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DEFINITIONS

Words used In mulliple sections of this documeni are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Cerlain(rvles regarding the usage of words used
in this document are also provided in Section 16.

(A) "Security Instrument” means this docement, which is dated FEPRUARY 21, 2003 .
together with all Riders to this document.
{B} "Borrower” is

DONALD DAVIS AND EILEEN DAVIS, HUSBAND AND WIFE AS TENANTS,
BY THE ENTIRETY

Borrower is the mortgagor under this Security Instrument.
(C} "Lender” is WELLS FARGD HOME MORTGAGE, INC.

Lender is a Carporation
organized and existing under the laws of THE STATE OF CALIFORNIA

ILLINOIS - Single Family - §
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Lender's address is

P. 0. BOX 5137, DES MOINES, 1A 503086-5137

Lender is the morigagee under this Security Instrument.

{D} “Hote ” means the promissory note signed by Borrower and dated FEBRUARY 21, 2003 .
The Mote stales that Borrower owes Lender ONE MILLION AND NO/100

Dollars
{U.5. § 1,000,000.00 .. plus interest. Borrower has promised to pay this debt in regular

Perlodic Payments and to pay the debt in full not laler than MARGH 1, 2033

(E} "Property” means the properdy that is described below under the heading “Transfer of
Rights in‘th= Property.”

{F) "Loan” =euns the debt evidenced by the Note, plus interesl, any prepayment charges
and lale chargésdue under the Note, and all sums due under this Security Insirument, pius
interest.

{G) "Riders” means ed Riders 1o this Security Instrument that are executed by Borrower,
The foliowing Riders are 1z be execuled by Borrower [check box as applicable):

@ Adjustable Rale Rider f:j Condominium Rider E}Second Home Rider
["1 saticon Rider [ Planned Unit Development Rider [_]1-4 Family Rider
D VA Rider [ ] Biwzekly Payment Rider ] Other(s) [specify]

{H} “Applicable Law” means afl controlliiiyg applicable federal, stale and locai statules,
reguiations, ordinances and adminisirative rul=s and orders {ihat have the effect of law) as
well gz all applicable final, non-appealable judizizl opinions.

{1) "Community Association Dues, Fees, an7 Assessments” means all dues, fees,
assagsments and other charges that are impos<d on Borrower or the Properly by a
condominium association, homeowners association arsimilar organization.

(4} "Electronic Funds Transfer” means any transfer of funds, other than a transaction
originated by check, drafi, or similar paper instrument, :vbich is initiated through an
electronic ierminal, telephonic instrument, compuler, or magnsio tape so as to order,
instruct, or authorize a financial institution o debit or credit an acwunt. Such term includes,
but is not limited to, point-of-sale transfers, automated teller machine \ransactions, transfers
initiated by ielephone, wire {ransfers, and aulomated clearinghouse transfars,

{K} "Escrow ltems” means those ilems that are described in Section 3.

{L) “Miscellaneous Proceeds” means any compensation, selllement, award ¢ camages, or
proceeds paid by any third party {other than insurance proceeds paid under th¢ coverages
described in Section 5 for; (i} damage 1o, or destruction of, the Property, (i} concserination
or other taking of all or any pari of the Properly: (iil) conveyance in lieu of condemnalion; or
(iv} misrepreseniations of, or omissions as fo, the value and/or condition of the Property.

{M) "Mortgage Insurance” means insurance prolecting Lender against the nonpayment of,
or defaull oa, the Loan.

(N} "Periodic Payment” means the regularly scheduled amount due for {i} principal and
interest under the Note, plus (iiy any amounts under Section 3 of this Security Instrument.
{0} "RESPA” means the Real Eslale Selllement Procedures Act {12 U.8.C. Section 2601 et
seq.} and its implementing regulation, Regulation X {24 CF.R. Part 3500, as they might be
amended from lime to time, or any additional or successor legislation or regulation that
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governs the same subject matter. As used in this Securily Instrument, "RESPA” refers to all
requirements and restrictions that are imposed in regard o a "federally relaled morigage
loan” even if the Loan does not qualify as a “federally related morigage loan” under RESPA.
{P} "Successor in Interest of Borrower” meane any parly thal has laken idifle jo the Froperty,
whether or not that parly has assumed Borrower's oblinations under the Note and/or this
Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repavment of the Ldan, and all renewals,
extensions ana modifications of the Note; and (ii) the performance of Borrower's convenants
and agreemenis’ urder this Securily Insirument and the Note. For this purpose, Borrower
does hereby mortgage  grant and convey fo Lender and Lender's suscessors and assigns,

the following described nroperly located in the

County of PUENGE:  COOK

[Type of Recording Jurisdizdin] [Name of Recording Jurisdiction}:

LEGAL DESCRIPTION IS ATTACHLD HERETO AS SCHEDULE “A” AND MADE A
PART HEREQOF.

Parcel 1D Number: which currently has the address of
545 WOODSIDE AVENUE {Street]
HINSDALE [City] , Winois 8052, [Zip Code]
{"Properly Address™):

TOGETHER WITH il the improvemenis now or hereafler erected On the properiy, and
all easements, appurtenances, and fixiures now or hereafter a part of the property. All
replacements and addilions shall also be covered by this Security Instrument, All ¢f tae
foregoing is referred 10 in this Security Ingtrument as the "Properiy.”

