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DEFJIT, ONS

Words used in'multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Ceriaf rilas regarding the usage of words used in this document are also provided in Section 16.

(A) “Secnrity Indtrovaent™ means this document, which is dated March 26, 2003 , together with all
Riders to this documes’.

(B) “Borrower"is JUAN/\ PALOMARES & CLAUDIA PALOMARES, as joint tenants with rights of survivorship,
and not as tenants in cenimon,

Borrower is the mortgagor under viis Security Instrument,

(C) “Lender”is FIRST FRANKLIN F!vANCIAL CORPORATION )
Lender is a Corporation organized and existing under
the laws of Delaware . Lender's address is
2150 NCRTH FIRST STREET, SAN JOSE, Lavrnia 95131

. Lender is the mortgagee under this Security Instrument.

(D) *“Note" means the promissary note signed by Borrower and ated March 28, 2003 . The Note
states that Borrower owes Lender One Hundred Seventy Vwo Thousand Five Hundred and no/100

Dollars (U.S. $ 177.,50).00 ) plus interest, Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in 1vli net [ater than April 01, 2033

{E) *“Property” means the property thal is described below under theliesling “Transfer of Rights in the Property.”

{F) “Loan” means the debt evidenced by the Note, plus interest, any prep’ment chargss and late charges due under the
Note, and all suins due under this Security Instrument, plus interest.

{G) *Riders” means all Riders to this Security Instrument that are exectiiza by Borawer. The following Riders are to be
executed by Borrower [check box as applicable):

[X] Adjustable Rate Rider D Condominium Rider I:] Seco ! Home Rider
I:I Baltoon Rider D Planned Unit Development Rider E] Other(s) {sr< i3] Prepay Rider
[:] 1-4 Family Rider r:l Biweekly Payment Rider

(H) “Applicable Law" means all contralling applicable federal, state and local statutes, regulations, orineisec and
administrative rules and orders (that have the effect of law) as well as all applieable final, non-appealable judicial opnions
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{I) “Community Association Dues, Fees, and Assessments’ means all dues, fees, assessments and other charges that are
imposed on Barrower or the Property by a condominium association, homeowners association or similar organization.

(J} “Electronic Funds Trarnsfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated through an clectronic terminal, telephonic instrument, computer, or magnetic taps 50 a3 to
order, instruet, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-
of-sale transfers, automated telier machine transactions, transfers ipitiated by telephone, wire transfers, and automated
clearinghouse transfers.

(K} “Escrow Items” means those items that are described in Section 3.

(L) “Miscellnneous Proceeds” means any compensation, settlernent, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii} condemnation or other taking of all or any part of the Property; (it} conveyance in liew of condemnation; or
(iv) misrepresentations of, or omissions as to, the vaiue and/or condition of the Property.

(M) “Mortgage Insurance’ means jnsurance protecting Lender against the nonpayment of, or default on, the Loan.

(N) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(0) “RESPA® means tho Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation or
regulation that governs fhe same subject matter. As used in this Security Instrument, “RESPA" refers to all requirements and
restri‘dons that are imposed in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a “federally
related Juorteage loan” under RESPA.

{P) *“Succriaar In Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Barer'wrr's obligations uader the Note and/or this Security Instrument.

TRANSFER OF R'CHTS IN THE PROPERTY

This Security Instrament sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ji) the perfo iance of Bomrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower does here’sy inortgage, grant and convey to Lender and Lender's successors and assigns the followmg

described property located in the COUNTY, of COOK
{Tvpe of Recording Jurisdiction] {Nanc of Recording Jurisdietion]

SEE LEGAL DESCRIPTION ATTACH ED hERETC AND MADE A PART HEREQF

which currently has the address of 3713 LiVERSITY
(S

inot oy "y,

CF‘]&I;}GO , Nlinois ngsézdal {"Tropeny Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail e-<=menis, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also b covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrumient as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed ani has the right to
inortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of reco-d. T erower
warranls and will defend generally the title to the Property against all ciaims and demands, subject to any erlumorances
of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifori covenants with limited
variations by jurisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Poyment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest an, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shal! be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note ar this Seeurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
paymenls due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; {c} certified check, bank check, treasurer’s check or gashier’s check, provided any such
check is drawn upon an instiluion whose deposits are insured by a federal agency, instrumentality, or engity; or
(d) Electronic Funds Transfer.

