liability for not waking any or all actions
¢ 1thorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sicured by this Security Instrument. These amounts shall bear intecest at the Note rale from the daic of
¢ sbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
] tyment

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the Jease.
11 Bortowa: acquires fee tide w the Property, the leasehold and the [ec tile shall nol merge anless Lender
Z,5xces to the peerger in writing.

10. Mot 22 Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
11zrrower shall pa; the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
1 ¢ Mongage Inswance coverage required by Lender ceases to be available from the mortgage insurer that
1 zviously provided suck insurance and Bomower was required to make separately designated payments
| ward the premiums for MMzitgage Insurance, Borrower shall pay the premiums required to obtain coverage
$1hstantially equivalent 10 the 2iortgage [nsurance previously in effect, at a cost substantally equivalent o
( & cost 10 Borrower of the Mrgage Insurance previously in effect, from an altemate morigape insurer
¢ lected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Bomrower shall
¢ mtinue 1o pay to Lender the amoun. of tne separately designated payments that were due when the insurance
toverage ceased o be in effect, Lender will accept, use and retain these payments as a non-refundable loss
1 serve in liew of Mortgage Insurance. Such 1055 r2serve shatl be non-refundable, notwithstanding the fact that
t ¢ Loan is ultimately paid in full, and Lenger-hcll not be required o pay Borrower any interest or earnings
¢ 1 such loss reserve. Lender can no longer require Joss reseeve payments if Mortgage Insurance coverage (in
1 & amount angd for the period tha Lender requires} orovided by an insurer selected by Lender again becomes
¢ railable, is obtained, and Lender requires separately desighated payments toward the premiums for Mortgage
}isurance. If Lender required Mortgage Insurance as a rondition of making the Loan and Borrower was
1.quired to make separately designated payments toward Gie premiums for Mortgage Insurance, Bommower
t1al] pay the premiums required 1o maintain Mongage Insurance i »ffect, or w provide a non-refundable loss
1.serve, until Lender’s requirement for Mortgage Insurance ends = accordance with any written agreement
1 :»ween Borrower and Lender providing for such termination or until iertpination is required by Applicable
I 1w. Nothing in this Section 10 affcets Borrower’s abligation to pay inierestat the rate provided in the Note.

Mongage Insurance reimburses Lender (or any entity that purchases t'ic iNote) for certin losses it may
i vur if Borrower does notrepay the Loan as agreed, Borrower is not a party w.un¢ »ortgage Insurance,

Morigage insurers evaloate their total risk on all such insurance in force om tmc (0 time, and may
¢1iier Info agreements with other partes that share or modify their risk, or reduce lossel, These agreements are
¢ 1 terms and conditions that are satisfactory to the mortgage insurer and the other paty {s2-nartes) o these
i reements. These agreements may require the mortgage insurer to make payments using any rource of funds
1 at the mortgage insurer may have available (which may include funds obtained from Mort ae Insurance
] ‘tmiums).

As a result of these agrecinents, Lender, any purchaser of the Note, another insurer, any relasurer, any
« Lier entity, or any affiliate of any of the foreguing, may receive (directly or indirectly) amounts thit cerive
fiom (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
[ x sharing or modifying the mongage insurer’s risk, or reducing losses. If sach agreement provides that an
¢ liliate of Lender wakes a share of the insurer’s risk in exchange for a sharc of the premiums paid to the
i surer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the smounts that Borrower has agreed to pay for
1. lortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
ligrrower will owe for Mortgage Insurance, and they will pot entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
1 iortgage Insyrance under the Homeowners Protection Act of 1998 or any other law. These rights may
i clude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

s L\
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Ir' urance, to have the Mortgage Insurance terminated automaticalty, and/or to receive a refund of any
N rrtgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
as-igned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied o restoration or repair of the
Prperty, if the restoration or repair is economically feasible and Lender's security is not lessened. During
suh repair and restoradon period, Lender shall have the right to hold such Miscellaneous Proceeds untl
L. ader has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
sziisfacdon, provided that such inspection shall be undertaken promptly. Lender may pay [or the repairs and
re - toration in a single disbursement or in a series of progress payments as the work is completed. Unless an
aj eement is<nade tn writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
L 1der shai not be required to pay Borrower any interest or ezmings on such Miscellaneous Proceeds. If the
re' taration or repeit is not economically feasible or Lender's security would be lessened, the Miscellaneous
P »ceeds shall be pyrlisd o the sums secured by this Security Instrument, whether or aot then due, with
th1. excess, if any, r4id w Borrower. Such Miscellaneoys Proceeds shall be applied in the order provided for
ir Section 2.

