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DEFINITIONS

Words used in muliple sections of this document a7¢ Uafined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usaee of words used in this decument are slso provided
in Section 16.

(A) "Security Instrument” means this document, which is darcd 3/26/2003 ;
together with all Riders to this document.

(B) "Borrower” is
MARIBEL AYALA AND

LUIS A AYALA WIFE AND HUSBAND
AS JOINT TENANTS

Borrower is the mortgagor under this Security Instrument.

(C) "Lender” is
CENTEX HOME EQUITY COMPANY, LLC

lenderisa B LIMITED LIABILITY COMPANY
organized and existing under the laws of THE STATE OF DELAWARE

ILLINOIS - Single Family - Fannle Mae/Freddin Mac UNIFORM INSTRUMENT

@g-ﬁ(lk) (0010}
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Lender's address i 2828 NORTH HARWOOD
DALLAS, TX 75201-151%

Lender is the mortgagee under this Security Instrument,
(D) "Note" means the promissory note signed by Borrower and dated 31/26/2003
The Note states that Borrower owes Lender

TWC KUNDRED TWENTY EIGHT THOUSAND & 00/100 Dollars
(US.$ 228,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and (o pay the debt in full not Luter than 4/01/2033
(E) "Property” means the property that is described below under the heading "’I‘ransf&f of Righis in the
Property.”

(F) "Loan” means the debt evidenced by the Note, plus inierest, any prepayment charges and lae charges
due under“he Note, and all sums due under this Security Instrument, plus interest.

(G} "Riders" means all Riders to this Secarity Instrument that are executed by Borrower, The following
Riders are to b2 enecuted by Borrower [check box as applicablel;

X Adjustable Rate Rudar [_| Condominium Rider L] Second Home Rider
Balloon Rider [__| Planned Unit Development Rider L] 1.4 Family Rider
VA Rider :] Biweckly Payment Rider ] Cihar(s) [specify)

(H) "Applicable Law" means all conrolling applicable federal, state and local siatutes, regulations,
ordinances and administrative rules and orcers (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(I) "Community Association Dues, Fees, ars Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Troperty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer” means any transfer of irads, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated througs an electronic terminal, telephonic instrument,
computer, of magnetic @ape so as o order, mstruct, or avthorze o financial institution 1o debit or credit an
account. Such ferm includes, but i not limited to, pointofiesie mansfers, automated tefler machine
ransactions, transfers initiated by telephone, wire transfers, and automy wed learinghouse transfers.

{K) "Escrow Items” means those items that are described in Section 3.

(L) "Miscellaneons Proceeds” means any compensation, seltlement, award ! damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages Gesrohed in Section §) for: (i)
damage o, or destruction of, the Property; (ii} condemnation or other mking of abl or sy part of the Property;
{iify conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 1o the value and/or
condition of the Property.

{M) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment pi, o default on,
the Loan,

{N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and intesost aider the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

{0) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 &t seq.) and its
implementing regulation, Regulation X {24 C.FR. Part 3500), as they might be amended from time 1o time,
or any additional or successor legislation or regulation that governs the same subject matier. As used in this
Security Instrument, "RESPA" refers 1o all requirernents and restrictions that are imposed in regard to a
“federally related mortgage loan” gven if the Loan does not qualify as a “federally related mortgage loan®

under RESPA.
rs
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(P) "Successor in Interest of Borrower” means any party that has taken titke to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY Type of Recording Furisdiction)
of COOK [Nane of Recording Jurisdiction]:

All that tiact or parcel of land as shown on Scheduls "A®" attached hereto
which is increporated herain and made a part hereof,

Parcel ID Number: 1 which currently has the address of
5235 W. DAKIN STREET L [Street]
CHICACO wiy], Hlinois  gog41 [Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or hereafler erected ¢nthe property, and all easements,
appurienances, and fixtures now or hereafter a part of the propesty. All replacersents and additions shafl also
be covered by this Security Instrument. All of the foregoing is referred to i th's Sseurity Instrument as the
"Property.”

