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DEFINITIONS

Sections 3, 11, 13, IR, 20 and 21. Certain rules regardiig ‘he usage of words used in this document are

Words used in multiple sections of this document are defined below and other words are defined in é
also provided in Section 16. g

(A} "Security Iastrument” means this document, which is dated ( January 6th, 2003 .
together with all Riders to this document.
(B) "Borrower” is Charles X. Jasberg, Jr. and Teresits: R. Jesberg, husband

and wife afkfa CHARLES K. JESBERG and TERESITA A. RUBIO
JESBERG - .
o5 TH.]

Borrower is the mortpagor under this Security Instrument,
{(C)"Lender" is  First Sscurity Mortgage

Lenderisa Corporatien
organized and existing under the laws of  Illinois

ILLINDIS . Single Family - Farnnis Mao/Freddie Mas UNIFORM INSTRUMENT Form 3074 1/01
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Lender's address s 1010 Jorie Bivd., Buite 324, Oak Brook, IL 60523

Lender is the mortgagee under this Security Instrument,

{D} "Note" means the promissory note signed by Borrower and dated  Januaxy &th, 2003

The Note states that Borrower owes Lender Two Hundred Forty 8ix Thousand and

ne/100, Diollars
{US. 3 246,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodie
Payments and to pay the debt in full not later than  February 1st, 2033

{E) "Property™ means the property that is desoribed below under the heading "Transfer of Rights in the
Property."

{F) "Loar"_neans the debt evidenced by the Note, plus interest, sny prepayment eharges and late charges
due under theMote, and all sums due under this Beourity Instrument, plus interest,

{G) "Riders" (neins all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be elecited by Borrower [check box as applicable):

Adjustable Rate Rider ] Condominium Rider Second Home Rider
Balloon Rider || Planned Unit Development Rider ] 1-4 Family Rider
VA Rider [V aiweekly Payment Rider Other(s) [specify]

(H} "Applicable Law"” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ovdsis-{that have the effeet of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and A sessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium sssociation, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any teansfer o« Zunds, other than a transaction oviginated by
check, draft, or similar paper instrument, which is initiatec Zorough an electronic terminal, telephonic
instrument, computer, or magnetic ape so as te order, instruct, yravhorize a financial institution to debit
or credit an account. Such term includes, but iz net limited to, niint-of-sale transfers, sutomated teller
machine transactions, transfers initiated by telephone, wire transfer's, and automated clearinghouse
transfers.

(K) "Escrow Hems" means those items that are described in Section 3.

(L} "Miscellanecus Proceeds” means any compensation, seitlement, award of darnisszer, or proveeds paid
by any third party {other than insurance proceeds paid under the coverages describud i Section 3) for: (i)
damage to, or destruction of, the Property; (ii} condemnation or other taking of ali-ur ary_pari of the
Property; (iii) convevance in lien of condemnstion: or (iv) misrepresentations of, or omigsion’ ag to, the
value and/or condition of the Property.

(M) "Mortgage Tnsurance” means insurance protecting Lender against the nonpayment of, or gefardt on,
the Loan.

(N} "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest undevtiie
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{0) "RESPA" means the Real Estate Settiement Procedures Act {12 UR.C. Section 2601 2t seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), ss they might be amended from time to
time, or any additional or successor legislatiots or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA* refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a “federally related mongage
loan" under RESPA.
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{P) "Successor in Interest of Borrower™ means any party that has taken fitle to the Property, whether or
not that party has assumed Borrower's obligatioas under the Note and/or this Security Instroment,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii} the performance of Bortower's covenanmts and agreoments under

this Security Instrument and the Note. For this purpose, Borrewer does hereby morigage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the
County {Type of Recording Jurisdiction]

of Conk [Name of Recording Jurisdiction]:

SEE ATTACHZD LEGAL DESCRIPTION RIDER

Parcel IID Number: 06-09-307-028 which currently has the address of
1165 Bunters Ridge West [Streer]
Hoffman Estates {City], (H5n5is 60192 [Zip Coda}

