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Words used in multiple sections of this document ace defined below and nﬂwx words are ﬂgﬁﬂzé in ‘
Sections 3, 11, 13, 18, 20 and 21. Certain rules regreding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated Uetober 25th, 2002 .
together with all Riders to this document.
(B) "Borrower" is Johnjoe Farragher, A MARRIED PERSEN /5 STEPHANIE FARRAGHER

/

Borrower is the morigagor under this Security [nstrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS §s the meortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,
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(D} "Lender” is Merrill Lynch Credit Corporation

Lender is a Corporation
organized and existing under the laws of Delaware
Lender's address is 4802 Deer Lake Drive East Jacksonville, FL 32246

(E) "Note" means the promissory nbte signed by Borrower and dated October 26th, 2002

The Note states that Borrower owes Lender Four Hundred Thousand Dollars and Zero

Cents Dollars
(U.5. $400,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1st, 2032 .

{F) "Prozeny” means the property that is described below under the heading "Transfer of Rights in the
Property.”

{G) "Loan® rieais the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due vnder the Note. and all sums due under this Security Instrument, plus interest.
(H) "Riders” mean; 'l Riders to this Security Instrument that gre: esxecuwd by Borrower. The following

Riders are to be execurad sy Borrower [check box as applicable]: -+ |
(X1 Adjustable Rate Riter | Condominium Rider . . [ Second Home Rider
[ Balloon Rider [ I PIraned Unit Development Rider L 1-4 Family Rider
VA Rider L1 giweekly Payment Rider [ Other(s) [specify]

(I} "Applicable Law" means all controling applicable federal, state and local statutes, regulations,
ordinances and adminisirative rules and ordels (that have the effect of law) as well as all appiicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Asoovoments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prepzry by a condominium association, homeowners
association or similar organization.

(K} "Electronic Funds Transfer" means any transfer or fupls, other than a transaction originated by
check, draft, or similar paper instrument, which is initiatec Tarcugh an electronic terminal, telephonic
instrument, comaputer, or magnetic tape $o as to order, instruct, or Faorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, paint-oi-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers and automated clearinghouse
transfers.

{L) "Escrow Hems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (ether than insurance proceeds paid under the coverages descrived (i Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of &'l or aay part of the
Property; (iii) conveyance in lieu of condenmation; or (iv) misrepresentations of, or orisuons as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, ¢z Jeiault on,
the Loan.

(O} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refess to all requirements and restrictions that are imposed in regard
10 a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
foan” under RESPA.
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() "Successor in Interest of Borrower" means any party thas has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants ared agreements under
this Security Instrument and the Nete, For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's soccessors and assigns) and
to the successors and assigns of MERS, the following described property located in the
COUNTY IType of Resendling Furisdietion]
of COOK, [Mame of Revording Judsdioton}:
Being nuws particularly described by a Tegal description attached hereto
and made -a_part thereof. Being the same premises conveyed to the
mortgagors ferain by deed being recorded simultanecusly herewith: this
being a purchase money mortgage given to secure the purchase price of the
above described riemises.

Parcel ID Number: which currently has the address of
9334 NORTH HARDING AVENUE {Swreet]
EVANSTON cins, Mincls 60203 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hemafter encied on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propraty. All replacements and
additions shall also be covered by this Security Instrument, All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS helds only legal tifle
to the interests granted by Borrower in this Security Instrument, but, if necessary to somvly with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the nghi v exercise any
or all of those interests, including, bui not limited to, the right to foreclose and sell the Trepeity; and to
take any action required of Lender incloding, but not limited to, releasing and canceling ¢his, Security
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right 1o mortgage, grant and convey the Property and that the Properly is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title fo the Property against all
claims and demands, subject to any encambrances of record,

THIS SECURITY INSTRUMENT combines pniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

TO] f
P BKHFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nowe and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Jtems

TP

@), SAIL) oo ‘ Paga 3 61 16 Form 3014 1/01

UNOFFICIAL CEHNBES07 rue s

¥
!

