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DEFINITIONS

Words used in multiple secions of this documemt are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Coriair sules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this Zocument, which is dated  March 7, 2003 .
together with all Riders to this document.
(B} "Borrower” S gpgan DYMOWSKI - BINGLE PERSON

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a seg arate ( orporation that is acting
solely as 2 nominee for Lender and Lender’s successors and assigns. MERS w-the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, ad has an address and
telephone mmber of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) |Ihnd'rll 1! LEHMAN BROTHERS m; ¥EB.A FEDERAL SAVINGS m

Lenderis s FEDBRAL BAVINGS BANK

organized and existing under the laws of UNITED BTATES OF AMERICA
Lender's address is 14901 QUORUM BUITRE 100, DALLAS, TE 75254

(E) "Note" means the promissory note signed by Borrower and dated yavoh 7, 2003
The Note states that Borrower owes Lender

THRKE HUNDRED TEN THOUSAND ¥IVE BUNDRED & 00/100 Dollars
US. $ 310,500.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Paymnmandmpayﬂwdcbtmﬂﬂmthmrthan April 1, 2033
(F) "Property” means the property that is described below under the heading "Transfet of Rights in the
Property.”
(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
74y "Riders” means all Riders to this Security Instrureent that are executed by Borrower. The following
Ride 3 are to be executed by Borrower [check box as applicable]:

[ A%stable Rate Rider Condominium Rider [ Second Home Rider
3alon Rider Planned Unit Development Rider [X) 14 Family Rider
L] va ide: [ Biweekly Payment Rider [ Othen(s) tspecify]

(D) "Applicable T.4w" means all comtrolling applicable federal, state and local stattes, regulations,
ordinances and admir'ezative rules and orders (that have the effect of law) as well as all applicable final,
non-appeatable judicial opinizus.

() "Community Associai‘or’ Ples, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed or Borrewer or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” wcars ay transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, whith . i=wiated through an electronmic terminal, telephonic instrument,
computer, or magnetic tape s0 as to order, ins.ors, or authorize a financial institution to debit or credit an
account. Such term includes, but is pot lirar:d to, point-ofsale transfers, automated teller machine
fransactions, transfers initiated by telephone, wire mansf.rs, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are descr.ded in Section 3.

(MD "Miscellanzous Proceeds™ means any compensation, sett) ment, award of damages, or procesds paid by
any third party (other than insurance proceeds paid under it coverages described in Section 5) for: (i)
damags to, or destruction of, the Property; (i) condemnation o1 4*Ler “aking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentatioas ¢, ¢ omissions as to, the value and/or
condition of the Property.

{N) "Mortgage Insurapce” means insurance protecting Lender againet "< gonpayment of, or default on, the
Leoan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) princips’ and interest under the
Note, plus (ii) any amounts under Section 3 of this Security [nstrument.

(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Secticn 671 ¢f seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amendcy frum time to time,
or any additional or successor legislation or regulation that governs the same subject matier. As ‘used in this
Security Instrument, "RESPA" refers (o ali requirements and restrictions that are imposed in -eyard to &
*federally related mortgage loan® even if the Loan does not qualify as a "federally related morgage oan”

under RESPA,
Y
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Propetty, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instroment secures to Lender: (i) the repaymem of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purposc, Borrower does hereby morigage, grant and convey
to MERS (solely as nomines for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located inthe  gounty

{Type of Recording Jurisdiction] of @ook [Name of Recording Jurisdiction]:

Al) that tract or parcel of land as shown on Bchedule "A" attached
hereto which is inceorporated herein and made a part hereof.

Parce! ID Number: 17-07-329-225-0000 whichcurrenllyhastheaddressof
2221 WEST WAREEN BLVD . (Seet]
CEICAGO {Ciry] , Minois 60612  (Zip Code]

{"Property Address”):

TOGETHER WITH all the improvemems 7oz or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a par, of the nroperty. All replacemertts and additions shali also
be covered by this Security Instrument. All of the fore soing is referred to in this Sscurity Instrument as die
*Property.” Borrower understands snd agrees that MERS holds only legal title to the interests granted
by Borrower in this Security Instriment, but, if necessary 17 coy ply with Jaw or custom, MERS (as nomines
for Lender and ‘Lender’s successors and assigns) has the iighs: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Propisty; and to take any action required of
Lender including, but not limited to, releasing and canceling this Securit, I~strument.

