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DEFINITIGNS

Words used in multifse ceetions of this document are defined below and other words are defined in
Sections ‘3, 11, 13, 18, 207and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Securlty Instrument” means (nis f.ocument, which is dated February 28, 2003 '
together wﬂh all Riders to this documer..
(B) "Borrower” is JOHIN A. CIMAGLIA “nd SANDRA C. CIMAGLIA husband and wife

Bormwer is the mortgagor under this Security Instrument.

) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is 2 separate corporation that is
acting sclllely as 2 nominee for Lender and Lender's successors and assigns. *fERS is the mortgagee
under thls Security Instrument. MERS is organized and existing under the laws .f Delaware, and has an

address and telephore number of P.Q. Box 2026, Flint, MI 48501-2026, (el (888}.479-4ERS.
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LOT35IN EASF PERI:GRINE LAKE ESTATES, BEING A SUBDIVISION OF PART OF
THE SOUTHEAST 1/4 OF SECTION 28, TOWNSHIP 42 NORTH, RANGE 10, EAST OF
THE THIRE PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF
RECORDED € ‘\I JUNE 24, 1998 AS DOCUMENT 98540601, IN COOK COUNTY,
ILLINOIS.
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(D) "Lendei” is Taylor, Bean & Whitaker Mortgage Corp.

Lender is a
orgamzed and existing under the laws of Florida
Lender's address is 101 NE 2nd Street, Ocala, FL 34470-6642

(E) "Note" means thé promissery note signed by Borrower and dated February 28, 2003
The Note states that Borrower owes Lender Two Hundred Twelve Thousand and no/ 100

Dollars

(U.8.$212,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenls and to pay the debt in full not later than March 1, 2010
(F) "Propcrty means the property that is described below under the heading "Transfer of Rights in the

Property.

|H

Gy" Loaln means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

‘H) "Riders® means all Riders (o this Securiiy Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

|__ \djLs(able Rate Rider [ Condominium Rider (] Second Home Rider
Ly Puailoon Rider (! Planned Unit Devefopment Rider [ 114 Family Rider
UAVP.:‘er ] Biweekly Payment Rider L] Otheris) [specify]

(1) "Applicabiz l.av" means all controlling applicable federal, state and local statutes, regulations,
ordinances and-wuminisirative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicia’ opi tinns,

(1))} "Commumty Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges thar are imposed on Gonawer or the Property by a condominium association, homeowners
association or similar organizaiion.

(K) "Electronic Funds Transfer" /mewns any transfer of funds, other than a transaction originated by
check, draft, or similar paper instiuira which is initiated through an electronic terminal, telephonic
mstrument. computer, or magnetic tapt. s0/as0 order, instruct, or autherize a financial institution to debit
or credit an account. Such term includes; T ui is not limited to, point-of-sale transfers, auiomated leller
machme‘ transactions, transfers initiated by te’.phane, wire transfers, and awtomated clearinghouse
transfers.
(L) "Escrow Iiems" means those items that are desc:ihd in Section 3.
M) "Miscellaneous Proceeds” means any compensa.for, cettlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid uiderhe coverages described in Section §) for: (i}
damage | to, or destruction of, the Property; (i) condemnatisn ir other taking of all or any part of the
Property {iii} conveyance in lieu of condemnation; or (Iv) misresresentations of, or omissions as to, the
valie and/or condition of the Property.
(N) "Mortgagc Insurance" means insurance protecting Lender ugamst the.~onpayment of, or default on,
the Loan.
© "PEI"IOdiC Payment" means the regularly scheduled amount due for (i;-grizcioal and interest under the
Note, plus (i1) any amounts under Section 3 of this Security Instrument,
) "RESPA" means the Real Estate Setilement Procedures Act {12 U.S.C, Seicu 2FU1 et seq.) and its
1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be arl:ndes from time (o
+ time, or,any additional or successer legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally reiated sicmtgage
loan" ur?der RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken tde to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and al] renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Secdnty Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey Itu MERS ({solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property localed in the

[Type of Recording Jurisdiction]
of [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTICN

Parcel 1D Number: which currently has the address of
1271 5. LEO COURT [Street}
PALATINE {City], Illinois 60067  [Zip Code]

("Pmper;ly Address"}:

