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03-2341-060095722-9 /
DEFINITIONS

Words used in multiple sections of this decument are defined below and other words are defined
in Seetions 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this
deoument are also provided in Section 16.

(A) “Security Instrument” means this document, whicit s dated Auqust 21, 2002 , !
together with all Riders to this document.

(B} "Borrower” is _MARTIN GARZA AND SONIA MERCADN WIS WIFE IN JO

Borrower is the mortgagor under this Security Instrument.

{C) "Lender” is Washington Mutual Bank, ¥a, a federal issuciation
Lender is a Bank organized and uxust-"q under the laws
of United States of America . lLelders address is

400 Bast Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated ___Auqust 21,7092

The Note states that Borrower owes Lender Three Hundred_Thirteen Thousand Five
Hupdred & 00/100

Dollars (U.S. $ 313,500.00 } plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than eptembe

{(E) "Property" means the property that is described below under the heading “Transfer of Rrghts
iri the Praperty.”

{Fi “"Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{G) "Riders" means all Riders to this Security Instrument that are executed by Borrower, The
following Riders are to be executed by Borrower {check box as applicable]:

[} Adjustable Rate Rider [T] Condominium Ricer [X] 1-4 Family Rider
[_] Graduated Payment Rider [] Planned Unit Development Rider (] Biweekly Payment Rider
[_] Balloon Rider [_] Rate Impravement Rider ] Second Moms Rider

[_] Other(s} [specify)

{H} "Applicabl. Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and  administrative rules and orders {that have the effect of law) as well as all
applicable final, nen-appeatable judicial opinions.

(I} "Community Azs.ciation Dues, Fees, and Assessments™ means all dues, fees, assessments
and other charges that cre imposed on Borrower ar the Property by a condominium association,
homeowners association % similar organization.

{J} "Electronic Funds Trarsfar™ means any transfer of funds, other than a transaction originated
by check, draft, or similai paper instrument, which is initiated through an eleectronic terminal,
telephonic ingtrument, computer. g tnagnstic tape so as to order, instruct, or authorize a financial
institution to debit or credit an sccouat. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine ‘transactions, transfers initisted by telephone, wire transfers,
and automated clearinghouse transfers,

(K) "Escrow Items™ means those items that 7rs described in Section 3.

{L) “Miscellaneous Proceeds™ mesans any (ompensation, settlement, award of damages. or
proceeds, whether by way of judgment, settlerent or otherwise, paid by any third party (other
than Insurance proceeds paid under the coverages Zescribed in Section 5) for: (i) damage to, or
destruction of, the Property; {ii) condemnation or oihe: taking of all or any part of the Property;
{iti} conveyance in lieu of condemnation; or (iv) misregresentations of, or omissions as to, the
value and/or condition of the Property.

{M) "Mortgage Insurance” means insurance protecting Ler<er against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment™ means the regularly scheduled amount Jdue for {i) principal and interest
under the Note, plus (i} any amounts under Section 3 of this Security Iinstrument.

{0) "RESPA" means the Real Estare Settlement Procedures Act (12 U.s5./ _Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation tixut onverns the same
subject matter. As used in this Security Instrument, "RESPA" refers to all reguirements and
restrictions that are imposed in regard to a "federally related mortgage loan" even (f.ihz Loan does
not qualify as a "federally related mortgage laan™ under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the-Pperty,
whether or not that party has assumed Borrower's obligations under the Note and/or this Gecurity
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of all
agreements of Borrower to pay fees and c¢harges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and eonvey to Lender and Lender’s
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successors and assigns, with power of sale, the following described property located in
Cook County, lilingis:
SEE PRELIM OPTIS

which currem'y has the address of 1554 N FRANCISCO / '
[Streat]
CHTOARD. , lingis E0647 {"Property Address™):
{Cityl {Zip Code]

TOGETHER WiTH: all the improvements now or hereafter eracted on the property, and all
easements, appurtenances.-and fixtures now or hereafter a part of the property. All replacements
and additions shall also be ervered by this Security Instrument. Al of the foregoing is referred to
in this Security Instrument as-ine “Property.”

BORROWER COVENANTS thasBorrower is lawiully seised of the estate hereby conveyed
and has the right to grant and convey-irs Property and that the Property is unencumbered, except
for encumbrances of record. Borrower wariants and will defend generally the title to the Property
againat all claims and demands, subject to uny 2»cumbrances of record.

THIS SECURITY INSTRUMENT combires uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to eonstitute a uniform security
instrument coverirg real property.