b8ZG980:



UNOFFICIAL COM¥1285507 .., . o

t B

pursyant to Section 3. Payments due under the Note and this Security Instrument shall be made in U,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any paymetit or partial payment insufficient to bring the Loan
current, ‘without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in-the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. if <ach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapgiisd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 7 Forrower does not do so within z reasonable period of time, Lender shall either apply
such funds or returni 7lier to Borrower. I not applied earlier, such funds will be applied to the outstanding
principal balance under 1pe Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futuce against Lender shall relieve Borrower from making payments due under
the Note and this Security Instarient or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendershall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the Gider in which it became due. Any remaining amounts
shall be applied first to late charges, second to anv other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives 4 payment from Borrower for » dalinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment »125 be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandir.s, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 15 th> extent that, each payment can be
paid in full. To the extent that any excess exists after the payment 15-applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Ferio®a Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Yavments are due
under the Note, wumil the Note is paid in full, a sum (the "Funds”) 1o provide for paymeit i amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security irsirument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, v any: {c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Jtem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Trems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow lems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

e, D
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items direcily, pursuant to a waiver, and

Borrower fails to pay the amount due for an Escrow Item, Lendet may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as t any or all Escrow Hems at any Gime by a ootice given in
accordance with Section 15 and, upon such revocarion, ﬁmmimywmaﬁm and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (@) sufficient to permit Lender to apply
the Funds of the time specified under RESPA, and (b} not 10 excesd the maximum amount 2 lender can
require unde. RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estonuizz of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds sha!l Uz held in an institution whose deposits are insured by a federal agemcy,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Sank.  ender shall appty the Funds o pay the Escrow Items no later than the time
specified under RESPA. Lendar obudl not charge Borrower for holding and applying the Fonds, annally
analyzing the escrow account, or verifying the Esctow Items, unless Lender pays Bottower interest on the
Funds and Applicable Law permits Lander to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b p.dd on the Funds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds, Boiterwss and Lender can agree in wrifing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual sccounting of the
Funds as required by RESPA.

If there is a surplus of Funds beld m escrow, a8 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RES#/, 1 there i a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as raguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoriarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escruw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to _enge the amount necessary to make
up the deficiency in accordance with RESPA, bmt in no more than 12 meoiy payments.

Upon payment in full of all sums secured by this Security Instromers, Zerder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessmenis, charges. fues, and impositions
attributable to the Property which can attain priority over this Security Instrument, lesebold payments or
ground rents on the Property, if any, and Cormunity Association Dues, Fees, and Assescavor, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided %1 Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner xcocptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

T
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
moze of the actions set forth above in this Section 4,

Lender miay require Borrower {0 pay a ome-time charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Toriower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatiow; certification and tracking services; or (b) a one-time charge for flood zone determination
and certificatior services and subsequent charges each time remappings or similar changes occur which
reasonably migit ~ffect such determination or certification. Borrower shall also be responsible for the
payment of any fces imposed by the Federal Emergency Management Agency in connection with the
review of any flood zons oztermination resulting from an objection by Borrower.

I Borrower fails i inaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optior a'sl Borrower's expense. Lender is under no obligation to purchase any
particular type ot amount of coverape. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's e quity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuratce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this S=curity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and-ghall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewsis of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard riortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall havi the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage. 0ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a-stendard mortgage clause and
shiall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carvier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was require by Lender, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is economicraly feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall hae the right to
held such insurance proceeds until Lender has had an opportunity to inspect such Property to/ crsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest io be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied o the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurasice proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matiers. If Borrower does net respond within 30 days ©o a notice from Lender that the
insurance carrier has offered to seftle a claim, then Lender may negoniste and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Secarity Instrument, and
{b) any other of Borrower's rights {other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or réstore the Properiy or
10 pay amonnt, vopaid under the Note or this Security Instrurnent, whether or nof then due,

6. Occupency. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within-G0'days after the execution of this Security Instrament and shall continue to occupy the
Property as Borrower's principal residence for af jeast one vear afier the date of occupaney, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenpating
circumstances exist which‘ar: beyond Borrower's conirol.