TOGETHER WITH al! the improvenents-ucw or hereafter erected on the property, and all
easemems. appurtenances, and fixtures now or herecfter a part of the property. All replacemems and
additions shall also be covered by lhls Security I=strament. All of the foregoing is referred to in this
Secumy’lnstmmem as the "Property.” Borrower understayls and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Insiumant. but, if necessary to comply with law or
custom, MERS% as nominee for Lender and Lender’s successeis ond asans) has the right: to exercise any
or all of those interesis, including, but not limited to, the nght o' Toreclose and sell the Property; and to
take any action required of Lender including, but not limited <o, /releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of th7 esute hereby conveyed and has
the nghi to mortgage, grant and convey the Property and that the Property is »nencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the G’ to the Property against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticna’ use and non-uniform
covenanis with limited variations by jurisdiclion to constitute a uniform security ms!‘+ment covering real

property. }

SK'IFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. }Pnyment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late "'\arges
Borrower shall pay when due the prmcnpal of, and interest on, the debt evidenced by the No.e and' any

prepaynlrem charges and late charges due under the Note. Borrower shall also pay funii@r Escrow/iteias
334917 - 334917 4%
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pursuant to Seétion 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Insirument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a} cash; (b} money order; [c) certified check, bank check, treasurer’s check or
cashier's 'check. provided any sueh check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payiments are deemed received by Lender when received at the location designated in the Note or at
such m.her location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring 1he:Luan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currerit, without waiver of any rights hereunder or prejudice (o its rights to refuse such payment or partial
payments it the future, but Lender is not obligated to apply such payments at the time such payments are
accepteclI If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Luan\currem If Borrower does not do so within a reasonable period of time, Lender shall either apply

+uch funds or return them to Borrower. If not applied earlier, such funds wiil be applied to the outstanding

”‘ﬁcipal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighy have now or in the future against Lender shall relieve Borrower from making payments due under
the-Zuris qnd this Security Instrument or performing the covenants and agreements secured by this Security
Inst:ume. n

2 tp, Jdcation of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments aczeptrl and applied by Lender shall be applied in the following order of priority: (a) interest
due under the No'e: ) principal due under the Note: {c} amounts due under Section 3. Such payments
shal] be ‘apphe.. w0 each Periodic Payment in the order in which it became due. Any remaining amounts
shall be apphed first t. fat. eharges, second to any other amounts due under this Security Instrument, and
then to reduce the principal walance of the Note.

If Lender receives a payrient {rem Borrower for a delinquent Periodic Payment which includes a
sufﬁc:enl amount to pay any lite charge due, the payment may be applicd to the delinquent payment and
the late charge If more than one Period'c Payment s outstanding, Lender may apply any payment received
from Bo#rowar 1o the repayment of e reriodic Payments if, and to the extent that, each payment can be
paid in fuIl To the extent that any excess'exists after the payment is applied to the full payment of one or
more Penodnc Payments, such excess may b¢ applied to any late charges due. Voluntary prepayments shall
be applle‘d first to any prepayment charges and th'n as ‘lescribed in the Note,

Any application of payments, insurance proceeds..or Miscellaneous Proceeds to principal due under
the Note|shall not extend or postpone the due date, or cha/.g= the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay t4 Lrader on the day Periodic Payments are due
under lhe Note, until the Note is paid in full, a sum (the "Tu7as™ to provide for payment of amounts due
for: (a) laxes and assessments and other items which can attair/ps’ anty over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or grourd rents on the Property, if any; ()
premiisms for any and all insurance required by Lender under >ection Z;-and (d) Mortgage Insurance
premmms. if any, or any sums payable by Borrower to Lender in leu of the payment of Mortgage
Insurance premioms in accordance with the provisions of Section 10. Tiest items are called "Escrow
Items." Al origination or at any time during the term of the Loan, Lender may r2ouire that Community
Assocrat‘ian Dues, Fees, and Assessments, if any, be escrowed by Borrower, a.d such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ali<actices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iiems unless'Londer waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waise Borrower's
obllgathn to pay io Lender Funds for any or all Escrow liems at any time. Any such waiver may ony be
in writing. In the event of such waiver, Borrower shall pay direclly, when angd.where Tf\b(li theasiorins
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shall funrrsh to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

" is wsed m Seciion 9. If Borrower is obligated to pay Escrow Items directly, purswant to a waiver, and

Bﬂrrower fails to' pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay S such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, ILender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an iustitution whose deposits are insured by a federal agency,
! 'meentallty, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any X ederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
spwrf' <& under RESPA. Lender shall not charge Borrower for halding and applying the Funds, annually
anz yrwé the gscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds ard Aprlicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applrcab' Lz requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any rnteresl ot ea nings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid 0 the Funds Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds as required by L.ES) A

If there is a surpius Gf Funds held in escrow, as defined under RESPA, Lender shali account to
Borrower for the excess funds [n acvordance with RESPA. If there is a shortage of Funds held in escrow,
as deﬁned under RESPA, Lencer shall notify Borrower as required by RESPA, and Borrower shali pay to
Lender lhe amount necessary to mi ke 1 p the shortage in accordance with RESPA, but in no mere than 12
monthly payments, If there is a deficier <y ¢ f Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower ay required by RESPA,“ap‘ Rorrower shall pay to Lender the amount necessary to make
up the deﬁcrency in accordance with RESPA| but in.no more than 12 monthly payments.