UNIFORM COVENANTS. Borrower and Lender ¢ovenant-aond agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, th Zebt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borowe: shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note ang this Security Instrument
shall be made in U.S. currency. However, if any check or other ingtrumen: received by Lender as
payrent under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security-Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b} money order; {c)
cenified check, bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumen:ality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return gny payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment ar
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to it rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. [f each Periodic
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Payment is applied 8s of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Laan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied ta the
outstanding principal balance under the Note immediately prior to fareclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or perfarming the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceads. Except as otherwise deseribed in this Section 2,
all payments aucepted and applied by Lender shall be applied in the foliowing order of priority: (a)
interest due under the Note; (b} principal due under the Note; (¢} amounts due under Seection 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amwnais shall be applied first to late charges, second to any gther amounts dus
under this Security Ihst:ument, and then to reduce the principal balance of the Note.

If Lender receiver ¢ payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amoun! to pay any late charge due, the payment may be applied to the
delinquent payment and the Iate ~harge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received 7on Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can Le naid in full. To the éxtent that any excess exists after the
payment is applied to the full paymenr of one or more Periodic Payments, such excess may be
applied to any [ate charges due. Valuntar, prepayments shall be applied first to sny prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postponie the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow [tems, Borrower ghall pay 0 Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum {th2 "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and other iteris which can attain priority over this
Security Instrument &3 a lien or encumbrance of the Propety; (bl leasshold payments or ground
rents on the Property, it any; (¢) premiums for any and all instrance required by Lender under
Section 5; and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Ingurance premiums in acuoidanze with the provisions
of Section 10, These items are called "Escrow ltems.” At origination or &t any time during the
term of the Loan, Lender may require that Community Association Dues, Fert, .and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shali be wn Escrow Iltem.
Borrower ghall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s gbligation
1o pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligaticn w pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in whting. in
the event of such waiver, Borrower shali pay directly, when and where payable, the amounts due
for any Escrow Mems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for ali purposes be deemed 10 be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to & waiver, and Borrower fails to pay the amount due for an
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrowar
shall then be obligated under Section 9 1o repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow hiems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender afl Funds, and in such amounts, that
are then required under this Section 3.

tender may, at any time, coltect and hoid Funds in an amount {(a} sufficient to permit Lender
to apply the Fundg at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA, Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow items or
otherwise in accordance with Applicable Law,

The Eunds shall be held in an institution whos¢ deposits are insured by a federal agenoy,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so
insured) o7 in any Federal Home Laan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than ithe time specified under RESPA, Lender ghall not charge Borrower for holding and
applying the Funls, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Boriov.er interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an voreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall rat be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender ca:-agree in writing, however, that interest shall be paid on the Funds.
Lander shall give 10 Borrower, without charge, an annusl accounting of the Funds as required by
RESPA.

If there is a surplus of uni's held in escrow, as defined.under RESPA, Lender shall
account to Barrower for the excess unds in accordance with BRESPA. If there is a shortage of
Funds held in escrow, as defined wirer, BESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lends -the amount necessary to make up the shortage in
accordance with RESPA, but in no more than rwalve monthly payments. if there is a deficiency of
Funds held in escrow, as defined under RESPA. Lender shall notify Barrower as required by
RESPA, and Borrower shali pay to Lender the ammount necessary to make up the deficiency in
accordance with RESPA, but in ne more than twelvi mienthly payments.

Upon payment in full of all sums secured by this Security Insttument, Lender shall
pramptly refund to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, zscessments, charges, fines, and
impositions attributable to the Property which can attain priarity ‘over this Security instrument,
leasshold payments or ground rents on the Property, it any, an¢ Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Zsriow items, Borrower shali
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless borrower: {3) agreas in writing 10 the payment of the obligation secirea by the lien in a
manner aceeptable to Lender, but enly so long as Borrower is performing suck 2gresment; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, 1404 oroceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those praceedings
are pending, but only until such proceedings are concluded; or (¢} secures from the hatder of the
lien an agreement satisfactory to Lender subordinating the lien tw this Security Instrument, |f
Lender determines that any part of the Property is subject to a lien which can atrain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keap the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards inclyding, but not limited to, earthquakes snd floods, for which
Lender requires msurance. This insurance ghall be maintained in the amounts (including deductible
levelsi and far the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lendet’s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) a one-time charge for flood 2one determination, certification and tracking
services; or 0} 2 one-time charge for flood zone determination and certification services and
subsequent charsos each time remappings or similar changes oceur which reasonably might affect
such determinaticn or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fereri] Emergency Management Agency in connection with the review of any
flood 2one determination. 'esulting from an objection by Borrower.