7. Preservation, Mumtensnce and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Ivoperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower i» residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from duterinvating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that reprir-or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged » .void further deterioration or damage. 1f insorance or
condemnation proceeds are paid in connection vith #amage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the I'roperty only i Lender has relessed procesds for such
purposes. Lender may disburse proceeds for the repairs an/] restoration in a single payment or in 2 series of
progress payments as the work is completed. If the insurrace or condesation procesds are not sufficient
to repair or restore the Property, Borrower is not relieved ¢l Purrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon aud insgoctions of the Property, If it has
reasonable cause, Lender may inspect the imerior of the improvemems on #ie Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspettion specic () such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default it, Jorag the Loan application
process, Borrower or any persons or entities acting at the direction of Borrywer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate Information o statements to Lender
(or failed w provide Lender with material information) im connection with the Loan. Material
representations include, but are not limited fo, representations concerning Borrower's cuctprncy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insrapsent. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (h; there
is a legal proceeding that might significantly affect Lender's interest in the ?x‘apmy and/or ngizts under
this Security Instrument (such as 3 proceeding in bankruptey, probate, for condemmation or forfeitore, for
enforcement of a lien which may attaip priovity over this Secority Instmument or 1o eaforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Ingtrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sams secured by a lien
which has priority over this Security Instrument; (&) appearing in cowrt; and (¢} paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or cbligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

) £,
P If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall nor merge unless
Lender >grzes to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower slal! pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Morigage Jasrrance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiuris {or Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially esvivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost o Bovower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected & Lender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall contimme o nay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect, Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thst <he Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or e uirgs on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverase (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agein becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Monigage Insurance. If Lender required Mortgage

as a condition of making the Loan and Bomewar was required to make separately designated
payments toward the premiums for Mortgage Insurance, Forrower shall pay the premiums required to
maintain Mortgage Insurance in effeet, or to provide a‘non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wriiten agreement between Borrower and
Lender providing for such termination or until termination is requ.ted oy Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay interest at the rate providd in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchacesthe Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is ast a party to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force trem time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce loses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othec peurv {or parties) to
these agreements. These agreements may require the mortgage insurer 1o make payments-using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliste of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

Initiats: Q %
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(b) Any such agreements will not affect the rights Borrower bas - if any - with respect fo the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were puearned at the time of such cancellation or
termination. )

11, Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied 10 restoration or repair of
the Property, if the restoration of repair is economically feasible and Lender's security is nof lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property o énsure the work has been completed to

Lender's s«tisfaction, provided that such inspection shall be undertal
repairs and restoration in a single disbursement or in 2 serl

ertaken promptly. Lender may pay for the
es of progress payments as the work i

* i

completed. Uples: an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Tirveads, Lender shall not be required o pay Borrower any interest or earnings on such
Miscelianeous Frovends. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscatluimons Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, w'th the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provid.d for in Section 2.

In the event of a total .ak'ng, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower.

In the event of a partial taking, destctlon, or loss in value of the Property in which the fair market
value of the Property immediately before he partial taking, destruction, or loss in value is ‘equal 10 or
greater than the amount of the sums secused by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless dorrower and Lender otherwise agree in writing, the sums
secured by this Security Instroment shall be reiuced by the amwount of the Miscellaneous Proceeds
multiplied by the following fraction: (2} the total arount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, or losg ir value. Any balance shall be paid to Borrower.

to collect and apply the Miscellaneous Proceeds either to restoration or repair of tne Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” rieans the third party

In the event of a partial taking, destruction, or loss invala= of the Property in which the fair market £33
value of the Property immediately before the pariial wking, destiuction, or loss in value is less than the -’
amount of the sums secured immediately before the partial thiag, destruction, or Joss in value, unless Cad
Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be applied to the sums ‘op
secured by this Security Instrument whether or not the sums are then a2 W