Upﬂn payment in full of all sums secured t'y this Security Instrument, Lender shall promptly refund
to Burrower any Funds held by Lender.

4. Charges, Liens. Borrower shall pay all wxes, -assessmerits, charges, fines, and impositions
attrrbulable to the Property which can altain priority ove th's Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associzitop Dres, Fees, and Assessments, if any. To
the extem that these items are Escrow Items, Borrawer shall pay tfen: in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prioritv.zver this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by iz lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contzsis the lien in good faith
by, er defends against enforcement of the lien in, legal proceedings which in/t~nder's opinion operate to
prevent Ithe enforcement of the lien while those proceedings are pending, but iy vatil such proceedings
are ccnclluded: or (c) secures from the holder of the lien an agreement salisfaclory «© [{nder subordinating
the lien to ihis Security Instrument, If Lender determines that any part of the Property is subject (o a lien

which can attain priarity aver this Security Instrument, Lender may give Borrower a notice iantifying the

334917 334917 ¢
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or

more of llhe actions set forth above in this Section 4.
Lenter may require Borrower (o pay a one-time charge for a real estate tax verification and/or

repurting!scrvice used by Lender in connection with this Loan.

5. Property Insurance. Barrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited (o, earthquakes and floods, for which Lender requires insurance.
This insurance sha!l be maintained In the amounts (including deductible levels) and for the periods thai

Lender r('equires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan! The insurance carrler providing the insurance shall be chosen by Borrower subject to Lender's
right o :disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require Borrower to pay, in connection with this Loan, either: () a one-time charge for flood zone
determim!nion, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
rayment |of any fees imposed by the Federal Emergency Management Agency in connection with the
rZview of any flood zone determination resulting from an objection by Borrower.

i¢ Borrower [ails to maintain any of the coverages described above, Lender may obtain insurance

co\m.-s-;,.:', at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any
par:Lcub;: t7ne or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Sorrower, Borrower's equily in the Property, or the contents of the Property, against any risk,
hazard or liztalit*‘and might provide greater or lesser coverage than was previously in effect. Borrower

acknowle'dges (3al/the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Geirower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Varrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the diie of disbursement and shall be payable, with such interest, upon notice from

Lender 16 Borrower requesting saym=nt.
All insurance palicies req tired by Lender and renewals of such policies shall be subject to Lender's

right 1o disapprove such policies, shal’ include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss zayve. Lender shall have the right to hold the policies and renewal

certificates. If Lender requires, Borrowysabul orompily give to Lender all receipts of paid premiums and

renewal :nmices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, ruch policy shall include a standard mortgage clause and

shali nane Lender as mortgagee and/or as an add.tional tass payee.

In the event of loss, Borrower shall give promyt neiice to the insurance carrier and Lender. Lender
may malée proof of loss if noi made prompily by Borrowsr. Minless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the undirlyiny insurance was required by Lender, shall

be appliefd 1o restoration or repair of the Property, if the restor<ie.s ar repair is economically feasible and
Lender's security is not lessened. During such repair and restoraiios period, Lender shall have the right (o

hold suclh insurance proceeds until Lender has had an opportuniy to insrect such Property to ensure the
work has been completed (o Lender's satisfaction, provided that suc) inspaction shall be undertaken

prnmpll);. Lender may disburse proceeds for the repairs and restoration 1w stugle payment or in a series

of progress payments as the work is completed. Unless an agreement is made i1/ wreling or Applicable Law

requires Iimeres( to be paid on such insurance proceeds, Lender shall not be requir.d \o/pay Borrower any
inferest of earnings on such proceeds. Fees for public adjusters, or other third”arirs, retained by

Burrowe:r shall not be paid out of the insurance proceeds and shall be the sole obligaion « Berrower, If
the restoration or repair is not economically feasible or Lender's security would be lessenad, the insurance
preceeds shall be applied to the sums secured by this Security Instrument, whether or net ther” due, with

| - g
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property. Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not tespond within 30 days to a notice from Lender that the
insurance carrier has offered to setle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds|in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrawer) under all insurance policies covering the Property, Insofar as such rights are applicable to the
coverage:of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property|as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
rtherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
riicumstances exist which are beyond Borrower’s controf,

" Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desuoy, i.iamage or impair the Property, allow the Property to deteriorate or commit waste en the
Progexy. Yhether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to I,'re\ert the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined gursadt to Section 5 thal repair or restoration is not economically feasible, Borrower shall
pmmptlyI repair e Properly il damaged to avoid further deteripration or damage. If insurance or
condemnation joceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be lresponsible for relairing or restoring the Property only if Lender has released proceeds for such
purposes, Lender may disbrrse proceeds for the repairs and restoration in a single payment or in a series of
progréss|payments as the work is cumpleted. If the insurance or condemnation proceeds are not sufficient
te repair| or restore the Propenyr, Barrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect ic“icerior of the improvements on (he Property. Lender shall give
Borrnwe:r notice at the time of or prior to sucn an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrovier siall be in default if, during the Loan application
Borrower or any persons or entities acting 2t the direction of Borrower or with Barrower's
knowledge or consent gave materially false, misleadi\yg, . inaccurate information or statements to Lender
(or falléd to provide Lender with material informzien' in connection with the Loan. Material
represen'lations include, but are not limited to, representéinus roncerning Borrower's occupancy of the
Pmperly: as Borrower's principal residence.

9. Protection of Lender's [nterest in the Property and Righ.s Minder this Security Instrument. If
{a) Borr(:Jwer fails to perform the covenants and agreements contained in thiz-Security Instrument, (b} there
is a legal proceeding that might significamly affect Lender's interest ir the Froverty and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, foi-coruemnation or forfeiture, for
enforcerment of a lien which may allain priority over this Security Instrurient or to enforce laws or
regulatic%ns). or {c) Borrower has abandoned the Property, then Lender may o 7id ray for whatever is

reasonal}le or appropriate 1o protect Lender's interest in the Property and rights under this Security

- Instrument, including protecting and/or assessing the value of the Property, and seculing : nd/or repairing

the Prup:erty. Lender's actions can include, but are not limited to: (a) paying any sums e ured by a lien
which has priority over this Security Instrument; (b} appeasing in court; and (c) paying reascmable

SCoe
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altorneys' fees (o protect its interest in the Property and/or rights under this Security Instrument, including
lts secured position in a bankrupicy proceeding. Securing the Property Includes, but is not limited to,
entering the Property (o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation (o do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
‘secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburset?lem and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
b If this Security Instrument is on a leasehold, Borrower shail comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees io the merger in wriling.

10.[Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintaln the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separalely designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
covarage substantially equivalent to the Mortgage Insurance previously in effect, al a cost substantially
¢/uivilent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortoage) insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avaulab'., Burrower shall continue to pay to Lender the amount of the separately designated payments that
were duc wher (he insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as’a rin-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable’ n¢ twithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required|to pay. Psitower any interest or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mritgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer.zelr(ted by Lender again becomes available, is obtained, and Lender requires
separately designated payrients teward the premiums for Mortgage Insurance. IT Lender required Mortgage
Insurance as & condition of miking) the Loan and Borrower was required to make separately designated
payments toward the premium.:_for Morigage Insurance, Borrower shall pay the premiums required to
maintain’ Mortgage Insurance in (ffert, or to provide a non-refundable loss reserve, until Lender's
requirenient for Mortgage Insurance en7ls 1y accardance with any written agreement between Borrower and
Lender providing for such termination ar-4p‘it termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to'p 1y interest al the rate provided in the Note.

Mol‘ﬂgage Insurance reimburses Lendes {or iny entity that purchases the Notej for certain losses it
may incur if Borrower does not tepay the Lo.n as ‘agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their (ofal risk on al! sv_hvinsurance in force from time to time, and may
enter intd agreements with other parties that share or mocify ieir risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mai@7ge insurer and the other party {or parties) to
these agreements. These agreements may require the mortgage ‘usv.ier to make payments using any source
of funds: that the mortgage insurer may have available (which may /nclude funds obtained from Mortgage
Insurance premiums).

As|a result of these agreements, Lender, any purchaser of the Not, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may reccive (a'vectly +r indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payment. fz» Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing lesses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchzage/ior a share of the
premiums paid to the insurer, the arrangement Is often termed "caplive reinsurance, "/ innei:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not incica e the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refun”..
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. |Assrg;nment of Miscellaneous Proceeds, Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Pmperty if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration perlod, Lender shall have the right to hold such Miscellaneous Proceeds
uniil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's ' salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a sing]e disbursement or in a series of progress payments as the work is
cumpleted Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaheous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
he ]esscned the Miscellaneous Proceeds shall be applied fo the sums secured by this Security Instrument,
vhether or not then due, with the excess, if any, paid to Borcower. Such Miscellaneous Proceeds shall be
aprtied in the order provided for in Section 2.

i, the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Priceds)shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the'excesecif any, paid to Borrower.

