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ORUER #

Words used in multiple sections of this document mz defined belew and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ceriain mbes regarding the usage of words used in this document are
also provided in Section 16,

Loan No.: LGH6D64GILE

DEFINITIONS

{A) "Security Instrament" means this document, which is date’ Fabruary 5, 2003 R
together with all Riders to this document, M
(B) "Borrower" is GARY GILBERTSEN AWD L¥MDA GILBERTSEX

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Morigage Electronic Registeation Sysiems, Inc. MERS is a separate corporation thai is
acting solely as a nominee for Lender and Lender's successors and assigng. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing vnder the Iaws of Delaware, and has an
address and telephone number of P.O, Box 2026, Flint, M1 48501-2026, tel, (B88) 679-MERS.

ILLINGIS - Single Family - Fannio Mae/Freddic Max UNIFORM INSTRUMENT WITH MERS Farn 3014 1701
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(D) "Lender" is BNC MORTGAGE, INC., A DELAWARE CORPORATION

Lender is a corporation
organized and existing under the laws of Delaware
Lender's address is P.0. BOX 19656, IRVINE, CA 92623-9656

(E) "Note" means the promissory note signed by Borrower and dated Febru. 5, 2003

The Note states that Borrower owes Leider one hundred sizty thousand and 00/100
: Dollars

(U.5. $160,000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than March 1, 2033

F) "i’mp.,i*'» means the property that is described below under the heading "’fmn&fer of Rights in the

Property,”

(G) "Loan" mean: the debt evidenced by the Mote, plus interest, any prepayment charges and late charges

due under the Nete, 204 all sumg due under this Security Instrument, plus inferest. .

(H) "Riders" means ali'Riders to this Security Instrument that are executed by Borrower, The following

Riders are to be executeu by %rre:bwer [check box as applicable]:

WX} Adjustable Rate Rider’ __ Condominium Rider 1 Second Home Rider
.. Balloon Rider L Piavaied Unit Development Rider L 1-4 Fami y Rider
[ _| VA Rider || Biwer'ds Payment Rider L] Other(s) [specify]

(D "Applicable Law” means all controlling »pplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders { hat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

J} "Community Asseciation Dues, Fees, and Assexsraents” means all dues, fees, assetonenis and other
charges that are imposed on Borrower or the Propery bv a condominipm association, homeowners
association or similar organization.

{K} "Electronic Funds Transfer" means any trapsfer of funds, other thap § transaction originated by
check, draft, or similar paper instrument, which s initiated wmrough an e ferminal, elephonic
instrument, compurter, or magnetic tape so as w order, instruct, or auforie a financial tustitution (o debit
ot credit an account. Such term includes, but is noi limited to, poils-of salel transfers, antomated teller
machine transactions, transfers initiated by telephone, wirg transfers, and automated clearinghouse
transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of dainsges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseribed ir Sevtion 5) for: (i)
damage to, or destruction of, the Property; {ii) condemnation or other raking of all wr.ury part of the
Property; {iil} conveyance in lieu of condemmation; or (iv) mm&m@m of, or omissings ag 1o, the
value and/or condition of the Property.

{N) "Mortgage Insurance” means insurance protecting Lender against the mgpaymm of, or delau't on,
the Loan,

{0) "Periodic Payment” means the regularty scheduled amouni due for (i pw:mpal and interest under the
Note, plus {ii) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legisiation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regacd
to a "federally related mortgage loan” even if the Loan does not qualify as a; "federally related mortgage

loan" under RESPA, .
iﬂ?ts?ifi«‘\y%r
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{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligatipns under the Note and/or this Sepurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covepants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does heéreby moregage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
COURTY [Type of Recording Jurisdiction)
of COOK, ILLINOIS [Name of Recording Jurisdiction}:
LEGAL DL3CRIPTION ATTACHED HERETO AND MADE A PART HERETC AS EXHIBIT A

Parcel ID Number; which currently has the address of
9040 8. B3RD AVE. {Street]
HICKORY HILLS {iy). lilinois 60457 {Zip Code]
{"Property Address™:

TOGETHER WITH all the improvements now or hereafter eren on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propei*y. All replacements and
additions shall also be covered by this Security Instrument. All of the foregcing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERL holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary wo couwply with law or
custom, MERS {as nominee for Lender and Lender's successors and assigns) his the right; Lo exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Propuity; and to
take any action required of Lender including, but not limited to, releasing and canceling thu= Security
Instriment.