If the Property is abandoned by Borrower, or if, after notice Ly L2nder to Borrower that the | )
Opposing Party (as defined in the next sentence) offers to make an award o settle a claim for damages, on
Borrower fails to respond to Lender within 30 days after the date the notice is riven, Lender is authorized -

that owes Borrower Miscellaneous Procesds or the party against whom Borrower has 2.7 of action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is brgun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Uender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a defauit and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous that are not apphied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a2 Waiver. Extension of the time for
payment or modification of amertization of the suras secured by this Security Instrument granted by Lender

e T
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t© Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrewer or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy incloding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

~ 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrament but does not execute the Note (a "co-signer”): (a) is co-signing this
Secunty Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of “ais Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instroment, #nd (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acooimunodations with regard to the terms of this Security Instrument or the Note without the
co-signer's cureeit

Subject to lip-vrovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatious ender this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ‘@l benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations #-3 tiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and ‘agreements of this Security Instrument shall bind (except as provided in
Section, 20 and benefit the successors and assigns of Lender.

14. Loan Charges. Lender raay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instroment, including, but novioited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence o1 aupiess authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as 2 prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security instiument or by Applicable Law.

I the Loan is subject to a law which sets maximun loan charges, and that law is finally interpreted so
that the imerest or other loan charges collected or to-Ye collected i connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b riduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectedd from Borrower which exceeded permitted
limits will be refunded to Bomower. Lender may choose to puke this refund by reducing the principal
owed under the Note or by making a direct payment to BorrowsiIf a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepfinve of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Poirswer might have arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with'this Security Instrument
must be in writing. Any netice to Borrower in connection with this Security Instrumesc shall be deemed to
have been given to Borrower when mailed by first class mail or when acrually de'iverer. to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notics t=°all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propaty Address
unless Borrower has designated a sobstitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Rorrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrament is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

intialgr
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instroment are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be consirued as a prohibition agsinst agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrament or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and {c} the word "may” gives sole discretion without any obligation to
take any action.

17. Borcower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Traosfer of the Property or a Beneficial Enterest in Borrower. As used in this Section 18,
"Interest in the Tioperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficia! terests transferred in a bond for deed, contraet for deed, installment sales contract or
escrow agreemers, S sitent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pari-of be Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person ard 7 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender vy require immediate payment in full of all sums secured by this Security
Instrument. However, this opfior shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 goys from the date the notice is given in accordance with Section 15
within which Borrower must pay all smas sccured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this puriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or der sand nn Borrower.

19. Borrower's Right to Reinstate After Accderation. If Borrower mests certain conditions,
Borrower shall have the right to have enforcement of th's Security Instrument discontimed at any time
prior to the earliest of: (a) five days before sale of the Piorerty pursuant & Section 22 of this Security
Instrument; {b) such other period as Applicable Law mighv sna’fy for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Sectrity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due un'ez this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other rovenants or agreements; (c) pays all
expenses incurred in enforeing this Security Instrument, including, b vt Vmited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for f pirpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and fznts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security fnstument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require 2, Borrower pay
such reinstatement sums and expenses in one or more of the following forms, a8 selected v Lender: (@)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or eashier’s check, riovided any
such check is drawn upon an institution whose deposits are insured by a federat agency, instourzatality or
entity; or {d) Electronic Punds Transfer. Upon reinstatement by Borrower, this Secarity Insthvorast and
obligations secured hereby shall remain fully effective as if ne aceeleration had occurred, Howevsy, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in 2 change in the emtity (known a5 the "Loan Servicer") thai collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and: Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the chanpe which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicaole-Law provides a time period which must elapse before certain action can be taken, that time
period will bodeemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to ~di» given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant iv Section 18 shall be deemed to satisfy the netice and opportunity to take corrective
action provisions of s Section 20.