In (ae'=vent of a partial 1aking, desiruction, or loss in value of the Property in which the fair market
value of| the ¢Prosarty immediately before the partial taking, destruction, or loss in value is equal (o or
greater than the a'nount of the sums secured by (his Security Instrument immediately before the partial
taking, destrurtic=; or loss in value, unless Borrower and Lender otherwise agree in writlng, the sums
secured by this Securiyy Insttument shall be reduced by the amount of the Miscellanecus Proceeds
muluphed by the follawiig (naction: (a) the total amount of the sums secured immediately before the
partial taking, destructies, or lnss in value divided by (b) the fair market value of the Property
immediately before the partial /aking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial 12king, destruction, or loss in value of the Property in which the fair market
value of|the Property immediately vek re the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediarly hefore the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree .n vriting, the Miscellaneous Proceeds shall be applied (o the sums
secured by this Security Instrument whethcy (ir ot the sums are then due.

If the Praperty is abandoned by Boirowen~uor if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentenc) offe.s to make an award to setlle & claim for damages,
Borrower fails to respond to Lender within 30 dayz-af'cx the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds eitler 10 restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or notnep-due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party tga‘isy whom Borrower has a right of action in
regard (o Miscellaneous Proceeds.

Borrower shall be in default if any action or praceeding, vinet'ier civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property ar iier material impairment of Lender's
interest in the Praperty or rights under this Security Instrument. Barrow<r can cure such a default and, if
acceleration has occurred. reinstate as prowded in Section 19, by causizg the ~ition or proceeding to be
dlsmissed with a ruling that, in Lender's judgment, precludes forfeiture or the Property or other material
1mparrmem of Lender's interest in the Property or rights under this Security lnsivament. The proceeds of
any award or claim for damages that are attributable (o the impairment of Lender's/inezest in the Property
are hereh assl%ncd and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of th: Property shall be
applied in the order provided for in Section 2.

12.l Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of tb2 mze for
payment or modification of amortization of the sums secured by this Security Instrument granted by L nder
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te Borrower or any Successor in Interest of Borrower shall not operate to release the Liability of Borrower

or any Sﬁccessurs in Interest of Borrower. Lender shall not be required (o commence proceedings against

any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original

Barrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or

remedy mcludmg, without limitation, Lender's acceptance of payments from third persons, entities or

Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a walver of or

prectude the exercise of any right or remedy.

i3. ’Jomt and Several Liability; Co-signers; Successors and Assigns Bound. Berrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs s 'this Security Insirument but does not execute the Note {(a "co- signer”}: (a) is co-signing this
Security Instrument only 1o mortgage, grant and convey the co-signer's interest in the Property under the
terms of lhlS Security Instrument; {b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c} agrees thal Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regerd to the terms of this Security Instrument or the Note without the
co-signet’'s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Jorrawer’s obligations under this Security Instrument in writing, and is approved by Lender, shall pbtain
21 of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Br:vawer's obligations and liability under this Security Instrument unless Lender agrees to such release in
writinp. ' The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 2)) and benefit the successors and assigns of Lender.

1a.liosn Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's. ueault, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrumcnt, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any o'nerfees, the absence of express authority in this Security Instrument (o charge a specific
- feetn Bnrmwm anall not be construed as a prohibition on the charging of such fee. Lender may not charge

fees that ‘are expressky grolihii=d by this Security Instrument or by Applicable Law.

. If the Loan 15 subjcci 16 a law which sets maximum loan tharges, and that law is finally interpreted so
that the interest or other ioan chaiges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge (0 the permitted fimit; and-(b>-any sums already collected from Borrower which exceeded permitred
limits will be refunded to Borrowor. Lender may choose to make this refund by reducing the principal
owed under the Note or by making { direct payment te Borrower. If a refund reduces principal, the
reducuon will be treated as a partial pre avment without any prepayment charge (whether or not a
prepayment charge is provided for under th: “Note)_ Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. |Not1ces All notices given by Borrower or {erder in conneciion with this Security Instrument
must be in writing. Any notice (0 Borrower in connectiop with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class-riai’ ar when actually delivered to Borrower's
notice address if sent by other means. Notice to any ene Boirovrorshall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The noitc: ardress shall be the Property Address
unless Borrower has designated a substilute notice address by noti‘e-0 Lender. Borrower shall promplly
notify Lender of Borrower's change of address. IT Lender specities a procecure for reporting Borrower's