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hersby
conveyed and has the righl 1o grant and convey the Properly and that the Properly is
unencumbered, except for encumbrances of record. Borrpwer warrants and will defend
generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national uge and non-
uniform covenants with limiled variations by jurisdiction fo constitute a uniform security

instrument covering real property,
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UNIFORM COVENANTS. Borrower and Lender covenani and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall
also pay funds for Escrow Hems pursuant to Section 3. Payments due under the Note and
this Security Instrument shail be made in US, currency. However, if any check or other
instrument received by Lender as payment under the Note or thig Security Instrument s
returned 1o Lender unpald, Lender may require that any or all subsequeni paymenis due
under'the Note and this Security Instrument be made in one or more of the following forms,
as selectou by Lender: {a} cash; {(b) money order; {c) certified check, bank check, treasurer's
check or ‘cashier's check, provided any such check is drawn upon an institution whose
deposits ars insured by a federal agency, instrumentality, or entity; or {d} Electronic Funds
Transfer,

Payments are'diemed received by Lender when received at the location designated in
the Note or at suchrother location as may be designated by Lender in accordance with the
notice provisions in Sectzp 15, Lender may return any payment or partial payment if the
payment or parlial payments ure insufficient 1o bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice {o it rights 1o refuse such payment or partial payments in the
fulure, but Lender is not obligated ¢ =only such payments at the time such payments are
accepted. If each Periodic Payment is apriiod as of its scheduled due dale, then Lender
need nol pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment 1o bring the Loan current. If Borrower does not do so within a
reasonable peried of time, Lender shall sither aprunrsuch funds or return them to Borrower.
If not applied earlier, such funds will be applied 1o 20< outstanding principal balance under
the Note immediately prior fo foreclosure. No offset rie-claim which Borrower might have
now or in the future against Lender shali relisve Borrower (rom making payments due under
the Note and this Security Instrument or performing the covepants and agreemenis secured
by this Security Insirument.

2. Application of Payments or Proceeds, Except as otherwise dCacribed in this Section 2,
all payments accepted and applied by Lender shall be applied i the following order of
priority: {a} interest due under the Mote; (b) principal due under the Noie: ! amounts due
under Section 3. Such paymenis shall be applied 1o each Periodic Payment ‘nthe order in
which it became due. Any remailning amounis shall be applied first to late chiarges, second
to any other amounis due under this Security Instrument, and then to reduce ire principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymeni which
Includes a sufficient amount to pay any late charge due, the payment may be applied o the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any paymeni received from Borrower 1o the repayment of the Periodic
Payments if, and to the extent thal, each payment can be paid in full. To the extent thai any
excess exists afler the payment is applied to the full paymeni of one or more Periadic
Payments, such excess may be applied 1o any lale charges due. Volunlary prepayments
shall be applied first to any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds io
principal due under the Note shall not exiend or postpone the due date, or change the
amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perlodic Payments
are due ynder the Note, until the Note is paid in full, a sum {the "Funds”) to provide for
payment of amounts due for: (8} taxes and assessmenis and olher items which can attain
priority over this Becurily Instrument as & lien or encumbrance on the Property; (b)
leasehold nayments or ground rentz on the Property, if any; {c] premiums for any and all
insurance reonired by Lender under Seclion §; and {d} Morlgage Insurance premiums, if
any, or any sums payable by Borrower lo Lender in lieu of the payment of Morigage
insurance premivine in accordance with the provisions of Section 10. These Hems are called
"Escrow Hems.” At(urigination or at any lime during the term of the Loan, Lender may
require that Community association Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such duers -iees and assessmenis shall be an Escrow' Hem. Borrower shall
promptly furnish to Lender #il 1otices of amounis to be paid under this Section. Borrower
shall pay Lender the Funds for tscrow ltems unless Lender waives Borrower's obligation fo
pay the Funds for any or all Escriw Rems. Lender may walve Borrower's obligation to pay
o Lender Funds for any or all Escrow ‘tems at any time. Any such waiver may only be in
writing. In the event of such walver, Berrcwor shall pay directly, when and where payable,
the amounts due for any Escrow Rems fo which payment of Fundsihas been waived by
Lender and, if Lender requires, shall furnish (o vender receipis evirﬁ;&ntiag such payment
within such time period as Lender may reyuire. Borrower's obligation 1o make such
paymenis and lo provide receipts shall for all puipuses be deemed fo be a covenant and
agreement confained in this Security Instrument, as the phrase "tovenant and agresment”
is used in Seclion 9. If Borrower is obligated to pay Esirow Hems iif&gﬁy, pursuant o a
waiver, and Borrower fails to pay the amount due for an-Escrow Hem, Lender may exercise
its rights under Section § and pay such amount and Borrower shal tﬁ@ be obligated under
Section 8 to repay lo Lender any such amount. Lender may reve«s the walver as 1o any or
all Escrow llems at any lime by a notice given in accordance with Sactor 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such araounds, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds In an amount (8) sufficie/d 10 permit
Lender 1o apply the Funds at the time specified under REBPA, and {b) not wweicred the
maximum amount a lender can require under RESPA, Lender shall @%timﬁie the amount of
Funds due on the basis of curren! data and reasonable astimates of expendilures ¢f frlwre
Escrow llems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposils are insured by a federal
agency, instrumentality, or enlily (including Lender, if lender is an insfitulion whose
deposils are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually dnalvzing the escrow
account, or verifying the Escrow ems, unless Lender pays Borrower inlerest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made
in wriling or Applicable Law requires interesi 1o be paid on the Funds, Lender shall not be
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required o pay Borrower any interest or earnings on the Funds, Borrower and Lender can
agree in wriling, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shali
account to Borrower for the excess funds in accordance with RESPA. if there is a shontage
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay fo Lender the amouni necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a
deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower
as requiter by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficieev in accordance with RESPA, but in no more than 12 monthly payments,

Upon‘payriant in full of all sums secured by this Security Instrument, Lender shall
promptly refunoio'scrrower any Funds held by Lender.