BORROWER COVENANTS that Bomrower is lawfully seised of the estale heresy conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbarsd. except for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Progeriagainst all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covepants for national use and non-uniform
covenants with limited variations by jurisdiction to constinute a uniform security instrument covering real
property,

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Notwe and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Secarily Instrument shall be made in US.

mmm%
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Commitment Number  166544H REV 03.25-03

SCHEDULEC
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

LOT 8 IN BLOCK 22 IN W.D. KERFOOT AND COMPANY'S SUBDIVISION OF THE NORTH 3/4 OF THE EAST
112 OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 AND THE NORTH 33 FEET OF THE SOUTH 1/4 OF
THE EAST 1/2 OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 21 TOWNSHIP 40 NORTH,
RANGE13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIutE 13-21-167-0( 3,

ALTA Commitment { 166844 PED/1665441/5)
Schedule ¢
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or mote of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢} certifiedd check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d} Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient w0 bring the Loan current,
without watver of any rights hereunder or prejudice 10 its rights 1o refuse such payment or partial payments in
the future, bur Lender is nol obligated 1 apply such payments at the me such payments are accepled. If each
Periodic Payrient is applied as of g scheduled due date, then Lender need not pay interest on unapplied
funds. Lendermsy. hold such unapplied funds until Borrower miakes payment to bring the Loan cyrrent, If
Borrower does Pat £0 50 within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. Il niot applied earlier, such funds will be applied to the ongstanding principal balance under
the Note immediately prine to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall cclieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument,

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be tpphied in the following order of priority: (a) interest due under the
Note; (b} principal due under the Note, (0} smounts due under Section 3. Such payments shall be applied 1o
each Periodic Payment in the order in which i became due. Any remaining amounts shall be applied fiest to
late charges, second to any other amounts due ».oder this Security Insgrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymenr? ray be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is cutstantirg Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to e extent that, each payment can be paid in
full. To the exient that any excess exists afier the payment is arrlied o the full payment of one or more
Periodic Payments, such excess may be applied fo any late charges due. Veluntry prepaymenis shall be
applied first o any prepayment charges and then as described in the Nois

Any application of payments, insurance proveeds, or Miscellansous Fruozeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Parigdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic Payments are due under
the Note, untl the Note is paid in full, 2 sum (the "Funds") to provide for paymentof amounts due for: {a)
taxes and assessments and other items which can atlain priority over this Security Initrun ent a3 a len or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, it ary, [0} premiums
for any and all insurance required by Lender ender Section 3; and (d} Mortgage Insurance pienonms, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance preaiums in
accordance with the provisions of Section 10, These items are called "Escrow liems.” At origination-or at any
fime during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Tem,
Barrower shall promptly furnish 1o Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation 1o pay the Funds
for any or all Escrow Itens. Lender may waive Borrower's obligation 10 pay o Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow liems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish (o Lender receipts evidencing such
payment within such time period as Lender may require, Borrower’s obligation to make such payments and
o provide receipts shall for all purposes be deemed to be a covenant and agregment contained in this Security
Instrument, as the phrase "covenant and agreement” i3 used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursnant fo a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligaed
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 10 Lender ail Funds, and in such amouris, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient o permit Lender o apply
the Funds'at the time specified under RESPA, and (b} not o exceed the maximun amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaes of expenditures of fulure Escrow ltems or otherwise in accardance with Applicable Law,

The Funds «aal. be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including i gndar, if Lender is an institution whose deposits are 50 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Hems no later than the time specified under
RESPA. Lender shall not/charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifving ‘ne Escrow ltems, unless Lender pays Bomower imerest on the Funds and
Applicable Law permits Lender to'make such a charge. Unless an agresment is made in writing or Applicable
Law requires interest to be paid on fie Funds, Lender shall not be required to pay Borrower any intersst or
carnings on the Funds. Borrower and Leder can agree in writing, however, that interest shall be paid on the
Fands, Lender shall give to Borrower, without charge, an annual accomnting of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in sccordance with KESPA, If there is 4 shoriage of Funds held in escrow, a3
defined under RESPA, Lender shall notify Borrower =1 required by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in auosrdance with RESPA, but in no more than 12
maonthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Uender the amount necessary {0 make up
the deficiency in accordance with RESPA, but in no more than 12 monialy vayments,

Upon payment in full of all sums secured by this Security Instrasizps, Lender shall prompily refund o
Borrower any Funds held by Lender.