31, Hazardows Sv:ziances. As used in this Section 21: {(a) "Hazardous Substances™ are those
substances defined as toxic ¢¢ hazerdous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvenis, n aterials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law” means feder(d Juws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental nrotection; () "Environmental Cleanup® includes any response
action, remedial action, or removal action, a; defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, coutribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, wse. disposal, storage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Substances, ¢4 or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2}-hat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, dueito the presence, use, or release of 2
Hazardous Substance, creates a condition that adversely affects the vzine of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on twe Proverty of small quantities of

Hazardous Substances that are generally recognized to be appropriate to awrinal residential uses and to €.
maintenance of the Property (including, but not limited to, hazardous substances .n consumer products). %

Borrower shall promptly give Lender written notice of (a) any investigation, ¢iain), demand, lawsuit i?x;
or other action by any governmental or regulatory agency or private party involving {ie Vraperty and any L
Hazardous Substance or Environmental Law of which Borrower has actual knewlédge, (b) any  i\J
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release 5t threat of %

release of any Hazardous Substance, and (¢) any condition caused by the presence, use or iclease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envirommental Law. Nothing herein shall create any obligation on
Lender for an Bnvironmental Cleanup.

.mmg}im
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior 1o
acceleration vnder Section 18 unless Applieable Law provides ofherwise). The notice shall specify: (a)
the default; (b) the action required to care the default; (c) a daie, not less than 30 days from the date
the notice is given to Borrower, by which the defauti mast be cured; and (d) that failare to cure the
default on or before the date specified in the notice may result in agcelération of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate affer scceleration and (he right to assert in the
foreclosure proceeding the non-existence of a defanlt or any other defense of Borrower to acceleration
and forecioruce, If the default is not cured on or before the date specified in the notice, Lender at its
option may reguire immediate payment in full of all sums secured by this Securily Instrument
without further d.inand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitleq; 1 v slect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lixii*<d %o, reasonable attorneys' fees and costs of tifle evidence.

23. Release. Upon paymen? of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower i@l pay any recordation costs, Lender nmay charge Borrower a fee for
releasing this Security Instrument, bo* ouly if the fee is paid to a third party for secvices rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordarze with Illinois law, the Borrower hereby relesses and waives
all rights under and by virtue of the Hilinois horr estea exemption laws.

Fitiaisy :I ;
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
A M\w s

Jor‘éjae Fa?‘r%gher -Borrower

M{Seal)

)

( Pl
Stephanie Farragher (sigé@)h s odgrbyerto waive
homestead)

(Seal) (Seal)
- dorrower -Borrower
(Seal) L. (Seal)
-Borrower -Borrower
{35
-
€l
(Seal) . (Seal) ¢y
-Borrower -Borrower .
I
oo
phedn
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STATE INOIS, CO0K County ss:

b"{\clp; %&Xﬂ& » a Notary Public in and for said county and
ar

statedx}h by certify that , Johnjoe F

persomally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument =< his/her/their free and voluntary act, for the uses and porposes therein set forth.

Given vuder my hand and official seal, this 25th day of October, 2002

My Commission Eapires:

CFFHMAL BEALY
B RY SUE SOLLEY
e Tl Sty of Winnis
Kty Loonimmassin Exgros A6 ;
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.~ AN AGENT FOR
~«LE INSURANCE COMPANY
fwwﬁglling Meadows, IL 60008

-

" ALTA Commitment
o Schedule Al

o

Wyﬂﬁ§§383 9334 NORTH HARDING
03
el IL 602

o

LEGAL DESCRIPTION:

LOTS & AND 9 IN-BLOCK 4 IN HARRY A. ROTH AND COMPANY'S

CRAWFORD-CHURCH~ PURMINAL SUBDIVISION NO. 3, BEING A SUBDIVISION OF THE
WEST 1/2 OF THE W& 1/2 OF THE NORTHWEST 1/4 LYING SOUTH OF A LINE
10.096 CHAINS (106.<,526 FEET) SOUTH OF AND PARALLEL TO THE NORTH LINE
OF THE NORTHWEST 1/4 (OF SECTION 14, TOWNSHIP 41 NORTH, RANGE 13, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PERMANENT INDEX NO.: 10-14-31¢-031
10-14-116-032
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR Index - Raie Caps)