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed acd has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for fm use and noo-uniform
covenants with limited variations by jurisdiction to constitute a uniform instrument covering real

i
P pt?UI{‘IFORM COVENANTS. Borrower and Lender covenant and agree as fgllows:

1. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the pnnczpal of, and interest on, the debt evidénced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall R@f funds for Escrow lems

initialg: ¥
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (by money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by 2
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notige provisions in Section 13,
Lender may return any payment or partial payment if the pavment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder of prejudice to its rights 1o refuse such payment or partial
payments in ke furure, but Lender is not obligated to apply such payments at the time such payments are
accepted. If cach- Periodic Payment is applied as of its scheduled dus date, then Lender need mot pay
interest on unapplied-funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current: 1 sirower does nol do 3o within a reasonable period of time, Lender shall either apply
such funds or return the o Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or elaim which Borrower
might have now or in the {uture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrimzst-or performing the covenants and agreemeits secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shiall be applied in the following orfler of priority: (a) interest
due under the Note; (b) principal due unde: fhe Wote; (¢) amounts <ue under Section 3. Such payments
shall be applied to each Periodic Payment in ih> order in which it became dug. Any remaining amoants
shall be applied first to late charges, second to any othe amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a uelinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment 18 outstandiar, Lender may apply any payment received
from Borrower to the repayment of the Periodic Pavments if, an< o the extenti that, each payment can be
paid in full. To the extent that any excess exists after the payment is (pplicd toithe full payment of one or
more Periodic Payments, such excess may be applied to any late charges 77 Voluntary prepayments shall
be applied first o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procieds o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periadic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day }zeﬁuéirz Fayments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for; {a) taxes and assessments and other tems which can attain priority over this Security fpuriment as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any; {¢}
premiums for any and all insurance required by Lender under Section 5; and {d) Morigage Lisw ance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mottgage
Insurance premiums in accordance with the provisions of Section 10. These items are catled "Escrow
Ttems,” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Hems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, Whﬁng where payable, the amounts

nitils
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed 10
be a covenant and agreement contained in this Security Instrument, as the phrase *covenant and agreement”
is used in Section 9. 1i Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Barrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section ¢ to repay to Lender amy such
atnount. Lender may revoke the waiver as to any or all Escrow Iremis at any time by a notlee given in
accordance with Section 15 and, upon such revocation, Borrower shall pav to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficiertt to permit Lender to apply
the Fundsat the time specified under RESPA, and (b) not to excesd the maximum amount a lender can
require under KFSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estitiarcs of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds sha.l'oz held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (Zociuding Lender, if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Barx. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lende! shall-not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge, Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eatnings on the Funds. Bosrsoworand Lender can agree in writieg, however, that interest
shall be paid on the Funds. Lender shall give'ts Borrower, without charge, ab annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow,-an Uefined under RESPA, Lender shall account fo
Borrower for the excess funds in accordance with RESKA /f there is a shortage of Punds held in escrow,
as defined under RESPA, Lender shall notify Borrower as renuiied by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acoordracs with RESPA, but in no more than 12
monthly payments. I there is a deficiency of Funds held in escrov.; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Linde: fhe amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moptsly payments.

Upon payment in full of all sums secured by this Security Instromen:, Legder shall prompty refuad
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chaiges, fincs, and impositions
attributable to the Property which can attain priority over this Seeurity Instramient, leastoold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesomyn®s, if any. To
the exient that these items are Escrow lems, Borrower shall pay them in the maéner providud .o Section 3.

