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MORTGAGE

THE TERMS OF ThJ5 TOAN CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON
PAYMERT AT MATURICY.

DEFINITIONS

Words used in multiple sections of this documcni-are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rulcs regardirg the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is dated “ebruaxry 20, 2003 ,
together with all Riders to this document.

(B) "Borrower" is Mark Jankelow

AND Margolit Jankelow, huszband and wife

Borrower is the mortgagor under this Security Instrument,
(C) "Lender” is BILTMORE FINANCIAL RANCORP, INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS

346740

ILLINDIS - Single Family - Fannie MaelFreddia Mac UNIFORM INSTRUMENT Form 3014 1)01

2D -6{IL) 0010101
)
Poge 1ol 15 Inittaig:
VMP MORTGAGE FORMS . (8001521.729, 2001401

e A YR s T 4 Rrabanm s e ke S s ST L LA oA PTG e R



TR e T I e T BT O e b -
R T A e TR L.

UNOFFICIAL COPY

Lender's address is 1530 EAST DUNDEE ROAD-SUITE 230

PALATINE, ILLINOIS 60074

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated February 20, 2003

The Note stares that Borrower owes Lender Three Hundred Fourr Thousand Six Hundred and.
00/100 Dollars
(U.S. $304,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and {0 pay the debt in full not later than Mazrch 1, 2008

(€) "Property” means the property that is described below under the heading "T:ansfer of Rights in the
Property.”

® 13'Lo:u*" nisans the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Ivote, and all sums due under this Security Instrument, plus interest,

(G) "Riders” :iezs all Riders to this Security Instoument that are executed by Borrower. The following
Riders are to be #iecited by Bommower [check box as applicable]:

) Adjustable Rate Rider [__J Condominiurn Rider (] Second Home Rider
Balloor Rider [ ] Planned Unit Development Rider Cli4 Family Rider
(] VA Rider L J Biweekly Payment Rider (J Other(s) [specify]

(H) "Applicable Law" means all couiroiiing applicable federal, state and local statutes, regulations,

ordinances and administrative rales and ord-.rs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. '

(D "Community Association Dues, Fees, and Asscssinents” means all dues, fees, assessments and other

charges that are imposed on Borrower or the Piomerty by a condominium association, homeowners

associalion or similar organization.

() "Electronic Funds Transfer' means any transfer o Zunds, other than a transaclion oripinated by

check, draft, or similar paper instnunent, which is initiated Jvough an elecironic tenminal, telephonic oga
instrument, computer, or magnelic tape 50 as 1o order, instruct, o7 suthorize a financial institution to debit Q
or ¢redit an account. Such term includes, but is not limited 1o, poird-oi-sale translcrs, automated teller Q
machine transactions, transfers initiated by telephone, wire transicrs and automated clearinghouse 0‘9
transfers, (LQ

(K) "Escrow Items" means those items thal are described in Scction 3. ' . J

{L) "Miscellaneous Proceeds” means any compensation, settlement, award of damsges, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages describe< in Section 5) for: (i)

damage lo, or destruction of, the Property; (i) condernnation or other taking of all lor a'ty part of the

Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissiors as to, the

value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymem of, or Jefuult on,

the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) pnncxpa] and interest under the

Note, plus (i) any amounts under Sectiont 3 of this Seeurity Instrument,

(0) "RESPA" means the Real Estate Settlerment Procedures Act (12 U.5.C, Section 2601 ct seq.) and its
implementing rcgulation, Regulation X (24 C.F.R. Part 3500), as they might bc amended from time to

timi, or any addidonal or successor legislation or regulation that governs the same subject matter, As used

in this Security Instrument, "RESPA" refers to all requirernents and restrictions that are imposed in regard

to a "federally relaled morgage loan" even if the Loan does not qualify as a "federally relaied mortgage

loan" under RESPA.

r
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() "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Nole; and (ii) the performance of Borrower's covenants and agreements under
this Security [nstnunent and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assipns, the following described property located in the

COUNTY [Type of Recording Jerisdiction]
of Cook (Name of Recording Jurisdiction):

Lot 17 in 4lrck 4 in Level View Acres, a subdivisionof the Southwest 1/4
of Section B ard part of the Northwest 1/4 of Section 17, Township 42
Noxrth, Range 1!, Fast of the Third Principal Meridian, in Cook County,

Illinois

Parcel ID Number; 04-17-201-017 wvol 132 which currently has the address of
3030 Koepke Road [Stree}
Noxthbhrook [City},-1Inois 60062 [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on tha property, and all
easements, appurtenances, and fixturcs now or hercafter a part of the property. .\l replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is ‘efered to in this
Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved.and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, #xpzpl for
encumbrances of record, Borrower warrants and will defend penerally the m.lc lo the Property apainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covcnants for nalional wse and non-uniform
covenanls with limited variations by jurisdiction to constitute a uniform securily inslrumenl covering real
property.

UNTFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Chargey, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Noie and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Paymenis due under the Note and this Securily Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security lnstrument is returned 1o Lender unpaid, Lender may requirc that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash, (b) money order; (c) cemified check, bank check, treasurer's check or
cashier's cheek, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retumn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insulficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
payments in ¢ future, but Lender is not obligated to apply such payments at the time such payments are
accepted, If cacl Periodic Payment is applied as of its scheduled due date, then Lender need not pay
. interest on unapgiira funds. Lender may hold such unapplied funds until Borrower makes payment (o bring
the Loan current. Il Parsower does not de so within a reasonable period of time, Lender shall either apply
such funds or return ther( 1o Borrower, If not applied carlier, such funds will be applied Lo the curtstanding
principal balance under tie /Nnte immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future-cgainst Lender shall relieve Borrower from making payments due under
the Note and this Securily Instrumer, or performing the covenants and agreements sccured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise descnbed in this Section 2, all
payments accepted and applied by Lender =]l be applied in the following order of priority: (a) interest
due under the Note; (b) principal duc under*i>" Note; (c) amounts due under Section 3, Such payments
shall be applied 1o each Periodic Payment in th: orrsr in which il became due, Any remaining amownts
shall be applied first to late charges, second to any nther amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note.

I{ Lender receives a payment from Borrower for a'deiinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment rav b applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, ender may apply any payment reccived
[rom Borrower to the repayment of the Periodic Payments if, and to thc oxtent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such cxcess may be applied to any latc charges uve. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. :

Any application of payments, insurance proceeds, or Misccllaneous Proceeds 1n principal due under
the Note shall not ¢xtend or postpone the due date, or change the amount, of the Pciic dic Payments,

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic’ Pay ments are duc
under the Note, until the Note is paid in full, a sum (the “Funds") 1o provide for paymeri of zmounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Irstroment as a
lien or encumbrance on the Property; (b) leasehold paymems or ground rents on the Propenty, if 2av: ()
premiums for any and all insurance requircd by Lender under Secton 5; and (d) Mortgage Lucurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymemt of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These ftems are called "Escrow
Iiemns,* At origination or at any time during the erm of the Loan, Lender may require that Community
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Itemn. Borrower shall promptly furnish to Lender all notices of araounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's cblipation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lendcr Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Leader and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Barrower's obligation te make such payments and 1o provide receipts shall for all purposes be decmed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fajls to pay the amount due for an Eserow Item, Lender may exercise its rights under Section §
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Iicms at any time by a notice piven in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lend¢r taay, at any time, collect and hold Funds in an amount (3) sufficient to permit Lender 1o apply
the Funds at 72 tme specificd under RESPA, and (b) not to exceed the maximum amount a lender can
require under ®F3PA. Lender shall cstimate the amount of Funds due on the basis of current data and
reasonable estimies of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall’ bs held in an institution whose deposits are inswred by a federal agency,
instrumentality, or entity {iciuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, ‘wender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender slall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veritying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lend.r 1o make such a charge. Unless an agresincnl is made in writing
or Applicable Law requires interest to be prid on the Funds, Lender shall not be requircd to pay Borower
any interest or carnings on the Funds, Borrovw<:-and Lender can agree in wriling, however, that interest
shall be paid on the Funds. Lender shall give to Purrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, «e dcfined under RESPA, Lender shall account to
Barrower for the cxecss funds in accordance with RESPA.-if ihere is a shortape of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requrad by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordar~z with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, ar detincd under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leades the amount necessary to make
up the deficicocy in accordance with RESPA, but in no more than 12 montaly payments.

Upon payment in full of all sums secured by this Security Instrument, Le<der shall promptly refund
to Borrower any Funds held by Lender,

4. Cbarges; Lieny. Bomower shall pay all taxes, assessmemis, charges, fines-and impositions
attributable to the Property which can autain priority over this Security Instrument, leaeho'd payments or
ground remts on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that thesc items are Escrow Items, Borrower shall pay them in the manner provided in 3¢ction 3.