BORROWER COVENANTS that Borrower is lawfully szised of th estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Pro/~(y is unencumbered, except for
encumbrances of record. Borrower warrants and will defend gencrally the tit'. 1w the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanun-i »ee and noo-uniform
covenants with limited variations by jurisdiction to constitule a uniform security iiswv.oent covering real

Ty,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late-Charges.
Borrower shall pay when due the principal of, and imterest on, the debt cvidenced by the Mok and any
prepayment charges angd late charges due under the Note, Borrower shall also pay funds for Escrow licios

-l
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BY SIGNING BELOW, Bortower accepts and agress to the tarms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with.it-
/ (Seal)

Witnesses:

/

= / - " SUBAN DYMOWSKI -Borower
(Seal)
<Botrower
) {Seal) (Seal)
-Bommower -Borrower
{Seal) (Seal)
“pOHOWer -Borrower
(Seal) ____ (Seal)
-Borrower -Borrower
@O-M(EL) {oorq) Page 14l 15 Form 3014 141
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ks Ol e

personally knawn 1o me t0 be the same person(s) whose name(s) spbecribed to the foregoing instrument,
appeared before is day in person, and acknowledged that b fthey signed and delivered the said
instrument as hi; ir fres and voluntary act, for the uses and purpo

T i gglncl. OF
My Commission Expiges: 7. lq_ct{ g
’ V4 ?fé

Notary Public
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1-4 FAMILY RIDER
Assignment of
THIS [-4 FAMILY RIDER is made this  Tth day of March, 2003

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the "Security Instrument"} of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Note to

LEHMAN BROTHERE PANK, F8B,A FEDERAL BAVINGS BANK (the

"Zeuder™) of the same date and covering the Property described in the Security Instrument and located at:

7221 WEST WARREN BLVD, CEICAGO, ILLINOIE 60612
[Property Address]

1-4 FarbuLY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Bosmow.i-and Lender further covenant and agree as follows:

A. ADDITIONA. - vROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In additon to
the Property described in e Security Instrument, the following items now or hereafier attached to the
Property to the extent they == f.qres are added to the Property description, and shall also constitute the
Property covered by the Security Irctument: building materials, appliances and goods of every nawmre
whatsoever now or hereafter docated in, .1, or used, or intended to be used in connection with the Property,
including, but not limited to, those foi-th- purposes of supplying or distributing beating, cooling, electricity,
gas, water, air and light, firc prevention =4 ~:tuguishing apparams, security and access control apparatus,
plumbing, bath tubs, water heaters, water chet., zinks, ranges, stoves, refrigerstors, dishwashers, disposals,
washers, dryers, awnings, storm windows, stojan doors, screens, blinds, shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor vovarings, all of which, including replacements and
additions thereto, shall be deemed to be and remain a pant of the Property covered by the Security Instrument.
All of the foregoing together with the Property described m'che Security Instrument (or the leasehold estate if
the Security Instrument is on a leasehold) are referred to in s *4 Family Rider and the Security Instrument
as the "Property.”

MULTISTATE 1- 4 FAMILY RIDER - Fannis Maa/Freddie Mac UNIFORM INS't P7MF AT t_‘ E
Inftiats:
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B.USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
charge. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable 10 ths Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
otz hazards for which insurance is required by Section 5.

4. "LORROWER'S RIGHT TO REINSTATE" DELETED., Section 19 is deleted.