Borrower shall promptly discharge any lien which has priotity ever this Security Instrurien: unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a2 manner accer table
io Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in 's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but f::iniy until sach proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the rty is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the

it % g
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a ope-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the rerm “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for whicki Lender vequires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant (o the precading sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised junyeasonably, Lender may
require Bavrowver to pay, i connection with this Loan, either: (a) a one-fime charge for flood zone
determination; certification and tracking services; or (b) a one-time charge for flood zone determination
and certificaticn nervices and subsequent charges each time remappings ot similar changes occur which
reasonably might aflect cuch determination or certification. Borrower shafl also be responsible for the
payment of any fees hipposed by the Federsl Emergency Management Ageésy in connection with the
review of any flood zone fet irmination resulting from an objection by Borrower.

If Borrower fails to-zuaintain any of the coverages described above, may obtain insurance
coverage, at Lender's option imd Porrower's expense. Lender is under oo obligation to purchase any
particular type or amount of coverage -Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contens of the Property, against any risk,
hazard or liability and might provide greatur or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancs cuvirage so obtained might &iiﬁgmtﬁy exceed the cost of
insurance that Borrower could have cbtained. Ay amounts disbursed by under this Section § shall
become additional debt of Borrower secured by this Security Instrument. Thesé amouts shall bear interest
at the Note rate from the date of disbursement and sha'i be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewiis of such policies §h§l¥ be subject 10 Lender's
right to disapprove such policies, shall include a standard nrtage clause, and shall name Lender as
mortgagee and/or as an additional loss pavee. Lender shall have s right to bold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lener all redeipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, put otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include = s7indard mortgage clause and
shall name Lender as mortgagee andfor as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance jcartizr and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender angi Borrovor otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repalr §s economically Faasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have e right to
hold such insurance proceeds until Lender has had an epportunity to inspest $ﬁi§h Property to easv.e the
work has been completed o Lender's satisfaction, provided that such inspection shall be undertaken

of pmgresa payments as the work is completed. Unless an agreernent Is made in 'sm%mg or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be requi
interest or earnings on such ;asace&és Fees for public adjusiers, or other, thm:l parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sols obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security wouldl be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid 10 Borrower. Such insyrance proceeds shall be applied ih the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and séttle the claimi. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby sssigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instnuent, and
(by any other of Borrower's rights (other than the right to any refund of usearned premivms paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to vepalr or restore the Property or
to pay amsuntt unpaid under the Note or this Security Instrament, whether or not then due.

6. Ocorgancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within £0.days afier the execution of this Security Instrument and shall continue o occupy the
Property as Borrowe ‘s ori:zcip&l residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wiytiag. which consent shall not be unteasonably ’Wﬁhﬁ&id or unless extenuating
circumstances exist which are, beyond Berrower's control.

7. Preservation, Malsienance and Protection of the Property; inspexmns. Borrower shall not
destroy, damage or impair th: Froperty, allow the Property to deteriorate or commit wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower shafl maintain the Property in
order to prevent the Property from dsteriorating or decreasing in value due to its condition. Unless it is
determined pursuant (0 Section 5 that rcpa'r or restoration is not ecopomically feasible, Borrower shall
promptly repair the Property if damaged te svoid further deteriorstion or damage. If insurance or
condemnation proceeds are paid in connection vith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the T'roporty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaiis i restoration in & single payment ot in a series of
progress payments as the work is completed. If the inswiauce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon @i mspections of the Property. If it has
reasonable cause, Lender may inspect the interfor of the improvemen's on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciZsing such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default 1f, ¢aring the Loan application
process, Borrower or any persons or emtities acting at the direction of Boliswer or with Borrower's
knowledge or consent gave materially false, misleading, or inaceurate inf ion ¢t statemnents to Lender
{or failed to provide Lender with material information) in conneciion | with thy Loan. Material
representations include, but are not limited (o, representations concerning B%amwer oronpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security hus’rument, If
(a) Borrower fails 1o perform the covenants and agreements contained in this Security Insorument, () there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such a3 a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrurbent or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and righis under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a} gayingsgany siamy secured by a lien
which has priority over this Security Instrpment; (b) appearing in Court;|and (&) paying reasonable

intiEinte: s
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Properfy includes, but is not limited 1o,
entering the Property ic make repairs, change locks, replace or board up deors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities urned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounis shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lendér ro Borrower requesting

ayment, :
i If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Bormower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agreve L0 the merger in writing.