{"Property Address"):

TOGETHER WITH zll the improvements now or hereafter ¢rected on bz property, and all
easements, appurtenances, and fixtures now o hereafter & part of the propecty. Al veplacemvnts and
additions shall alse be covered by this Security Instrument. All of the foregoing v eferead 10 in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveviaaad has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, @yient for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agaiosiall
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenasts for nationsl use and non-uniform
covepants with limited variations by jurisdiction to constitule a ubiform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeni of Principal, Interest, Escrow Items, Prepaymeut Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and laie charges due upder the Note. Borrower shall alse pay fimds for Escrow llems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U8

lmﬂaﬁﬂw&j
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currency. However, if any check or other instrament recsived by Lender as pavment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Tnstrument be made in one or mere of the following forms, as
seleeted by Lender: (a) cash; (b) money order; (£) certified check, bank check, wreasurer’s check or
cashier's check, provided any such cheek is deawn upon an institation whose deposits are insured by 2
federal agency, instrumentality, or entity: or (d) Electronie Funds Transfer.

Payments are deemed received by Leader when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or pariial pavments are insufficient o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curtent, withaut waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in tho future, but Lender is ot obligated to apply such payments ar the tdme such payments are
aceepted, If eqch Periodic Payment is applied as of #ts scheduled due datz, then Lender need not pay
interest on unapp!ed funds, Lender may held such unapplied funds until Borrower makes payment io bring
the Loan current. If [ser ower does not do so within 4 reasonable period of time, Lender shall either apply
such funds or return thein 15 Borrower, If not apphied carfier, such funds will be applied to the outstanding
principal balance under tue Moute immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future apainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instruwiers or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Fayments or Prrzeeds. Except as otherwise described in this Zeetion 2, ol
payments accepted and applied by Lendes <!l be applied in the following order of priority: {a} interest
due under the Note; (b} principal due under 8¢ Jvote; {¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any ¢ ther amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may b applied to the delinquent payment and
the late charge. If more than cne Periodic Payment is outstanding, Lerder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and t0-ine extent that, each payment can be
paid in full. To the exient that any excess exists after the payment is apyied o the full payment of one or
more Petiodic Payments, such excess may be applied to any late charges gue/ Yoluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Preceede o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodis Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the “Funds™) to provide for pavment of arounts due
for: {a) taxes and assesgments and other iterns which can atiain priority over this Security Insbruscot as a
lien or encumbrance on the Property; {b) leaschold payments or ground rents on the Property, tfany ()
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Imywranss
premiums, if any, or any sums pavable by Borrower io Lender in Hew of the payment of Morlgage
Insurance premiums in accordance with the provisions of Section 18, These jtems are called "Escrow
Ttems.* At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow liem. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation fo pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow tems at any time, Any such waiver may only be
in writing. In the event of such waiver, Borrowsr shall pay directly, when snd where payable, the amounts
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due for any Escrow ltems for which payment of Fands has been waived by Lender and, if Lender requires,
shall Airpish {0 Lender receipts evidencing such payment within such time pericd as Lender may require,
Borrower's obligation 10 make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreemeni contained in this Secuarity Instrument, as the phrase "covenant and agreement”
1s used in Section 9. If Borrower is obligated to pay Escrow lems dirsctly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay sach amount and Borrower shall then be obligated under Section 9 to repay fo Lender any such
amount. Lender may revoke the waiver 45 to any or all Escrow liems at any time by & notice given in
accordance with Section 15 and, upon such revoeation, Borrower shall pay to Lender all Punds, and in
such amounts, that ace then required under thiz Section 3,

Lender miay, at any time, collect and hold Funds in ap amount (2) sufficient to permit Lender to apply
the Funds at tie time specified under RESPA, and (b} not to exceed the maximum amount 3 lender can
require under RBGPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimzies of expenditures of furare Escrow Ttems of otherwise in accordance with Applicable
Law.