F. BUr"UNYER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Boizovrir 'z accupancy of the Property is deleted.

G. ASSIGNME? T OF LEASES. Upon Lender's request after default, Bofrower shall assign to Lender
all leases of the Property ara al security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall ha= 4~ right to modify, extend or terminate the existing leases and to exccute new
leases, n Lender’s sole discretion. As-ured in this paragraph G, the word "lease” shall mean "sublease” if the
Security Instrument is on a leasehol .,

H. ASSIGNMENT OF RENTS; APCINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally asiigr:. ».d transfers to Lender all the rents and revenues ("Rents")
of the Property, regardless of to whom the Rents <1 the Property are payable. Borrower authorizes Lender or
Lender’s agents to coliect the Rents, and agrees that ea~li woant of the Property shall pay the Rents to Lender
or Lender’s agents, However, Borrower shall receive (¢ Rents until: (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, a7 {)") Lender has given notice to the tenant(s) that
the Rents are 10 be paid to Lender or Lender's agent. Niis cssipnment of Rents constitutes an sbsolute
assignment and not an assignment for additional security only,

i Lender gives notice of default to Borrower: (i) all Rents rrieiiad by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied (o rie sums secured by the Security
Instrument; (ii) Lender shall be emtitled to collect and receive all.<. the Renis of the Praperty; (iii)

Initials:_ ¥~
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking contro! of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any
Jjudicially appointed receiver shall be lizble to account for only those Rents actually received; and (vi) Lender
shall be entitled o have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
TNy,

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Pregerte and of collecting the Rents any funds expended by Lender for such purposes shall become
indeb edr sz of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Bor-owe : represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not perioraed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Leraer's agents or & judicially appointed receiver, shall not be required to enter upon, take
controf of or maintain 4. Property before or after giving notice of default to Borrower. However, Lender, or
Lender's agents or a judiciauy appointed receiver, may do so at any time when a default occurs. Any
application of Rents shall norcric or waive any default or invalidate any other right or remedy of Lender,
This assigmment of Rents of the Pogperty shall terminate when all the sums secured by the Security
Instrament are paid in full.

1. CROSS-DEFAULT PROVISION. Zorrower's default or breach under any mote or agreement in
which Lender has an interest shall be a breath v.o0/ir the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrume:,

Intals:” /7 =~
@R57R (0008) Page 3ol 4 Form 3170 101



UNOFFICIAL COrfiaiusncrs

BY SIGNING-BELOW, Borrower. accepts and agrees to the terms and provisions contained in this 14

(Seal)
-Borrower
= (Seal) (Seal)
~Borrower -Borrower
- {Seal) (Seal)
-Borrower ‘Borrower
L /Beal) (Seal)
- forr we -Bomrower
@5 (0008 Page 4 of 4 Form 3170 141
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pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note of this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an instimtion whose deposits are insured by a federal agency,
instrumentality, o eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other Jocation as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hersunder or prejudice to its rights to refuse such payment or partial payments in
the fumare, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Y.orzower does not do so within a reasonable period of time, Lender shall either apply such funds or return
.2z to Borrower. If not applied earlier, such fimds will be applied to the outstanding principal balance under
the Wot immediately prior to foreclosure. No offset or claim which Borrowsr might have now or in the
futur( ag-inst Lender shall relieve Borrower from making payments due under the Note and this Security
Instrumer. or performing the covenants and agreements secured by this Security Instrament,

2, Apptizanon of Payments or Proceeds, Except as otherwise described in this Section 2, afl payments
accepted and oppti2d by Lender shall be applied in the following order of priority: (a) interest due under the
Note: (b) principal ~ue under the Note; (¢) amounts due under Section 3. Such payments shall be epplied to
each Periodic Paymen, i< e order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any ~:kar amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late clarge (ue, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic-Paywent is gutstanding, Lender may apply any payment received from
Borromr to the repayment of the Pericfic/#+;ments if, and to the extent that, ¢ach payment can be paid in

full. Te the extent that any excess exists ater b payment is applied to the full payment of one or morc
Periodic Payments, such excess may be applica w apy lale charges due. Voluniary prepayments shall be
appmdﬁrsttoanyprepaymmchargwandmcnasdesr i in the Note,