10. Morgace Insurance. If Lender required Mortgage Insurance as a condirion of making the Loan,
Botrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage lnsianie coverage required by Lender ceases o be available from the mortgage insurer that
previously provided (ucl: insurance and Borrower was required to make separately designated payments
toward the premiums for ifortgage Insurance, Borrower shall pay the prefiums required to obtain
coverage substantially equivalznt to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Leudir. If subsmantially equivalent Mortgage lnsurance coverage is not
available, Borrower shall continue to puy-to Lender the amount of the separately designated payments that
were due when the insurance coveraye ceased to be in effect. Lender will accept, use and retain these
paymenis as a non-refundable loss reserve in liew of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tha. the Loan is ultimately paid in fuif, and Lender shall not be
required to pay Borrower any interest or earmngson such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance covetuge (i ¢ amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premivms for Morigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrovver was required to make separately designated
payments toward the premiums for Mortgage Isurance, Borrower shall pay. the premiums required o
maintain Mortgage Insurance in effect, or w provide a nor-rrfundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in aceordance with apy ~aiten agreethent between Borrower and
Lender providing for such termination or until ermination is required oy \pplica in thi
Section 10 affects Borrower's obligation to pay interest at the rate providad n the

Mortgage Insurance reimburses Lender (or any entity that purchaser M
may incur if Borrower does not repay the Loan as agreed. Borrower is not « party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on 2ll such insurance in force from Ve to time, and may
enter into agreements with othey parties that share or modify their risk, or redupe losses “(L7se agreements
are on terms and conditions vhat are satisfactory to the mortgage insurer and the other pary (v parties) io
these agreements. These agreements may require the mortgage insurer to make|paymenis Dums Ay Solrce
of funds that the mortgage insurer may have available (which may melude obtained frow »lorigage
Insurance premiums). :

As a resnlt of these agreements, Lender, any purchaser of the Mote, anather insuter, any relmurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a} Any such agreements will not alfect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amonnt
Barrower will owe for Mortgage Insurance, and they will not entitle Borrower 10 any refund.

@i& -BAUIL} 10010101 Paged of 18 Form 3014 1/01
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(b} Any such agreements will not affect the rights Borrower has - if any - with respeci to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any cther law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Meortgage Insurance, to have the Mortgage Insurance terminated automati¢ally, and/or to receive a
refund of any Mortgage Insurance premisms that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lendey.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair s economically feasible and Lender's security is not lessencd,
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Procesds
until Lender has had an opportuaity to inspect such Property (o ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs aud wostoration in a single disbursement er in a series of progress payments as the work is
completed. Uilese an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Procceds, Lender shall not be required to pay Borrower any inferest or earnings on such
Miscellaneous Procecds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Mistelianeous Proceeds shail be applied to the sums secured by this Security Instrument,
whether or not then due, wah the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviae/.£or in Section 2.

In the event of a total tpiing, destruction, or loss in value of the Property, the Miscelianeous
Proceeds shall be applied fo the-zua secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, Jestruction, or loss i value of the Property in which the fair market
value of the Property immedigtely befor: D partial taking, destruction, or lbss in value is equal o or
greater than the amount of the sums securcd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, wnless Porower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redvisd by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: () the total amount of the sums secuted immediately before the
partial taking, destruction, or loss in value divided by (b) the fair marker value of the Property
unmediately before the partial taking, destruction, or loss "a value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vaau: of the Properfy in which the fair market
value of the Property immediately before the partial taking, denanction, or loss in value is less than the
amount of the sums secured mmediately before the partial caking, destruction, or Joss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Piocvads be applied to the sums
secured by this Security Instrument whether or not the sums are then du

If the Property is abandoned by Borrower, or if, after notice 1n Lexpder to Borrower thal the
Opposing Party (as defined in the next senfence) offers to make an award 1o selde a claim for damages,
Borrower fails o respond to Lender within 30 days after the date the notice is g ver, Lender is anthorized
to collect and apply the Miscellansous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” meaiis the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has & rictrof action in
regard to Miscellaneous Proceeds.

