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DEFINITIONS

Words used in nuliiple sections of this documeat are defined below and other words are deftined in
Scctions 3. 11, 13, 18. 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument” means this document. which is dawed February 14, 2003
together with all Riders to this document.

(B) "Borrower" is James F. Leonard

AND Patricia M. Lecnard, HUSBAND AND WIFE, AS JOINJ TENANTS.

Borrower is the mortgagor under this Sccurity Instrument.

(€Y "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acling solelv as a nomince for Lender and Lender's suceessors and assigns. MERS is the mortgagee
under this Sceurity Instrument. MERS is organized and existing under the laws of Delaware. and has an
address and telephone number of P.O. Box 2026 Flint. MI 48501-2026. tcl. (888) 679-MERS,
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(D) "Lender" is HORIZON FINANCIAL CENTER, INC.

Lender is # CORPORATION

organized and existing under the laws of THE STATE OF ILLINOIS

Lender's address ts 1332 NORTH HALSTED-SUITE 203

CHICAGO, ILLINOIS 60622

(E) "Note" means the promissery nole signed by Borrower and daled February 14, 2003

The Note states that Borrower owes Lender Three Hundred Twenty-Two Thousand Seven
Hundred and 00/100 Dollars
(U.S. $322,700.00 ) plus intercst. Borrower has promised to pav this debt in regular Periodic
Paviucnts and to pay the debt in full not later than Mareh 1, 2033

(F) "Progert," mcans the property that is described below under the heading "Transfcr of Rights in the
Praperty.”

(G) "Loan" nieaus 1he debt evidenced by the Note. plus interest, any prepavinent charges and late charges
duc under the Nate /and all sums duc under this Security Instrument, plus interest.

(H} "Riders" meant a'i_Riders to (s Scecurity Instrument that arc executed by Borrower. The following
Riders arc to be exccuted b Borrower [check box as applicable|:

D Adjustable Rate Rids, D Condomimium Rider D Second Home Rider
[ Balloon Rider [ | 21nned Unit Development Rider D 1-4 Family Rider
] vA Rider [__I8iweskly Payment Rider (] Other(s) |specifv]

(1) "Applicable Law" means all controlling applicable federal, state and local statutes. regulations,
ordinances and administrative rules and ordeis (that have the effect of law) as well as all applicable final.
non-appecalable judicial opinions.

(J) "Community Association Bues, Fees, and Asscszments" means all ducs. fees. assessments and other
charges that arc imposed on Borrower or the Propcry by a condominium association. homeowners
association or similar arganization.

{K) "Electronic Funds Transfer" means any transfer of faras, other than a transaction originated by
check. drall. or similar paper instrumeni. which is initiated_1"rough an clectronic terminal. telephonic
instrument. compulter. or magnelic tape so as (o order, instruct. or anthorize a financial institution to debit
or credit an account. Such term includes. but is not limited to, point-ri-sale transfers. automated teller
machine transaclions. transfers initiated by telephone. wire transfers, and automated clcaringhouse
travsfers.

(L) "Escrow Items” micans those items that arc described in Section 3.

{M) "Miscellancous Proceeds™ means any compensation. seitlement, award of danages. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Ssction 3) for: (i)
damage lo. or destruction of. the Propertv: (i) condemnation or other taking of alied zuy part of the
Property. (iii) conveyance in licu of condemnation; or (iv) misrcpresentations of, or onuszions as to. the
value and/er condition ¢f the Property.

(N) "Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of. or ¢elull on,
the Loan.

(0) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note. plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation. Regulation X (24 C.F.R, Part 3500}, as thev mighi be amended from time to
tlime, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
10 a "lederally related mortgage loan" even if the Loan does not qualify as a "federally rclated mortgage
loan" under RESPA,
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(Q) "Successor in Interest of Borrower" means anv party that has taken title to the Property, whether or
not that party has assuimed Borrower's obligations under the Note and/or this Security Instroment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrumen secures (o Lender; (i) the repavment of the Loan, and all renewals, extensions and
modifications of the Notc: and (ii) the performance of Borrower's covenants and agrecments under
this Sccurity Instrument and the Notc. For this purpose. Borrower does hereby mortgage, grant and
convey to MERS (solelv as nomince for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS. the following described property located in the
COUNTY 1Type of Recording Jurisdiction]
ol COOK [Name of Recording Jurisdiction]:
LOT 122 )N PINEWOOD NORTH UNIT II, A SUBDIVISION OF THE EAST 1/2 OF THE
NORTHWEST 1/4 OF SECTION 6, TOWNSHIP 36 NORTH, RANGE 12, EAST OF THE
THIRD PRINCLPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel 1D Number: 27-06-119-011 which currentlv has the address of
11737 Kristoffer Ct. |Street|
Orland Park [Citvl, Illinois 60467 [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafler ‘eiocied on the property, and all
casements. appuricnances. and fixtures now or hereafter a part of the piopirty. All replacements and
additzons shall also be covered by this Security Instrumemt. All of the forezouig is referred to in this
Sccurity Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but. if necessary to-comply with law or
custom, MERS (as nomince for Lender and Lender's successors and assigns) has the righ: 1o exercise any
or all of those interests. including. but not limited to. the right to foreclose and sell the/Property: and to
lake any action required of Lender including. but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate herebv conveyed and has
the right 1o morigage. grant and convey the Property and that the Property is unencumbered, cxcept for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
claims and demands. subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real