If Borrower fails ‘1o maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lend>r's option and Borrower’s expense. Lender is under no obligation to
purchase any particular type or-amount of coverage. Lender may purchase such insurance from
or through any company acceptan's to Lender including, without fimitation, an affiliate of Lender,
and Borrower acknowledges and agrres that Lender’s affiliste may recelve consideration for such
purchase. Therefore, such coverage sia cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or thic Guntents of the Property, againgt any rigk, hazard or
liability and might provide grester or lesse: <overage than was previougly in effeet. Borrower
acknowledges that the cost of the insurance coveraae so obtained might significantly exceed the
cost of insurance that Berrower could have obtaired. Any amounts dishursed by Lender under this
Section 5 shall become additional debt of Borrowe' sacured by this Security Instrument. These
amounts shall bear interest at the Note rate from the (s%o.of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower ecuesting payment.

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender's right to disapprove such policies, shall include a standzid mortgage clause, and shall
narme Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower skl promptly give to Lender all
receipts of paid premiums$ and renewal notices. if Borrower obtains 2oy form of insurance
coverage, not otherwise required by Lender, for damage to, or destructiur of, the Property, such
policy shall include a standard mortgege clause and shall name Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to alf proceeds from any insurance policy (whether or not the insuireace policy
was required by Lender) that are due, paid or payable with respect to any damace o such
property, regardless of whether the insurance policy is established before, on or after the dite of
this Security instrument. By absolutely and irrevocably essigning to Lender all of Borrower's
rights 10 receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’s rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevoeably assigns to Lender all of Borrower's right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b} any and all causes of action, (¢) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise}, {d) any and all funds sought against ar
from any party or parties whosoever, and (¢) sny and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy 1o execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's ahsolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underiying insurance was
required bv Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econzmically feasible and Lender’s security is not lessened. During such repair and
restoration paeriod, Lender shall have the right to hold such insurance proceeds until Lender has
had an apportunity 1o inspect such Property 16 ensure the work has been completed to Lender’s
satisfaction, provided ihat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs 2.id restoration in a single payment or in & series of progress payments as
the work is completed. Uriess an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeus  rees for public adjusters, or other third parties, retained by
Borrower shall not be paid out ¢r the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds she!i- be applied to the sums secured by this Security
instrument, whether or not then due, wizh ithe extess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided forin Seetion 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower doan not respond within 30 days to a notice from
Lender that the insurance carrier has offered to sectls a elaim, then Lender may negotiate and
settle the claim. The 30-day period will begin when th: notice is given. In either event, or if
Lender acquires the Property under Section 22 or othervrisa, Borrower hereby assigns to Lender
(a) Barrower’s rights to any insurance proceeds in an amount =gt to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower’s rights (other than the
right 1o any refund of unearned premiums paid by Borrower) undér &'l insurance policies covering
the Property, insofar as such rights are applicable to the coverage o thia Property. Lender may
use the insurance proceeds either 1o repair or restore the Property or to ay amounts unpaid under
the Note or this Seeurity instrument, whether or not then due,

6. Occupancy. Borrower shall ocoupy, establish, and use the Proparuy as Borrower’s
principal residence within sixty days after the execution of this Security Instruamient and shall
continue 10 cccupy the Property as Borrower’s principal residence for at laast oie vaar after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating cireumstances exist which are beyond &orower’s
control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building therson, allow the
Property to deteriorate or commit waste on the Property, Whether or not Borrower is residing in
the Property, Barrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriprating or decreasing in value due to its condition. Unless it is determined
pursuant 1o Section 5 that repair or restoration is not economically feasible, Borrower shali
promptly repair the Property in guod and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or c¢ondemnation proceeds. H insurance or
condemnation procesds are paid in connection with damage te, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has relessed
proceeds for such purposes. Lender may disburse proceeds for the repsirs and restoration in a
single payment or in a series of progress payments as the work is complated. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Barrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonab'e cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior 1o such an interior inspection specifying
such reasonable canse. Lender does not make any warranty or representstion regarding. and
assumes no responsibiiity for, the work done on the Property, and Borrower shall not have any
right to rely in any way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible for dotermining that the work is done in a good, thorough, efficient and
workmanlike manner in accordznce with all applicabie laws.