Borrower shall be in defilt if any action of proceeding, whether ¢ivil of criminal, is‘orgur that, in
Lender's judgment, could result in forfeiture of the Property or other matesial impairment of }onder’s
interest in the Property or rights under this Security Instrument, Borrower canl cure such a defamt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Propesty or other material
impairment of Lender's inlerest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous that are not applied to restoration of repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not & Waiver, Extension of the time for
payment or medification of amortization of the sums secured by this Swuﬁmgimmmt granted by Lender

initiuls:
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to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower. Lemder shall not be required to comm proceedings against
any Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s aceeptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be jount and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signes”): (a) is co-sigming this
Security Instrument only 1o mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; () is not personally obligated to pay the sums secured by this Security
Instrument; aud {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accomigodations with regard to the terms of this Security Instrument or the Note without the
¢o-signer's consoni.

Subject to ‘e provisions of Section 18, any Successor in Inferest of Borrower who assumes
Borrower's obligationz upder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ‘apd benefits under this Security Instrument, Borrower shall not be released from
Borrower's obligations and 'inlity under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agieements of this Security Instrument shall bind {(except as provided in
Section 20) and benefit the successovs and assigns of Lender.

14, Loan Charges. Lender may chorge Borrower fees for services perfbrmed in connection with
Borrower's default, for the purpose of rreiecting Lender's interest in the Property and rights under this
Security Instrument, including, but not linited to, attomeys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of expriss amthority in this Security Instrument 1o charge a specific
fee to Borrower shall not be construed as a profalation on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insirunent or by Applicable Law.

If the Loan is subject to a law which sets maximvm loan charges, and that Jaw is finally interpreted so
that the interest or other loan charges collected or to be eutected in connection with the Loan exceed the
permitted lints, then: (a) any such loan charge shall be redyzed by the amount necessary to reduce the
charge to the permitted limit; and (b) any sume already eolleceed from Borrower which exceeded permitted
limiis will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed undet the Note or by making a direct payment to Borower. 'f.a refund reduces prineipal, the
reduction will be treated as a partial prepayment without any prepaynent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptancr-of any such refund made by
direct payment to Borrower will copstitute a waiver of any right of action Eotcrwer might have arising out
of such overcharge.

15, Notices. All notices given by Botrower or Lender in connection with this Security Instrument
must be in writing. Any nctice to Borrower in connection with this Security Instrunizat sha1] be deemed to
have been given to Borrower when mailed by first class mail or when actually delivired o Borrower's
notice address if sent by other means. Notice 20 any one Borrower shall constitute notice w ! Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Proveriy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shal( poomptly
notify Lender of Borrower's change of address. If Lender specifies a proceduie for reporting Bo towver's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Inst t 8t any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instriument shall not be deemed to have been given fo Lender until actually
received by Lender. If any notice required by this Security Instrument is alsc required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument.
uz::w;\%)\r
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16. Governing Law; Severability; Rules of Consiruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property s located, All rights and
obligations contained in this Security Instrument are subject to any requi ts and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partiesi to agree hy contract or it
might be silent, but such silence shail not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicis with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “may” gives sole discretion without any obligation to
take any action.

17. Borvawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trausfer of the Property or a Beneficial Intevest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benefivizi fterests transferred in a boad for deed, contract for deed, installment sales contract or
escrow agreemen’, k¢ intent of which is the transfer of title by Borrower af a fitture date w0 a purchaser.

If all or any pari.of ¥ae Property or any Interest in the Property is sold or {ransferred (or if Borrower
is not 4 natural person and a beneficial interest in Borrower 18 sold or trans } without Lender's prior
written consent, Lender m<y require immediate payment in full of il secured by this Security
Instrument. However, this option shall not be exercisedl by Lender if such exercise is prohibited by
Applicabie Law.

If Lender exercises this option, Lemdler shall give Borrower notice of acdeleration. The notice shall
provide a petiod of not less than 30 oavs from the date the notice is given in dccordance with Section 13
within which Borrower must pay all suns cecured by this Security Instrument. H Borrower fails 1o pay
these sums prior to the expiration of this ‘venied, Lender may invoke any semedies permitted by this
Security Instrument without further aotice or den and on Barrower.