roperty.
P UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pav when duc the principal of. and intcrest on, the debt evidenced by the Note and any
prepaviment charges and late charges duc under the Note. Borrower shall also pay linds for Escrow licms

959158743
Initials:

@E)-GAIIL) (0010301 Page 3 of 15 Form 3044 1/01

LT i_',:é

INC| 20112-03

3031899



UNOFFICIAL COPY

pursuanl 1o Scction 3. Pavinents duc under the Note and this Sccurity [nstrument shall be made in U.S.
currency, However. if anv check or other instrument received by Lender as payment under the Note or this
Security Instrument is returued (o Lender unpaid. Lender may require that any or all subsequent payments
duc under the Note and this Sccurity Instrument be made in one or more of the following forms. as
sclected by Lender: (a) cash: (b) moncy order: (¢) certifted check, bank check. treasurer's check or
cashicr's check. provided anyv such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumematity. or emity: or {d) Electronic Funds Transfer.

Paviments are decmed received by Lender when received at the location designated in the Note or a
such other location as mav be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payient or partial payment if the payment or partial pavments arc insufficient (o
bring the Loan current. Lender mav accept any payment or partial payment insufficient to bring the Loan
current. withoot waiver of anv rights hereunder or prejudice to its rights to refuse such payment or partial
pavimenis mtle future. but Lender is not obligated to apply such payments at the time such payments are
accepted. If Lack, Periodic Pavment is applied as of its scheduled due date. then Lender nced not pav
interest on unapelied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current” Y2srrower does not do so within a reasonable period of time. Lender shall either apply
such funds or relurn thepiio Borrower. If not applied carlier. such funds will be applied (o the outstanding
principal balance under fic’Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in thelature against Lender shall relicve Borrower [rom making pavments due under
the Notc and (his Security Instiummevt.or performing the covenants and agreements sccured by this Security
[nstrument.

2. Application of Payments Or Froceeds. Except as othenwise described in this Section 2, all
pavments accepted and applicd by Lendr <hall be applied in the following order of priority: (a) interesl
duc under the Nole: (b) principal duc undGr fae’Note: (¢) amounts due under Scction 3. Such payments
shall be applied 10 cach Periodic Pavment in‘ilie order in which it became due. Any remaining amounts
shall be applicd first 1o late charges. sccond to any other amounts due under this Sccurity Instrument, and
then to reduce the principal balance of the Note,

If Lender reccives a pavment from Borrower for 2 delinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge due. the pavinent miay be applied to the delinquent payment and
the late charge. If morg than one Periodic Paviment is outstandirg, ‘Lender may apply any payment received
from Borrower (o the repaviment of the Periodic Pavments if. axdto the extent that, each payvment can be
paid it full. To the extent that any cxcess exists afler the pavment is applied to the full pavment of onc or
more Periodic Paviments. such cxcess may be applied to any late chargesdne, Voluntary prepayments shall
be applicd first (o any prepavicnt charges and then as described in the Noiwe.

Any application of pavments, insurance proceeds. or Miscellancous Prozccds 1o principal duc under
the Nolc shall not extend or postponc the due date, or change the amount, of the Peiicdic Pavments.