Any application of payments, insurance proceed , or Miiscellancous Proceeds to principal due under thc
Note shall not extend or postpone the dug daie, or change &~ avwunt, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Luzier/on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds®) tv provide for payment of amounts due for: (a)
taxes and assessmoents and other jtems which can atain priority over this Security Instrument 25 a lien or
encumbrance on the Property; (b) leasshold payments or ground revts un ‘he Property, if any: (¢) premiums
for any and all insurance required by Lender under Section 5; end (d) Mrtzage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Moréag\ Insurance premiums in
accordance with the provisions of Section 10, These items arc called "Escrow ['ems," A¢ origination or af any
time during the term of the Loan, Lender may require that Community Assciation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments (hal) be an Escrow Jtem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under \ni= Seron, Borrower
shall pay Lender the Punds for Escrow Items unless Lender waives Borrower’s obligation . +pay the Punds
for any or all Escrow Items, Lender may waive Borrower's obligation to pay to Lender Punls for-any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiter, Horrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which paymroonof

A
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9, If Borrower is obligated to pay
Escrow lems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to any or all Escrow
Ttemns at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amowmnts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expendinires of future Escrow ltemns or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by & federal agency, instrumentality,
or entity (including Lender, if Lander is an institution whose deposits ace so insured) or in any Federal Home
Toan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under
RZZPA. Lender shall not charge Borrower for holding and applying the Funds, anmally analyzing the
escrow_sccount, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and
Appli:2b). Y.aw permits Lender 10 make such a charge. Unless an agreement is made in writing or Applicable
Law reqrces ‘nterest 4o be paid oo the Punds, Lender shal! not be required to pay Borrower any interest or
eamnings ou o Fuxls, Borrower and Lender can agres in writing, however, that interest shall be paid on the
Punds. Lendey shli-give to Borrower, without charge, an annual accounting of the Punds as required by
RESPA.

If there is a swela of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess furZs in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lendr. sZail notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary «© mak-m the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a de/icienc; of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESTY, s! Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPx. *of-in no more than 12 monthly payments.

Upon payment in full of ali sums secured v chis Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all ‘axes, assessments, charges, fines, and impositions
auributable to the Property which can attain priority over this Security Instrument, leasshold payments or
ground rents on the Property, if any, and Community Assoc.aticn Dues, Pees, and Assessments, if any, To the
sxtent that these jtems are Fscrow Iiems, Borrower shall pay e in the manper provided in Section 3.

Borrower shall promptly discharge any lien which has priori’y over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sscurru b the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; () c/mtests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in I »_icr’s opinion operate to prevent the
enaforcement of the lien while those proceedings are pending, but only until su'a pre ceedings are concluded;
or {c} secures from the holder of the licn an agreement satisfactory to Lender suboriinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject o« Ken which can attain
priority over this Security Instrument, Lender may give Borrower a motice idemtifyirg .o lisn. Within 10
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days of the date on which that notice is given, Borrower shall sarisfy the lien or take one or more of the
actions set forth above in this Section 4,

Lender may require Borrower to pay 2 one-time charge for a real estate tax verification and/or reponting
service used by Lender in connection with this Loan,

§. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lander
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right
disapprove Borrower’s cheice, which right shall not be exercised unreasomably. Lender may requirc
Borrower {0 pay, in comnection with this Loan, either: (2) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone detcrmination and certification
services and subsequent charges sach time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
iuposed by the Federal Emergency Management Agency in connection with the review of any flood zone

¢z muination resulting from an objection by Borrower.

It_Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage. 8t Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular yp: or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Boiiorier, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability acd -Zght provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that *ie cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrow.:r-could have obtained. Any amounts disbursed by Lender under this Scction § shall
become additional debt of Pozrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of Ldsvassement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting paymeis.

All insurance policies requircd by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, 2=¥'-ixclude a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss poyen. Lender shall have the right to bold the policies and rentwal
certificates. If Lender requires, Borrower £aall proaptly give to Lender all receipts of paid premiums and
renewal notices, If Borrower oblains any form o iusurance coverage, not otherwise required by Lender, for
damage 10, or destroction of, the Propenty, such polie;chall inclode a standard mortgage clanse and shall
name Lender as morigagee and/or gs an additional lost payes.