19. Borrower's Right to Reinstate After Accileration. 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of *his Security Instrument discontinved at any fime
prior to the earliest of: (a) five days before sale of the Truperty pursuant to Section 22 of this Secarity
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Securie Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due nadr this ty Instrument and the Note
as if no acceleration had occurred; {(b) cures any default of any uwmer covsuants or agreements; (c) pays ail
expenses incurred in enforcing this Security Instrument, including, but not .iunited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the mwpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) tokee cuch action as Lender may
reasonably require to assure that Lender's interest in the Property and 3";';% wnder this Security
Instrument, and Borrower's obligation 0 pay the sums secured by this Security wmst7cment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may: requive that Borrower pay
such reinstatement sums and expenses in one or more of the following forms; as seleced y Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s chuc provided any
such check is drawn ypon an instifution whose deposits are insured by a federal agency, mstrarentality or
entity; or (d) Electronic Funds Transfer. Upon reinstaterment by Borrower, this Security Inst ument and
obligations secured hereby shall remaiu fully effective as if no acceleration had occurred. Howeyer, this
right to reinstate shall not apply m the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 4 partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Lban Servicer™) that collects
Periodic Payments due under the Note and this Security Instroment and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

Uy
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan 13
serviced by a Loan Servicer other than the purchaser of the Note, the morigage Joan serviging obligations
10 Borrower will remain with the Loan Servicer ot be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined fo any judicial action (as either an
individual litigant or the member of a class) that arises from the other pariy's actions porsuant to this
Security Instrument or that afleges that the other party has breached any provision of, or anry duty owed by
reason of, this Security Instroment, until such Berrower or Lender has notified the other party (with such
notite given in compliance with the requirements of Section 13} of such aii@gefl breach and afforded the
other party hereto a reasonable period after the giving of such notice to fake corrective action. If
Applicable «.avs provides a time period which must elapse before certaln action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity fo teze-given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuait 1o Soction 18 shail be deented to satisfy the notice and oppbriunity to take corrective
action provisions of this Section 20.

21. Hazardous Substupses. As used im this Section 21: (2) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable of toxic petroleum, products, foxic pesticides
and herbicides, volatile solvents, mate1als containing asbestos or fczmzaiﬂﬁilydg% and radivactive materials;
(b) "Environmental Law" means federai izws and laws of ihe jurisdiction where the Property is located that
relate to health, safety or environmental prsection; {c} “Envirompental ifieaziju;;" Includes any response
action, remedial action, or removal action, as Joined in Bovironmental Law; and {dY an "Environmental
Condition” means a condition that can cause, ¢rntribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances,on ot in the Property. Borrower shall not do,
nar allow anyone else to do, anything affecting the Property (2 that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} whicn, dus o the presence, use, orrelease of 4
Hazardous Substance, creates a condition that adversely affects the veine of ﬂ?}e Preperty. The preceding
two sentences shall not apply to the presence, use, or storage on the Moperty of small quamities of
Hazardous Substances that are generally recognized to be appropriate to narpra) residential uses and to
maintenance of the Property (including, but not fimited 10, hazardous substance$ in ¢msumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim,-Zemand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Pruporty and any
Hazardous Substance or Bnvironmeral Law of which Borrower has knowledge, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release r tareat of
release of any Hazardous Substance, and (¢} any condition cansed by the presence, use or relewsc of 2
Hazardous Substance which adversely affects the value of the Property, If B&h‘ew learns, or is notified
by any governmental or regulatory authority, or any private party, that any rémav&l or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.
Jﬁéﬂ%&kﬁ’
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give nofice to Borrower prier fo acceleration following
Borrower's breach of any covenant or agreement in this Security Insirument (but nei prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a)
the default; (b} the action required to cure the default; (¢) a date, not legs than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and () that fallure to care the
default on or before the date specified in the notice may result in aceeleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right fo reinstate afier acceleration and the right to assert in the
foreclosure nroceeding the non-existence of a default or any other defense of Borvower to acceleration
and foreciuspre. If the default is not cured on or before the date specified in the notice, Lender at its
option may eunire immediate payment in full of all sums secured by this Securify Tnstrument
without further Zemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled ts oMect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liniced to, reasonable atterneys' fees and costs of title o6,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall-pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument; but saly if the fee is paid 1o a third party for services rendered and the
charging of the fee is permitted under Appiicable Law.