4, Charges: Liens. Borrower shall pay all taxes, assessments, clarges, fines, and impositions
attributable 1o the Property which can attain priority over this Security Instrunent:leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Ascessments, if any, To the
extent that these items are Escrow Iiems, Borrower shall pay them in the manner provide t in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insimsment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner poceptable to
Lender, but only so Jong as Borrower is performing such agreement; (b} contesis the Hen in good fnid by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o prevent the
enforcement of the lien while those proceedings are pending. but only until such proceedings are concluded;
or {c} secures from the holder of the lien an agreement salisfactory 10 Lender subordinating the lien to this
Security Instrument. If Lender detarmines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

initlals:
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower 10 pay a one-tné charge for o real estate tax verification andfor reporting
service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against Ioss by fire, hazards included within the term "exiended coverage,” and any other
hazards including, but not limited 10, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant fo the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s cheice, which right shall not be exercised unreasonably. Lender may require
Borrower @ pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification =id tracking services; or (b} a one-time charge for flood zone determination and certfication
services and subtequent charges each time remappings or similar changes occur which reasonably might
affect such deterariration or cerdfication. Borrower shall also be responsible for the payment of any fees
imposed by the Fed=ra. Emergency Management Agency in connection with the review of any flood zone
determination resulting frowy an objection by Borrower.

If Borrower fails to/mamtain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity im thz Property, or the contents of the Property, against any risk, hazard
or liability and might provide greme ¢r lesser coverage than was previously in effect. Bomower
acknowledges that the cost of the insurande soverage so obtained might significantly exceed the cost of
nsurance that Borrower could have obminea. <ay amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of dishursement and shall be rayable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewasoof such poficies shall be subject to Lender's
right to disapprove such policies, shall include a standard 0cifgage clause, and shall name Lender as
mortgages and/or as an addittonal loss payee. Lender shall have/the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums and
renewal notices, If Borrower obtaing any form of insurance coverage, oot stherwise reguired by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard morigage clause and shall
name Lender as mortgages and/or as an additionad loss payee,

In the event of loss, Borrower shall give prormpt notice to the insuranee canler sd Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borsower ntherwise agree in
writing, any insurance proceeds, whether or nol the underlying insurance was required. by Lender, shall be
applied o restoration or repair of the Property, if the restoration or repalr is economicridyoisasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall kave the right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensuredine work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required w pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied o the sums secured by this Security Instrument, whether or not then due, with the
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cxcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance claim
and related matters. If Borrower does not respond within 30 days o a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seutle the claim. The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instroment, and (b) any other of Borrower's
rights (other than the right i any refund of uneamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property, Lender
may use the insurance proceeds either 1o repar or restore the Property or to pay amounts unpaid under the
Note or this Sacurity Instrument, whether or not then due,

6. Occvpancy. Borrower shall ocoupy, establish, and use the Property as Borrower’s principal residence
within 60 days s'ter the execution of this Security Instrument and shall cominae 1o occupy the Property as
Borrower's princips._residence for at least one year after the dale of occupancy, unless Lender otherwise
agrees in writing, which. consent shall not be vnreasonably withheld, or unless extenuating circumstances
exist which are beyond Boanwer’s control.

7. Preservation, Mz oienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the/ Property, allow the Property to detetioraie or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order (o prevent
the Property from deteriorating or dedreasng in value due to its condition. Unless it is determined pursuant to
Section § that repair or restoration is not rconomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further delerioration or dpmsge. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of,.5¢ Propesty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceads for such purposes. Lender may dishurse proceeds
for the repairs and restoration in a single paymest or.in a series of progress payments as the work is
completed, If the insurance or condemnation proceeds <o not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the vozariation of such repair or restoration.