In the event of loss, Borrower shall give prompt nuies w the insurance carrier and Lender. Lendsr may
make proof of loss if not made promptly by Borrower. "iZers Lender and Borrower otherwise agree in
writing, any insurance proceads, whether or not the underlyii@ #isrrance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoratiin p. ropair is economically feasible and
Lander's security is not legsened. During such repair and restoration per'od, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to insp <{ such Property to ensure the work
has betn completed o Lender's satisfaction, provided that such inspection ruall M undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payrient orin a series of progress
payments as the work is completed. Unless an agreement is made in writing or Aplicable Law requires
imterest to be paid on such insurance proceeds, Lender shall not be required to pay lot.orr smy inerest or
earnings on such procesds. Fees for public adjusters, or other third parties, retained by Lorr.wer shall nat be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If th2 réstoration or
repair is mot economically feasible or Lender's security would be lessened, the insuranc: ‘proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, witihe
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excess, if any, paid to Borrower. Such insurance procesds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered (o seitle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to aoy insurance proceeds in an amount
1ot to excesd the amounts umpaid under the Note or this Security Instrament, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 0 the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounis unpaid under the
Naote or this Security Instrument, whether or ot then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue o occupy the Property as
Borrower’'s principal residence for at Jeast ome year afier the date of occupancy, unless Lender otherwise
74luss in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exiz, which are beyond Borrower's control,

7. Pregervation, Maintenance sand Protection of the Property; Ingpections. Borrower shall ot
destrcy, ramage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whetber r v t Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Propenty f.om deteriorating or decreasing in value due 1o its condition. Unless it is determined pursuant to
Section 5 that v2ps Ot vestoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid {urtser deterioration or damage. I insurance or comdermation proceeds are paid in
connection with damesz-i0, or the taking of, the Property, Borrower shall be responsible for repairing or
testoring the Property only 77 Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs amd restoruties . & single payment or in a series of progress payments as the work is
completed, If the insurance o; comde=xiation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrow: r's ob_igation for the completion of such repair or restoration.

Lender or ifs agent may make-rrisyneble entries upon aud inspections of the Property. If it has
reasonable cause, Lender may inspect the iprsior of the improvements on the Property. Lender shall give
Borrower notice at thy time of or priot to such 27, inerior inspection epecifying such reasonable cause.

8. Barrower's Loan Application. Borrov ¢ siall be it default if, during the Loan application process,
Botrower of any persons or entities acting ar the diredun of Borrower or with Borrower's knowledge or
consens gave materially false, misleading, or inaccw ste imormation or statements to Lender (or failed to
provide Lepder with material information} in connection W/t ‘W Loan. Material representations include, but
are not limited to, representations concerning Borrowsr's oczupacy of the Property as Borrower's principal
residence.

9, Protection of Lender’s Interest in the Property and Right: Tader this Security Instrument. If
(a) Borrower fails to psrform the covenants and agrecments contained ‘a 115 Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest it rroperty and/or rights under this
Security Instrument {(such 2s & procesding in bankrupicy, probate, for corsemmation or forfeiture, for
enforcempent of a lien which may aftain priority over this Security Instrument o to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do'ari pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights urler. this Security
Instrument, including protecting and/or assessing the value of the Property, and secming andfor repairing
the Property. Lender’s actions can inghode, but are oot limited to; (2) paying sny sums secused. by 2 len which
has priority over this Security Instument; (b) appearing in cowrt; and () paying veasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, incleding its
gecured position in a bankruptcy proceeding. Securing the Property includes, but is not Limited to, entering the
Property 10 make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climjpate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have 10 do 80 and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
apthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. Thesc amounts shall bear interest at the Note rate from the dats of
disbursement and shall be payable, with such imterest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower-shall comply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees t¢ the merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morntgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be availeble from the mortgage insurer that
ruviously provided such insurance and Borrower was required to make separately designated payments
wurrd the premiums for Morigage Insurance, Borrower shafl pay the premiums required to obtain coverage
sub.atially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cst 1> Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selectud ov Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
contiws (o rav to Leader the amount of the separatsly designated payments that were due when the insurance
coverage cea.ed p be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu uf Y10¢;age Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimate'y paid in full, and Lender shall not be required to pay Borrower any interest or sarnings
on such loss reserve, Le=ier can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for we perio~ it Lender requires) provided by an insurer selected by Lender agzin becomes
available, is obtained, and | .en/’ 2r 7oquires separately designated payments toward the premiums for Mortgage
Insurance, If Lender required [dortgage Insurance as a condition of making the Loan and Borrower was
required to make separately desigpued nayments toward the premiums for Morigage Insutance, Borrower
shall pay the premiums required (o' aainfain Mortgage Insurance in cffect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mo.1gage Insurance ends in accordance with any written agrecment
between Borrower and Lender providing.7ir soch tarmination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Boriywe.'s ubligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (v.  wy entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan a5 agre :d. Bemower is not a party to the Morigage Insurance.