3. Funds for Escrow Items. Borrower shall pav to Lender on the day Periodiz ravments are duc
under the Note, until the Note is paid in full. a sum {the "Funds") to provide for paviven’ e amounts duc
for: (a) taxes and assessments and other items which can attain priority over this Sccurity lasirument as a
licn or encumbrance on the Property: (b) leaschold payments or ground rents on the Property, il any: (c)
premiums for any and all insurance required by Lender under Section 3. and (d) Mortgage (insarance
premiums. if any. or anv sums pavable bv Borrower to Lender in licu of the payment of Morgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems," At origination or at anv time during the term of the Loan. Lender may require that Community
Association Ducs, Fees. and Assessments. if any. be escrowed by Borrower. and such dues, fees and
asscssments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts (o
be paid under this Section. Borrower shall pav Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay (he Funds for anv or all Escrow ltems. Lender may waive Borrower's
obligation o pay 1o Lender Funds for any or all Escrow Items at any lime. Anv such waiver may only be
in writing, In the event of such waiver. Borrower shall pay dircctly, when and where payvable, the amounts
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duc for any Escrow Items for which payvment of Funds has been waived by Lender and, if Lender requires.
shall furnish to Leunder reccipts evidencing such paviment within such time period as Lender may require,
Borrower's obligation to make such payinenis and to provide receipts shall for all purposes be deemed o
be a covenant and agreciment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails 10 pay the amount duc for an Escrow Ttem, Lender may exercise its rights under Section 9
and payv such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow liems at any time by a notice given in
accordance with Section 15 and. upon such revocation. Borrower shall pay to Lender all Funds. and in
such amounts. that arc then required under this Section 3.

Lender may. at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds.atthe time specified onder RESPA. and (b) not 1o exceed the maximum amount a lender can
require undes RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable ¢siinates of expenditures of future Escrow ltems ¢r otherwisc in accordance with Applicable
Law,

The Funds swaii e held in an institution whose deposits are insured by a federal agency.
instrumentality. or entity/(racluding Lender. 1 Lender is an institution whose deposits are so insured) or in
any Federal Home Loan-Buank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analvzing the cscrow account. oi verifzing the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits (.ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires inferest (o be raid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Berowar and Lender can agree in writing, however, that inlerest
shall be paid on the Funds. Lender shall give to Borrower, without charge. an annual accounting of the
Funds as required by RESPA,

Il there is a surpius of Funds held in escrow. /as, defined under RESPA, Lender shall account to
Borrower lor the cxcess funds in accordance with RES¢A. M there is a shortage of Funds licld in escrow.
as defined under RESPA. Lender shall notifv Borrower as équired by RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordanuce with RESPA, but in no more than 12
monthly pavments. If there is a deliciency of Funds held in eserow, as defined under RESPA, Lender shall
nolily Borrewer as required by RESPA, and Borrower shall pay toLender the amount necessary to make
up the deficiency in accordance with RESPA. but in no more than 12 meptily pavments.

Upon pavment i full of all sums secured by this Security Instrument. ender shall promptly refund
to Borrower any Fuads beld by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, asscssinents. charges. \fines, and imposilions
attributable to the Property which can attpin priority over this Sccurity Instrument, lgaserold pavments or
ground rents on the Property. if anv. and Community Association Dues, Fecs, and Assesswints, if any. To
the extent (hat 1hese items are Escrow Items, Borrower shall pay them in the manner providzd.in Scction 3.

Borrower shail promptly discharge any lien which has priority over this Sccurity [nstrumant unless
Borrower: (n) agrees in writing to the payment of the obligation secured by the lien in a manner aczepiable
to Lender. but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against cnforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proccedings
arc concluded: or (¢} sccures {rom the holder of the licn an agreement satisfactory to Lender subordinating
the lien to (his Sccurity Instrument. IF Lender determines that any part of the Property is subject (o a lien
which can atlain priority over this Security Instrument. Lender may give Borrower a notice identifving the
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licn. Within 10 days of (lic date on which that notice is given. Borrower shall satisfy the licn or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real cstate tax verification and/or
reperting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire. hazards included within the term "extended coverage,” and any
other hazards including. bul nol limited to. earthquakes and floods. for which Lender requires insurance.
This insurance shall be nmintainted in the amounts (including deductible Icvels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing tlic insurance shall be chosen by Borrower subject to Lender's
right o disapprove Borrower's choice, which right shall not be excrcised unrcasonably. Lender may
require Berrower to pav. in ¢connection with this Loan, cither; (a) a one-time charge for flood zone
determination. certification and tracking services. or (b) a one-time charge for flood zone determination
and certificatiny gervices and subsequent charges each time remappings or similar changes occur which
reasonably migli_sifect such delermination or certification. Borrower shall alse be responsible for the
payiment of any fecs wriposed by the Federal Emergency Management Agency in conncclion with the
review ol any flood »ong/dricrmination resulting from an objection by Borrower.