Lender or its agent may make reasonable entries upon Zod inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improviments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection $p.citying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default ;- deang the Loan application process,
Bortower or any persons or entities acting at the direction of Borrower (i vith Borrower’s knowledge or
consent gave materially false, miskeading, or inaccurate information or statosats 10 Lender {or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited fo, representations concerning Borrower's occupancy of the Propeny as Botrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securty 1strument. If
{a) Borrower falls to perform the covenants and agreements contained in this Secunity Instrunient {b) there is
a legal proceeding that might significantly affect Lender’s interest in the Proparty and/or nighis »adler this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfuluwe, for
enforcement of a Den which may attain priority over this Security Instrument or w enforce laws or
regulations), or {t} Bomower has abandoned the Propesty, then Londer may do and pay for whatever is
reasonable or appropriate 1o protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vale of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are nol limited to: () paying any sums secured by a lien which
has priority over this Security Ilnstument (b} appearing in court, and (c) paying reasonable
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attorneys’ fees 10 profect its interest in the Property and/or rights under this Security Instrument, inchuding its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate bullding or other code viclations or dangerous conditions, and have utilities tumed on or off,
Although Lender may take action under this Section 9, Lender does not have w0 do so and i3 not under any
duty or obligation to do so. It is agreed that Lender incurs no lability for not wking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavable, with such interest, upon notice from Lender to Borrower requestng
payment.

If this Security Instrument is on a leasekold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the keasshold and the fee tide shall not merge unilesy Lender
agrees lome perger in writing,

10. Meiigage Insorance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall puy the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Morigage Insureace coverage required by Lender ceases 10 be available from the morigage insurer that
previously provided svch insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantiatly equivalent o 'ne Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of e Mortgage Insurance previously in effect, from an aliernate morlgage insurer
selected by Lender. If substanually cyuivalent Mortgage Insurance coverage is not available, Borrower shall
continue {0 pay to Lender the amount 8 the separately designated payments that were due when the insurance
coverage ceased (0 be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in Heu of Mortgage Insurance. Such loss reserve shall be non-refundsble, notwithstanding the fact that
the Loan is ulimately paid in full, and Leoder shall not be required 1o pay Borrower any inlerest or eamings
an such loss reserve. Lender can no longer reg = 1oss reserve paymenis if Mortgage insurance coverage (in
the amount and for the period that Lender requites) reovided by an insueer selected by Lender again begomes
available, is obtained, and Lender requires separatel » designated pavments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as/a condition of making the Loan and Borrower was
required 10 make separately designated paymenis towad the premiums for Mortgage Insurance, Bommower
shall pay the premiums required 1o maintain Mortgage Insurance in effect, or 1o provide a non-refundable loss
reserve, until Lender’s requirement for Morigage Insurance ends in accordance with any writien agreement
between Borrower and Lender providing for such termnation or ol termination is required by Applicable
Law, Nothing in this Section 10 affects Borrower’s obligation to pay irwerest at the rale provided I the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases %ie Note) for certain logses it may
incur if Borrower does not repay the Loan as agreed, Borrower is not a party U the Morigage Insurance.

Mortgage insurers evaluate their totat risk on all such insurance in turrs from time o ame, and may
enter into agreements with other parties that share or modify their risk, or reduce ‘osecs. These agreements are
on terms and conditions that are satisfactory o the mortgage insurer and the other, faity (or parties) o these
agreements, These agreements may require the mortgage insurer to make payments using aav source of funds
that the mortgage insurer may have available (which may include funds obtained fron Mo tpage Insurance

remiums).
b As a result of these agreements, Lender, any purchaser of the Note, another insurer, aty ‘ensurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amoun's teat derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in eichange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
nsurer, the arrangement is often termed "caplive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to soy refund.