4. Charges; Lier.s Borrower shall pay all taxes, assessments, charges, fines, and
impositions  atiribuiable “in the Property which can altain priority over this Security
Instrument, leasehold paymients or ground rents on the Property, if any, and Coramunity
Association Dues, Fees, and Asse ssments, if any. To the exient that these items are Escrow
ltems, Borrower shall pay theriin the manner provided in Section 3,

Borrower shall promptly discnarce any lien which has priority over this Security
Insfrument unless Borrower: (a) agres: in writing to the payment of the obligation secured
by the lien in a manner acceptable to Leider, but only so long as Borrower is performing
such agreement; (b} contesis the lien in yoou faith by, or defends against enforcement of
the lien in, legal proceedings which in Lendei’s opinion operate to prevent the enforcement
of the fien while those proceedings are pendiny,) but only until such proceedings are
concluded; or (c) secures from the holder of the lierr 4n agreement satisfaciory to Lender
subordinating the lien to this Security Instrument, If wender.determines that any part of the
Property is subject to a lien which can aftain priority ove: this Security Instrument, Lender
may give Borrower a nofice identifying the lien. Within 10 cays of the date on which that
notice is given, Borrower shall salisfy the lien or take one or nareof the actions set forth
above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a rea! vstate 1ax verification
and/or reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shalj keep the improvements now gxizting er hereafler
erected on the Properly insured against foss by fire, hazards included withiy the term

"extended coverage,” and any other hazards including, but not limited 10, eartn(juakes and
floods, for which Lender requires insurance. This insurance shall be mainigined Vin the
armounts {including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant 1o the preceding sentences can change during the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably,
Lender may require Borrower to pay, in connection with this Loan, either: {a) a one-lime
charge for fiood zone determination, certification and tracking services; or (b} a one-time
charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination
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or cerlification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managemen! Agency in conneclion with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may oblain
insurance coverage, at Lender’'s oplion and Borrower's expenss. ;.arsdgr is under no
obligation to purchase any particular type or amount of coverage, Therefore, such coverage
shall cover Lender, bul might or might nof protect Borrower, Borrower's equily in the
Property, or"ihe contents of the Properly, against any risk, hazard or liability and might
provide greaier or lesser coverage than was previously in effect. Bofrower acknowledges
that the cost ol ihe insurance coverage so obtained might significantly exceed the cost of
insurance that 2oriower could have obtained. Any amounts disbursed by Lender under
this Section 5 shaii Letome additional debt of Borrower secured by this Security Insirument.
These amounts shall bea: inferest at the Note rate from the date of disbursement and shall
be payable, with such intersst, upon notice from Lender 1o Borrower refiuesting payment.

All insurance policies rejquired by Lender and renewals of such policies shall be subject
1o Lender’s right to disapprove such policies, shall include a standard morlgage clause, and
shall name Lender as morigagee and’or as an additional loss payee. Lender shall have the
righi to hold the policies and rennwal cerlificates. I Lender requires, Borrower shall
promptly give to Lender all receipts o/ paid premiums and renewal nolices. if Borrower
abtains any form of insurance coverage, rwi-otherwise required by Lender, for damage (o,
or destruclion of, the Property, such policy staillinclude a standard morigage clause and
shall name Lender as morlgagee and/or as an cdritional loss payee,

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made rromptly by Borrower. Unless Lender
and Borrower otherwise agree in wriling, any insuranie proceeds, whether or not the
underlying insurance was required by Lender, shall be apraed 1 rastoration or repair of the
Property, if the restoration or repair is economically feasible anu Lender’s securily is not
lessened. During such repair and restoration period, Lender shs'-have the right lo hold
such insurance proceeds until Lender has had an opporiunily o insgact such Properly 1o
ensure the work has been completed to Lender's satisfaclion, provided that such inspection
shall be underiaken promptly. Lender may disburse proceeds for. the repairs and
restoration in & single payment or in a series of progress pavments a W@ work is
completed. Unless an agreement is made in wriling or Applicable Law requires fierest fo
be paid on such insurance proceeds, Lender shall not be required o pay Borower any
interest or earnings on such proceeds, Fees for public adjusters, or other third narties,
retained by Borrower shall not be paid oul of the insurance procesds: and shall be the sole
obligation of Borrower. If the resloration or repair is not economically feasible or Lender’s
securily would be lessened, the insurance proceeds shall be applied 1o the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid fo
Borrower. Such insurance proceeds shall be applied In the order provided for in Section 2,

If Borrower abandons the Properly, Lender may file, negotlate and sellle any avallable
insurance claim and related matiers, if Borrower does not respond within 30 days © 2
notice from Lender that the Insurance carrier has offered to seftle a claim, then Lender may
negotiate and settle the claim. The 30-day period will begin when the notice is given. In
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either event, or if Lender acquires the Property under Seciion 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrowet's rights to any insurance proceeds in an amount not
to exceed the amounts unpaid under the Note or this Security Instrument, and {b) any other
of Borrawer’'s rights (other than the right 1o any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Properly, insofar as such rights are
applicable 1o the coverage of the Property. Lender may use the insurance proceeds either
1o repair or restore the Properly or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

F. Qceupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal-residence within 80 days after the execution of this Security Instrument and shall
continue 40 occupy the Property as Borrower's principal residence for at leasi one vear afler
the date of ocoupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonaniy withheld, or unless extenuating circumstances exist which are beyond
Borrower's contiol

7. Preservation, Maintenance and Profection of the Property; Inspections. Borrower
shall not destroy, damao: or impair the Property, allow the Property 1o deteriorate or
commil wasle on the Pioperty. Whether or not Borrower is residing in the Property,
Borrower shall maintain the roperly in order 1o prevent the Property from deleriorating or
decreasing in value due fo its condition. Unless i1 is determined pursuant to Section 5 that
repair or restoration is not ecororaically feasible, Borrower shall promplly repair the
Property if damaged to avoid further d:terioralion or damage. If insurance or condemnalion
proceeds are paid in connection with da mage o, or the taking of, the Property, Borrower
shall be responsible for repairing or resioring the Property only if Lender has released
proceeds for such purposes. Lender inay disbursz proceeds for the repairs and restoration
in a single payment or in a series of progress pavinanis as the work is completed. If the
insurance or condemnation proceeds are nol sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation tor the completion of such repair or
restoration.