In the event of a wtrd BYing, destruction, or loss in value of the Propery, the Miscellaneous Proceeds
s! 10 be applied 1o the sums'se.ured by this Security Instrument, whether or not ther duc, with the excess, if
a1y, paid to Borrower. ) _ )

n the event of a partial waking. destruction, or loss in value of the Property in which the fair market
vilne of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
tt.n the amount of the sums secured Yy this Security Instrument immediately before the parial taking,
d:struction, or loss in value, unless Borrovezr <aid Lender otherwisc agree in wridng, the sums secured by this
S.curity Instrument shall be reduced by he 2mount of the Miscellaneous Proceeds multiplied by the
fi. Jowing fraction: (a) the total amount of the sume szcured immediately before the parrial taking, destruction,
o' loss in value divided by (b) the fair market vaw: of the Property immediately before the partial wking,
d'struction, or loss in value. Any balance shall be paid tr'BoTower.

In the event of a partial taking, destruction, or lois in valye of the Property in which the fair market
v'lue of the Property immediately before the partiel takiig, descucdon, or loss in value is less than the
a 1ount of the sums secwred immediately before the partial tabing. destruction, or loss in value, unless
E ymower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
s 'sured by this Security Instrument whether or not the surns are thesi 2ug.

If the Property is abandoned by Bomrower, or if, afrer notice by T.cader w Bomower that the Opposing
E:1ty (as defined in the next senence) offers to make an award w settle a ciaim for damages, Bommower fails
m respond 1o Lender within 30 days after the date the notice is given, Lender s authorized to collect and
2 ply the Miscellaneous Proceeds either to restoration or repair of the Property o« ' the sums secured by this
Sicurity Instrument, whether or not then due. "Opposing Party” means the third raryy that owes Bormower
M iscellaneous Proceeds or the party against whom Borrower has a right of action in s gard to Miscellaneous

Fioceeds.
Bomower shall be in default if any acton or proceeding, whether civil or criminy!, is P=gun that, in

I nder’s judgment, could result in forfeiture of the Property or other material impairment of L:nde s interest
i- the Property or rights under this Security Instrument. Borrower can cure such a default and, i ac_eiaration
k¢ occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismiss<d ¥ith a
1 ling that, in Lender’s judgment, precludes forfeiture of the Property or other material impabment of
1.:nder's interest in the Property or rights under this Security Instrument. The proceeds of any award or clam
i r damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
¢11d shall be paid to Lender. ) . . )

All Miscellancous Proceeds that are not applied to restoranon or repair of the Property shall be applied
i the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
1 \yment or modification of amortzation of the sums secured by this Security Instrument granted by Lender
{. Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
i.1y Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against any
!1a¢cessor in Interest of Borrower or W refuse to extend time for payment or otherwise modify amortization
« the sums secured by this Security Instrument by reason of any demand made by the onginal Borrower or

Iniilale; !:!2 s{
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81v Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
i 1:luding, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
I tzrest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
¢ creise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
a.1ees that Bormower's obligations and lability shall be joint and several. However, any Borrower who
¢ -signs this Security Instrument but does not execute the Note (a “co-signer"): (a) is co-signing this
S curity Instrument conly to mortgage, grant and convey the co-signer’s interest in the Property undir the
t-'ms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
strument; and (c) agrees that Lender and any other Borrower can agree 1 exwend, modifly, forbear or make
1y accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s

nsent

Subjes. 1 the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
¢l ligations urdsr this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
I smower's viotae and benefits under this Security Insument. Bomower shall not be released from
I srrower’s obligatons and liability under this Security Instrument unless Lender agrees to such release in
v riting. The coveniaw »nd agréements of this Security Instrument shall bind (except as provided in Section
21 and benefit the successurs and assigns of Lender.

14. Loan Charges, "cnder may charge Borrower fees for services performed in connection with
I rower’s default, for the prupase of protecting Lender’s inicrest in the Property and rights under this
$ewrity Instrument, including, Lo not limited to, attorneys' fees, property inspection and valuation fees. In
r+2ard 0 any other fees, the absence 41 cxpress authority in this Security Instrument to charge a specific fee
v Borrower shall not be construed a. 2 prohibition on the charging of such fee. Lender may not charge fees
t'1at are expressly prohibited by this Secaaty Instrument or by Applicable Law.