Borrowcer shall promptly discharge any lien which has priority over this Security Instrunieri unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such aprecment; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate o
prevent the enforcement of the lien while those procecdings are pending, but only until such proceedings
arc concluded; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating
the lien to this Security Instrument. If Lender determincs that any part of the Propesty is subject to a lien
which can attain priority over this Sceurity Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the dalc on which that notice is given, Borrower shall satisfy the licn or take onc or
more of the actions set forth above in this Scction 4.

Lender may require Borrower 10 pay a one-time charge for a real estale tax verification and/or
reporting service uscd by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Properly insured againsi loss by fire, hazards included within the term “"extended coverage,” and any
other bazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requircs pursvant to the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to<isopprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require Borrower 10 pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, ¢r.nificadon and tracking services; or (b) a one-time charge for flood zone determination
and certificatior. sexvices and subsequent charges each time remappings or similar changes occur which
rcasonably might a’fect such determination or certification. Borrower shall also be responsible for the
payment of any fees amzoted by the Federal Emerpency Management Agency in connection with the
review of any flood zone zicrmination resulting from an objection by Borrower.

If Borrower fails to matatain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation to purchase any
particular type or amount of coveraje. Therefore, such coverage shall cover Lender, but might or might
nol protect Borrower, Borrower's cquity 10 the Property, or the contents of the Property, against any risk,
hazard or liability and might provide prea‘er or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance 7. verage so obtained might sipnificantly exceed the cost of
insurance that Borrower could have obtained. Any amgunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower securcd by thiy-Sesurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall’ré payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance palicies required by Lender and renewals of sich policies shall be subject to Lender's |

right to disapprove such policies, shall include a standard wor.gage clause, and shall name Lender as
morigagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lenaer 2.1 receipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, nct vbarwisc required by Lender,
for damage 10, or destruction of, the Property, such policy shall include a stardard mortgage clause and
shall name Lender as morigagee and/or a5 an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance camizr aod Lender, Len
may make proof of loss if nol made prompily by Borrower. Unless Lender and Borrowver ¢ therwise agred
in wriling, any insurance proceeds, whether or not the underlying insurance was required by ) cnder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaliy iracible and
Lender's security is not lessened. During such repair and resioration period, Lender shall have e <ipht to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been compleled to Lender's sauisfaction, provided that such ins'pcction shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
inlerest or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid (¢ Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

if Borrower abandons the Property, Lender may file, ncgotiate and settle any available insurance
claim apd related marters. If Borrowcer does not respond within 30 days to & notice [rom Lender that the
insurance carrier has oflcred to settle a claim, then Lender may negotiate and sertle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower horeby assigns to Lender (3) Borrower's rights to any insurance
proceeds in an amount not to cxceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right o any refund of uneamned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable 10 the
coverags #« We Property, Lender may use the insurance proceeds either to repair or restore the Property or
10 pay arwounts-unpaid under the Note or this Security Instrument, whether or not then duc.

6. Occupuny. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 70 rlays after the execution of this Security Instrument and shall continug 1o occupy the
Praperty as Borrowe ¢ principal residence for at leas\ onc year afier the date of occupancy, unless Lender
otherwise agrees in wiiling. which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which ae-beyond Borrower's control.

7. Preservation, Mainteriance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pioperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is reviding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deicrionting or decreasing in value due 10 its condition. Unless it is
determined pursuant to Section 5 that rcpa’s or restoration is not economically feasible, Borrower shall
promptly repair tbe Property if damaged w 2void further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with-Jumage to, or the aking of, the Property, Borrower
shall be responsible for repairing or restoring the kroperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ary Testoration in a single payment or in a scries of
progress payments as the work is completed. If the insurane: ~¢ condemnation proceeds are not sufficient
to repair ot restore the Property, Borrower is not relieved of Poriower's obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonable entries upon and incpecions of the Property. If it has

rezsonable cause, Lender may inspect the interior of the improvements-on %iic Property. Lender shall give *_

Borrowcr notice at the time of or prior 1o such an interior inspection specify ig such reasonzble cause.
8. Borrower's Loan Application, Borrower shall be in defaclt if, duriag the Loan application
process, Borrower or any persons or calilies acting at the direction of Borruwer.or with Borrotér's

-

-

knowledge or consent gave materially false, misleading, ar inaccurate information vr statements to Lend:f\Q

(or failed to provide Lender with material information) in cononection with th: Lcan. Materi B

representations include, but arc not limited to, represcntations concerning Borrower's occupracy of the
Property as Borrower's principal residence.