24. Waiver of Homestead. In according, with Nlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hinois hoin stead exemption laws,

25, Placement of Collateral Protection Insuraare. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeinrat with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borroyer’s collateral. This insurance may, bt need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only after sroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's czréement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of wba Jostrance, including inrerest
and any other charges Lender may impose in connection with the placement < { the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the instrince may be added o
Borrower's total outstanding balance or obligation. The costs of the insurance may be mvie than the cost of
insurance Borrower may be able to obtain on its own.

pitiaia
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider execated by Borrower and recorded with it.

Witnesses:

Lo/

@gamtu 0oLt

iA (Seal)
GARY mmm -Borrower

LYADA GILBERTSEN Borrower

" (Sesl) - (Seal)
By power ~Borrower
{Seal} e {Seal)
~Borrower ~Borrower
(Seal) O (Seal)
-Borrower -Bortower
Page 14 51 16 Form 3014 1/01
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STA’I“E OF ILLINOIS, ! A
M r%\%éﬂg@gﬂt swz » & Notary Public’il

Y GILEBERTSEM, LYNDA GILBERTSEN

and
state do hereby 'tk ‘}ﬁfy

appeared before me thikday, i
instrument as his/her/thei

Givers et my i d official seal, th!s

My Conmnission xreras;
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ADJUSTABLE RATE RIDER
(LIBOR 6-Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 5th day of February, 2003,
and s incorporated into and shall be deemed w amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”} of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Adjustable Rate Note (the "Note™ to BNC MORTGAGE, INC., A DELAWARE
CORPORAYVION
{the "Lender"> of the same date and covering the property described in the Security Instrument and located
at: 9040 S. $3RD AVE., HICKORY HILLS, IL 60457

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR C;TAN{;ES IN THE
INTEREST RATE AND THLHE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'T INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender furtpi-covenant and agree as Bilows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest cate of 6.500 %.
The Note provides for changes i the interest rate and the naafldy payments, as follows;

*4, INTEREST RATE AND MONTHLY PAYMENT CHANCES

{A) Change Dates

The interest rate I will pay may change on the first day of "darch, 2008, and on that day
every 6th  month thereafter. Fach date on which my interest rate ccuid ¢hange is called a “Change

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an lndex. The "Index” is
the average of interbank offered rates for 6-month U.S. dollar-denominated deposits in (e I pdon market
based on quotations of major banks, as published in the "Money Rates” section of the The Tvell Street
Journal. The most recent Index figure available as of the date 45 days before pach Change Dt iz called
the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new indey wlnich is based upon
comparable information. The Note Holder will give me notice of this choice.

ADJUSTABLE RATE RIDER-LIBOR § MONTH INBEX-Single Fapity- Rev, 10795
Page 1 of2
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(Cy Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Six And
950/1600 percentage point(s) { 6950 %} to the Current
Index. The Note Hoider will then round the result of this addition w the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Sectien 4D} below, this rounded amount will
be my new interest rate until the next Change Daie.

The Note Holder will then determipe the amount of the monthly payment that would be
sufficient to repay the unpaid principal that 1 am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this caleulation will
be the new amount of my monthly payment,

(D) LZmits on Inferest Rate Changes

The juterest rate | am required to pay at the firsi Change Date will not be greater than
8.500 % or less than6.500 %. Thereaftar, my interest rate will
never be increased or gelrzased on any single Change Date by move than ONE AND 007100 percentage
point(s) ( .00 %) ‘froa the rate of interest I have been paying for the preceding 6
months, My interest rate/will never be greater than 13.500 % or less than
6.500 .

(E) Effective Date of Changos

My new interest rate will becotte effective on each Change Date. 1 will pay the amount of my
new monthly payment beginning on the first s2uninly payment date afier the Change Date until the amount
of my monthly payment changes again.