If the Loan is subject w & law which fets maximum loan charges, and thal law is finally interpreted so
Urar the interest or other loan charges collecwes < to be collected in connection with the Loan exceed the
1 rmiued Limits, then: {a) any such loan charge snall %c veduced by the amount necessary 1o reduce the charge
b: the permitted limit; and (b) any sums already cullected from Borrower which exceeded permited himits
v+J1 be refunded 1w Borrower. Lender may choose to make this refund by reducing the principal owed under
tiz Note or by making a direct payment o Borrower. if a r>fund reduces principal, the reduction will be
t swed as a pardal prepayment without any prepayment cnurgs (whether or not a prepayment charge is
1ovided for ander the Note), Borrower's acceptance of any sucii reiund made by direct payment to Borrower
'] constitute a waiver of any right of action Borrower might have arising cut of such overcharge.

15. Notices. Ail notices given by Borrower or Lender in connectiun with this Security Instrument must
tr. in writng. Any noticc to Borrower in connection with this Security Tnst.ument shall be deemed to have
tien given 1o Borrower when mailed by first class mai] or when acwally drlivered to Borrower's notice
g dress if sent by other means. Notice w any one Borrower shall constitute rotirs o all Borrowers unless
4.plicable Law expressly requires otherwise. The notice address shall be tie Property Address unless
I yrower has designated a substitute notce address by notice 1o Lender. Borrower shall promptly notify
1 nder of Borrower’s change ol address. If Lender specifies a procedure for repordng Borigvser’s change of
8 dress, then Borrower shall only report a change of address through that specified procedure’ There may be
¢y one designated notice address under this Security Instrument at any one time. Any notice0 ender shall
t: given by delivering it ¢r by mailing it by first class mail to Lender’s address stated herein yries: Lender
b1« designated another address by noticc to Borrower. Any notice in connection with this Security 'nsrument
5 all not be deemed to have been given to Lender untl actually received by Lender. If any notice requitcd by
ti.s Security Insgument is also required under Applicable Law, the Applicable Law requirement will satisfy
t12 corresponding requirement under this Securnty Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
L fcderal law and the law of the jurisdiction in which the Property is located. All rights and obligations
¢.ntaincd in this Sccurily Instrument are subject to any requirements and limitations of Applicable Law.
#.yplicable Law might explicilly or implicitly allow the parties to agree by confract or it might be silent, but
s ch silence shall not be construed as a prohibition against agreement by contract. In the event that any
r1avision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

M m r——-
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no affect other provisions of this Security Insrument or the Note which can be given effcct without the
con licting provision.

As used in this Security Instument: (a) words of the masculine gender shall mean and include
co: esponding neuser words or words of the feminine gender; (b) words in the singular shall mean and
in¢ Jde the plural and vice versa; and (c) the word "may"” gives sole discretion without any obligation to take
an - acuon.

17. Borrower’s Copy. Borrowcr shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"l erest in the Property” means any legal or beneficial interest in the Property, including, but not kimited o,
the s beneZicial interests transferred in 2 bond for deed, contract for deed, installmient sales contract or escrow
ag :emcat, e intent of which is the transfer of atle by Borrower at a furure date to & purchaser, -