9. Protection of Lender's Intercst in the Property and Rights Under this Security Instivrcat. If
(2) Borrower fails 10 perform the covenants and agreements contained in this Security Instrument, (&) there
is a legal proceeding that might significartly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
crforeement of a litn which may attain priority over this Security Instrumemt or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited 10: (a) paying any sums secured by a lisn
which has priority over this Security Instrument, (b) appearing in court: and (c) paying reasonable
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attorncys' fees to protect its interest in the Property and/or rights under this Security Instument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is nol limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminale building or other code vielatlions or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 5o and is ot
under any duty or obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securily Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intercst, upon notice from Lender to Borrower requesting

ayment.
r If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Byro ver acquires fee title 1o the Property, the leaschold and the fee titte shall not merge unless
Lender agrecs tv the merger in writing.

10. Mortgapr. Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insuran;e coverage required by Lender ceases 1o be available from the morgage insurer that
previously provided such irsurance and Borrower was roquired to make separately designated payments
toward the premiums foi Mortgage Insurance, Borrower shall pay the premiums reguircd to cbtain
coverage substantially equivalent ro the Mortgage Insurance previously in cffect, at a cost substantially
equivalent to the cost to Borriwer 5 the Mongage Insurance previously in effect, from an alwernate
mortgage insurer selected by Lerder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to {ay to Lender the amount of the separately designated payments that
were due when the insurance coverage ¢.ased to be in clfect. Lender will accept, use and retain these
payments as a non-refundable loss reserve ialien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that i f oan is nltimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on.zxch loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (i1 the amount and for the period that Lender requires)
provided by an insurer selected by Lender again beoumis available, is obtained, and Lender requires
scparately designated payments loward the premiums for vznteage Insurance, If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe. *was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borgwer shall pay the premivms required. to
maintain Mortgage Ipsurance in cfféct, or to provide a mon-rrfundable loss rescrve, until Lender's
requirement for Morigage Insurance ends in accordance with any writtey agreement between Borrower and
Lender providing for such termipation or until fermination is required Ly Azplicable Law. Nothing in this

Mortgage Insurance reimburses Lender (or any cntity that purchases tiie'Nre) for certain losses it
may incwr if Borrower does nol repay the Loan as agreed. Borrower is not': party to the Mortgage
Insurance. :

Mortgage insurers evaluate their total risk on all such insurance in force from tine *3-time, and may
enter inte agreements with other parties that share or modily their risk, or reduce losses, There agreernents
are on terms and conditions that are satisfactory to the mortgage insurer and the other party for carties) to
these agreements. These agreements may require the mortgage insurer 10 make payments using 7v. SOWrce
of funds that the mortgage insurer may have available (which may include funds obtained from Mortzage
Insurance premiums).

As a result of theee agreements. Lender, any purchaser of the Note, another insurer, any reinsurer,
any other cnlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing.losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of Lhe
premiums paid to the insurer, the arranpement is often termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increage the amount
Borrower will owe for Mortgage Insurance, and they will not entitlc Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obfain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
vefund of any Mortgage Insurince premivmg that were ua¢arned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfciture. All Miscellaneous Proceeds are herchy
assipned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoration or repair i economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to bold such Miscellancous Proceeds
unti! Lender has had an opportunity 1o inspect such Property to ensure the work has been compleled to
Lender's sadsfuction, provided that such inspection shall be undertaken promptly. Lender may pay for the
tepairs and restoration in a single disbursement or in a series of progress payments as the work is
comapleted. Unliss an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellaneous Precels, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procee s Jf the restoration or repair is nol cconomically feasible or Lender's security would
be lessened, the Misceiliecus Proceeds shall be applicd to the sums secured by this Sccurity Instrument,
whether or not then due, -wita the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providea for in Scction 2.

In the event of a total tikirg ~destruction, or loss in value of the Property, the Misccllancous
Proceeds shall be applied to the swns serured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial waking, desiraction, or loss in value of the Property in which the fair market
value of the Property irumediately beforc -tz partial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums secured Uy this Security Instrument imunediately before the partial
taking, destruction, or loss in valug, unless Bo'tower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be rediced by the amount of the Miscellaneous Proceeds
muldplied by the following fraction: (a) the total aarait of the sums secured immediately before the
partial laking, destruction, or loss in valve divided Uy (h) the fair market value of the Property
immediately before the partial taking, destruction, or loss inwv2lue, Any balance shall be paid 10 Borrower.