Borrower shall (a) appez:in and defend any action or proceeding purporting to affect the
security hereof, the Property or W rights or powers of Lender; (b) at Lender’s option, assign to
Lender, to the extent of Lender’s interest, any claims, demands, or causes of action of any kind,
and any award, court judgement, or procssds of settlement of any such claim, demand or ¢ause
of action of any kind which Borrower nevi hias or may hereafter acquire arising out of or relating
to any interest in the aequisition or ownersihip of the Property, Lender shafl not have any duty to
prosecute any such claim, demand or cause of astion. Without fimiting the foregoing, any such
claim, demand or cause of action arising out of or ielating to any interast in the acquisition or
ownership of the Property may include (i} any sucl: injury or damage to the Property including
without imit injury or damage to any structure or improvament situated thereon, (i} or any claim
or cause of action in favor of Berrower which arises out ¢t 1o transaction financed in whole or in
part by the making of the loan secured hereby, (iil) any <lzim or cause of action in favor of
Borrower (except for bodily imjury) which arises as a result <% any negligent or improper
construction, installation or repair of the Property inctluding witpout limit, any surface or
subsurface thereof, or of any building or structure thergon or (iv} any proceeds of insurance,
whether or not required by Lender payable as a result of any damage 17 o/ otherwise relating 10
the Property or any interest therein. Lender may apply, use or release siich monies so received
by it in the same manner as provided in Paragraph & for the proceeds of ingurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during the woan application
process, Borrower or any persons or entities acting at the direction of Buarryrer or with
Borrower's knowledge or consemt gave materially false, misleading, or inaccurate infarmation or
statements to Lender {or failed to provide Lender with material information} in connecticn with the
Loan. Material representations include, but are not limited to, representations colicerning
Borrawer’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security instrument.
It (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interast in the
Property and/or rights under this Security Instrument {such as a proceeding in bankruptcy,
probate, for condemnation or tforfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited t0: {a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (¢} paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Sectien 9, Lender does
not have to do se and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liabitity for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secvied by this Security Instrument. These amounts shall bear interest at the Note rate
from the date «f fisbursement and shall be payable, with such imterest, upon notice from Lender
to Borrower requisting payment.

If this Secur'ty Instrument is on a leasehold, Borrawer shall comply with all the provisions
of the lease. If Borrower anquiras fee title to the Property, the leasehold and the fee title shall not
merge unless Lendar agre.z- (o the merger in writing.

10. Mortgage Insurarce. [f Lender required Mertgage Insurance as a condition of making
the Laan, Borrower shall pay s premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage insurance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
mazke separately designated payments roward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to oblaiv coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substsatially equivalent 1o the cost to Borrower of the
Moartgage Insurance previously in effect, from an aitermate mortgage insurer selected by Lender. If
substantially eqguivalent Mortgage Insurance coveace is not available, Borrower shall continue to
pay to Lender the amount of the separately desarated payments that were due when the
insurance coverage ceased to be in effect. Lender will aczent, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insuviance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ulimzioely paid in full, and Lender shall
not be required to pay Borrower any interest ar earnings on such loss reserve, Lender can no
longer require loss reserve payments if Mortgage Insurance covernge (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward ‘(lie premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a conditian of making ke Loan and Borrower
was required to make separately designated payments toward the premiams for Mortgage
insurance, Borrower shall pay the premiums required to maintain Mortgage Insurarce in effect, or
to provide a non-refundable [oss reserve, until Lender's requirement for Mortgage (nsurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section (1% affects
Borrower’s obligation 10 pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does tiot repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory 10 the mortgage insurer and
the other party {or parties) 1o these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. |f such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) A:iv such agreements will not affect the amounts that Borrewer has agreed to pay for
Mortgage Insurcnce, or any other terms of the Loan. Such agreements will not increase the
amount Borrowe' viill owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b) Any such {qgr2ements will hot affect the rights Borrower has - if any - with respect to
the Mortgage Insurance uravr the Homeowners Protection Act of 1998 or any other law, These
rights may include the righ’ <0 receive certain disclosures. to request and obtain cancellation of
the Mortgage Insurance, to huve the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgagr Insurance premiums that were uneamed at the time of such
cancellation or termination,

¢ 11.} Assignment of Miscellancous, Proceeds: Forfeiture. All Miscellaneous Proceeds are
hegby assigned to and shall be paid to Leraer.