The Funds shall“be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {irrluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Bserow Irems no later than the time
specified under RESPA. Lender shatt not charge Borrower for bolding asd applving the Funds, annually
analyzing the escrow account, or verifymng the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendsric make sueh a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be peidan the Funds, Leader shall not be required o pay Borrower
any interest or earnings on the Funds, Borroworand Lender can agree in writing, however, that interest
shall be paid on the Punds. Lender shall give to Borrower, without cherge, an annual accounting of the
Funds as required by RESPA,

I there is 2 surplus of Funds held in epscrow, as/defined under RESPA, Lender shall account fo
Borrower for the excess funds in accordance with RESPA. 71 there is a shorlage of Funds held in escrow,
as defined under RESPA, Lender shall notify Boreower as require] by RESPA, and Borrower shall pay ta
Lender the amount necessary lo make up the shortage in sccordanse with RESPA, but in no more than 12
monthly payments. If there iz a deficiency of Funds held in escrow,/gs defined under RESPA, Leader shall
notify Borrower as required by RESPA, and Borrower shall pay o Lenfer tie amount necessary to make
up the deficiency in accordance with RESPA, but in ne more than 12 momualy pavments,

Upon payment in full of all sums secured by this Security Instrument, Leider shall promptly refund
to Borrower any Fuads held by Lender.

4, Charges; Liens. Borrower shall pay ell taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrament, legscholt payments or
ground rents on the Property, if any, and Community Association Dues, Fers, and Assessnents, ifany. To
the extent that these items are Escrow Hems, Borrower shall pay them in the manner provided i='Srction 3,

Borrower shall promptly discharge any lien which has priotity over this Security Instromier anless
Borrower: (a) agrees in writing to the payment of the oblipation secured by the Hen in 2 manner accontnble
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good Siwn
by, or defends against enforcement of the lien in, Iegal proceedings which in Lender's opinion operate o
prevent the eaforcement of the len while those proceedings are pending, but only until such proceedings
are concluded; or (¢} secures from the belder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Propenty is subject fo 2 len
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

fadwis: é “ﬁ"'}fgm

@.@m; w0161 Fage § of 18 Form 3014 1704
®

30445865



UNOFFICIAL COPY



UNOFFICIAL COPY

lien. Within 10 days of the date on which that notice i5 given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay & one-fime charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floeds, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subiect to Lender's
right to aisavprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require Borrawer to pay, in connection with this Loan, either: (a) 1 one-time charge for flood zone
determination, ce.tification and tracking services; or (b) 2 one-time charge for flood zone determination
and certification/erices and subsequent charges each time remappings or similar changes ocour which
reasonably might affevt such determination or certification, Borrewer shall also be responsible for the
payment of any fees linpused by the Federal Emergency Management Agency in connection with the
review of any flood zone de.sumnination resulting from an objection by Borrower,

If Berrower fails to maintan) any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option ana Jorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Throrefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equic-ir-the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greatzrur lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance cuvirage so obtained might significantly exceed the cost of
insurance that Borrower could have ebtained. Any amesmts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secmity Instrument. These amounts ghall bear interest
at the Note rate from the date of disbursement and shal’ be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals 7f sach policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgare clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the might o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all raceipls of paid premiums and
renewsl notices. If Borrower obiains any form of insurance coverage, not nchovwise required by Lender,
far damage to, or destruction of, the Property. such policy shell include 3 standurd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the msurance carner (ndl Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Boirov er otherwise agree
in writing, any insurance proceeds, whether o not the underlying insurence was required by Lo nder, shall
be applied to restoration or repair of the Property, if the restoration of repalr is sconomically FaasTole and
Lender's security is not lessened, During such repair and restoration period, Lender shall have tap/right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensire e
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in A series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest or earnings on such proceeds. Fees for public adivsters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sele obligation of Borrower, If
the restoration or repair is not sconomically feasible or Lender's soourity would be lessened, the insurance
proceeds shall be applied fo the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any. paid to Borrower. Such insusance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sentle any available insurance
claim and related matters. If Borrower does not respond within 30 days to 2 notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the elaim. The 30-day
period will begin when the notice &5 given. In cither event, or if Lender acquires the Property under
Seetion 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts vopaid under the Note or this Security Instrument, and
¢(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage ! ti e Property. Lender may use the insurance proceeds either to repair or restore the Properiy or
to pay amourts unpaid under the Note or this Security Instrument, whether or not then due,