If Borrower fails to/maintain any of the coverages described above, Lender may obtain insurance
coverage. at Lender's option’ and. Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coveraga- Thercfore. such coverage shall cover Lender. but might or might
nol protect Borrower. Borrower's cquily in the Property, or the contents of the Properly, against any risk,
hazard or liability and might provide grepier or lesscr coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranze everage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained.” /any amounts disbursed by Lender under this Section 3 shall
beeonie additional debt of Borrower secured by this Sccurity instrument. These amounts shall bear interesi
at the Note rate from the date of disbursement ana shaii, be pavable, with such interest. upon notice from
Lender (o Borrower requesting payment.

All insurance policics required by Lender and renewa!s of such policies shall be subject to Lender's
right lo disapprovc such policics. shall include a standard riorigage clause. and shall name Lender as
merigagee and/or as an additional loss payec. Lender shall have the right to held the policies and rencwal
certificates. If Lender requires. Borrower shall prompily give to Leader all receipts of paid premiums and
rencwal notices. [f Borrower obtains any form of insurance coverage. wni-ntherwise required by Lender,
for damage to. or destruction of. the Property. such policy shall include-asiandard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payec.

In the event ¢f loss. Borrower shall give prompt notice to the insurance cariier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borreave: otherwise agree
in writing. any insurance proceeds. whether or not the underlving insurince was required’c:Lender, shall
be applicd to restoration or repair of the Property. il (he restoration or repair is cconomicpliv fcasible and
Lender's security is not lessened. During such repair and restoration period, Lender shail have the right io
hold sucit insurance procceds until Lender has had an opportunify to inspect such Property to citure the
work has been completed (o Lender's satisfaction. provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
ol progress pavments as the work is completed. Unless an agreement is made in writing or Applicabic Law
requires interest 1o be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
uterest or carnings on such proceeds. Fees for public adiusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied 10 the sums secured by his Security Instrument, whether or not then due, with
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the excess. if any. paid 1o Borrower. Such insurance procecds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property. Lender may file, negotiate and settle any avatlable insurance
claint and rclated matters. 1f Borrower docs not respond within 30 days to a notice from Lender that the
insurance carricr has offered (o setile a claim. then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. [n either event. or if Lender acquires the Propertv under
Sccrion 22 or othenwise, Borrower hercby assigns 1o Lender (a) Borrower's rights to any insurance
procceds in an amount not to cxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property. insofar as such rights are appiicable to the
coverage of the Property. Lender mav use the insurance proceeds cither to repair or restore the Property or
(o pay avwurts unpaid under the Nole or this Security Instrument, whether or not then due.

6. Oceupancy. Borrower shall occupy, establish, and use the Property as Borrower's principai
residence within/ &) davs after the execution of this Sccurity Instrument and shall continue to occupy the
Property as Borcawer's principal residence for at Ieast one vear after the date of occupancy. unless Lender
otherwise agrees inowping, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist whicli ¢rc bevond Borrower's control,

7. Preservation, Mantenanee and Protection of the Property; Inspections. Borrower shall not
destrov. damage or impair (he Property. allow the Property to deteriorale or commi! wasle on the
Property. Whether or not Borrower is-residing in the Property. Borrower shall maintain the Propeny in
order to prevent the Property from deteriorating or decrcasing in valuc duc to its condition, Unless it is
defermined pursuant 10 Scction 5 that rerair or restoration is nol economically feasible, Borrower shall
promptly rcpair the Properiy il damaged foavoid further detcrioration or damage. !f insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has reteased proceeds for such
purposes. Lender may disburse proceeds (or the repairs and restoration in a single pavmemt or in a scrics of
progress pavments as the work is completed. If the insvzanse or condemnation proceeds are not sufficient
10 repair or restore ihe Property. Borrower is not relicveu of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon-aid insnections of the Property. 1f it has
reasonable causc. Lender may inspect the interior of the improvements ¢n.the Property. Lender shall give
Borrower notice at the 1ime of or prior to such an inferior inspection sperfying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaull i, ~dpring the Loan application
process. Borrower or anv persons or entities acling at the direction of Burrowver or with Borrower's
knowledge or consent gave materiallv false, mislcading. or inaccurate informaticn or statements to Lender
{or failed to provide Lender with material information) in conncction with ‘ae Loan. Material
representations include. but are not limited to, representations concerning Borrower' s oecupancy of the
Property as Barrower's principal residence,