If all ei 8ny part of the Property or any Interest in the Property 13 sold or transferred (or if Borower is
nc) a nargral perzon and a beneficial interest in Borrower is sold or wransferred) without Lender's prior written
coi sent, Lender mav require immediate payment in full of all sums secured by this Security Instrument
H srever, this optioli siz2l not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acccleraton. The notice shall
pt vide a period of not ‘ess than 30 days from the dawe the notice is given in accordance with Section 15
w hin which Borrower must pay “1!' sums secured by this Security Instrument. If Borrower fails to pay these
suins prior to the expiration of 4us period, Lender may invoke any remedies permitted by this Security
In trument without further notice or dmar.d on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meers certain condidons,
B rrower shall have the right to have enforccmint of this Security Instrument discontinued at any time prior
1 the earliest of: (a) five days before sale of the Troperty pursuant to Secton 22 of this Secunty Instrument;
(t such other period as Applicable Law might specif; for the termination of Borrower's right o reinstate; or
(¢’ emry of a judgment enforcing this Security Instrument Those condidons are that Borrower: (2) pays
L-ader all sums which then would be due under this Ster.ity Instrument and the Note as if no acceleration
h.11 occurred; (b) cures any default of any other covenant £ 2reements; (c) pays all expenses incurred in
erorcing this Security Instrument, including, but not limuesd 19, reasonable attorneys’ fees, property
ir : pection and valuation fees, and other fees incurred for the purpuse of protecting Lender’s interest in the
P perty and rights uader this Security Instrument; and (d) tzkes suc’i attion as Lender may reasonably
r |uire to assure that Lender's interest in the Property and rights cader/this Sccurity Instument, and
Turrower's obligation to pay the sums secured by this Security Instrument, 523l continue unchanged unless
a.: otherwise provided under Applicable Law. Lender may require that Bortower pay” such reinstatement sums
a " expenses in one or mor¢ of the following forms, as selected by Lender: (a) cash; (b) money order; ()
¢ ified check, bank check, treasurer’s check or cashier’s check, provided any such shisk is drawn upon an
ir15tdmtion whose deposits are insured by a federal agency, instrumentality or entty; or (d} icctronic Funds
7 ansfer, Upon teinstatement by Borrower, this Security Instrument and obligatons seourey, tisteby shall
r nain fully effective as if ng acceleration had occurred. However, this right to reinstate shall siot arply in the
¢ se of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intere;tir. the
1. ote (together with this Security Instrument) can be sold one or more times without prior notice o Borrower.
+1 sale might result in a change in the entity (known as the "Loan Servicer") thar collects Periodic Payments
¢ 12 under the Note and this Security Instrument and performs other mortgage loan servicing obligations
1 uder the Note, this Security Instrument, and Applicable Law. There also might be one or mere changes of
1 ¢ Loan Servicer unrelated 1o 2 sale of the Note. If there is a change of ie Loan Servicer, Bomrower will be
|.ven written notice of the change which will state the name and address of the new Loan Servicer, the
i Idress to which payments should be made and any other information RESPA requires in cofnection with 2
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1. 1ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
Urin the purchaser of the Note, the mortgage loan servicing obligations w Borrower will remain with the
[ san Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
u1ess otherwise provided by the Notwe purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
ni3ividual liigant or the member of a class) that arises from the other party’s actions pursuant 1o this Security
[ stcument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
t1is Security Instrument, untl such Borrower or Lender has notified the other party (with such nodce given in
¢ npliance with the requirements of Section 15) of such alleged breach and afforded the other party haeto a
r:3sonakie period after the giving of such notice to take corrective action. If Applicable Law provides a time
[ riod whir'tmust elapse before certain action can be taken, that time period will be deemed to be reasonable
f ¢ purposes of .his paragraph. The notice of acceleration and opportunity to cure given w Borrower pursuant
t: Section 22.a7d the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
s. tisfy the notice and urportunity to wke correctve action provisions of this Section 20.

21. Hazardous Sabstances. As used i this Section 21: (a) "Hazardous Subsmnces” are those
s bsiances defined as icaic or hazardous substances, pollutants, or wastes by Environmental Law and the
f llowing substances: gasolina !eisene, other flammable or toxic petroleum products, toxic pesticides and
b:ibicides, voladle solvents, materiz’s vcontaining asbestos or formaldehyde, and radioactive malerials; (b)
“nvironmental Law" means federal Yaws and laws of the junisdiction where the Property is located that relate
o health, safety or environmental proireuen: (c) "Environmental Cleanup™ includes any response action,
r'medial acdon, or removal actdon, as defineZ i Environmental Law; and (d) an "Environmental Condition"
t12ans a condition that can cause, contribute to, or othcrwise trigger an Envirgnmental Cleanup.

Borrower shall not cause or permit the prescnice, use, disposal, storage, or release of any Hazardous
$‘pstances, or threaten o release any Hazardous Subitaricss, on or in the Property. Bomrower shall not do,
riv allow anyone else o do, anything affecting the Properv-{a) that is in violation of any Eavironmental
[ %, (b) which creates an Environmental Condition, or (¢) wlura, due fo the presence, use, or release of a
Etazardous Substance, creates a condition that adversely affects thi~~alue of the Property. The preceding two
s ntences shall not apply to the presence, use, or storage on the Property of small quantites of Hazardous
¢ ibstances that are generally recognized to be appropriate 10 normal resicental uses and to maintenance of
112 Property (including, but 201 limited to, hazardous substances in consume: prdurts).