Payments arc deemed reccived by Lender when received at the location designated in the Note or at such other location &s
may be designated by Lender in accordance wilh the notice provisions in Section 13. Lender may return any payment or partial
payment if the payment or partial payments arc insufficient to bring the Loan current. Lender may accept any payment ar
partinl payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such paymeats
are #2cootrd, If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lerde: may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so withil a reasonable period of Lime, Lender shall cither apply such funds or return them to Borrewer. If not applied
earlier, such-Saivia-will be applied to the ouistanding principal balance under the Note immediately prior o foreclosure. No
offset or clairs vihich Rorrower might have now ar in the future against Lender shall relieve Borrower from making payments
due under the Nais w.d.this Security Instrument or performing the covenants and agreements secured by this Sceurity
Instrument.

2. Application ol P7yments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be-cpplied in the following order of priority: (a) interest due under the Note; (b} principal due urider the
Note; (c) amounts due under Seitior 3. Sueh payments shall be applied to cach Periodic Payment in the order in which it
became due. Any remaining amouiis Zaa] be applied first to late charges, second to any other amounts due under this Security
Instrument, and then 1o reduce the principz? salance of the Note.

If Lender receives a payment from Eomrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be apriuec to the delinquent payment and the Jate charge. If more than one Periodic
Payment is outstanding, Lender may apply any pvviuent received from Bomower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid ii£4l /1o the extent that any excess exists after the payment is applicd to the
full payment of one or more Periodic Payments, sucis cxcess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as f<serihed in the Note.

Any application of paymexls, insurance proceeds, or Miscellancous Praceeds to principal due under the Note shall not
extend or postpoue the due date, or change the amount, of the Pe‘wod) ; Payments.

3.  Funds for Escrow Items, Borrower shall pay to Lendei ol the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds") to provide for payment -1 plsounts due for: (a) taxes and assessments and other
items which can attain priority over this Security Instrument as & lien or eprar Jrance on the Property; (b} leasehold payments
ar ground rents on the Property, if any; (<) premiums for any and all in‘ureice required by Lender under Section 5; and
{d) Mortgage Insurance premiums, if any, or any sums payable by Botrove=: 1o Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items arz callvd “Escrow ltems." At erigination or
at any time during the term of the Loan, Lender may require that Community Associution Iues, Fees, and Assessments, if any,
be escrowed by Bomrower, and such dues, fees and assessmonts ghall be an Escrow Ite/n. tsoirower shall promptly furnish to
Lender all notices of amnounts to be paid under this Section. Borrower shall pay Lender the Fiad: for Escrow llems unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may wirv= Borrower's obligation te
pay (¢ Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in ‘vriting, In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Iielus for which payment of
Funds has been wajved by Lender and, if Leader requires, shall fumish ta Lender receipts cvidencing swei peyment within
such time periad as Lender may require. Borrower's obligation to make such payments and to provide r.ceipt, shall for all
purposes be deemed to be & covenant and agreement contained in this Security Instrument, as the phrase “zovssant and
agreement” is used in Section 9. If Barrower is obligated to pay Escrow ltems directly, pursuant to a waiver, a7.d F orrower
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fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender :nay revoke the waiver as to any
or all Escrow Jtems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrawer shall pay
to Lender all Funds, and in such amouats, thet are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not 1o excesd the maximum amount 4 lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Jtems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured} or in any Federal Home Loan Bank. Lender shali
apply the Funds to pay the Escrow Items no later than the time specified under RESPA, Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agresient is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, hewever, that interest shail be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds #s required by RESPA.

IF there is & surplus of Funds held in escrow, as defined under RESPA, Lender shali account 1o Borrower for the excess
funds ir~ccordance with RESPA. If there is a shortage of Funds held in escrow, as deftued under RESPA, Lender shall notify
Borrsw=r s required by RESPA, and Borrower shall pay tw Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shalt notify Borrower as required by RESPA, and Borrower shal] pay to Lender the amount nécessary lo
make up the d<iiieacy in accordance with RESPA, but in no more than 12 monthly paymeuts.

Upon peyiaericin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lencr.

4. Charges; Llens Somower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attaitl prority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Associatizu Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Bormower
shall pay them in the manner proYdec in Section 3.