9, Protection of Lender's Interest in the Property and Rights Under this Security fustiument, [f
(a) Borrower fails 10 pcriorm the covenants and agreements contained in this Securily Instrumeni. (o) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or lorfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to cnforce laws or
regulations). or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender's intercst in the Property and rights under (his Sccurity
Instrument, including protecting and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, but are not limited to; (a) paving any sums sccured by a lien
which has priority over this Sccurity Instrument: (b) appearing in courl: and (c) paying reasonable
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attorneys' fees 10 protect its interest in the Property and/or rights under this Security Instruiment, including
its sccured position in a bankrupicy proceeding. Securing the Property includes. but is not limited to,
entering the Property 10 make repairs. change locks, replace or board up doors and windows. drain water
from pipes. climinate building or other code violations or dangerous conditions. and have utilities turned
on or olf. Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavable. with such interest, upon notice from Lender to Borrower requesting
pavmenl.

If this Security Instrument is on a leaschold. Borrower shall comply with ali the provisions of the
lease. Il Berrower acquires fee title to the Property. the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Medtgaee Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall_pay.the premiums required to maintain the Mortgage Insurance in effect. [f. for any reason.
the Mortgage nsurpace coverage required by Lender ceases to be available from the mortgage insurer that
previousty provided sech insurance and Borrower was required to make separately designated payments
toward the promiwmsfor Morigage Insurance. Borrower shall pay the premiuvms required to obiain
coverage substantially eguivaient to the Mortgage Insurance previously in elfect, at a cost substantially
equivalent to the cost 1o Borrower of (he Mortgage Insurance previously in effect. from an alternate
mortgage insurer sclected by -Lesder. I substantially equivalent Mortgage Insurance coverage is not
available. Borrower shall continue (o-pay 10 Lender the amount of the separaicly designated paviments that
were due when the insurance coveraee ccased to be in effect. Lender will accept. use and retain these
pavinents as a non-refundable loss resarve in licu of Mortgage [nsurance, Such loss reserve shall be
non-refundable. nonwithstanding 1he fact (1t e Loan is whimately paid in full, and Lender shall not be
required (o pay Borrower any interest or carpirgs on such loss reserve. Lender can no longer require loss
reserve pavients if Morlgage Insurance coverage in'the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaii becomies available, is obtained, and Lender requires
scparately designated pavments toward the preminms {orv'ortgage Insurance. [f Lender required Morigage
lusurance as a condition of making (he Loan and Borréwztr was required to make separately designated
pavments toward the pretiums for Morigage Insurance. Borrewer shall pay the premiums required 10
maintain Mortgage Insurance i cffect. or to provide a non'relundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with aqy writlen agreement between Borrower and
Lender providing for such termination or until termination is requircd by Applicable Law, Nothing in this
Scciion 10 affccts Borrower's obligation to pay interest at the rate providzd-iu the Note.

Morigage Insurange reimburses Lender (or any entity that purchaszsvha Note) for certain losscs it
may incur if Borrower docs not repay the Loan as agreed. Borrower is pata_pariy (o the Morgage
[nsurance.

Morigage mnsorers cvaluate their 1otal risk on all such insurance in force from fime 1o time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
arc on terms and conditions that arc satisfactory to the mortgage insurer and the other padty(Unr parties) to
these agreements. These agreements may require the mortgage insurer (o make payments ‘using any source
of funds that the mortgage insurcr may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender. any purchaser of the Note. anofher insurer. duy icinsurer.
any other entity, or anv affiliate of any of the lforegoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance. in
exchange for sharing or modifving the mortgage insurer's risk, or reducing losscs, If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer. the arrangement is often termed "captive reinsurance." Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will net increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if amy - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

Il the Property is damaged. such Miscellancous Proceeds shall be applied 1o restoration or repair of
the Property. if the resloration or repair is cconomicallv feasible and Lender's sccurity s not lessened,
During such repair and restoration period. Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction. provided that such inspection shall be undertaken promptly. Lender mav pay for the
repairs and-restoration in a single disbursement or in a series of progress payments as the work is
compleied. AJpless an agrecment is made in writing or Applicable Law requires interest to be paid on such
Miscellancous-Procceds, Lender shall not be required 1o pay Borrower any intercst or earnings on such
Miscellancous Frozoads. I the restoration or reparr is not econonically feasible or Lender's security would
be lessened. the Misciltancous Proceeds shall be applied (o the sums securcd by this Security Instrument,
whether or not then duc/with the excess. if anv. paid to Borrower. Such Miscelancous Proceeds shall be
applied in the order provired Tor in Scction 2.