6. Oceupany. Borrower shall ocoupy, establish, and use the Property ag Borrower's principal
residence within 00 Javs after the execution of this Security Instrument und shall continue to occupy the
Property as Borrowes's principal residence for at least one year after the date of eccupancy, unless Lender
otherwise agrees i wiiting, which consent shall not be unreasonably withheld, or unless extennating
circumstances exist which ale Levond Borrower's control.

7. Preservation, Maintevunce and Protection of the Property; Imspections. Borrower shall not

destroy, damage or impair the-Property, allow the Property to deleriorate or commit waste on the

Property. Whether or not Borrower is residing in the Property, Borrower shall mumintain the Froperty in
grder to prevent the Property from deisriescting or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that repsicor restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged o/pvcid further deterioration or damage. I insurance or
condemnation procecds are paid in connection vith dsmage to, or the faking of, the Property, Borrower
shall be responsible for repairing or restoring the Piopery only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaits 3id restoration in # singie payment or in 3 series of
progress payments ag the work is completed. If the insuranse or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is net relieved ol Rorower's ebligatien for the completion of
such repair or restoration,

Lender or its agent may make reasonable eniries upon and/Gispections of the Property. If 1t has
reasonable cause, Lender may inspect the interior of the improvements (n th: Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specilyirg cuch reasonable cause,

8. Borrower's Loan Appleation. Borrower shall be in defanlt if, duiing the Loan application
process, Borrower or any persons or entities acting at the dircction of Borroroer s with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information ur staismenis to Lender
{or failed to provide Lender with material information} in compection with he Loan, Material
representations melude, but are not limited to, represontations concerning Borrower's o(cups noy of the
Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Secarity Instrriosnt. If
{(a) Borrawer fails to perform the covenants und apreements contained in this Secority Instrument, () Pave
is a legal procesding that might significanily affect Lender's interest in the Property and/or rights mnder
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or o cnforce laws or
regulations), ot {e} Borrower has abandoned the Property, then Lender may do and pay for whatever i3
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, inchiding protecting and/or agsessing the value of the Property, and securing and/er repairing
the Property. Lender’s actions can mchele, but are net limited to: {4) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appsaring in court; and (¢} paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited 1o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have uiilities turned
on or off. Although Lender may take action vnder this Section 9, Lender does not have to do so and s not
under any duty or ebligatien to do so. It is agreed that Lender incurs no liahility for not taking any or all
actions autherized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrawer
secured by thiz Security Instrument. These amounts shall bear inlerest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment.
If this-Security Instrument is on a leaschold, Borrower shall comply with all the provigions of the

lease, If Susruwer acquires fee title 1o the Property, the leasehold and the fee title shail not merge unless
Lender agrees 16 the merger in writing.