{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Maortgage Insurance under the Homeowners Profection Act of 1998 or any other law. These rights may
include the vight to receive certain disclosares, to request and obtain cancellation of the Mortgage

initjals: '
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procesds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity 1o inspect such Property 0 ensure the work has been completed to Lender's
satisfaction, provided that such mspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration o repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds sieil be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2,

In the even: of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the.sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a partal taking, destruction, or loss in value of the Property in which the fair market
value of the Property imiucdiately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secpred by this Security Instrument immediately before the partial taking,
destruction, or Joss in value, unless Boreower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reducid by the amount of the Miscellancous Proceeds muliiplied by the
following fraction: {a) the total amounivf e sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair 1aavket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall < naid to Borrower.

In the event of a partial taking, destructicn, or-1oss in valae of the Property in which the fair market
value of the Property immediately before the parial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before tie pertial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Simeellaneous Proceeds shall be applied to the soms
secured by this Security Instrument whether or not the sums ar then due.

If the Property is abandoned by Borrower, or if, after noues by Lender o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to sitle a claim for damages, Borrower fails
1o respond to Lender within 30 days after the date the notice 13 given, Lender is authorized to collect and
apply the Miscellancous Proceeds either 1o restoration or repair of the Propeiiy or @ the sums secured by this
Security Instrument, whether or not then due, "Opposing Party” means«pé ihird party that owes Borrower
Miscellaneoys Proceeds or the party against whom Borrower has a right o' actico in regard to Misceflaneous
Proceeds.

Borrower shall be in default o any action or proceeding, whether civil ov crianinal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaweient of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defavit and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be Awmissed with a
reling that, in Lender’s judgment, precludes forfeiture of the Property or other matetial iripairment of
Lender’s interest in the Property or rights under this Security Instnavent. The proceeds of any atvard or claim
for damages that are attributable to the impairment of Lender’s inletest in the Property are hereb wisigned

and shall be paid to Lender. )
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the Hability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

Initiais; (4
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any Successors in Interest of Borrower, Any forbearance by Lender in excrcising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounis less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.,

13. Joint and Several Liability; Co-sigaers; Successors and Assigns Bound. Borrower covenants and
agress that Borrower’s obligations and Habikity shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execnte the Note (a "co-signer”) (a) is co-signing this
Secunity Instrument only 1o morigage, grant and convey the co-signer’s imerest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrament; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subjeet 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’™s
obligations rader this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obaigations and hability under this Security Instrument unless Lender agrees to such release in
writing. The covanaits and agreements of this Security Instrument shall bind (except as provided in Section
20 and benefit the sicezssors and assigns of Lender.,

14. Loan Charges. Dender may charge Borrower fees for gervices performed in connection with
Borrower’s default, for the rurpose of protecting Lender’'s interest in the Property and rights under this
Security Inserument, incluamg, bt not limited to, atlomeys” fees, property inspection and valyation fees. In
regard 10 any other fecs, the abseuos of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as z-prohibition on the charging of such fee. Lender may not charge fecs
that are expressly prohibited by this Securdy Iustrument or by Applicable Law,

If the Loan is subject 1o a law wmira scis maximum loan charges, and that law is finally interpreted so
that the inferest or other loan charges colecied or 1o be collected in comnectin with the Loan exceed the
permitted limits, then: (a) any such loan charge 70all be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b) any sums already colected from Borrower which exceeded permitied fimits
will be refunded to Borrower. Lender may choose (0 muke this refund by reducing the principal owed under
the Note or by making a direct payment fo Borrower! i1 a refund reduces principal, the reduction will be
reated as a partial prepayment without any prepaymet charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Botrower
will constitute a waiver of any right of action Borrower might kave arising out of such overcharge.