If the Property is damaged, such Niisz2llaneous Proceeds shall be applied to restoration or
regair of the Property, if the restoration or repair ja-2conomically feasible end Lender's security is
nok lessengd. During such repair and restoration period, Lender shall have the right to hold such
Mikcellsneovus Proceeds unt) Lender has had an opporiunity to inspect such Property 1o ensure
the work has been completed to Lender’s satisfaction, nrovided that such inspection shall be
undertaken promptly. Lender may pay for the repsirs and rostoration in 2 single disbursernent or
In a series of progress payments as the work is completers, Unless an agreement is made in
writing or Appliceble Law requires interest to be paid on such Niscelleneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings or..suc’i Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s secirity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Securicy Instrument, whether
or not then due, with the excess, if eny, paid to Borrower. Such Misceliaevus Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Ingisur.art, whether
or not then due, with the excess, if any, paid to Borrower,

In the event of a partia! taking, destruction, or loss in value of the Property ir_ which the
fair market value of the Property immediately before the partial taking, destruction, or loss i value
is equal to or greater than the amount of the sums secured by this Security Ilnstrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellanegus Proceeds muiltiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b}
the falr market value of the Property immediately hefore the partial taking, destruction, or loss in
value. Any balance shal! be paid to Borrower.

In the event of a partiai taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking. destruction, or loss in value is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
foss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.,

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Qpposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against wkom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borroviar shall be in default if sny action or proceeding, whether civil or criminal, is begun
that, in Lender's judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interzst in the Property or rights under this Security Instrumant. Borrower can cure
such a default and/ i¥ scceleration has ocourred, reinstate as provided in Section 19, by causing
the action or proceecinr, to be dismissed with a ruling that, in Lender's judgement, preciudes
forfeiture of the Property ar-other material impairment of Lender’s interest in the Property or rights
under this Security Instrumart. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shail be
paid to Lender.

All Miscellaneous Proceeds-that are not applied to restoration or repair of the Property
shall be applied in the order provided furin Section 2,

12. Borrower Not Released; Fortiua ance By Lender Nat a Waiver. This Security Instrument
cannot be changed or modified except as othriwise provided herein or by agreement in writing
signed by Borrower, or any Successor in inteest to Borrower and Lender. Extension of the time
for payment or modification of amortizetion of(tha sums secured by this Security Instrument
granted by Lender to Borrower or any Successor(ip lnt\erest of Borrower shall not operate to
release the liability of Borrower or any Successor ir Irterest of Borrower. Lender shall not be
required to commence proceedings against any Sueeessorin Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortizatiun of 2he sums secured by this Security
Instrument by reason of any demand made by the original Boirower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any righv or remedy including, without
limitation, Lender’s acceptance of payments from third persons, ertitiez or Successors in Interest
of Borrower or in amounts iess than the amount then due, shail not be 3 waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under \his Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted %o Lender under this
Seeurity Instrument or of any provision of this Security Instrument as to..=n\v( transaction or
oceurrence shall not bae deemed a waiver as to any future transaction or occurrerics,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Barrower’s obligations and liability shall be joint and severa'. Vlowever,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-gigner”): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums securéd by this Security Instrument; and (c} agrees that
Lender and any other Borrower can agree to exiend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as pravided in Section 20) and benefit the successors and assigns of
tender.

14. Loan Chargas. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendr et by Lender and furnished at the request of Borrower, any Successor in interest
to Borcower or aay agent of Borrower. In regard to any other fegs, the absence of express
authority in this Sacurity instrument to charge a specitic fee to Borrower shall not be canstrued as
» prohibition on th: vharging of such fee. Lender may not charge fees that are expressly
prohibited by this Secu'iy Instrument or by Applicable Law.

I the Loan is sukjeri to a law which sets maximum loan charges, and that law is finally
interpreted so that the interust or other loan charges collected or to be collected in connection
with the Loan exceed the permitied limits, then: {a) any such loan charge shall be reduced by the
amount necessary {0 reduce the Gharge to the parmitted limit; and {bj any sums already coilected
fram Borrower which exceeded permiited limits will be refunded to Borrower. Lender may choose
10 make this refund by reducing the prineipal owed under the Note or by making a direct payment
to Borrower. if a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether o2 riot a prepayment charge is provided for under the
Notel. Borrower’'s acceptance of any such tefurd made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising our of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower (n zonnection with this Security Instrument
shall be deemed to have been given to Borrower when rrailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other mezng. Notice to any one Berrower shall
constitute notice to all Borrowers unless Applicable Law expiessly taquires otherwise. The notice
address shall be the Property Address unless Borrower has desigiiated @ substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borryvwer's change of address. If
Lender specifies a procedure for reporting Borrower’s change of address - thzn Borrower shall only
report a change of address through that specified procedure. There may e only one designated
notice address under thig Security Instrument at any one time. Any notice to,Lender shall be given
by delivering it or mailing it by first class mait to Lender’'s address stated heremn viiess Lender has
designated another address by notice to Borrower. Any notice in connection witk’ *iis Secutity
instrument shall not be deemed to have been given to Lender until actually receiveud by Lender. If
any notice required by this Secwrity Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this asurity
Instrument.