In the event of a partial taking, destruction, or loss in val:c L the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
arnount of the sums secured immediately before the partial taking, desimction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanecus Pioceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandonmcd by Barrower, or if, aficr aolice by Lerder tp Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award t so:tlz a claim for damages,
Borrower fails to respond t6 Lender within 30 days afier the date the rotice is givern, Icnder is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of in2 Pranerty or to the
sums secured by this Security Instrument, whetber or not then due. “Opposing Party” means tac third party
that owes Borrower Misccllancous Proceeds or the party against whom Borrower has a iign® of action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or cririnal, is begun that, in
Lender's judpment, could result in forfeiture of the Property or other material impairment of Learer's
interest in the Property or rights under this Security Instrement. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procceding Lo be
dismissed with a raling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are antributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Misccllancous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a2 Waiver. Exicnsion of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
of amy Successors in [nterest of Borrower. Lender shall not be required to commence proccedings against
any Successor in Intercst of Bormower or to rcfusc to extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising amy right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercisc of any right or remedy. 7

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' g obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does mot execute the Note (a "co-signer”): (a) is co-signing this
Secunty Instrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of tius Secunly Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; a7 {c) agrees that Lender and any other Borrewer can agree to extend, modify, forbear or
make any acconmodations with regard to the terms of this Sccurity Instrument or the Note without the
CO-Signer's conser,.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations »nast this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights zad benefits under this Security Instrument, Borrower shall not be released from
Bormower' s obligations and nability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agresments of this Security Instrument shall bind (cxcepl as provided in
Section 20) and benefit the successors ard assigns of Lender.

14, Loan Charpes. Lender ma; churge Borrower fees for services performed in connection with
Borrower's default, for the purpose ot protecting Lender's interest in the Property and rights under this
Secunity Instroment, including, but pot linutd to. attarneys' fees, property inspection and valuation fees.
In regard 10 any other fees, the abseace of expir- authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohioition-on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Intruruent or by Applicable Law,

If the Loan is subject to a law which sets maximur. l¢an charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be cotlected in connection with the Loan exceed the
permitted limits, ther: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected Zrom Borrower which exceeded permitted

limits will be refunded 1o Borrower. Lender may choose to male-is refund by reducing the principal

owed under the Note or by making a direct payment to Borrower, i o refund reduces principal, the
reduction will be wreated as a partial prepayment without any prepavient charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptancc. of any such refund made by
direct payment Lo Borrower will constiluie a waiver of any right of action Burrowsr might have arising out
of such overcharge.

15, Notices, All notices given by Borrower or Lender in conncction with thiz Security Instrument
must be in wriling, Any notice 10 Borrower in ¢connection with this Security Instrument sliai! be deemed 10
have been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's
nolice address il sent by other means. Nolice o any one Borrower shall constiture notice te/a)% ‘Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propercr-Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shali-promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boirower's
change of address, then Borrower shall only report a change of address throagh that specificd proccdure.
There may be only one designated notice address under this Security Instrument at any one titme, Any
notice to Lender shall be given by delivering it or by mafling it by first class mail to Lender's address
stated herein unless Lender has designated another address by wmotice to Borrower Any notice in
connection with this Sccurity Instument shall not be deemed to have been given to Lender nnil actually
received by Lender, If any notice required by this Security Insirument is also required ynder Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirernent under this Security
Instrument.
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16. Governing Law; Scverability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Insrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
1ake any action.

17. Birrower's Copy, Borrower shall be given one copy of the Note and of this Security Instnyment.

18, Trar:far of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Zroperty” means any legal or beneficial interest in the Property, including, but not [imited
1o, those beneficia’ 1ueremis transferrcd in a bond for deed, contract for deed, instaliment sales contract or
escrow aprecruent, Gy tntent of which is the transfer of title by Borrower at a futurc date to a purchaser.

If all or any part of e Property or amy Interest in the Property is sold or transferred (or if Borrower
is not a natural person an‘ ¢ beneficial interest in Borrower is sold or transferred) without Lender's prior
writlen conscnt, Lender may renuire immediaic payment in full of all sums secured by this Security
Instrument. However, this optior chall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

L Lender exercises this option, Leacer shall give Botrower notice of acceleration. The notice shall
provide a period of not less than 30 days-irom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums eccared by this Security Instrament. If Borrower fails to pay
these surns prior to the expiration of this pcrad, Lender may imvoke any remedics permitted by this
Security Instrument without further notice or deniand on Barrower.