Lender or #ts agent may make reasonabie entries upon and inspections of the Property.
If it has reasonable cause, Lender may inspect the interior of the Improvements on the
Property. Lender shall give Borrower notice at the time of or prior-fo such an interior
inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acling at the direct'or of Borrower
or with Borrower's knowiedge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material iforoation)
in connection with the Loan. Material representations include, but are not limited io,
representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

§. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails io perform the covenants and agreemenis contained in this
Security Instrument, (b) there is a legal proceeding that migh significantly affect Lender's
interest in the Property and/or rights under this Security Instrument {such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or
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{¢) Borrower has abandoned the Properly, then Lender may do and pay for whalever is
reasonable or appropriale 1o protect Lender's inlerest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Properly, and
securing and/or repairing the Properly. Lender's aclions can include, but are nol limited 1o
{a) paying any sums secured by a lien which has priority over this Securily Instrument; (b}
appearing in court; and (¢) paying reasonable allorneys” fees 0 profect its interest in the
Property and/or rights under this Securily Instrument, including s jsecured position in a
bankrupicy. proceeding. Securing the Properly includes, bul is not limited 10, entering the
Property \o.make repairs, change locks, replace or board up doors and windows, drain
water from gires, eliminate building or other code violations or dangerous conditions, and
have utilities tur:ed on or off. Although Lender may take aclion under this Section 3,
Lender does not-l2ve to do so and is not under any duly or obligation to do so. It is agreed
that Lender incurs noiability for not taking any or all actions authorized under this Section

Any amounts disburs2d by Lender under this Section 8 shall become additional debt of
Borrower secured by this Jecurity Instrument. These amounts shafi bear interest al the
Note rate from the date of disbursemeani and shall be payable, with such interest, upon
nolice from Lender to Borrower feguesting payment.

If this Security Instrument is on 7 leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acqu.ros Fee title o the Properly, the leasehold and the
fee title shall not merge unless Lender gy ees lo the merger in writing.

10. Mortgage Insurance, If Lender require i Morlgage Insurance as a condition of
making the Loan, Borrower shall pay the premninms required lo maintain the Morlgage
Insurance in effect. If, for any reason, the Mortgag: isurance covergge required by Lender
ceases 1o be available from the morigage insurer thal previously provided such insurance
and Borrower was required o make separately designided pawingnié toward the premiums
for Morigage Insurance, Bortower shall pay the premiuims r:‘t;isii’%d to oblaln toverage
substantially equivalent to the Morigage Insurance previousiy -in effect, at a cost
substantially equivalent to the cost o Borrower of the Mortgaye nsurance previously in
effect, from an aliernate morigage insurer selected by Lender. W gvistantislly equivalent
Mortgage Insurance coverage is not available, Borrower shall continue io nay lo Lender the
amount of the separafely designated payments that were due when the irsurance coverage
ceased io be in effect. Lender will accept, use and retain these faymenls 4s a
non-refundable loss reserve in lieu of Morigage Insurance. Such loss reser.e shall be
non-refundable, notwithslanding the fact that the Loan is ultimalely paid in full, and Lender
shall not be required to pay Borrowsr any inlerest or earnings jon such loss reterve.
Lender can no longer reguire loss reserve payments if Morlgage Insgrance coverage (in the
amount and for the period that Lender requires) provided by an insurer selecled by Lender
again becomes available, is oblained, and Lender requires separaiely designated payments
foward the premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morlgage lnsurance, Borrower ghall pay the premiums
required to maintain Morigage Insurance in effect, or lo provide a non-refundable loss
reserve, until Lender's requirement for Morlgage Insurance ends In accordance with any
wrilten agreement beiween Borrower and Lender providing for such termination or uniil
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay inferest at the rate provided in the Note.
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Morigage Insurance reimburses Lender {or any entily that purchases the Note) for
cerlain losses it may incur if Borrower does nol repay the Loan as agreed. Borrower is not
a party 1o the Mortgage Insurance.

Mortgage insurers evaluate their totai risk on all such insurance in force from time 1o
time, and may enter into agreements with other parties that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory 1o the
mortgage insurer and the other party {or parties) 1o these agreements, These agreements
may require the morigage insurer to make payments using any source of funds that the
morigegs: insurer may have available (which may include funds obtained from Morigage
Insuranre premiums).

As a rosull of these agreements, Lender, any purchaser of the Note, another insurer,
any reinsuies; zuy other entity, or any affiliate of any of the foregoing, may receive {(directly
or indirectly) aiwlunts that derive from {or might be characterized as) a portion of
Borrower's paymeals for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer’s risk, or reducing losses. If such agreement provides thal an affiliale of
Lender takes a share of i insurer's risk in exchange for a share of the premiums paid to
the insurer, the arrangement s oiten termed “captive reinsurance.” Further:

(a) Any such agreements «wiii not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any ower terms of the Loan. Such agreements will not increase
the amount Borrower will owe for Mo:iigage insurance, and they will not enfitie Borrower to
any refund.