16. Governing Law; Seversbility; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable L.aw might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Notre conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security instrument or the Note which can be given effect without the
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conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (¢) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Ingtrument.

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest In the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instaliment saleg contract or gscrow agresment, the intent of which is the transfer of title by
Borrower at a future date 10 a purchaser.

if all or/any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower i¢ not.a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's priov written ¢consent, Lender may require immediate payment in full of all sums
secured by this Security listrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Arziicable Law.

if Lender exercises this aption, Lender shail give Borrower notice of acceleration. The
notice shall provide a perio6 ¢/ not less than 30 days from the date the notice is given in
accordance with Section 15 withini which Borrower must pay all sums secured by this Security
Instrument, f Borrower fails to pay-thzce sums prior 10 the expiration of this period, Lender may
invoke any remedies permitted by thie-Jectrity Instrument without further notice or demand on
Borrower.

19. Borrower's Right to Reinstate Alter Acceleration. If BEorrower meets certain conditions,
Borrower shall have the right to have enforcer.ent of this Security [nstrument discantinued at any
time prior to the earliest of: (a) five days before szie >f the Property pursuant 1o any power of sale
contained in this Security Instrurment; (b) such other rneriod as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or {¢) ¢ntry of a judgement enforcing this Security
Instrument. Those conditions are that Berrower: (s) pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleiation had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all experses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attursus’ fees, property inspection
and valuation feas, and other fees incurred for the purpose of praterany Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes su:h ‘action as Lender may
reasonably require to assure that Lender’s interest in the Property and riatits under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Secur'ty instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstsizirént sums and
expenses in one or more of the following forms, as selectad by Lender: (a8) cash; (%) raoney order;
{o} certified check, bank check, tressurer’s check or cashier’s check, provided any uch check is
drawn upon an institution whose deposits are insured by a federal ageney, instrurreéivality or

* entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceferation had occurred.
However, thig right to reinstaze shall not apply in the case of aceeleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can ba sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage ioan servicing abligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. f tha Note is sold and thereafter the Loan is serviced by .a Loan Servicer
other than the purchaser of the Note, the morigage loan serviging obligations 1o Borrower wil)
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to’this Security Instrument or that alleges that the other party has breached any
provision of, or 27y duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified ke other party {with such notice given in compliance with the requirements of
Section 15) of sucn-w'sged breach and afforded the other party hereto a reasonable period after
the giving of such notics 1¢ take corrective action. If Applicable Law provides a time period which
must elapse before certair’ ation can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrawer pursuant to Section 22 :ad the notice of acceleration given to Borrower pursusnt to
Section 18 shall be deemed to saticiv the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As uszd in this Section 21: (a) "Hazardous Substances™ are
those substances defined as toxic o _‘wzardous substances, pollutants, or wastes by
Environmental Law and the following substarces: gasoline, kerogene, other flasmmable or toxic
petroleum products, toxic pesticides and heriicides, volatile solvents, materials containing
ashestos or formaldehyde, and radioactive materiaiz: (iy) "Environmental Law" means federal laws
and laws of the jurisdiction where the Property 3 located that relate to heaith, safety or
environmental protection; {¢) "Environmental Cleanup™ ‘avludes any response action, remedial
action, aor removal action, as defined in Environmental Law; ard (¢) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwize ingger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, difposal, storage, or refease of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Proparty.
Borrower shall not do, nor allow anyone else to do, anything affecting *»e Property {(a) that is in
violation of any Environmental Law, {b) which creates an Environmental onrdition, or (¢} which,
due to the presence, use, or release of a Hazardous Substance, creates a ¢cordition that adversely
affects the value of the Property. The preceding two sentences shall not apply o the presence,
use, or storage on the Property of small quantities of Hazardous Substances ‘thar sre generally
recognized to be appropriate to normal residentisl uses and to maintanance of thig. Propesty
{including, but not limited to, hazardous substance in consumer praducts).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, J2mand,
lawsuit or other action by ény governmental or regulatory agency or private party involving the
Property and any HazZardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. |f Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shali promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for &n
Environmental Cleanup.