15, Natices. All notices given by Bomower or Lender in corncction wilh this Security Instrument must
be in writing. Any notice to Borrower in connection with this Securizy listrument shall be deemed to have
been given (o Bomrower when mailed by first class mail or when avtmally delivered 1o Borower's notice
address if sent by other means. Notice io any one Borrower shall consuta= notice to all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be” the Property Address unless
Borrower has designated a substituie notice address by neotice 1o Lender. Boumower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reportit.g Borrower's change of
address, then Borrower shall only report a change of address through that specified proczdure. There may be
only one designated notice address inder this Security Instroment at any one time. Any »otive 2 Lender shall
be given by delivering it or by mailing it by first clags mail 10 Lender’s address siated berean (nless Lender
has designated another address by noiice to Borrower. Any noticg in connection with this SecuricTnstrument
shail not be deemed io have been given to Lender umtil actually received by Lender. If any noticeresuired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement wili satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject fo any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties o agree by contract or it might be silent, but
such silence shall not be construed as a prehibition against agreement by contract, In the event that any
provision or clause of this Security Instrument or the Note conflicis with Applicable Law, such conflict shall

initiats: /4 7L
%—ﬁ(il.) (0610} Fage 10 of 15 Form 3014 1/01
{ &% .



UNOFFICIAL COPY



UNOFFICIAL COPY

u@%ﬁé%i?é?

245208630

not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: {a) words of the mascoline gender shall mean and include
cotresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take
any action,

17. Barrower’s Copy. Borrower shail be given one copy of the Noie and of this Security Insirument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficiat interest in the Property, including, but not limited to,
those beneficial interests tansferred in a bond for deed, contract for deed, installment sales contract of escrow
agreement, the intent of which is the transfer of title by Borrower at a futare date to a purchaser.

If it or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural £erson and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lendar ‘nay require immediate payment in full of all sums secured by this Security Instrument.
However, this orior shall not be exercised by Lender if such exerciss is prohibited by Applicable Law,

If Lender exelcisus this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Jees than 30 days from the date the notice is given in accordance with Section 13
within which Borrower mvst-pay all sumns secured by this Security Instrument. If Borrower fatls to pay these
sums prior to the expiration gt ihis perind, Lender may invoke any remedies permitied by this Security
Instrument without further notice 2« demand on Borrower,

19. Borrower’s Right to Romstite After Acceleration. If Bormower meets certain conditions,
Borrower shall have the right to have wo'orrement of this Security Instrument discontinued at any nime prior
1o the eartiest of: (a) five days before sale ol ue Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law migafcpacify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Insuement. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under thig Security Instrument and the Note as if no acceleration
had occurred; (b} cures any default of any other covelanis or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not Finited o, reasonable attomeys’ fees, property
inspection and valuation fees, and other fees incurred for the pvpose of protecting Lender’s interest in the
Property and rights under this Security Instument; and (d) takis-such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights ‘under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law, Lender may require that Borower pay such reinstatement sums
and expenses i one or more of the following forms, as selected by Leader:' () cash; (b) money order; (©)
certified check, bank check, treasuret’s check or cashier’s check, provided any sach check is drawn upon an
institution whose deposits are insured by a federal agency, insirumentality or entity: or {d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secu-ed hereby shall
remain fully effective as if no acceleration had occurred. However, this sight o reinstate sial' nctapply in the
case of acceleration under Section 18.

20, Sale of Note; Change of Loean Servicer; Notice of Grievance. The Note or 2 partial .sterest in the
Note (together with this Security Instrument) can be sold one or more imies without prior notice to Rorrower.
A sale might result in a change in the entity (known as the "Loan Servicer®) that collecis Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also mright be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 1o which payments should be made and any other information RESPA requires ip conngction with a
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notice of transfer of serviving. If the Note i3 seld and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenee, join, or be joined 1o any judicial action (as either an
individual fitigant or the member of a class) that anses from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Insirument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes £ this paragraph. The notice of acceleration and opportumity fo cure given to Borrower pursuant
to Section 22 (and the notice of acceleration given o Borrower pursuant to Section 18 shall be deemed to
satisfy the notice/ans. opportunity o take corrective action provigions of this Sectiop 20,