" change of address, then Borrower shall only report a change of address| through. that specified procedure.
There may be only one de51gnaled notice address under this Security lisiwzuent at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first crais mail to Lender's address
stated herem unless Lender has designated amother address by notice to uor.awv Any notice in
connection with this Security Instrument shall not be deemed to have been given to.” onder until actually
received by Lender. If any notice required by this Security Instrurmment is also requircd upder Applicable
Law, lhe Applicable Law requirement will satisfy the corresponding requirement unde. \his Security
Instrument,
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16. |Governing Law, Severability; Rules of Construction. This Security Instrument shall be
governed' by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in (his Security Instrumemt are subject (o any fequirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be|silent, but such silence shall not be consirued as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As psed in this Security Insirument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c} the word "may” gives sole discretion without any obligation to
take any action.

17, Borrower's Copy. Borrawer shall be given one copy of the Note and of this Security Instrument.

18, [Transfer of the Property or a Beneficia! Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those|beneﬂcia] interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property Is sold or transferred (or if Borrower
i~ not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's priot
writion consent, Lender may require immediate payment in full of all sums secured by this Security
Listr.ment. However, this option shall not be exercised by Lender if such exercise is prohibited by
App¥iab): Law.

\f“eridor exercises this option, Lender shali give Borrower notice of acceleration. The notice shall
provide a.ne.ird of not less than 30 days from the date the notice is given in accordance with Section 15
within whicl Br.iower must pay all sums secured by this Security Instrument. If Borrower fails ta pay
these sums prior jo_the expiration of this period, Lender may invoke any remedies permitted by this
Security Instruizzat without further notice or demand on Borrower.

19.| Borrower's ‘/digat to Reinstate After Acceleration. If Borrower meeis certain conditions,
Borrower shall have the'riza to have enforcement of this Security Instrument discontinued at any time
prior 1o the earliest of: (a) five-duys before sale of the Property pursuant to Section 22 of this Security
Instriment; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (c) entry of a‘judrwont enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sum: w.ich then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) (ure! ary default of any other covenants or agreements; (c) pays all
expenses Incurred in enforcing this Secuiiivnstrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Secricity instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's inerest_in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the suns secured by this Security [nstrument, shall continue
unchanged unless as otherwise provided under Applicio’s Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more o) tbC Following forms, as selected by Lender: (a)
cash; (b} money order; (c} certified check, bank check, treatirer’s.check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; O:r (d) Electronic Funds Transfer. Upon reinstatement by Forsower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleratizirhad occurred. However, this
right to reinstate shall not apply in the case of acceferation under Section |8,

20! Sale of Note; Change of Loan Servicer; Notice of Grievance. Taeinte or a partial interest in
the Note {together with this Security Instrument) can be sold one or more tizws without prior nolice to
Borrower. A sale might result in a change in the entity (known as the "Losa Servicer”) that collects
Periodic' Payments due under the Note and this Security Instrument and pesforms (ther mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. "here.also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a chanpe of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and addrzss.of the
new Loan Servicer, the address to which payments should be made and any other informatim RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrm:uer will remain with the Loan Servicer or be (ransferred (o a successor Loan Servicer and are nol
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges thal the ather party has breached any provision of, or any duty owed by
reason °f|' this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice gilven in compliance with the requirements of Section 15) of such alleged breach and afforded (he
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before cerlain action can be taken, that (ime
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to

| ; . ; . .
Borrower pursuant to Section 18 shall be deemed to salisfy the notice and opportunity to take corrective

|
“ction provisions of this Section 20.

21.| Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
sibstzaces defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
follor/ing substances: gasoline, kergsene, other (lammable or toxic petroleun products, toxic pesticides
and heroicite;, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Envircareniz' Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to|health! selety or envirenmental protection; (c) "Environmental Cleanup” includes any response
action, remediz!ciion, or removal action, as defined in Environmental Law; and (d) an “Environmental

Ln ™ . : :
Conditioh” means a ono'tion thal can cause, contribute to, or otherwise trigger an Environmental

Cleanup.!
’ Borrower shall not cause 4r pe;mit the presence, use, disposal, storage, or release of any Hazardous

i
Substances, or threaten to releaze anv Hazardous Substances, on or in the Property. Borrower shall not do,

nor allow anyone else to do, anyth ng uffecting the Preperty (a) that is in violation of any Environmental
Law, (b)I which creates an Environmen‘al ConZition, or {c) which, due to the presence, use, ot release of a
Hazardoi:s Substance, creates a condition “iri-adversely affects the value of the Property. The preceding
two sentences shall not apply to the preseace, ey, or storage on the Property of small quantities of