{b} Any such agreements will not affe~t fhs rights Borrower has - if any - with respect
to the Mortgage Insurance under the Homeoswuzrs Protection Act of 1998 or any other law.
These rights may include the right to receive Cedivin disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have tie Mortgage Insurance terminated
automatically, and/or fo receive a refund of any Mergage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. 4/ niscellaneous Proceeds are
hereby assigned 1o and shall be paid o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied fo
restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shal
have the right fo hold such Miscellaneous Proceeds until Lender has had an apuortunily to
inspect such Property to ensure the work has been completed 1o Lender's saisfaction,
provided thal such inspection shali be undertaken promptly. Lender may pay for \her2pairs
and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on such Miscellaneoys Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is nol
economically feasible or Lenders securily would be lessened, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shali be applied in
the order provided for in Section 2.
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In the event of a tolal taking, destruction, or loss in vaiue of the Property, the
Miscellaneous Proceeds shall be applied io the sums secured by this: Security Instrument,
whether or not then dus, with the excess, If any, paid o Borrower. :

in the event of a partial taking, destruction, or loss in value of the Property In which the
fair market value of the Properly immediaiely before the pariial iaﬁmgg, destruction, or foss
in value is equal to or greater than the amount of the sume secured by this Security
instrument immediately before the pariial taking, desfruction, or Ijﬁg in value, unless
Borrower and Lender cotherwise agres in wriling, the sums secu aﬁd by this Securlly
Instrument shail be reduced by the amount of the Miscellaneous Procesds mulliplied by the
following fraction fa) the total amount of the sums secured immediately before the partial
taking, destruction. or loss in value divided by (b} the fair marke! value of the Propertly
immediately before tiie parlial taking, destruction, or loss in value, Any balance shall be
paid to Borrower.

In the event of a parial taking, destruction, or loss in value of the Property in which
the fair market vaiue of the (Provorly immediately before the partiat taking, destruction, or
loss in value is less than the amount of the sums secured immedialgly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otheriwise agree in writing,
the Miscellaneous Proceeds shall (be applied io the sums secuffed by this Security
instrument whether or not the sums are thar due.

if the Properly is abandoned by Borrowrer, or if, after notice by Lender fo Borrower that
the Opposing Parly {as defined in the next sinieace) offers to make an award to seiile a
claim for damages, Borrower fails 1o respond 1o Lunder within 30 days after the date the
notice is given, Lender is authorized o collect and uprniv the Mi&cfe!iajwus Procesds either
1o restoration or repair of the Properly or o the sumgs syeured by 1his Securily Instrument,
whether or not then due. *Opposing Parly” means the Jhird parly thal owes Borrower
Miscellaneous Proceeds or the party against whom Borrower bas a right of action in regard
to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whetlier tivil or criminal, is
begun thal, in Lender's judgment, could result in forfeilure of the Prope tv or other material
impairment of Lender’s interest in the Property or rights under this Securily Instrument,
Borrower can cure such a default and, if acceleration has occurred, reinsia.e ae provided in
Section 19, by causing the aclion or proceeding to be disimnissed with a (ruling that, in
Lender's judgment, precludes forfeifure of the Properly or other n@ai&riai npainnent of
Lender’s interest in the Property or rights under this Securily instrument. The procesds of
any award or claim for damages that are attribuiable to the impairment of Lender's intorest
in the Properly are hersby assigned and shall be paid to Lender.

Alt Miscellaneous Proceeds that are nol applied 1o restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time
for payment or modification of amortization of the sums secured by this Securily Instrument
granted by Lender 1o Borrower or any Successor in Interest of Borrower shall not operate fo
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required o commence procesdings against any Successor in Interest of Borrower or 1o
refuse 1o extend time for payment or otherwise modify amortization of the sums setured by
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this Security Instrument by reason of any demand made by the original Borrower or any
Successors In Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limiiation, Lender's acceptance of paymenis from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amount then due,
shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Barrower
covenants and agrees that Borrower's obligations and liability shall be joim and several,
However, any Borrower who Cco-signs this Security Instrument but does not execute the Note
(a “co-signer”); (a) is co-signing this Security Instrument only to mortgage, grant and tonvey
the ro-s'gner’s intersst in the Property under the terms of this Security Instrument; (b) is not
personairy obligated 1o pay the sums secured by this Security Instrument; and {€) agrees
that Lende: and any other Borrower Can agree 10 extend, modify, forbear or make any
accommocdiiors with regard 1o the terms of this Securily lnstrument or the Note without the
co-signer’s conzent

Subject fo the p ovision of Section 18, any Successor in Interest of Borrower who
assumes Borrowers ob'igations under this Securily Instrument in writing, and is approved
by Lender, shall obtain aj1.of Borrower’s rights and benefits under this Security Instrument.
Borrower shall not be releas<d trom Borrower’s obligations and liability under this Security
Instrument unless Lender agresr 1o such release in writing. The covenants and agreements
of this Security Instrument shali-tiny fexcept as provided in Section 20) and benefit the
successors and assigns of Lender,

H. Loan Charges. Lender may charye forrower fees for services performed in
connection with Borrower's default, for the rurpose of protecting Lender’s interest in the
Property and rights under this Securily Instrusiznt, including, but not limited to, atlorneys’
fees, property inspection and valuation fees. In“rsgard to any other fees, the absence of
express authorily in this Security instrument to charge a specific fee 1o Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charpe fees that
are expressly prohibited by this Security Instrument or by Applicable Law,