THIS FIXED/ADJUSYABLE RATE RIDER is made this 25th day of Qctober, 2002 and is incorporated
into and shall be deemed to amend ard supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument®) of the same date given by ths vudersigned ("Borrower™ to secure Botrower's Fixed/Adjustable Rate
Note {the "Note") to Mermill Lynch Cretit Corporation ("Lender™) of the same date and covering the property
described in the Security Instrument and locg ed at;

9334 NORTH HARDING AVENUE, EVANSTON, I1, 60203
[Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THF $ORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RAYZ.  THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST KATF CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE BORROWER M US1 PAY.

ADDITIONAL COVENANTS. In addition to the covenants snd aprioments made in the Security
Tnstrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 5.500%. The Note also provides for chunes *o the initial fixed
rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The nitial fixed interest rate I will pay will change to an adjustable interest rate on the first day of November
2009 and the adjustable interest rate I will pay may change on that day every 6th month thereafier. The date on

which my mitial fixed interest rate changes to an adjustable interest rate, and each date on which my adjustable
interest rate could change is called a "Change Date.”

Fixed to Adjustable Rate Rider {page ] of 4)
GH53151 (112661} D4
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{B} The Index

Begirning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index” is the
avetage of interbank offered rates for 6 month US. dollar-denominated deposits in the London market ("LIBOR"),
#s published in The Wall Street Journal. The most recent Index figure available as of the first business day of the
month immediately preceding the month in which the Change Date occurs is called the "Current Index."

If the Juacx is no longer available, the Note Holder will choose a new index that is based upon comparable
information, The Note Holder will give me notice of this choice.

(C) Caleulatizn »f Changes

Before each Chaige Date, the Note Holder will calculate my new interest rate by adding Two petcentage
point(s) (2.0000%) to the Cirrent Index. The Note Holder will then round the result of this addition fo the nearest
one-cighth of one percenta o point (0.125%). Subject to the limits stated in Section 4D) below, this rounded
amount will be my new interest (at until the next Change Date,

The Note Holder will then determ ne tue amount of the monthly payment that would be sufficient to repay the
unpaid Principal that I am xpected to 0we a the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments, The result o/ this calculation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes

The interest rate T am required to pay at the firsi Change Date will not be greater than 10.500% or less than
2.000%. Thereafter, my adjustable interest rate will neves he increased or decreased on any single Change Date by
more than one percentage point {1.000%) from the rate of inieés I have been paying for the preceding six months.
My interest rate will never be greater than 10.500%, which is cail<d ‘he "Maximum Rate,"

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. [ A% pay the amount of my new monthly
payment beginning on the firsi monthly payment date after the Change Dat2 yutil the amount of my monthly

payment changes again.

(F) Notice of Changes

The Note Holder will defiver or mail to me a notice of any change in my initial Sdel interest rate 1o an
adjustable interest rate and of any changes in my adjustable interest rate before the effective/drie of any change,
The notice will include the amount of my monthly payment, any information required by law t¢ be given me and
also the title and telephone number of a person who will answer any question [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER,
L. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms steted in
Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Fixed to Adjustable Rate Rider (page 2 of 4}
DREM3T 230N 62
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seetion 13, "Interest in the
Property” means any legal or benaficial interest in the Property, including, but not limited to, those beneficial
inferests transferred in a bond for deed, contract for deed, installment sales contract of escrow agreement, the
intent of which is the transfer of title by Borrower ata futnre date 1o apurchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is pot a
natural persom and a beneficial interest in Borrower is sold or transferred) without Lender's prior writien
consent, Lender may require immediate payment in full of all sums secured by this Securty Instrument.
However, this oution shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerciser this option, Lender shall give Borrower sotice of acceleration. The notice shall provide
a period of not less Wan 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Secarity Instroment. If Borrower fails to pay these sums prior o
the expiration of this period, F.ender may imvoke any remedies permitted by this Security Instrument without
further notice or demand on Borrosrer.