Hazardous Subsiances that are generally recogr'zed v be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to) hazardous substances in consumer products).
Botrower shall promplly give Lender written notice of (1) any investigation, claim, demand, lawsuit
or other :actiun by any governmental or regulatory agency or uivate party involving the Property and any
Hazardous Substance or Environmental Law of which Bunzwer has actual knowledge, (b) any
Environmental Condition, including but not limited ta, any spilllug, le-king, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by tho-presence, use or release of a
Hazardo:us Substance which adversely affects the value of the Property. If Bosrower learns, or is notified
- by any governmental or regulatory authority, or any private party, that any_:erzaval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shali piomptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall Crezze any obligation on

Lender for an Environmental Cleanup.

Initiats: .
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, | Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides etherwise). The notice shall specify: (a)
the defal:llt; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defauit on or before the date specified in the notice may result in acceleration of the sums secured by
this Sectir ity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further 1;nform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option n!my require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,

"Jcludin'g, but not limited 1o, reasonable attorneys’ fees and costs of title evidence.

”3.| Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security |.‘nstrumem. Borrower shall pay any recordation costs. Lender may charge Borrawer a fee for
relgasing, thiz Security Instrument, bul only if the fee is paid to a third party for services rendered and the
charging!af i fee is permitted under Applicable Law.

24 | Waivar 4f Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exemption laws.

25.| Placement of Criiateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage requi‘ed Ly Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need

not, protect Borrower's interests.| Th. coverage that Lender purchases may not pay any claim that

I . il .
Borrower makes or any claim that is riade against Borrower in connection with the collateral. Borrower
may latelr cancel any insurance purchased b Tender, but only afier providing Lender with evidence that
Borrower has obtained insurance as requirec by Borrower's and Lender's agreement. If Lender purchases

jnsurance for the collateral, Borrower will be responsiile for the costs of that insurance, including interest
and any |other charges Lender may impose in cummection with the placement of the insurance, until the

effect_iveI date of the cancellation or expiration of the {nsvrarce. The costs of the insurance may be added to
Borrowelr's total outstanding balance or obligation. The cdsts 5 the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conained in this
Sevyrity Instrument and in any Rider executed by Borrower and recorded with il.

W2 s

A. CIMAGLIA -Barrower
/M (\1 {Seal)
SANDRA C. CIMAGLIA -Borrower
|
|
AVE {Seal} (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (___ (Seal)
-Borrower -Borrower
33491"]‘ 334917 gl
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NOIS, a@ﬁ(wunty ss:

STATE OF )
I } M( . a Notary Public in and for said county and
slate do hereby certify that  JOHN A, CIMAGLIA and SANDRA C. CIMAGLIA

personally known to me-tozbe the same person(s) whose name(s) sub@o the foregoing instrument,

appeared before me thisday)in person, and acknowledged that he/she/they sjgned and delivered the said

instrument as his/her/{feir frde and voluntary act, for the uses and purpbges thbrein set forth.

Glven under my nd official seal, this &th day of February, 2003

My Commission Expires:q / aq / D g
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BALLOON RIDER

(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER s made this 28th day of February, 2003 .
and is mcorporated inte and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to| Secure Debt (the "Security Instrument'} of the same date given by the undersigned (the
"Burrowler"} to secure the Borrower's Note to
Taylor, Bean & Whitaker Mortgage Corp., Corporation

the "Lender") of the same date and covering the property described in the Security Instrument and located

1271 S. LEO COURT, PALATINE, IL 60067

I [Property Address]

[

The inicrest rate stated on the Note is called the "Note Rate.” Thie date of the Note is cailed the "Note
Date.” I undérstzid the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone \,:vhc tukes th= Note, the Security Instrument and this Rider by transfer and who is entitled to
receive paymenis inder the Note is called the "Note Holder.”

ADDITIONAL (CO/EMANTS, In addition to the covenants and agreements in the Security
Inslrumenl Borrower and Lender further covenant and agree as follows (despite anything to the contrary
cuntamed in the Security Instrvaent or the Note):

1. CONDITIONAL MODIFITATION AND EXTENSION OF LOAN TERMS

Al (he maturity date of the Ncie a'd Security Instrument (the "Note Maturity Date"}, I will be able o
extend the Note Maturity Date to (the "Extended Maturity
Date") and modify the Note Rate to the” Modified Note Rate” determined in accordance with Section 3
below if all the conditions provided in Sectirns 2 and 5 below are met {the "Conditional Modification and
Extensmn Option"). If those conditions are ne'« mei. I understand that the Nete Holder is under no
obhga!ioln to refinance the Note or to modify the Nat»,. reset the Note Rate or extend the Nate Maturity
Date, and that I will have to repay the Note from my‘owr. 2sources or find a lender willing 1o lend me the
maoney Io repay the Note.