if the Loan is subject to a law which sels maximum loan'ciiarges, and that law is finally
interpreted so that the interest or other loan charges collecied or 1o be collected in
connection with the Loan exceed the permitted limits, then: (a) amy svch loan charge shall
be reduced by the amount hecessary {0 reduce the charge to the permilted limit; and (b)
any sums already collected from Borrower which exceeded permitted limi's w il be refunded
to Borrower. Lender may choose fo make this refund by reducing the principal Gwed under
the Note or by making a direct payment o Borrower, If a refund reduces piricipal, the
reduction will be freated as a partial prepayment without any prepayment charge [whether
or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any
such refund made by direct payment 1o Borrower will constitute a waiver of any right of
aclion Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security
Instrument shall be deemed 1o have been given 1o Borrower when mailed by first class mail
or when actually delivered 1o Borrower's nolice address if sent by other means. Notice 1o
any one Borrower shall constitute notice 1o all Borrowers unless Applicable Law expressly
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requires otherwise, The nolice address shall be the Propetly Address unless Borrower has
designated a substitule notice address by nolice to Lender. Borrower shall promplly notify
Lender of Borrower's change of address. If Lender specifies a ggrgzﬁp:edum for reporting
Borrower’s change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated nofice address under this
Security Instrument at any ohe time, Any notice io Lender shall be given by delivering it or
by mailing it by frst class mall o Lender's address stated herein unless Lender has
designated ~onother address by notice to Borrower. Any notice In connectlon with this
Security {nstrument shall not be deemed to have been given to Lender until actually
received by ‘Leader. {f any aogtice required by this Security Instrument i also required
under Applicacie iaw, the Applicable Law requirement will satisfy the corresponding
requirement unde iy Securily Instrument,

18. Governing Laws; Teverability; Rules of Construction. This Securjty Instrument shall
be governed by federal'lew and the law of the jurisdiction in which the Property is located.
All rights and obligations zontained in this Security Instrument are subject to any
requirements and limitations vcApplicable Law. Applicable Law might explicitly or implicitly
allow the parties o agree by coriract or it might be silenl, byl such’ silence shall not be
consirued as a prohibition against sgreement by contract. In the event that any provision or
clause of this Security Instrument or 10 Note conflicts with Applicable Law, such conflict
shall nat affecl other provisions of this ber ity Instrument or the Noté which can be given
effect without the conflicting provision.

As used in this Securily lnstrument: (8} worne of the masculine gender shall mean and
include corresponding neuter words of words of ke feminine gender: (b) words in the
singular shall mean and include the plural and vice 'virsa; and {c} the word “may” gives
sole discretion without any obligation to take any action,

17. Borrower's Copy. Borrower shall be given one rosy of the Note and of this
Security Instrument,

18. Transler of the Property or a Beneficial Interest in Borrov.er.  As used in this
Section 18, "Interest in the Properly” means any legal or beneficia-ipiersst in the Property,
including, but nct limited o, those beneficial inlerests transferred i 2 bond for deed,
contract for deed, installment sales coniract or escrow agreement, the intel of which is the
transfer of litie by Borrower al a future date to a purchasger,

if all or any part of the Property or any Interest in the Properly is sold or Wwaarisrred (or
if Borrower is not a natural person and a beneficial inferest in Borrower iu_sold or
transferred) without Lender’s prior written conseml, Lender may require immediate pavment
in full of all sums secured by this Security Instrument. However, this option shall net oe
exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this aplion, Lender shall give Borrower nolics of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice Is given in
accordance with Section 15 within which Borrower must pay sll sums secured by this
Securily Instrument. Iif Borrower fails lo pay these sums prior fo the expiration of this
period, Lender may invoke any remedies permitied by this Securily Instrument without
further notice or demand on Borrower.
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19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property
pursuant to any power of sale contained in this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right 1o reinstate: or {c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; {b) cures any default of any other covenanils or
agreeraents; {C) pays all expenses incurred in enforcing this Security Instrument, including,
but not limiled to, reasonable atiorneys’ fees, properly inspection and valuation fees, and
other fees inzurred for the purpose of prolecting Lender’s interest in the Property and rights
under this Secrrity Instrument; and (d) takes such action as Lender may reasonably require
to assure thal ‘Leader's interest in the Properly and rights under this Security Instrument,
and Borrower’s obipalion 1o pay the sums secured by this Securily Instrument, shall
conlinue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or mors cf e following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, vank check, treasurer’s check or cashier's check, provided any
such check is drawn upon al institution whose deposits are insured by a federal agency,
instrumentality or entity; or {d) Erertronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligalious 'secured hereby shall remain fully effective as if no
acceleration had occurred. However, his rinht to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Mote; Change of Loan Servicer; Jotice of Grievance. The Note or a partial
interest in the Nole (together with this Security Instrument) can be sold one or more times
without prior notice fo Borrower. A sale might resulti="a change in the entity (known as 1he
“Loan Servicer”) that collects Periodic Payments aut-under the Noie and this Security
Instrument and performs other morigage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might-d¢ nne or more changes of the
Lean Servicer unrelated 1o a sale of the Note. If there is a charne of the Loan Servicer,
Borrower will be given written notice of the change which will sta*¢ b2 name and address
of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a nolice of transfer or servicing. If the Note
is sold and thereafter the Loan is serviced by a Loan Servicer other than the wurchaser of
the Note, ihe mortgage loan servicing obligations to Borrower will remain wilh the Loan
8ervicer or be transferred 1o a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial aclion

{as either an individual litigant or the member of a class) that arises from ihe other party’s
aclions pursuant {0 this Security Instrument or that alleges that the other parly has
breached any provision of or any duty owed by reason of, this Security Instrument, until
such Borrower or Lender has notified the other party (with such notice given in compliance
with the requirements of Section 15} of such alleged breach and afforded the other party
herelo a reasonable period after the giving of such notice 1o take corrective action. If
Applicable Law provides a time period which must elapse before cerfain action can be
taken, that time period will be deemed 1o be reasonable for purposes of this paragraph.