19, Borrower's Right to Reinstate After Acceicration, If Borrower meels ccriain conditions,
Borrower shall have the right to have enforcement of thys Security Instrument discontinued at any time
prior to the carlicst of: (a) five days before sale of the Pioperty pursuant to Scction 22 of this Security
Instrument; () such other period as Applicable Law might sp<cify for the termination of Borrower's right
to reinstate; or (¢) cntry of a judgment enforcing this Secuqa?y Instrument. Those conditions are that
Borrower: (3) pays Lender all sums which then would be due und:r chis Security Instrument and the Note
as if no acecleration had gccurred; (b) cures any defauit of any other coverants or agreewments; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but 2ot Jimited 1o, reasonable attorncys'
fees, property inspection and valuation fees, and other fees incurred for the puipose of protecting Lender's
intcrest in the Property and rights under this Security Instrument; and (d) takes snch action as Lender may
reasonably requirc to assure that Lender's interest in the Property and iiphts under this Security
Instrument, and Borrower' s obligation 10 pay the sums secured by this Security Inctiunent, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require tiav Borrower pay
such reinstatement sums and expenses in onc or more of the following forms, as selecied Lv. Lender: (a)
cash; (b) moncy order; (c) certified check, bank check, treasurer's check or cashier's check, piovided any
such check is drawn upon an inslitution whose deposits are insured by a federal agency, instrvzositality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instremzat and
obligations secured hercby shall remain fully effective as if no acceleration had occwrred. However, Lhis
ripht (o reinstate shall not apply in the case of acceleration under Section 18. -

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (topcther with this Secuxity Instrument) can be sold onc or more times without prior notice 1o
Borrower. A sale might result in a change in the entty (known as the "Loan Servicer") that collects
Periodic Payments duc under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one of more chanpes of the Loan Servicer unrelared 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is soid and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to 2 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to amy judicial acton (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrurnent or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Insirument, until such Borrower or Lender has notificd the other party (with such
natice piven in compliance with the requirements of Section 15) of such allcged breach and afforded the
other party hereto a reasonable period after the giving of such motice to take corrective action If
Applicable T.av: provides a Ume period which must elapse before certain action can be taken, that time
period will be Jeemed o be reasonable for purposes of this paragraph., The notice of acceleration and
opportunity 1o (ur. givea to Borrower pursuant 1o Section 22 and the notice of acceleration given 10
Borrower pursuar: o Section 18 shall be deemed to satisfy the notice and opportunity to take corrctlive
action provisions of this bretion 20. .
21. Hazardons Subriaaces. As used in this Secton 21: (a) "Hazardous Substances” are those
substances defined as toxic-ur hazardoos substances, pollutants, or wastes by Envirommental Law and the
following substances: gasoline, kr.ezene, other flarnmable or loxic petrolenm products. toxic pesticides
and herbicides, volatilc solvents, materidis containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federai 1av:; and laws of the jurisdiction where the Property is locared that
relate to health, safety or environmental piviection; (¢) "Environmental Cleamup” includes any response
action, remedial action, or removal action, a5 dtined in Environmental Law; and (d) an "Enviropmental
Condition" means a condition that can cause, couumoute to, or otherwise trigger an Environmental
Cleanup.
Borrower shall not cause or permit the presence, usc,disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, 2a ¢r in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (aj (hat is in violation of any Environmental 1‘3
Law, {b) which creates an Environmental Condition, or () whicly, due r-the presence, use, or release of a ‘Q
Hazardous Substance, creates a condition that adverscly affects the value of the Property. The preceding &
1wo semtences shall nol apply 1o the presence, use, or storage on the Prorerty of small quantities of QD‘
Hazardous Substances that are generally recognized to be appropriate to noimsi residential uses and to _QD
maintenance of the Property (including, but not limited to, hazardous substances it coasuraer products). C‘\')
Borrower shall promptly give Lender writien notice of (a) any investigation, cluim 4emand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Prrperty and any
Hazardous Substance or Environmental Law of which Borrower has actual kmowledpe, ‘(b) any
Environmental Condition, incfuding but not limited to, any spilling, leaking, discharge, release’cs tureat of
release of any Hazardous Substance, and (¢) any condition causcd by the presence, use or rcleise of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any privalc party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necassary, Borrower shail promptly take all necessary
remedial actions in accordance with Epvironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give aotice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
accelerntion under Scetion 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not lcss than 30 days from the date
the notice is given to Borrower, by which the default must be cared; and (d) that failure to cure the
default on or before the date specified in the netice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right 1o reinstate after acccleration and the right to assert in the
foreclosure uioceeding the non-existence of a default or any other defense of Borrower to acceleration