2. CONDITIONS TO OPTION
If T want to exercise the Conditlonal Modification and E:iersien Opiion, certain conditions must be

met as of the Note Maturity Date. These cenditions are: (a) 1 must/sti!: be the owner and occupant of the

334917{ 334917 0
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property Isubjecl to the Security Instrument (the "Property™): (b} 1 must be current in my monthly payments
and cannot have been more than 30 days late on any of the 12 scheduled monthly payments immediately

' precediné the Note Maturity Date; (c) there are no liens, defects, or encumbrances against the Property, or

other adverse matters affecting title to the Property {except far laxes and special assessments nol yet due
and payalble) arising after the Security Instrument was recorded; {d) the Modified Note Rate cannot be
more than 5 percentage points above the Note Rate; and (¢) I must make a written request Lo the Note
Holder as provided in Section 5 below.
3. CALCULATING THE MODIFIED NOTE RATE

The: Maodified Note Rate will be a fixed rate of interest equal to the Federal Home Loan Morigage
f orporation's required net yield for 30-year fixed rate mortgages subject 1¢ a 60-day mandatory delivery
’,ua.lmil[I:lEn[, plus one-half of one percent {0.5%), rounded to the nearest one-eighth of one percent
(071259} {the "Modified Note Rate"}. The required net yield shall he the applicable net yield in effect on
the amimd time of day that 1 notify the Note Holder of my election to exercise the Conditional
Modifieoina. and Extension Option. If this required net yield is not available, the Note Holder will
delermin:x the Modified Note Rate by using comparable information.
4, CALCULATLIG THE NEW PAYMENT AMOUNT

Profvided he/Mrdified Note Rate as calculated in Section 3 above is not greater than 5 percentage
points allwve tlic' Note Rate and all other conditions required in Section 2 above are satisfied, the Note
Holder will determine the amzunt of the monthly payment that will be sufficlent to repay in full () the
unpaid principal, plus (b) ?<crued but unpaid interest, plus {c) all other sums I will owe under the Note and
Security | Instrument on the Nrie hfaturity Date (assuming my monthly payments then are current, as
required |under Section 2 above}, over the remaining extended term at the Modified Note Rate in equal
monthly | payments. The result of (nis calculation will be the new amaount of my principal and interest
payment|every month until the Note 15 Flily paid.
5. EXEIRCISING THE CONDITIONAL Y4ODIFICATION AND EXTENSION OFTION

The Note Holder will notify me at lea 60 calendar days in advance of the Note Maturity Date and

‘advise me of the principal, accrued but unpaid fere:t, and all other sums I am expected to owe on the

Note Maturity Date. The Note Holder also will avise me that I may exercise the Conditional Modification
and Extension Option if the conditions in Section I abuve are met. The Note Holder will provide my
paymenlf record information, logeiher with the name, titl< ans address of the person representing the Note
Holder that I must notify in order 1o exercise the Conditioal 2aodification and Extension Option. If I meet
the conditions of Section 2 above, I may exercise the Conditiriia? odification and Extension Option by
nmifyingI the Note Holder nio earlier than 60 catendar days and i:0 Jate than 45 calendar days prior to the
Note Maturity Date. The Note Holder will calculate the fixed Muaified Nuio Rate based upen the Federal
Home Loan Mortgage Corporation’s applicable published required net y eld i. effect on the date and time
of day notification is received by the Noie Holder and as calculated fn Seciun s ahove. T will then have 30
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calendar days to provide the Note Holder with acceptable proof of my required ownership, occupancy and
property lien status. Before the Note Maturity Date the Note Holder will advise me of the new interest rate
{the Modified Note Rate), new monthly payment amount and a date, time and place at which I must appear
to sign any documents required (o complete the required Note Rate modification and Note Maturity Date
extensiofi. ] understand the Note Holder will charge me a $250 processing fee and the costs associated with
the exercise of the Conditional Modification and Extension Optian, including but not limited to the cost of

updating,thgstitle insyrance policy.
B J GNI ELCY this
Ballogn Rider.
) (
‘ (Seal)
iJH] AJ - C. CIMAGLIA -Borrower
|
|
V. {Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
-Borrower -Rorrower
{Seal) . {Seal)
-E srower -Borrower
[Sigin Original Only]
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