Mortgage insurers cvaluate their total risk on #4 sucl insurance in force from time to time, and may
enter into agrecments with other parties that share or nundify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgr ge 7isurer and the othér party (or partics) to these
agreements. These agreements may require the mortgage insuce: to make payments using any source of funds
that the morigage insurer may have available (which may inciw’c #inds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Noie, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (direct’-or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mo .gay Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such ag.erment provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share vl fi¢ rremiums paid ¢o the
insurer, the arrangement is often termed "captive reinsurance.” Further:

( Any such agreements will not affect the amounts that Borrower hus rawd to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not tacr e== the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any ref md.

() Any such agreements will not affect the rights Borrower has - if any - with raspect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These cights =ay
include the right to receive certain disclosures, to request and obtain on of the M rigap:

Initlale;
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellancous Proceeds; Forfeiture, All Miscellaneous Proceeds are herchy
assigned to and shall be paid w Lender.

If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lander shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agresment is made in writing or Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Procesds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrumertt, whether or not then due, with
the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
2!l be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
acv. paid to Borrower.

i the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vaiue or te Property immediately before the partial taking, destruction, or Joss in value is equal to or greater
than ke grinunt of the sums secured by this Securify Instrument immediately before the partial taking,
destruct?;q, r. 1oss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instwwat shall be reduced by the amount of the Miscellanecus Proceeds multiplied by the
following fracion: (s} the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value diviger: by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss im /atz. Any balance shall be paid to Borrower.

In the event o a partis? taking, destruction, or loss in value of the Property in which the fair mariket
value of the Property imr edisjel; before the partial taking, destruction, or loss in value is less than the
amount of the sums secureu ‘amediately before the partiat taking, destruction, or loss in value, unless
Borrower and Lender otherwise ag-ce i writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whethr or not the sums are then due.

If the Property is abandoned by Brirover, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) (.5 > make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after (the iat. the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds cither to restrctica or repair of the Property or to the sums sccured by this
Security Instrument, whether or pot then due, "Opposirz. Party” means the third party that owes Bormower
1I:M:lri(.;‘nct:ellam::u.s Proceeds or the party against whom Be rowe has a right of action in regard o Miscellaneous

eeds.

Borrower shall be in default if any action or pracerding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property ur Zet material impajrment of Lender's interest
in the Property or rights under this Security Instrument. Borrow=r ¢o cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the a.tior. ¢» proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Pruprity or other material impairment of
Lender's interest in the Property or rights under this Security Instrument, . proceeds of any award or claim
for dzmages that are attributable to the impairment of Lender’s interest in the Tropsrty are hereby assigned
and shall be paid 10 Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair ot i Froverty shall be applied
in the order providad for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extcasicu ol the time for
payment or modification of amortization of the sums secured by this Security Instrument £~z by Lender
to Bortower or any Successor in Interest of Borrower shall not operate 10 release the Lability of Patrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings .gainst any
Successor in Intercst of Borrower or to refuse to extend time for payment or ctherwise modify amoftizaicn
of the sums secured by this Security Instrument by reason of any demand made original Borr( wer ¢
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any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Imterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not perscnally obligated 1o pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Sceurity Instrument shall bind (except as provided in Section
27y and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borriwar’s default, for the purpese of protecting Lender's interest in the Property and rights under this
Securty Lstrument, including, but oot limited to, attorneys® fees, property inspection and valuation fees. In
regaro 2 a7y other fecs, the absence of express authority in this Security Instrument to charge a specific fee
to Borresar caall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expre siv jrohibited by this Security Instrument or by Applicable Law,