In the cvent of a total 4aking, destruction. or loss in value of the Property. the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument. whether or not then due, with
the excess. if anv. paid to Borrower,

I the event of a partial taking, destruction. or loss in valuc of the Property in which the fair market
valuc of the Property immediately before the partial taking. destruction. or loss in value is equal to or
greater than the amount of the sums sccurer, by this Security Instrument immediately before the partial
taking. destruction. or loss in value. unless/Boitower and Lender otherwise agree in writing, the sums
sccured by this Sccurity [nstrument shall be reduecd by the amount of the Miscellaneous Proceeds
multiplicd by (he following fraction: (a) the total amount of the sums secured inmunediately before the
partial taking. destruction. or loss in value diviced hv (b) the fair market valuc of the Property

tnuncdiatchy before the partial taking. destruction. or logs in valuc. Any balance shall be paid to Borrower,
In the event of a partial taking. destruction. or loss 'value of the Property in which the fair market

value of the Property immedialcly beforc the partial taking, desiruction, or loss in value is less than the
amount of the sums secured immediatcly before the partial talsing, destruction, or loss in value, unlcss
Borrower and Lender otherwise agree in writing. the Miscellaneous Proceeds shall be applied to the sums
sccured by this Sccurity Instrument whether or not the sums are then dae:

If the Property is abandoned by Borrower. or if. after notice (ov. Lender to Borrower that the
Opposing Party (as delined in the next sentence) offers 1o make an award’to settle a claim for damages.
Borrower [ails to respond 1o Lender within 30 days after the date the notice 1s given, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repairte’ the Property or (o the
sums securcd by this Sccurity Instrument. whether or not then due. "Opposing Party" Zocans the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower haz 2/cizhl of action in
regard 1o Miscellancous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, ie'pCgun that, in
Lender's judgment. could result in forfeiture of the Property or other material impairmenc-ol Leuder's
interest in the Property or rights under this Sccurity Instrument. Borrower can curc such a default and. if
acceleration has occurred, reinstate as provided in Section 19. by causing the action or proceeding 10 be
dismissed with a ruling that, in Lender's judgment. precludes forfeiturc of the Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

arc hercby assigned and shall be paid 1o Lender.
All Miscellancous Proceeds that arc not applicd to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modilication of amortization of the sums secured by this Security Instrument granied by Lender
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1o Borrower or anv Successor in Inierest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor n Interest of Borrower or to refuse to extend fime for payment or othcrwise modify
amorlization of the swms sccured by this Sccurity Instrument by reason of any demand madce by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including. without limitation, Lender's acceptance of payments from third persons, entitics or
successors in Interest of Borrower or in amounts lgss than the amount then due. shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Sccurity Instrument but does not execule the Note (a "co-signer"): (a is co-signing this
Securily Instrument only 10 morigage, grant and convey the co-signer's interest in the Property under the
terms of this. Sccurity Instrument: (b) is not personally obligated to pay the sums sceured by this Sccurity
Instrument:ard (c) agrees that Lender and anv other Borrower can agree to extend, modifv, forbear or
make any accesemodations with regard (o the terms ol (hus Sccurity Instrument or the Note without the
CO-SIENCT'S CoBSTnt.

Subject to/the provisions of Scction 18. any Successor in Interest of Borrower who assumes
Borrower's obligaticus vader this Sccurity Instrument in wriling. and is approved by Lender, shall obtain
all of Borrower's righis zac! benefits under this Security Instrument. Borrower shall not be relcased from
Borrower's obligations and iability under this Sccurily Instrument unless Lender agrees to such release in
wriling. The covenants and zzreements of (his Sccurity Instrument shall bind {except as provided in
Section 20) and benefit the succeseors and assigns of Lender.

14. Loan Charges, Lender mav charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument. including. but not lindted 1o, attorneys' fees, property inspection and valuation fees.
In regard 1o any other fees, the abscnce of exypross authority in this Securitv Instrument o charge a specific
fce to Borrower shall not be consirued as a prolubition on the charging of such fee. Lender may not charge
{ces that arc expressly prohibiled by (his Security Fastrument or by Applicable Law,

IT the Loan is subject to a law which sets maximwrsloan charges. and that law is finally interpreted so
that the interest or other loan charges collected or 10 be/collected in connection with the Loan exceed the
permitied limits. then: (ay any such loan charge shall beseduced by the amount necessary to reduce the
charge 1o the permitted limit: and (b) any sums already coliectcddrom Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a dircct payment to Borrower—If a refund reduces principal, the
reduction will be treated as o partial prepavment without any prepavment charge (whether or not a
prepavment charge is provided for under the Notc). Borrower's acceprance of anv such refund niade by
direct paviment 1o Borrower will constitute a waiver of any right of action Boriower might have arising out
ol such overcliarge.