SiLHd Rev 12/27/00 Page 14 of 15 FORM 3014 101




i

UNOFFICIAL C@F

The notice of acceleration and opportunily 1o cure given fo Borrower pursuant 1o Sectlion 22
and the notice of acceleration given to Borrower pursuant to Seclion 1B shall be deemed to
satisfy the notice and opporiunity fo take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardbus Substances”
are those substances defined as toxic or hazardous substances, polltants, or wastes by
Environmenial Law and the following subslances: gasoline, kerosensg, other flammable or
toxic petroleum producls, toxic pesticides and herbicides, volalile solvenls, materials
containing .asbestos or formaldehyde, and radioactive materials; (b} “Environmental Law”
means federal laws and laws of the jurisdiclion where the Properly is located that relate to
heallh, safety or environmental protection; {(c) “Environmental Cleanup” includes any
response aclion. vemedial action, or removal action, as defined In Environmenial Law; and
{d) an “Environmen‘a! Condition” means a condition that can cause, conlribute 1o, or
otherwise trigger an Eavionment Cleanup.

Borrower shall not cause or permil the presence, use, disposal, storage, or release of
any Hazardous Substances, ur threaten 1o release any Hazardous Subsiances, on or in the
Property. Borrower shall not. do, nor allow anyone else fo do, anything affecting the
Properly (a) that is in viclatiion of any Environmental Law, (b) which creates an
Environmental Condition, or (¢} whick, ('ue to the presence, use, or ralease of a3 Hazardous
Substance, creates a condition thal adrersely affecis the value of the Properly, The
preceding two sentences shall not apply 1 ine presence, use, or storage on the Property of
small quantities of Hazardous Substances thal are generally recognized to be appropriaie o
normal residential uses and to mainienance of the Property {includiag, but not fimited lo,
hazardous substances in consumer producls).

Borrower shall prompily give Lender writien nolire of {a} any investigation, claim,
demand, lawsuit or other action by any governmental orregulalory agency or private party
involving the Property and any Hazardous Substance-or Eavironmental Law of which
Borrower has actual knowledge, (b} any Environmental Condi‘ion, ‘ncluding but not limited
to, any spilling, leaking, discharge, release or threat of release of 20y ﬁaxardﬂas Bubstance,
and (¢) any condition caused by the presence, use or release of 8 nzZardous Substance
which adversely affects the value of the Property. If Borrower learns, or s nolified by any
governmental or regulatory authority, or any private parly, thal any romoval or other
remediation of any Hazardous Substance affecting the Proparly is neceéssary, sonowet shall
promptly take all necessary remedial actions in accordance with Environielss! Law.
Nolhing herein shall create any obligation on Lender for an Environmenial Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree o5
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrawer’s breach of any covenant or agreement in this Security instrument (but
not prior to acceleration under Section 18 unless Applicable Law prévié&‘s otherwise), The
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date,
not less than 30 days from the date the notice is given to Borrower; by which the default
must be cured; and (d) that failure to cure the default on or before thé date specified in the
notice may resuylt in acceleration of fthe sums secured by this, Securily Instrument,
foreciosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the fereciosure
proceeding the non-existence of a default or any other defense.ef Borrower fo acceleration
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and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require Immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by
judicial praceeding. Lender shall be entitied io collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
fees and costs of titie evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender
shall rolease this Security instrument. Borrower shall pay any recordation cosis. Lender
may cucige Borrower a fee for releasing this Security Instrument, but only if the fee is paid
1o a third- party for services rendered and the charging of the fee is permitied under
Applicable- nw.

24, Waivei o« omestead. In accordance with lHinois law, the Borrower hereby releases
and waives all righ’s rinder and by virtue of the lilinois homestead exemplion laws.

28. Placement of Collateral Protection Insurance, Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender,
Lender may purchase insurznce al Borrower's expense 1o protect Lender's interesis in
Borrower's collateral. This insurance may, but need not, protect Borrower's interests, The
coverage that Lender purchases may nat pay any claim that Borrower makes or any claim
that is made against Borrower in coniiclion with the collateral. Borrower may laler cancel
any insurance purchased by Lender, buf on'y after providing Lender with evidence that
Borrower has obtained insurance as requived by Borrower's and Lender's agreement. If
Lender purchases insurance for the collateral, Forrower will be responsible for the costs of
that insurance, including inlerest and any other charges Lender may impose in connection
with the placement of the insurance, until the effeciive date of the cancellation or expiration
of the insurance. The costs of the insurance may be adderin Borrower’s total outstanding
balance or obligation. The cosis of the insurance may be mors than the cost of insurance
Borrower may be able io obtain on its own.
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BY SIGNING BELOW, Borrower accepis and agrees to the lerms and covenants contained in
this Security Instrument and in any Rider execuled by Borrower and recorded with i,

Wilnesses:

{Seal)
Borrower

i {Seal)
Borrower
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STATE OF ILLINOIS, County ss:
I | JA 77 , @ Natary Public in and
for said ¢Gunty and state dﬂ efeby ceﬁ;fy that
DONALD DAVIS AND EILEEN DAVIS, HUSBAND AND WIFE AS TENANTS
BY THE ENTIRETY

personally knows 1= me io be the same person(s) whose name(s) subscribed 1o ihe
foregoing instrumen’. appeared before me this day in person, and acknowledged that
he/she/they signed and delivered the said instrument as his/her/their free and voluntary act
for the uses and purposes *ierein set forth, -

Given under my hand ard oificial seal, this Qt

My Commisssion Expires:% i O‘z‘?