ILLINDIS 20304342

73215 (0502 Page 14 of 16

863-4 BOO/200'd  Z2i-L 81€8 LEV 089+ TWNLAA NOLONIHSYM-wou4  w€ogQ:Zg  20-(Z-8ny



UNOFFICIAL COPY

03-2341-060085722~9

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows: '

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The natice shall
specify: (a} the default; (b) the action required to cure the default; (¢} a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d}
that failure to cure the default on or hefore the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleratica ond the right to bring a court action to assert the non-existence of a default or any
other defense nf Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specined in the notice, Lender at its option may require immediate payment in fuli of alf
sums secured by this Security Instrument without further demand and may foreclose this Security
lastrument by judicia. proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and cost--ui title evidence. If Borrower or any successor in interest to Borrower
filas (or has filed against Borrower or any successor in interest to Borrower) a bankruptcy petition
under Title 1 or any successor title of the United States Code which provides for the curing of
prepetition default due on the Nc'te, ‘nterest at a rate determined by the Court shall be paid to
Lender on post-petition arrears,

23. Release. Upon payment of 4if sums secured by this Security Instrument, Lender shail
release this Security Instrument, Borrowe: ~shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security lnsirement, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby release
and waives ail rights under and by virtue of the Illlingis “iomestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees tu the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrowver and recorded with it.

1 - L2
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LA

SONIA MERCADO

(Space Below This Uine Fui Acknowledgment) —

State of lllinois, J@Q oty ss;
1, % WI\CQJLVQI M _ , 3

Notary Fublic in and for sad cou@v and state,, co hereby certify that
Marbn Gavzo,  Grd Sonia Meviado

personally known to me to be the same person(s) whose name(s) subscribed 1o the foregoing
instrument, appeared hefore me this day in persoh, and acknowledged that t|}!lJ
signed and delivered the said instrument as ' free and voiur.t_;r? nat, for the

uses and purposes therein set forth.

Given under my hand and official seal, this | day of W L2 DA,
My Comrnission expires:
i Notary Public

30304342
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Exhibit A’

ﬁfﬁdmf : :
i NORTH 2 1/2 FEET OF LOT 10 AND THE SOUTH 25 FEET OF LOT 9 IN BLOCK 14 IN BANSBROUGH AND

'HESS SUBDIVISION OF THE EAST 1/2 OF THE SOUTH WEST 1/4 OF SECTION 36, TOWNSHIP 40 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.LN. 13-36-329-034-0050

" C/K/A 1624 N. FRANCISTS, CHICAGO, ILLINOIS 60647

10301342
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1-4 FAMILY RIDER
Assignment of Rents

THIS 1-+ FAMILY RIDER is made this 21 day of August, 2002 _sandis
incorporatedinto and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
“Borrower") to sezure Borrower's Note to _Washington Mutual Bank, FA a federal association’
{the "Lender") of (ns same date and covering the Property described in the Security Instrument
and located at:

vvvvv

1624 . Francisco_Chicago, IL 60647
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Secunty
Instrument, Borrower and Lender fuiibzr covenant and agree as follows: -

A. ADDITIONAL PROPERTY SUBUCLZT TO THE SECURITY INSTRUMENT. In addmon to the
Praperty described in the Security Instrumzct, the following items now and hereafter attached to
the Property to the extent they are flxtures zagzd to the Property descnptson, and shall also
constitute the Praperty covered by the Securitv !mstrument: building materials, appliances and
goods of every nature whatsoever now or hereafrir-located in, on, or used, or intended to be
used in connection with the Property, including, bu* nat limited to, those for the purposes of
supplying or distributing heating, cooling, electricity, gas, «water, air and light, fire prevention and
extinguishing apparatus, security and access control apirziatus,: plumbing, bath tubs, water
heaters, water closets, sinks, ranges, stoves, refngerators, d|snwashers -disposals, washers,
dryers, awnings, storm windows, storm doars, screens,: bhnds, :Hrdes,,curtams and.curtam rods,
attached mirrors, cabinets, panelhng and. attached... ﬂoor coge: ‘nt,s,..ail of .whlch -including
replacements and additions therato, shaII be. deemed: :to- be:and reinzia: 3 part of the Property
covered by the Security- instrument..: All.of: the.foregomgatogether:wrd'r the: °roperty‘descnbed in
the Security:instrument: {or- the*leasehold ‘estatasif: thelrS’ecunty‘lnsttumenms' on: a*leasehold) are
referred to-in this 1-4 Family' Rider-and:the: Security Instrument as the: "Propertr 3