15, Notices. All notices given by Borrower or Lender in connection with (s Sccurity Instrument
nust be in writing. Any netice to Borrower in connection with this Security Instruinent-chall be decmed 10
have been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute notice 20 il Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prorerty Address
unless Borrower has designated a substitute notice address by notice o Lender, Borrower s, all sromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Eovower's
change of address. then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by wailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by nolice to Borrower. Any notice in
connection with this Security Instrament shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Apphicable
Law. the Applicable Law requircment will satisfy the corresponding requirement under this Security
lnstrument.
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal faw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might explicilly or implicitly allow the partics 1o agree by contract or it
might be silent. but sucl: silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision.

As uvscd in (his Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (¢) (he word "may" gives sole discretion without any obligation to
* take any aclion.

17. Parrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"[nterest iviliz-Property" means any legal or beneficial interest in the Property. including, but not limited
Lo. those benefilish inerests transferred in a bond for deed. contract for deed. installment sales contract or
escrow agreementhe intent of which is the transfer of title by Borrower at a future date (o a purchaser.

If all or anyv parv' ef the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person 24d a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consend. Lender “way require immediate pavment in full of all sums secured by this Security
[nstrument. However. this cptinn_shall not be excrcised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optiop; Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30.dave from the date the notice is given in accordance with Section 135
within which Borrower must pay all supis.secured by this Security Instrument. [ Borrower fails to pay
these sums prior (o the expiration of tlis peiiod. Lender may invoke any remedies permitted by this
Security Instrunent without further notice or'azmand on Borrower.

19. Borrower's Right to Reinstate Afte’ Acceleration. [f Borrower mcels certain conditions,
Borrower shall have the right to have enforcement efithis Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Propernty pursuant to Section 22 of this Security
[nstrument: (b) such other period as Applicable Law mighe specifv for the termination of Borrower's right
10 reinstate: or (¢) entry of a judgment cnforcing this Sezusity Instrument, Those conditions arc that
Borrower: (a) pavs Lender all sums which then would be du¢ vader this Security Instrument and the Note
as il no acceleration had occurred: (b) cures any default of anv other-cavenawts or agreements: (¢) pays all
expenses incurred in enforcing this Sccurity Instrument, including, Lut not limited to, reasonable attorncys'
fees. property inspection and valuation fees, and other fees incurred for't'c, purposc of protecting Lender's
interest in the Property and rights under this Security Instrument; and (a)-takes.such action as Lender may
reasonably require 1o assurc that Lender's interest in the Property anc wights under this Security
Instrument. and Borrower's obligation (o pay the sums secured by this Sccuriwy lustrument. shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may reyuire.that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as sclected by Lender: (a)
cash: (b)Y monev order: (c) cerified check. bank check. treasurer's check or cashier's Chieck ~provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, iust:umentality or
entitv: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower. this Security Tnstmment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inicrest in
the Note (together with this Sccurity Instrument) can be sold one or more times without prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Paviments due under the Nole and this Sccurity Instrument and performs other morigage loan
scrvicing obligations under the Note, this Security Instrument. and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer. the address (o which pavments should be made and any other information RESPA
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requires in connectiont with a notice of transfer of servicing. If the Note is sold and thercalter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Scrvicer and are not
assumcd by the Note purchaser unless otherwise provided by the Note purchaser.

Ncither Borrower nor Lender may contmence, join, or be joined to any judicial action (as cither an
individual litigant or the member ol a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
rcason of. this Security Instrument. until such Borrower or Lender has notified the other parly (with such
notice given in compliance with the requircments of Scction 15) of such alleged breach and afforded the
other parly hereto a reasonable period after the giving of such notice to take corrective action, If
Applicab! Law provides a time period which must clapse before certain action can be taken, that time
period will Bedeemed (o be reasonable for purposcs of this paragraph, The notice of acceleration and
opportunity le_gare piven o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuditie-Section 18 shall be deemed to satisfv the notice and opportunity 1o take corrective
action provisions of thig'Section 20,

21, Hazardous Schotances. As used in this Section 21: (a) "Hazardous Substances" arc those
substances delined as (oxic or lazardous substances. pollutants. or wastes by Environmental Law and the
following substances: gaselinc-korosene. other [lammable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents. myierials containing asbestos or formaldebvde, and radicactive materials:
(b} "Environmental Law" means federal Zaws and laws of the jurisdiction where the Property is located that
refate to health. safcty or environmental proiection: (¢) "Environmental Cleanup” includes any response
action. remedial action. or removal action. 24 Gefined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause. Coniribute to, or olherwise trigger an Environmental
Cleanup.