€ "”’f\ by
BRAMDIE NASATSKY § \&?{’ s
$ norany PuBLiC. STATE OF L e §

iﬁ’ W W

N
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LEGAL DESCRIPTION - EXHIBIT A

-Legal Description: Lot 2 in Murray's Resubdivision of Lots 30 and 31 in Wooded Acres, an Addition to Hinsdale, being a
resubdivision of Lots 9 to 16, both inclusive in Block 2 and Lots 8 to 10 both inclusive in Block 3, in Highlands, being a
subdivision of the Northwest Quarter and the West 800 feet of the North 144 feet of the Southwest Quarter of Section 7,
Township 38 North, Range 12, East of the Third Principal Meridian, according to the plat thereof recorded as Document
1584301, in Cook County, Ilinois,

Permanent Index #'s: 18-07-110-019 Vol 78
Property Address: 545 Woodside Avenue, Hinsdale, Iiinois 60521
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First Ametcarn Ti 5/1 ADJUSTABLE RATE RIDER 0126374305
m@r #§ QO (1 Year LIBOR Index - Rate Caps)
{Assumable after Initial Period)
THIS ADJUS12ABLE RATE RIDER is made this 2istdayof FEBRUARY, 2008 , and is

- incorporated info ani shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the Security Instrument”) of the same date given by the unddrsigned (the “Borrower”)
to secure the Borrower's Adjustable Rate Note {the “Netey 1o
WELLS FARGO HOME MORTLAGE, ING: e eetenesres s s es e erss st sasesssse {the “Lender”)

of the same date and cgven ‘ha p%rt de;&mbed in the Security Instrument and located at;
545 WOODSIDE AVENUE, Hll“ , |k .80

...................................................................................................................................................................

{Property Addrass)

THE NOTE CONTAINS PROVISHONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE: ilE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to ‘the covenants and agreements made in the Secunty
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHAKWGL®
The Note provides for an initial interest rate of .. 51284 The Note provides for changes in the
interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate 1 will pay may change on the first day of AWANCH, 2008 , and may
change on that cla}! every 12th month thereafter. Fach date on which my interest rate could
change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index."t*2 “Index” is
the one-year London Interbank Offered Rate ("LIBOR”") which is the average of mterbeuk offered
rates for one-year U.S. dollar-denominated deposits in the London market, as published 'in The
Wall Street Jowrnal The most recent Index figure available as »f the date 45 days betoro each
Change Date i3 called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - | YEAR LIBOR INDEX £COR. Rev. 011502
Sirgle Family - Fanmg Mas Uniform Instrument {pags 1 of 4 pages}
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(C) Calculation of Changes 0126374305
Before each Change Date, the Note lHolder will calculate my new inferest rate by adding
two and one-quarter percentage points { 2.2580%) ... to the Current Index.

The Note Holder will then round the result of this addition to the nearest one-cighth of one
percentage puint (0.125%). Subject to the Jimits stated in Section 4(D) below, this rounded
amount will be.my new interest rate until the next Change Date,

The Note Holdér will then determine the amount of the monthly payment that would be sufficient
to repay the unpasd principal that I am expected to owe at the Change Daie in full on the maturity
date at my new ‘mtorist rate in substantially equal payments. The result of this calculation will be
the new amount of nay monthly payment.

{D) Limits on Interest Rale Changes

The interest rate I am icquired o pay at the first Change Date will not be greater than
L1025 % or less than .. &280 % Thereafter, my interest rate will never be increased or

decreased on an single Change Date b mote than
oo percentags points [ Foo0r e Chonge  Dae b 7 . fom the rate of

....................

{E) Effective Date of Changes

My new interest rate will become effective a each Change Date. I will pay the amount of my new
monthly payment beginning on the first month’y payment date after the Change Date unti] the
amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail o me a notice of =ny changes in my inferest rate and the
amount of my monthly payment before the effective dawe uf any change. The notice will include
nformation required by law to be given 10 me and also the wt'e and telephone number of a person
who will answer any question I may have regarding the notics.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERES T IN RORROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES ‘S&)ER THE TERMS STATED
IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE S8ECURITY INSTRUMENT SHALL
BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. Az used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Proper’y, including, but
not hmited to, those beneficial interests transferred i a bond for deed, contrert for deed,
installment sales contract or escrow agreement, the intent of which is the transier of title by
Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property 15 sold or trandferres Jor if

Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred

without Lender's prior written consent, Lender may m(ﬁ:ixre mdﬁg}l payment in full of
this

sums secured by this Security Instrurnent. However, option not be exercised by
Lender if such exercise i3 prohibited by Applicable Law.
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If Lender exercises the option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to gﬁay these sums prior to the expiration of this period, 1lender may invoke any
remedies permitted by this Securnity Instrument without further notice ar demand on Borrower.

2. AFTEF, RORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED ™ ZECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT BESCRIBED IN SECTION Bt ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND TPE PROVISIONS OF UNIFORM COVENANT 8 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transler of the Property o a Beneficial Interest in Borrower, As used in this Section 18, “Interest
in the Property” means any Jcgal or beneficial interest in the property, including, but not limited
10, those beneficial interests transferred in a bond for deed, comract for deed, installment sales
contract or escrow agreement, the istent of which is the transfer of title by Borrower at a future
date to a purchaser.

If all or any pant of the Property or any Interest in the Property is sold or transferred (or if
Borrower 15 not a natural person and a beneficial interest in Borrower 8 sold or transferred)
withowt Lender's prior writlen consent, Lence may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lenjer elso shall noi exercise this option if : (a)
Borrower causes to be submitted to lLender informatior required by Lender to evaluate the
intended transferee as if a new loan were being made to ine transferce; and (b) Lender reasonably
determines that Lender’s secusity will not be impaired by the loar assumption and that the risk
of a breach of any covenant or agreement in this Security Instrurarit)is aceeptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reaconable fee as a condition
to Lender's consent to the Joan assumption. Lender may also require the transferee 1o sign an
assumption agreement that is aneeptabg to Lender and that obligates the transferee 10 keep all
the promises and agreements made in the Note and in this Secunty lnstrunent, Borower will
continue to be obhgated under the Note and this Secunty Instrument unless fivder releases
Borrower in writing.

I Lender exercises the option io require immediate payment in full, Lender shall give Torrower
notice of acceleration. The notice shall provide a period of not less than 30 days the date
the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security lnstrument. i Borrower fails 1o pay these sums priot to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

{Seal)
-Borrower

. (Beal)
~Borrower
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