10. Morfzare Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pry the premiums required to maintain the Morigage Insurance in effect. 1, for any reason,
the Mortgage Insurarc= roverage reguired by Lender ceases to be available from the morigage insurer that
previously provided such wsurance and Borrowsr was required to make separatsly designated payments
toward the premiums foo Mortgage Insurance, Borrower shall pay the premiums required to obtzin
caverage substantially equivalent fo the Mortgege Insorance previcusly in effect, af # cost substantially
equivalent to the cost to Borrowsr of the Morigage Insarance previously in effect, from an alternate
mortgage insurer selected by Lerder. If substantially equivelent Mortgage Insurance coverage is not
available, Borrower shall continue 1o fay & Lender the amount of the separately designated payments that
were due when the insurance coverage-ceszed to be in effect. Lender will aceept, use and retain these
payments as a non-refundable loss reserve i Jien of Mortgage Insurance. Such Joss reserve shall be
non-refundable, notwithstanding the fact that thr Jioan is altimately paid in full, and Lender shall not be
required to pay Borrower 2oy interest or earnliigs on such loss reserve. Lender can no loager require loss
reserve payments if Mortgage Insurance coverage (in'the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for(Mrrtgage Insuranee. If Londer required Mortgage
Insurance as 2 condition of making the Loan and Bomowdr vas required to make separately designated
payments toward the premiums for Mortgage Insurance, Boriower shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide a nouehmdable loss reserve, until Lender's
requivement for Mortgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or until termination is required by Appstcable Law. Nothing in this
Seotion 10 affects Borrower's obligation to pay interest at the rate providud in Zne Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Hote)} for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nuta rarty to the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insyrance in foree from time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. Thes= agreements
are on terms and conditions that are satisfactory o the mortgage insurer and the other parly {or parties) o
these agreements, These agreements may require the mortgage insurer to make payments Usuig nav rource
of funds that the mortgage insurer may have available {which may include funds obtained from Morigage
Insurance premiums).

As a tesult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsiie,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts vhat
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

{3) Any such agreements will not affect the amounts that Borrewer has agreed to pay for
Mortgage Insurance, or anpy other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Barvower to any refund.

L
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(b} Any sach agreements will net affect the rights Berrower has - if any - wilh respect o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw, These rights
may include the right fo receive certain disclosures, to reqaest and obitain cancellation of the
Mortgage Insurance, {0 have the Mortgage Insurance terminated sutomatically, andfor te receive a
refund of any Mortgage Insurance premioms that were unearped at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procecds are hereby
assigred to and shall be paid to Lender.

If the Property is damaged, such Miscellansous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscelianeous Proceeds
until Lendsi has had an opportunity to inspect such Property to ensure the woak has been completed 1o
Lender's‘satisiaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and Jestoration in a single disbursement or in a series of progress payments as the werk is
completed. Untes. »n agreement is made in writing or Applicable Law requires irgerest to be peid on such
Miscellancous Price.ds, Lender shall not be required to pay Berrower any interest or camings on such
Miscellaneous Procecds’ If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscelanelus Proceeds shall be applied fo the sums secured by this Security Instrument,
whether or not then due, witn the excess, if any, paid to Borrower. Such Miscallansous Proceeds shall be
applied in the order providcd for in Section 2.

In the event of 2 total faking~destruction, of foss in value of the Property, the Miscellaneous
Proceeds shall be applied to the $1ins secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, assfroction, or loss in value of the Property in which the fair market
value of the Property immediately befor: the vartial taking, destruction, or loss in value is equal to or
greater than the amount of the suins securell by fhis Security Instroment immediately before the partial
taking, destruction, or Joss in value, unless Burower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redurca by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total wmount of the sums secwred immediately before the
partial taking, destruction, ot loss in value divided (by (b} the fuir markst value of the Property
immediately before the partial taking, destruction, or loss m/valae. Any balance shall be paid o Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, desiraction, or logs in value is less than the
amount of the sums secured immediately hefore the partial tsking. Jostruction, or loss in valve, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proroew: shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

if the Property is abandoned by Borrower, or if, after notice by 4 nder to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an award to-setiic = claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is givis, Lander is anthorized
to collect and apply the Miscellaneous Proceads sither to restoration or repair of the Troperty or 10 the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" 1a=ans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowsr has 2 ridht «f action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bégra #hat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of fenler's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and 0 if
acceleration has occurred, reinstate as provided in Section 19, by cuusing the aclion or proceeding tu-be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Testrument. The proceeds of
any award or claim for damages that are atiributable to the impairmént of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 10 restoration or repair of the Property shall be
applied in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for
payment or modification of amortization of the sums ssoured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the Hability of Borrower
ot any Successors in Interest of Borrower. Lender shall not be required to commence proceedings sgainst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptunce of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, skall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigas Bound, Borrower covenanis
and agrees that Borrower's obligations and lability shall be joint and sgveral, However, any Borrower who
co-signs this Security Instrument but does not execute the Note {3 "co-signer™¥ (a) is co-signing thig
Security Insicument only to morigage, grant and convey the co-signer's intevest in the Property under the
terms of ‘dusoecurity Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrament; ~od.fc) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accummandations with regard to the terms of this Security Iaspument or the Note without the
co-signer's consalt.