21. Hazardous Gyrbstances. As used In this Section 21; (8) "Hazardous Substances” are those
substances defined as tovic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasciine, kerosene, other flammable or toxic petrofeum products, foxic pesticides and
herbicides, volatile solvents, rhat.riuls containing asbestos or formaldehyde, and radivactive materials; (b)
"Environmental Law" means federal 1zw¢ and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; {c¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined.in Environmental Law; and () an "Environmental Condition”
means a condition that can cause, contribute o, 7r otherwise frigger an Environmental Cleanup,

Borrower shall not cause or permit the preserce. use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Lubstances, on or in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Feonerty (a) that s in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (&) which, due {o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property, The preceding two
sentences shall not apply (o the presence, use, or storage on the Pooperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resilential uses and o maintenance of
the Property (including, but not linvited 10, hazardous substances in consures moducts),

Borrower shall promptly give Lender written notice of (4) any invesizuticn claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party inve'ving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actma' ‘knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, reirase or threat of
release of any Hazardons Substance, amd (¢} any condition caused by the presence, uae Uc release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, Gr.is notified by
any govermmental or regulatory authority, or any private party, that any removal or other remeciapsn of any
Hazardeus Substance affecting the Property is necessary, Borrower shall prompily take all necessary-remedial
actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup,

intiats: Af /L
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant amd agree as follows;

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of apy covenant or agreement in this Security Insirument (but not prior io
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrewer, by which the defaplt must be coved; and (d) that failure to care the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shali
further inform Borrower of the right to reinstate after acceleration and the right to assert i the
foreclosure proceeding the non-existence of a defauli or any other defense of Borrower to acceleration
and foresiusiwe, If the default is not cured on or before the date specified in the notice, Lender af s
option may reguire immediate payment in fall of all spms secured by this Secority Instrument withont
further demaad and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coller] ali expenses incurred in pursuing the remedies provided in this Section 22, induding,
but not limited to, 1eacoeable attorneys’ fees and costs of title evidence.

23. Release. Upon puyaent of all sumy secured by this Security Instrament, Lender shall release this
Security Instrument. Borrower siall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument; but only if the fee is paid to a third parly for services rendered and the
charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. In accondunve with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exemption laws.

25, Placement of Collateral Protection Inscrance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrowsr's agrebmont with Lender, Lender may purchase insurance at
Borrower's expense o protect Lender’s interests in Borrgwsd 'z collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases siay not pay any claim that Borrower makes
or any claim that s made against Borrower in conntection with the eollateral. Bomower may Tater cancel any
insurance purchased by Lender, but only afier providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrowey will be responsible for the costs of that inswrance, vv luding interest and any other
charges Lender may impose in connection with the placement of the insueancs, il the effective dae of the
cancellation or expiration of the insurance. The costs of the insurance may b agded o Bormower’s lotal
outstanding balance or obligation. The costs of the insurance may be more thar the cost of insurance
Borrower may be able 1o obtain on its own,

ittate:_AF
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Insorument and in any Rider executed by Borrower and recorded wilh it

Witnesses;

7 (Seal)

MARIBEL AYALA /

~Borrower

LUIS A AYALA / Borrower

_ ) (Sead) (Seal)
Burrower -Borrower
(Sea) _ L L {Seal)
-Borrower -Bosrowsr
{Seal) A (Seal)
-Borrowet -Borrowet
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STATE OF ILLINOIS, ' County ss: Q U~ L"’
1, N .a Notary Public in and for said county and
state do hereby centify that
MARIBEL AYALA

LUIE A AYALA

personally known to me o be the same person(s) whose nameis) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said
mstrument as his/her/their free and voluntary act, for the uses and purposes therein sat forth,

Giver:under my hand and official seal, this <P day of M =75%:. 8

Charitn, 1. Tharpto—

Notary Public

My Commission ¥ xpres:

/ l‘,‘ ]
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245208630 ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 26th day of  wapch
, and is degespoiated into and shall be deemed w amend and supplement the Mortgage, Deed of Trust or
Secuni} Deed Zbe-"Security Instrument™) of the same date given by the undersigned (the “Borrower™) to
secure Borrower's Aidiustable Rate Note (the "Note”) ©