If the Loaa 57 subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or nue: loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: /8% Zay such loan charge shatl be reduced by the amount n2cessary to reduce the charge
to the permitied Timiv; and (X any sums aiready collected from Borrower which exceeded permitted limits
will be refunded to Borrow :r, V.evlsr may choose to make this refund by reducing the principal owed under
the Note or by making a direc’ payment to Borrower. If a refund reduces principal, the reduction wil] be
treated as a panial prepayment wit'.ow any prepayment charge (whether or not a prepayment charge is
provided for under the Note), Borro ver's ‘acceptance of any such refund mads by direct payment to Borrower
will constinate a waiver of any right oract.on Borrower might have arising out of such overcharge.

15, Notices. All notices given by boriorver or Lender in connection with this Security Instrument rmust
be in writing. Any potice to Borrower in cuape.tiua with this Security Instrument shall be decinted to have
been given to Borrower when mailed by firstoy s majl or when actually delivered to Borrower's notice
address if sent by other means, Notce to any on: BorrZuer shall constituté notice to all Borrowers unless
Applicable Law expressly requires otherwise. The (iotice address shall be the Property Address unless
Borrower has designated a substitute notice address vy-.uo*ize to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a senceduse for reporting Bofrower's change of
address, then Barrower shall only report a change of address th.oup that specified procedure. There may be
only one designated notice address under this Security Instrume at Ly one time. Any notice 10 Lender shall
be given by delivering it or by mailing it by first class mail to Lende:'s Zddress stated herein unless Lender
has designated another address by notice to Borrower. Any notice in coune.tion with this Security Instrument
shall not be deemed to have been given to Lender until actually received }; Lender. If any notice required by
this Security Instrumen is also required under Applicable Law, the Applicable Law requitement will satisfy
the correspording requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Inst{orit shall be governed

by federal law and the law of the jurisdiction in which the Property is located. AL rigor: and obligations
contained in this Security Instrument are subject to any requirements and limitations of Agplicable Law.
Applicable Law might explicitly or implicitly allow the parties to agres by contract or it nig it x: silent, but
such silence shall not be construed as a prohibition against agreement by contract, In the eve'w ' that any
provision or ¢lause of this Security Instrurnent or the Note conflicts with Applicable Law, such corflict shall

M
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Securily Instrument; (8) words of the masculime gender sholl mean and inchude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inclyde the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given cne copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not Limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agresment, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Eender®s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The metice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
witlin vhich Borrower must pay all sums secured by this Security Enstrument, If Borrower fails to pay these
sums pric; *o the expiration of this period, Lendet may invoke any remedies permitted by this Security
Instrumer.. witaout further notice or demand on Borrower.

19, boriowar's Right to Reinstate After Acceleration. If Borrower mests certain conditions,
Borrower shali byt right 1o have enforcement of this Security Instromeent discontirned 2t any time prior
to the carliest of: (2> fiv: days before sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period : =ipplicable Law might specify for the ermination of Borrower's right to reinstate; or
() entry of a judgment ep’uicing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which they w227’ de due under this Security Instrument and the Note as if no acceleration
had occurred; () cures any dcqult of any other covenants or agreements; (¢} pays all expenses incurred in
enforcing this Security Instrumer,, incwdling, but not limited to, reasonsble attorneys’ fees, property
inspection and valuation fees, and olzr fos incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Jritroment; and (d) takes such ection as Lender may reasopably
require to assure that Lender’s imerest it tbr Pioperty and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured Uy diis Security Instrument, shall continue unchanged unless
a3 gtherwise provided under Applicable Law. Lender o2y sequire thar Borrower pay such reinstatement suns
and expenses in onc of more of the following forms, a8 seiected by Lender: (2) cash; (b} money order; (c)
certified check, bank check, treasurer's check or cashier s 7uec’s, provided any such check is drawn upon an
institution whose deposits are insured by a fedatal agency, izstimentality or entity; or (d) Electronic Funds
Transfer, Upon reinstatement by Borrower, this Security Inscvaer: and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this rizlit to reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievan~ Tne Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more tines witaout ) rior notice to Botrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) tiat coltccts Periodic Payments
due under the Note and this Security Instrument and petforms other morigage ‘ori $>rvicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be vz <. 2vre changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer. Zz=xorver will be
given written notice of the change which will state the name and address of the mew Lean Secvicer, the
address to which payments should be made and any other information RESPA requires in cont+ciion with a