and forcciosure. If the default is not cured on or before the date specified in the notice, Lender at its

option may resaive immediate payment in full of all sums secured by this Security Instrument
without further urand and may foreclose this Security Instrument by judicial proceeding. Lender
shall he entitled to cr'ect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limit~d v, reasonable attorneys’ fees and costs of title cvidence.

23. Release. Upon paymen:of all sums secured by this Sceurity Instrument, Lender shall rclcase this
Sccurity Instrument. Borrower shal! pay any recordation costs. Lender may charge Borrower a fee for
releasing Lhis Security Instrument, but snly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applisable Law.

24, Waiver of Homestead. In accordancs with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hormeitcad sxemption laws,

25. Placement of Collateral Protection Insuranc Tnless Borrower provides Lender with evidence
of the insurance coverage required by Bommower's agreemeddt »vith Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower' s esllateral. This insurance may, bul need
not, protect Borrower's interests. The coverage that Lender ‘puichases may nol pay amy claim that
Borzower makes or any claim tha! is made against Borrower in connerion with the collateral. Borrower
roay later cancel any insurance purchased by Lender, but only afier povidizg Lender with evidence that
Baorrower has obtained insurance as required by Borrower's and Lender's azroiment. If Lender purchases
insurance for the collateral, Borrower will be responsible for (he costs of that “isvzanee, including inlereqt
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance, The costs of the insuraace may be added to
Borrower's total gutstanding balance or obligation. The cosis of the i 1nsumme may be more thun the cost of
insurance Borrower may be abls 1o obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securjty Tnstrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
m& (Seal)
Mark Jankelow -Botrower
(Seal)
Hazr it Jankelow -Borrower
_. [Seal) {Seal}
-dor prer -Bomrower
(Seal) ). (Seal)
-Borrower «Berrower
(Seal) A (Seal)
-Borrower . -Barrower
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M County ss:

STATE OF ILLINOX3
I , a Notary Public in and for said county and
state doAifeby certify that Mark Jankélow and Margolit Jankelow

personally known Lo me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/s d and delivered the said
instrument 25 his/her ‘@ ree and voluntary act, for the uses and purposes therein set [orth

Given und~r my hand and official seal, this 20th day of Februaxy, 2003

My Commission Expi ez

Nutmy\?ubﬁc / /

TP AL SEALT
L. 8C AAFF

ARY PUBLIC, 5Y 1 DF_}LL'INOIS

MYOgOMMlSS\ON EXPIRES 12/ 14/2003

o

e
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BALLOON RIDER

(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this20th day of February, 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed 0 Secare Debt (the "Security Instument”) of the same date given by the undersigned (the
“Borrower”) ti secure the Borrower's Note to BILTMORE FINANCIAL BANCORP, INC.

{the *Lender") of the sam date and covering the property described in the Security Instrument and located
al:3030 Koepke Road/ ‘lorthbrook, ILLINGIS 60062

[Property Address]

The interest rate stated on the Nuiz Zscalled the “Note Rate," The date of the Note is called the "Note
Date." 1 understand the Lender may trausiei the Note, Security Instrument and this Rider. The Lender or
anyonc who takes the Note, the Security Lis"evmemt and this Rider by transfer and who is emtitled 10
receive payments under the Note is called the "Note Tialder.”

ADDITIONAY. COVENANTS, In additon to the covenants and agrecments in the Sccurdty
Instrument, Borrower and Lender further covenant ard ~.gree as follows (despite anything 10 the contrary
contained in the Security Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSIGN P LOAN TERMS

At the marurity date of the Note and Security Instrument (the "Note Maturity Date"), T will be able to

exiend the Note Maturity Datc to  Maxzch 1, 2033 {the “Extended Mamrity

Datc") and modify the Note Rate to the "Modifted Notc Rate" detesmin.d in accordance with Sectipn 3 -

below if all the conditions provided in Sections 2 apd 5 below are met (the “Conditiona? Modification and
Extcosion Option"). If those conditions arc not met, I understand that tae Note Holder is under no
obligation to refinance the Note or to modify the Note, resct the Note Rate 0! extend the Note- Maturity
Datg, and that I will have to tepay the Nole from my own resources or find a lender willing to lend me the
money to repay the Note.
2. CONDITIONS TO OPTION