Borrower shall promptly give Lender written notice of (a) any invesagatcu claim, demand, lawsuit or
¢Iaer aclion by any governmental or regulalory agency oOr privale party involving the Property and any
Iizardoys Substance or Enavironmental Law of which Borrower has acwmal krowizdge, (b) any
I 1vironmental Condition, including but not limited to, any spilling, leaking, discharge, r2l&'z ar threat of
r'lease of any Hazardous Substance, and (¢} any condition caused by the presence, use e release of a
Y13zardous Substance which adversely affects the value of the Property. If Borrower learns, or is norified by
3! v govermnmental or regulatory authority, or any private party, that any removal or other remediation. of any
Hazardoys Substance affecting the Property is necessary, Borrower shall prompuy Lake all necessary remedial
3. tions in accordance with Environmental Law. Nothing hercin shall create any obligadon on Lender for an
I wiranmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies Lender shall give notice to Borrower prior to acceleration following
B¢ rower’s breach of any covenant or agreement in this Security Instrument (but not prior to
ac zleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
th ' default; (b} the action required to cure the default; (¢) a date, not less than 30 days from the date
th' notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
deisult on or before the date specified in the notice may result in acceleration of the sums secured by
th i Security Instrument, foreclosure by judicial proceeding and sale of the Property. The uotice shall
futher inforic Borrower of the right to reinstate after acceleration and the right to assert in the
fo zclosure prsceeding the non-existence of a default or any other defense of Borrower to acceleration
ar | foreclosure If the defauit is not cured on or before the date specified in the notice, Lender at its
0] {on may require izmediate payment in full of all sums secured by this Security Instrument without
fui ther demand and ray foreclose this Security Instrument by judicial proceeding. Lender shall be
er itled to collect all expeuses incurred in pursuing the remedies provided in this Section 22, including,
bi1! not Limited to, reasena’ile attorneys’ fees and costs of title evidence.

23. Release. Upon payment of at sums secured by this Security Instument, Lender shall release this
St :urity Insument. Borrower shall pav-any recordauon costs. Lender may charge Borrower a fee for
relzasing this Security Inswrument, but oaly if the fee is paid 1o a third panty for services rendered and the
o uging of the fee is permined under Applicab). Law.

24, Waiver of Homestead. In accordance v [linois law, the Borrower hereby releases and waives
) rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. 1%zss Borrower provides Lender with evidence
o the insurance coverage required by Borrower's agreement with Zander, Lender may purchase insurance at
Errrower's expense to protect Lender's interests in Borrower's colZatal. This insurance may, but need not,
p Jtect Borrower’s interests, The coverage that Lender purchases may r.ot pay any claim that Borrower makes
¢ any claim that s made against Borrower in connection with the collateri. barrower may later cancel any
in;urance purchased by Lender, but only after providing Lender with evidencs that Borrower hes obtained
Bisurance as required by Bomower's and Lender’s agreement If Lender pur.hases insurance for the
¢ lateral, Borrower will be responsible for the costs of that insurance, includiig interest and any other
¢ arges Lender may impose in connection with the placement of the insurance, until 11c effectve date of the
¢ rcellation or expiration of the insurance. The costs of the insurance may be added ) Borrower's total
¢ istanding balance or obligaton. The costs of the insurance may be more than the cost of insurance

1i)rrower may be able (o obtain on its own.

Ininlais: !_.'[ls J
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Security Insmument and in any Rider executed by Borrower and recorded with it.

Witnesscs:

\'plm ﬂ 7%%&41,&40 (Seal)

O'L,UIS R VILLAREAL -Borrower
(Sea)

-Borrower

. {(Seal) (Seal)

Bor aver -Borrower

(Seat) s (seal)

-Borrower -Borrower

(Seal) . (Scal)

-Borrower «Borrower
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STATE OF ILLINOIS, C@Ok’ County ss:
1 , a Nowary Public in and for said county and

1ate do hereby certify that L/LLL.@ @ vV \-—Q-Q(N\.LM O\./Y\p/(

[ersonally known to me 0 bt? the same person(s) whose namef(s) subscribed to the foregoing insmument
ppeared bcforf: me LhI? day in person, and acknowledged that hefshe/they signed and dclivered the sa:'d|
strument 1§ his/her/their free and voluntary act, [or the uses and purposes therein set forth,

ver, uader my hand and official seal, this Ty day of ‘:‘Zb NS ( _ \w 3

Iy Commission Exuires; éf AM/@\O w\&

- Notary Public

OFFICIAL SEAL”

NDSEY N. U
clcgmwou Exmes 01/23/07 B}
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ORDER NUMBER: 2000 000498640 CH
STREET ADDRESS: 7957 5. KCLMAR
CITY: CHICAGOD COUNTY: COQK COUNTY
TAX NUMBER: 19-34-106-021-0000

LEGAL DESCRIPTION:

LOT 81 IN SCCTTSDALE, BEING A RAYMOND L. LUTGERT'S SUBDIVISION OF PART OF THE
EAST 1/2 OF LOT 5 IN THE ASSESSOR'S SUBDIVISION OF SECTION 34 AND THE NORTH 1/2
CF SECTICON 32 TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COCI~COUNTY, ILLINOIS.
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