5 When Borrower's initial fixed intesest rate changes to an adjustable imterest rate under the terns stated in
Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above ghall then cease
to be in effect, and the provisions of Uniforn: Covenant 18 of the Security Instrament shall be amended t read as
follows:

Transfer of the Property or a Beneficial lm erest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal of bereficial interest in the lroperty, inclading. bul not limited to, those beneficial
interests transferred in a bond for deed, contract for dared installment sales contract of escrow agreement, the
intent of which is the transfer of title by Borrower at a futye date to a purchaser.

If all or any part of the Property or any Interest in the Frrg&@%ssuiﬂmmsfm&d{mifﬁmmismﬁa
natural person and a beneficial interest in Borrower is sold or wansferred) withont Lender's prior written
consent, Lender may require immediate payment i full of &% sums secured by this Securify Instrument.
However, this option shall not be exercised by Lender if such exercise is pohibited by Applicable Law. Lender
also shall not exercise this option if: (a) Borrower causes o be sabmitré? 1 Lender information required by
Lender to evaluate the intended transferce as if a new toan were being made ' e transferse; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan camrption and that the risk of a
breach of any covenant or agreement in this Security Instrument is accepiable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasomable fee a3 & vondition fo Lender's
consent to the loan assumption. Lender may also require the transferee fo sign an assulaption-agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements wade in the Note
and in this Security Instrument. Borrower will continue o be obligated under the Note @id this Security
Tnstrument unless Lender releases Borrower iri writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Bomower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security lnstrument writhowt further notice or demand on Borower.

Fized to Adjustable Rate Rider
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BY SIGNING BELOW, Borower accepts and agrees to the terms and covenants contained in this

Fixed/Adjusiable Rate Rider.
4 ""’é’“ ay; % (Seal) {Seal)
J ahénj o¢ Farraglior -Borrower -Borrower
Y. (Seal) {Seal)
-Borrower -Borrower
= (Seah (Seal)
-Berrower -Borrower
< eal) {Seal)
-Borrower -Borrower
[Sign Original Only]
.3
-
(e
i
o 1
.
¥e
Fixed to Adjustabie Rate Rider (Page 49f4)  pmin
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FIXED/ADJUSTABLE RATE RIDER
{LIBOR Index - Rate Capsj

THIS FIXED/ADJUSYARLE RATE RIDER is made this 25th day of October, 2002 and is incorporated
info and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) of the same date given Uy e undersigned {"Borrower™) to seeure Borrower's Fixed/Adjustable Rate
Note (the "Note"} to Merrill Lynch Credit Co-poration {"Lender®) of the same date and covering the property
described in the Security Instrument and located ot

9334 NORTH HARDING AVENUE, EVANSTON, IL 60203
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THI PORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST Q4T CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE BORROWER MUF7 TAY.

ADDITIONAL COVENANTS, In addition t0 the covenanis and egresments made in the Security
Instrement, Borrower and Lender further cavenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 3.500%. The Note also provides for charge it the initial fixed
rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of (lovember
2009 and the adjustable interest rate I will pay may change on that day every 6th month thereafler. The date on
which my initial fixed interest rate changes to an adjustable interest rate, and each date on which my adjustable
interest rate could change is called a "Change Date."

Fixed to Adjustable Rate Rider {poge 7 of 4}
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{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "lndex” is the
average of interbank offered rates for 6 month U.S, dollar-denominated deposits in the London market ("LIBOR™),
as published in The Wall Street Journal. The most recent Index figure available as of the first business day of the
month immediately preceding the month in which the Change Date ocours is galled the "Current Index.”

Jf the Index is'no longer available, the Mote Holder will choose a new index that is based upon comparable
information. The INote Holder will give me notice of this choice.

(€ Calculation of Uhanges

Before each Change ot, the Note Holder will calculate my new interest rate by adding Two percentage
point{s) (2.0000%;) to the Cuzreri Index. The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage port (0.125%). Subject to the limits stated in Section 4(D)) below, this rounded
amount will be my new interest rate vaiil the next Change Date.