Y
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potice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, of be joined to amy judicial action {as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such nefice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corfective action, If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section I8 shall be deemed to
satisfy the notice and epportunity to take cotrective action provisions of this Section 20.

21. Hazerdous Substances. As used in this Section 2i: (a) "Hazardous Substances” are those
susacrnces defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
followi=y substances: gasoline, kerosere, other flammable or toxic petroleum products, toxic pesticides and
herbicide,, snlatile solvents, marerials containing asbestos or formaldehyde, and radioactive materiais; (b}
"Enviroraerdl Taw" means federal laws and taws of the jurisdiction where the Property is located that relate
to health, saf:fy or. environmental protection; (c) "Environmentat Cleanup® includes any response action,
remedial action, ¢r rev.oval action, as defined in Envirommental Law; and (d) an "Envirommemal Condition™
means 4 condition that .ar-cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not caves or permit the presence, use, disposal, storage, or relcase of any Hazardous
Substances, or threaten o lele st ay Hazardous Substances, on or in the Property, Borrower shall not do,
nor allow anyone else to do, waythinz affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environ aental Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates a condior dut adversely affects the value of the Property, The preceding two
sentences shall not apply to the presence, wsz, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to &= ar ropriate (o normal residential uses and to maintenance of
the Property (including, but not Limited to, hazarde 15 substances in consumer products).

Borrower shall promptly give Lender written not'ce of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agensy. or-j¥ivate party involving the Property and amy
Hazardous Substance or Environmental Law of whith Gerrower has actuai knowledge, (b) any
Environmental Condition, including but not limited t0, any sfillig. leaking, discharge, release or threat of
release of any Hazardous Substance, and {¢) any condition caused Ly ihe presence, use or release of a
Hazardous Substance which adversely affects the value of the Propert; . If Borrower learps, or is notified by
any governmental or regulatory suthority, or any private party, that anj;cmoval or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promp fy ta¥ s all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any <blization on Lender for an

Environmental Cleanup,
Iniale; Z!;
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NON-UNIFCRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender chall glve notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c} » date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specifled In the notice may result In acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreciose this Securfty Instrument by judicial proceeding, Lender shafl be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, Including,
¥ niot limited to, reasonable attorneys’ fees and costs of title evidence,

23 Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Secutdy “ostrument. Borrower shall pay any recordation costs. Lender may charge Borrower s fee for
releasing .nis Security Instrument, but oaly if the fee is paid to a third party for services rendered and the
charging ot~ fe is permitizd under Applicable Law.

24, Waiver ¢/ B ymestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by ~:iiue of the llinois homestead exemption laws.

25, Placement of Culis*cr . Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Rorrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protect Len ir’s 1xterests in Borrower's collateral, This insurance may, but need not,
protect Borrower's interests, The covezaps-ihat Lender purchases may not pay any claim that Borrower makes
or any claim that is made against Borrowr jn-connection with the collateral, Borrower may later cancel any
insuranze purchased by Lender, but only ater providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Loocr's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the coste vl that insurance, including interest and any other
charges Lender may impose in comection with the plcement of the insurance, until the effective date of the
cancellation or expiration of the nsurance, The costs of (ne insurance may be added to Borrower's total
ocutstanding balance or obligation. The costs of the inswwur: way be more than the cost of insurance
Borrower may be able to obtain on jts own.
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