{F} Notiee of Changes

The Note Holder will deliver or mail to me a notics of any changes in my interest rate and the
amount of my monthly payment before the effective dae of any change. The notice will include
information required by law to be given to me and glso the tite nd telephone number of 4 person who
will answer any question I may have regarding the notice. "

BY SIGNING BELOW, Borrower accepts and agrees to the terms apaicnvenants contained in

p?es 1 and 2,oflthis Adjustable Rate Rider,
/ %//j(ﬂf/ im (Seal)

’Gmy/t;fwmrsm - Borrower
{Seal) {Seal}
- Borrower - Borrower
{Seal’ {Seal)
- Borrower - Borrower
ADJUSTABLE BRATE RIDER-LIBOR 6 MONTH INDEX-Single Family- Rev. 10793
Page 2 of2
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RECORDING REQUESTED BY, AND WHEN
RECORDED MAIL TO:

BNC MORTGAGE, INC,
P.O. BOX 19656
IRVINE, CALIFORNIA 92623-9656

{Space above this line for Recorder’s use)

PREPAYMENT CHARGE WAIVER RIDER

Loan No.: LGHoSAGILB
Application Ne.: LGH636GILB

THIS PREPAYMENT CHARGE WAIVER RIDER (the "Prepayment Rider™) is made this
Sth'day ef February, 2003 s
and is ingorporated into and shall be deemd o amend and supplement {i} that certgin Morigage, Deed of
Trust or Security Deed of the same dale (tbz "Security Instrument™} piven by Borrowsr, as trustor or

mortgagor, in favor of
BNC MORTGAGE INC., A DELAWARE CORPORATION

{"Lender"), as beneficiary or mertgagee, and (Ui} thatcertain promissory note {tﬁﬁ "Nute"} of the same date
executed by Bomrower in favor of Lender. To the extenthat the provisions of this Prepayment Rider are
inconsistent with the provisions of the Security Instruzéri and/or the Note, the provisions of this
Prepayment Rider shall prevail over and shall supersede any <una inconsistent provisions of the Security
Instrument and/or the Note.

For value received, the receipt and sufficiency of which are hereby aconowludged, Section 5 of the Note is
amended to read in its entirety as follows:

"5, BORROWER'S RIGHT TO PREPAY

I have the right te make paymenis of Principal at any time befor: (hey are due.
A payment of Principal only is known as a "Prepayment.” When I mﬁe a Prepuyment, I
will tell the Note Holder in writing that ] am doing so. [ may not designale a pay2uers s
a Prepayment if | have not made all the monthly payments due uader the Note.

I may make a full Prepayment or partial Prepayments mwithout paving (a
Prepayment charge. The Note Holder will use my prepayments to reduce the amount of
Principal that I owe under this Mote. However, the Mote Holddr may apply my
Prepayment to the acorued and unpaid interest on the Prepayment amount, befors
applying my Prepayment to reduce the Principal amount of the Note, If I make a partial
Prepayment, there will be no changes in the due dates or in the amount of my monthly
payment unless the Note Holder agrees in writing to those changes. My partial
Prepayment may reduce the amount of my monthly payment after the first Change Date
following my partial Prepayment. However, any reduction due to nty ;aamgi Prepayment
may be offset by an interest rate increase.”

PREPAYMENT CHARGE WAIVER RIDER (ADS)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Prepayment Rider.
v »

Borrowér

GARY GILBERTSEN

Borrower Borrower
Borrower Borrower

{Space helow this line for Acknowledgiment}

PREPAYMENT CHARGE WAIVER RIDER {ADD)
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- LEGAL DESCRIPTION - EXHIBIT A

28235

'

Legal Description: Lot S in Frederick H. Bartlett's 93rd Street Farms, being a subdivision of the Northwest 1/4 of the
Southweast 1/4 and part of the West 172 of the Northeast 1/4 of Section 2, Township 37 North, Range 12, East of the
Third Principal Meridian, in Cook County, Tllinois.

Permanent Index #'s: 23-02-202-023-0000 Vol 0151

Property Address: 9040 South 83rd Avente, Hickory Hills, Illingis 60457
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