The Note Holder will then determing the anwunt of the monthly payment that would be sufficient to repay the
unpaid Principal that T am expected to owe at the Change Date in full on the Maturity Dafe at my new interest rate
in substantially equal payments. The result of tis ca'culation will be the new ameant of my meathly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 10.300% or less than
2.000%, Thereafier, my adjustable interest rate will never be inorzased or decreased on any single Change Date by
more than one percentage point {1.000%) from the rate of imtern<t 1 kave been paviag for the preceding six months.
My interest rate will never be greater than 10,5008, which is calied e "Maximum Rae."

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I willpsy the amount of my pew monthly
payment beginning on the first monthly payment date after the Change Date uriil the amount of my monthly
payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any change in my initigl fix>d it terest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective Gats ol any change.
The notice will include the amount of my monthly payment, any information required by faw to be given me and
also the title and telephone pumber of a person who will answer any question | may have regarding the netice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.
1. Until Borrower's initial fixed interest rate changes to an adjustable interest mafe under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Fixed to adjustable Rate Rider fpage 1 of 4)
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, mcluding, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not a
natural person and a beneficial interest in Bomower is sold or transferred) without Lender's prior written
consent, Leiadsr may require immediate payment in full of all sums secured by this Security Instrument.
However, this eption shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excreises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide
a period of not less than 30 days from the date the notice is given it accordance with Section 13 within which
Borrower must pay a’c sums secured by this Secunity Instrument. If Borrower fails to pay these sums prior to
the expiration of this peaos, Lender may invoke any remedies permitted by this Security Instrament without
further notice or demand on Boarower,

2. When Borrower's initial fixed ruterest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 ¢! the Security Instrument described in Section B1 above shall then cease
1o be in effect, and the provisions of Unifony Covenant 18 of the Security Instrument shall be amended fo read as
follows:

Transfer of the Property or a Beneficial Ip/2rast in Borrower, As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not himited to, those beneficial
interests transferred in g bond for deed, contract fou deed., installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a futur: date fo a purchaser,

If all or any part of the Property or any Interest in the I'roperty is sold or transferred (or if Borrower is not 2
natural person and a beneficial interest in Borrower is seid or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of al s secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise i< prohibited by Applicable Law. Lender
also shall not exercise this option if: {a) Borrower causes to be submited 5o Lender information required by
Lender to evaluate the intended transferee as if a new loan were being ma v Jo the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan asgumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Londer,

To the extent permitted by Applicable Law, Lender may charge a reasonable fev s a condition to Lender's
consent fo the loan assumption. Lender may also require the transferee fo sign an assum ptior. agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements nrade in the Note
and in this Security Instrument. Borrower will contimue to be obligated under the Note ard this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

Fixed to Adjustable Rate Rider
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BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider.

/7/{’\"!?@4 Lﬁ *Em;w}

fohngoé F arr'g‘tc'

le {Seal)
~Borrower

{Seal)
Qarrower

i’

(Sraf;

~Borrower

Fixed to Adjustable Rate Rider
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xﬁﬁz’ﬂvﬁmf% dotr é—-\ (Seal)

Step Farragher { -Berrower

W""

{Seal)

~-Borrower

{Seal)
-Borrower )

(Seal)

-Borrower

[Sign Originai Only]
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of - L Lomat572
Loan # 7078617656

Re: 9334 North Harding Avenue
Evanston, IL 60203

Mortgage Affidavit

Our Mortgage, which is dated Ociober 15th, 2002, is being re-recorded lo reflect the
following:

79 add Co-Borrower’s Signature to the Fixed/Adjusiable Rate Rider.

We understand this change will be made with our acknowledgement and approval. No
money is required frori us for this re-recording.

Y

Jﬁhnjgae L{’arragheft
- y“}
%“X K
‘ f‘fﬁ’?ﬁ?{@%«w T N—
Stephanié Farragher J

| 2FANE R



UNOFFICIAL COPY

-