Subject to the(provisions of Section 18, any Suceessor in Interest of Borrower who assumes
Botrower's obligations undur this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrawer's rights and benefits upder this Security Instrument. Borrpwer shall not be releagsed from
Borrower's obligations and Hability under this Security Tnstrument unless Lender agrees 1 such refease in
writing. The covenants and agrermonts of this Security Tnstrument shall bind (except as provided in
Section 20) and benefit the successurs and assigns of Lender.

14, Loan Charges. Lender ma) chirge Borrower fees for servicez performed in connection with
Borrower's default, for the purpose of prowsting Lender's interest in the Property and rights under this
Security lastrument, including, but not limiled to, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, the absence of exprs authority o this Security Instrumsent to charge 2 speeific
fee to Borrower shall not be construed as a prohif ition an the charging of such fee. Lender may not charge
fees that are expressly prohibited by thiz Secwrity Ins‘cumint or by Applicable Law,

If the Loan is subject to a law which sets maximan Juon charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collzoted in connection with the Loan exceed the
permitted limits, then: (a) any such losn charge shall be rudeed by the amount necessary to reduce the
charpe to the permitted limit; and (b) any sums already collecicd fiora Borrower which exceeded permitted
limits will be refunded o Borrower. Lender may choose to male ‘his refund by reducing the principal
owed under the Note or by making a direct payment to Borrewar, If » refund reduces principal, the
reduction will be treated as a partial prepayment without any prepiyment charge (whether of not &
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrewer will constimie & waiver of any right of action Bolroover might have srising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instriment slall be deemed to
have been given to Borrower when mailed by first class mail or when asctually defiverel w Borrower's
notice address if sent by other msans, Notice to any one Borrower shall constitate notice 1o all Porrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propey Address
unless Borrower has designated a substituie notice address by notive to Lender. Borrower ghalt neemptly
notify Lender of Borrower's change of address. If Lender specifies a provedure for reporting Borsover's
change of address, then Borrower shall only report a change of address through that specified procecme,
There may be only one designated notice address under this Seeurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail to Lender's address
siated herein unless Lender bas designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed 1o have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the cerresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Censtruction. This Scowrity Instrument shall be
governed by federal law and the law of the jurisdietion in which the Property is located. All rights and
obligations centained in this Security Instrument are subject to any requirements and Hmitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pastics to agree by contract or i
might be silent, but such silence shall not be construed as a prohibitionr agalnst agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note confiicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrursent or the Note which cun be
given effect without the contlicting provision,

As used in this Security Instrument: {a) words of the masculine pender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (o} the word "may” gives sole distretion without any obligation to
take any aczion.

17./soar ower's Copy. Botrower shall be given ons copy of the Nole and of this Security Instrument.

18, Trrasfer of the Property or 4 Beneficial Interest in Borrower. As used in this Section 18§,
"Tnterest in the Pronerty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficiil iterests transferred in 2 bord for deed, contract for deed, installment sales contract or
escrow agreement, the ir.tent of which is the transfer of title by Borrower al & future date fo a purchaser.