Borrower shall not causc or permit the presence, usc, disposal, storage, or release of any Hazardous
Substances. or threaten lo release any Hazardous Substances, eaor in the Property, Borrower shall not do.
nor allow anvone clsc to do. anything affecting the Property (a)/that is in violation of any Environmental
Law. {b) which creates an Environmental Condition, or {¢) wlich, dre o the presence. use. or release of a
Hazardous Substance. creates a condition that adversely affects the valuz of the Property, The preceding
two scutences shall not apply to the presence, use. or storage on the Pioperty of small quantities of
Havardous Substances that are generally recognized 10 be appropriate to ne:al. residential uses and 1o
maintenance ol the Property (including. but not limited to. hazardous substances in'¢onsumer products).

Borrower shall promptly give Lender writicn notice of (a) any investigation. claiiis demand. lawsuit
or other action by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual know!cdze. (b) any
Environmental Condition. including but not limited to. any spilling, leaking, discharge, rclease orthreat of
release of any Hazardous Substance. and (c) anv condition caused by the presence. use or rclease of a
Hazardous Substance which adversely affects the value of the Property. Il Borrower lcarns, or is notificd
by any governmental or regulalory authority. or anv private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in aceeleration of the sums secured by
this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Berrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-cxistence of a default or any other defense of Borrower to acceleration
and forectosare. If the default is not cured on or hefore the date specified in the notice, Lender at its
option- may require immediate payment in full of all sums secured by this Sceurity Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitlea't callect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not iingited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upovepavment of all sums secured by this Sccurity Instrument, Lender shall release this
Securiiy Instrument, Borrower shinil pay anyv recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument. bri-anly il the fee is paid to a third party for services rendered and the
charging of the lec is permilted under Apolicable Law.

24, Waiver of Homestead. [n accordance’with [llinois law. the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hornestead excmption laws.

25. Placement of Collateral Protection Insur2ace, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeriert with Lender. Lender mav purchase insurance
at Borrower's expense to protect Lender's interests in Boirzwer's collateral. This insurance may, but need
not. protect Borrower's interests. The coverage that Lendlr purchases mav not pay anv claim that
Borrower makes or any claim that is made against Borrower-iu conrection with the collateral. Borrower
may later cancel any insurance purchascd by Lender. but only afte: providing Lender with cvidence that
Borrower has ablained imsurance as required by Borrower's and Lended 2 agreement. 1 Lender purchases
insurance for the collateral. Borrower will be responsible for the costs of theicirsurance. including interest
and any other charges Lender may imposc in connection with the placemeit of“the insurance, until the
clfective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to

. Borrower's total outstanding balance or obligation. The costs of the insurance may be cnorz than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW. Borrower accepls and agrees to the terms and covenants contained in this
Sccurity Instrument and in anv Rider executed by Borrower and recorded with it.

Witnesscs:
\&Vru V():Zm-ﬂ.u/j/ (Seal)
s F. Leonard -Borrower
e ca

Patricia M. Lecnard -Borrower
(Scal) (Seal)
-Uorrower -Borrower
(Seal) —~7 (Seal)
-Borrower -Borrower
(Scal) > {Scal)
-Borrower -Borrawer
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STATE OF ILLINOIS, County ss: CB’GQK

I, —([HQ, UU b’fj?zé / é?ll/ % . a Notary Public in and for said county and

statc do hercby certify that James F. Leonard and Patricia M. Leonard

personally known (0 me 10 be the same person(s) whose name(s) subscribed to the forcgoing instrument,
appearcd before me this dayv in person. and acknowledged that he/she/they signed and delivered the said
instrument_as his/her/their free and voluntary act. for the uses and purposes therein set forth.

Given under my hand and official seal. this 14th day of February, 2003

My Commission Expires:

Notary Public

OFFICIAL 5CAl
ANTHONY ] LAPACLIA
.NOTARY PUBLIC STATE OF I}.LiilOIS

MY COMMISSION EXP. DEC. 9,2003
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