B. USE OF PROPERTY: COMPLIANCE WITH LAW.: Borrower shall not seek, #ygr.e to or make
a change in the use of the Property or its zoning classifications, unless Lender 'i75 agreed in
writing to the change. Borrower shall comply with all laws, ordinances, reguielions and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to bae perfected against the Property without Lender’s prior
written permission.

988 (0201) Page 1of 3 TO BE RRCORDED
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE™ DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASS!GIIMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the
Property. Upor the assignment, Lender shall have the right to modify, extend or terminate the
existing leases ard ‘0 execute new leasas, in Lender's sole discretion. As used in this Paragraph
G, the word "lease” sina! mean "sublease” if the Security instrument is on a leasehold.

H. ASSIGNMENT OF ENTS; APPOINTMENT OF RECEIVER: LENDER IN POSSESSION.

Borrowers absoiutely-and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the Prooerty, regardless of to whom the Rents of the Property are payable.
Borrower authorizes Lender or liender’s agents to collect the Rents, and agrees that each tenant
of the Property shall pay the Rerits ‘o Lender or Lender's agents. However, Borrower shall
receive the Remts until (i) Lender haz- given Borrower notice of default pursuant to Section. 22-of
the Security Instrument and {ii} Lende: k.2z given notice to the tenant(s) that the Rents are to he
paid to Lender or Lender's agent. This assignment of Rents consitutes an absolute assignment
and not an assignment for additional securicy only.

If Lender gives notice of default to Borrower. /iy all Rents received by Borrower shall be heid
by Borrower as trustee for the benefit of Lender ariv, to be applied to the sums secured by the
Security instrument; (i) Lender shall be entitied to soYzst and receive all of the Rents of the
Property, {ili}Borrower agrees that each tenant of the Fropsity shall pay all Rents due and unpaid
to Lender or Lender’s agents upon‘lender’s: written. den.arid-to the tenant; {iviuniess applicable
law provides otherwise,. all Rents.collected.by.Lender or Lender’s agents shall-be-applied first to
the costs of taking control of and managing.the. Property; and.(oilecting; the,Rents..including, but
not limited to, attorney’s fees, receiver’s fees; premiums; on receiver si-bonds;: repair: and
maintenance costs, insurance ' premiums; taxes, assessments‘and:ctier:charges;onthe:Property,
and then to the sums secured by the Security~instrument;~(v)Lendari” fender s 'agents orany
judicially: appointed. receiver. shall:be:liable-to:account: for: ‘only: those: Rer tséactuelfy¥received; and
(vi) Lender,shall be entitled.to:have;a:receiver:appointed; tostakeipossessionofiandtmanage.the
Property and-collect.the:Rents:and’ profits.derived:from-the: Property without: uny:showing: as to
the inadequacy of the Property as security. '

if the Rents of the Property are not sufficient to cover the costs of taking contrul of and
managing the Property and of collecting the Rents any funds expended by Lender ie. such’

purposes shall become indebtedness of Borrower to Lander secured by the Security Instrument
pursuant to Section 9. :

986 (02-01) Page 2 of 3 TO BE RECORDED
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Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, ¢+ Lender’s agents or a judicially appointed receiver, shail not be required to enter
upon, take coritrol of or maintain the Property before or after giving notice of default to Barrower.
However, Lepder, or Lender’s agents or a judicially appointed receiver, may do so at any time
when a default occurs. Any application of Rents shall not cure or waive any default or invalidate
any other right o- mmedy of Lender. This assignment of Rents of the Property shall terminate
when all the sums szaured by the Security Instrument are paid in full.

i. CROSS-DEFAULT PROVISION.

Borrower’s default or breach-under any note or agreement in which Lender has an interest shall
be a breach under the Securi‘v.insirument and Lender may invoke any of the remedies permitted
by the Security Instrument.

- -

BY SIGNING BELOW, Borrower acceg(s and agrees to the terms and provisions contained in
this 1-4 Family H}e)er.

/
X . A
So'ﬂia Mercado / r

30304342
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