If all or any part ¢i thC Property or any hiterest in the Property is sold or transferred {or if Borrower
is not 2 natural person and 4 boneficial inferest in Borrower is sold or ransferred) without Lender's prior
written consent, Lender iay remuire immediate payment in full of all sums seowred by this Security
Instrument. However, this option/s*all not ke e¢xercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lendyr shall give Borrower notice of seceleration. The notice shall
provide a period of not less than 30 days Zom the date the notice is given in accordanee with Section 15
within which Borrower must pay all sums-secored by this Security lastrument. If Borrower fails w0 pay
these sums prior to the expiration of this peicd, Lender may invoke any remedies permitted by this
Security Instrument without farther notice or demind on Borrower,

19, Borrower's Right to Reinstate After Avceleration. [f Bomrower meets certain conditions,
Borrower shall have the right to have enforcement vFthis Security Instrument discontinued at any time
prior to the carliest of; (a) five davs before sale of the Proserty pursvant to Section 22 of thig Security
Tnstrument; (b) such other period as Applieable Law might'spicify for the termination of Borrower's right
to reinstate; or {¢} entry of 2 judgment enforcing this Security Tustrument. Thosze conditions are that
Borrower: (a) pays Lender all sums which then would be due under diis Security Instrument and the Note
as if no acceleration had occurred; {b) cures any default of any oficr covemands o7 agreements; (¢} pays all
expenses incurred in enforcing this Security Instroment, including, but ot linited to, reasonable attorneyy’
fees, property inspection and valuation fees, and other fees ineurred for e mamose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {d} takis curh action as Lender may
reasonably require to assure thet Lenders intersst in the Property and rights under this Security
[nstrument, and Borrower's obligation to pay the sums secored by this Security Insirument, shall continug
unchanged unless as atherwise provided under Applicable Law, Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected By Lender: (a)
cash; (b} money order; {c} certified check, bank check, treasurer's check or caghier's checr, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insttwierality or
entity; or {d) Electrenic Funds Transfer. Upon reinstaternent by Borrower, this Secwrity Ingtruriens and
obligations secured hereby shall remain fully effective as if no acceleration had oecurred. However, this
right to reinstate shall not apply in the case of aeveleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instrament) can be sokd one or more times withowt prior notice to
Borrower. A sale might resuli in a change in the entity (knows ss the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Sscurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to & szle of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with 2 notice of transfer of servicing. If the Note is sold and thersafter the Loan is
serviced by a Lean Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to 2 seceessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commenee, join, or be ioined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions purasant to this
Security Instrument or that alleges that the other party bas breached any provision of, or any duty owsed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party [with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
ather parfy berete a reasonable period after the giving of such notice o take corrective action. 1f
Applicable Law provides a time period which must ¢lapse before certaln actlon can be taken, that time
period will be'dermed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to oise given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Scction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thiy Ssudon 20.

21. Hazardous Subs'=uces. As used in this Section 21: (a} "Hazardous Substances” are those
substances defined as toxic or Hazerdous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keiosepe. other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mate tals containing asbesios or formaldehyde, and radioactive materials;
{(b) "Environmental Law" means federal laws und laws of the jurisdiction where the Propesty is located that
relate to health, safety or environmental proieelden; () "Envirenmental Cleanup” includes any response
action, remedial action, or removal action, as (e ined in Environmental Law; and {d) an "Environmental
Condition" means a condition that can cause, coldribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, alisposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardous Substances, cit o #n the Property. Borrower shall not do,
nor zllow anyone else to do, anything affecting the Property (4) (987 is in violation of any Envireamental
Law, {(b) which creates an Environmental Condition, or {¢) which, due to.-Zhe presence, use, or release of a
Hazardous Substance, creates 2 condition that adversely affects the valoe ot tae Property. The preceding
two sentences shali not apply to the presence, use, or storage on the Prepetty of small guantities of
Hazardous Substances that are generally recogaized to be appropriate to norival rosidential uses and to
mainterance of the Property {including, buf not Hmited to, hazardous substanees in (onsnmer products).