If T want to exercisc the Conditional Modification and Extension Option, certain conditigns must be
met as of the Note Maturity Date. These conditions are: (2} I must still be the owner and occereni of the
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property subject to the Sccurity Instrument (the "Property); (b) I must be current in nty monthly payments
and cannot have been more than 30 days laie on any of the 12 scheduled monthly payments immediately
preceding the Notc Maturity Date; (¢) there are no liens, defects, or encumbrances against the Property, or
other adverse matters affecting uue 10 the Property (except for waxes and special assessments not yet due
and payable® arising after the Securlly Instrument was recorded; (d) the Modificd Note Rate cannot be
more thar I percentage points above the Note Rate; and (¢) I must make a written request to the Note
Holder as prevadad in Section 5 below.
3. CALCULAT/~S THE MODIFIED NOTE RATE

The Modified-2vsis Rate will be a fixed rate of interest equal 1o the Federal Home Loan Mortgage
Corporation's required pctvield for 30-year fixed rate mortgages subject to a 60-day mandalory delivery
commitment, plus one-huif of onc percent (0.5%), rounded 10 the nearest onc-cighth of one percent
{0.125%) {the "Modificd Tiote Rate"). The required net yield shall be the applicable net yield in effect on
the date and time of day tha: ¥ soiify the Note Holder of my election to exercise the Condirional
Modification and Extension Option. i this required net yield is not available, the Note Holder will
determine the Modified Note Rate by using comparable information.
4, CALCULATING THE NEW PAYNENT AMOUNT

Provided the Modified Note Rate as calralated in Scction 3 above is not greater than 5 percentage
poinis above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note
Holder will determine the amount of the monthly Haynent that will be sufficient 1o repay in full (a) the
vapaid principal, plus (b) accrued but unpaid interest, plus)(c) all other sums I will owe uader the Nore and
Security Instrument on the Note Marurity Date (assurwiig my monthly payments then are current, as
required under Scction 2 above), over the remaining extended term at the Modified Note Rate in equal
monthly payments. The result of this calculation will be the @ew amount of my principal and interest
payment every month until (he Note is fully paid.
5. EXERCISING THE CONDITIONAL MODIFICATION AND I'XTE¥SION OPTION

The Note Holder will notify me at least 60 calendar days in advance i the Note Maturity Date and
advise me of the pringipal. accrued but unpaid interest, and all othcr sums I'ain expected to owe on Lhe
Note Maturity Datc. The Note Holder also will advise me that I may exercise tic Conditional Modification
and Extension Option if the condilions in Section 2 above are met. The Note Hclder will provide my
payment record information, together with the name, title and address of the person representing the Note
Holder that I musi notify in order 10 exercise the Conditionat Modificarion and Extension Cption. If I meet
the conditions of Section 2 above, ] may cxcrcise the Conditional Modification and Extensiun -Option by
notifying the Notc Holder no carlier than 60 calendar days and no latcr than 45 calendar days ricr to the
Note Maturity Date. The Note Holder will calculate the fixed Modificd Note Rate based upon the Federal
Home Loan Mortgage Corporation’s applicable published required net yield in effect on the date and time
of day notification is reecived by the Note Holder and as caléulated in Section 3 above. I will then have 30
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calendar days to provide the Note Holder with acceptable proof of my required ownership, occupancy and
property lien status, Before the Note Malurity Date the Note Holder will advise me of the new interest rate
{the Modified Note Rate), new monthly payment amount and a date, lime and place al which I must appear
to sign any documents required to complete the required Note Rate modification and Note Maturity Date
extension. I understand the Note Holder will charge me a $250 processing fee and the costs associated with
the exereise <f the Conditional Modification and Extension Option, including but not limited to the cost of
updating tac Hile insurance policy.

BY SIGIG BELOW, BORROWER accepts and agrees to the terms and covenants contained in this
Balloon Rider. -

LY

NANR

N 5 (Seal) . (Seal)
Mark Jankelow -Borrower 2lit Jankel %"’ Borrower
——.(Scal} (Scal)
-Burrnawer -Borrower
(Seal) (Seal)
-Borrower ~Borrower
{Seal) - (Seal)
-Borrower -Borrower l{?
&
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