CENTEX HOME EQUITY COMPANY, LLC

{the "Lender”) of the same date and covering the Property described in the Security Instrument and focated at:

52284, DAKIN STREET
CHICAGO, il 60541

Property Address]
THE NOTE CONTAINS PROVIMOMs ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTLHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE SCxROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenaris and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follos:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of §.350 % Tope Note provides for changes in
the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate 1 will pay may change onthe  1q¢  dav of aprIn : 2008
and on that day every gt month thereafter. Each date on which my interest rote vovld change is
called a "Change Date."

{B) The Index

Beginping with the first Change Date, my ierest rate will be based on an Index. The "Inces” s the
average of imterbank offered rates for 6 month U.S. dollar-denominated deposits in the London market
("LIBOR"™), as published in The Wall Streer Journal. The most recent Index figure availabie as of the first

Multistate Ad buthlc Rate Rider - LIBOR & Montk Index
Modified 53811 (9705) / FNMA 3138 (65/94)
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business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new Index that is hased upon
comparable information, The Note Holder will give me notice of this cholce.

(C) Calculation of Changes

Belore cach Change Date, the Note Holder will caleulate my new interest rate by adding
SIX AND 530/1000 percentage point(s)
( 6.55v %) t the Current Index. The Note Holder will then round the result of this
addition to the netresi one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4{D} below, this roun fd amount will be my new interest rate until the next Change Date.

The Note Holder will'then defermine the amount of the monthly payment that would be sufficient o
repay the unpaid principal that'T am expected 10 owe at the Change Date in full on the Maiurity Date at my
new interest rate in substantially egual payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Chonges

'I'Ele mierest rate I am required 40) pay at the sﬁr%i Change Dawe will not be greater than

-350 % or less than +350 %. Thereafter, my interest rate will
never be mereased or decreased on any single Chonze Date by more than
ONE AND O 06/’19 00 péi‘cemagﬂ pOmi(S)
( 1.000 %} from the rate of inler=st [ have been paymg for the grécédmg
months, My interest rate will never be greater than L3 - %,
(E) Effective Date of Changes v 13"‘“ than 6.350 %.

My new interest rate will become effective on each Chiarge Date, T will pay the amount of my new
monthly payment beginning on the first monthly payment date aiter the Change Date until the amount of my
motthly payment changes again.

(F} Natice of Changes

The Note Holder will deliver or mail to me a notice of any changes in rey interest rate and the amount of
my monthly payment before the effective date of any change. The notice will inClvde information required by
law 10 he given me and also the telephone number of a person who will answe any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST (N BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or
any interest in it is sold or wansferred (or if’ a beneficial interest in Borrower is sold or watsfersad and
Borrower is not a natural person) withoat Lender’s prior writien consent, Lender may, at i1s oplio: iequire
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrament. Lender

also shall not exercise this option if: (a) Borrower causes to be submitted t Lender information required by
Initials:
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Lender to cvaluate the intended transferce s if a new loan were being made (o the transferee; and (b} Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable o Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’'s consent to the loan assumption. Lender also may require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the tansferee o keep all the promises and
agreements mede in the Note and in this Security Instrument. Borrower will continue 10 be obligated under
the Note and £iia Security Instrument unless Lender releases Borrower in writing.

If Lender(excrcises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The ratice shall provide a penod of not less than 30 days from the dage the notice is delivered
or mailed within whilns 3orrower must pay all sums secured by this Security Instruoment, If Borrower fails 1o
pay these sums prior o thal expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument withoat surther notice or demand on Borrower,

BY SIGNING BELOW, boriower accepts and agrees to the termis and covenanis contained in this

Adjustable Raie Rider. -

LUIS A AYALA

-Barro wer Barrower
(Seal) (.. {Seal)
-Borrower -Borrower
(Seal) - (Seal)
-Borrower -Borrower
(Seal) - {(Seal)
-Borrower -Borrower
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