Borrower shall promptly give Lender written notice of {a) any investipation, clain,, demand, lawsuit
ot other action by any governmental or regulalory agency or privale parly invelving the Plopeity and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, /0) any
Environmental Condition, including but not limited to, any spitling, leaking, discharge, release ¢ omat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or releass #ia
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 18 notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followiag
Borrawer's breach of any covenant or agreement in this SecurBty Instrument {(but nst prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defaulf; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the potice may resalt in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinsiate after acceleration and the right te asser in the
Toreclosvie proceeding the nen-existence of o default or any other defense of Borrower to acceleration
and foreclosyis, If the default Is not cured on or before the date specified in the notice, Lender at it
option may reqiire immediate payment in full of all sums secured by this Becurily Instrument
without further feriand and may foreclose this Security Instrament by judicial proceeding. Lender
shall be entitled to CoDeet all expenses incurred in pursuing the remedies provided in this Seetion 22,
including, but not limited oo, reasonable attorneys' fees and cosis of title evidence,

23. Release. Upon paymenoof all suns secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shislc pay any recordation costs. Lender may charge Borrower 3 fee for
releasing this Security Instrument, but/onty if the fze is paid to a third party for services rendered and the
charging of the fee is permitied under Applizable Law,

24. Waiver of Homestead. In gccordansy »\th Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tilinois home: tead ~xemption laws,

25, Placement of Collaieral Profection Imsurancs. Unless Borrowsr provides Lender with evidence
of the insurance coverage requited by Borrower's agreement with Lender, Lender may purchase insvrance
at Borrower's expense to protect Lender's interests in Borrowe!'s nollaterzl, This insurance may, but need
not, protect Borrower's interests, The coverage that Lender ‘pirchases may not pay any claim that
Borrower makes or any claim that i3 made against Borrower in < znection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendery-asieement. If Lender parchases
insuzance for the collateral, Borrower will be responsible for the costs of that wssrance, including interest
and any other charges Lender may impose in connection with the placement of “n2 insurance, until the
effective date of the canccllation or expication of the insurance, The costs of the ingucarce may be added to
Borrower's total ontstanding balance or obligation. The costs of the insurance may be wore than the cost of
insurance Borrower may be able to obtain o its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:
%\ﬁ’; ,% : - é (Seai)
Charles K. Jaéherg,ég. “Borrower
AR #
W&&é&g “fg \ZQ,M (Seal)
Teresita K. Jesgberg ~Bemower
Seal) / ‘Z/ V"LA“M (Beal}
e afk/a éhariasv% JQDerg“&mW
{Seal) al)
o ]i{a'rems”"wu AL ~RGbIo Jesbergs .
{Seal) ~ (Seal)
SHorower ~Barrower
%;gu} a1 Pags 1¢ of 15
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STATE OF ILLINOIS, 3.

County ss:
L dhe W{g&wﬁﬁ@ , & Notary Publie in and for said county and
state do hereby certify that Charles K. Jesbery, Jr. and Teresita R. Jesberg

»}ti?{}’i‘s Q%‘ﬁ&i%ﬁ %»Q%béﬁ?ﬁ Wwi T@w&{%ﬁw B QQLC?{&
%&b&%

personally krown to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

mstrumen: as hissher/their frge and voluntary aet, for the wses and purposes therein set forth,

Given urdar my hand and official seal, this &th day of January 2003

My Commission Expuec:

P oY
o’

Notay Poblic
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Law Title Insurance Company, Inc.

Commitment Number:  158454H

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows;

LOT 180 IN THE FINAL PLAT OF SUBDIVISION OF PASQUINELLI'S HUNTERS RIDGE, UNIT 2, BEING A
SUBDIVISION OF THE SOUTHWEST 174 OF SECTICN 8, AND THE NORTHWEST 1/4 OF SECTION 186,
TOWNSHIP 41 NORTH, RANGE 9 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN THE VILLAGE OF

HOFFMAN ESTATES, COOK COUNTY, iLLINCIS, ACCORDING TO THE PLAT THEREQF RECORDED
NCVEMBER 11, 1828 AS DOCUMENT NO. 9686022,
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