Borrower shall promptly disciiasge any lien which has priority over this Security Instroment unless Borrower: (a) agrees
in writing to the payment of the obligatior secuted by the Tien il 2 manner acceptable to Lender, but only so long as Borrower
is perfonning such agreement; (b) contets the lien in good faith by, or defends against enforcement of the lien in, legal
praceedings which in Lender’s opinion operat to jrevent the enforcement of the lien while those proceedings are pending, but
ouly unti! such proceedings are concluded; or{¢’"sepures from the holder of the lien an agreement satisfactory to Leader
subordinating the lien to this Securily Instrument, 1. Ze=der determines that any part of the Property is subject lo a lien which
can altain priority over this Security Instrument, Lender inay give Borrower & notice identifying he lien. Within 10 days of the
date an which that notice is given, Borrower shall satisfy e litn or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-ting charge for a re A estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvenits aow existing or hereafter erected on the Property
insured against loss by fire, hazards included within the tenn “extended ¢rvei4ge,” and any other hazards including, but not
limited to, carthquskes and floods, for which Lender requires insurance. Tais insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. WLl Lender requires pursuant to (he preceding
sentences can change during the term of the Loan. The insurance carrier providing £'e insarance shall be chosen by Borrower
subject lo Lender's right to disapprove Borrower's choice, which right shall not be excrrises, uareasonably. Lender may require
Borrower o pay, in connection with this Loan, either: (a) a one-time charge for flood zr/ve Hetermination, certification and
tracking services; or (b) a onc-time chatge for flood zone determination and certification secviczs a7t subsequent charges each
time remappings or similar changes occur which reasonably might afffect such determination or-==ifization. Borrower shall
also be responsible for the payment of any fees jmposed by the Federal Bmergency Management Agenny in connection with
the review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coyisage, al Lender's
option and Barrower's expense. Lender is under no obligation to purchase any particular type or an.ount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity i the/ @10 ourty, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage ilan was
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previously in effect. Barrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender al) receipts of paid premivms and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower, Unless Lender and Borrower olherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a seri¢s of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proce ds, [ ender shall not be required 10 pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third partics, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrowe.. [f e restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall Leanplied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Bogrower. $.ch i.isurance praceeds shall be applied in the order provided for in Section 2.

If Borrower {ocnlons Lhe Property, Lender may file, negotinte and settle any available insurance clain and related
matters. If Borrower do’s n~i respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender sy riege.iate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Pr:jerty under Section 22 or otherwise, Botrower hereby assigns to Lender (a) Borrower's rights to
any insurance proceeds in an ariount net to exceed the amounts unpaid under the Note or this Security Instrament, and
(b) any other of Borrower's righiz/(otaar than the right to any refund of uneamed premiunts paid by Borrower} under all
insurance policics covering the Property, ircolfar as such rights are applicable 10 the caverage of the Properly. Lender may vse
the insurance proceeds either (o repair r resiore the Property or lo pay amounts unpaid under the Note or this Security
Instrument, whether or uot then due,

6. Occupancy. Borrower shall oceupy,c?allish, and use the Property as Borrower's principal residence within 60
days afier the execution of this Security Instrumen: ary <Lall continue to occupy the Property as Borrower's principal residence
for at least one year afler the date of occupancy, unlsss Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances st ‘which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of Lhe Property; Inspections. Borrower shall not destroy, damage or
fmpair the Property, allow the Property to deteriorate or conunit ‘wast: on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to preveri the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section -t/ zepair or restoration is not economically feasible,
Borrower shall promptly repair the Properly if damaged to avoid further detric ation or damage. If insurance or condemaation
proceeds are paid in connection with damage to, or the taking of, the Prope iy, ‘Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purpocs=.“Lender may disburse procesds for the repairs
and restoration in a single payment or (n a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are wot sufficient o repair or restore the Property, Borrower is.no? relieved of Borrower's obligation
for the completion of such repair or restoration,

Lender or its agent may make rensonable entries upon and inspections of the Property.-If i*{;as reasonable cause, Lender
may inspect the inkerjor of the improvements on the Property. Lender shall give Boower notice = ths time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan applicatian process, Borcower or
any persons or entitics acting at the direction of Bommower or with Borrower's knowledge or consent gav/ mawsrially false,
misleading, or inaccurate information or statements 1o Lender (or failed tp provide Lender with materi) inforpration) in
connestion with the Loan, Material representations include, but are not limited to, representations concerning 8¢ ruwer's
eccupancy of the Property as Borrower’s principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (s) Bomower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal procesding that might
significantly affect Lender's intercst in the Property and/or rights under this Securily Instrument (such as a proceeding in
bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Tnsirument or to enforce laws or regulations), or (c) Borrower s abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property rud rights under this Security Instrument,
inciuding pratecting and/or assessing the value of the Property, and securing andfor repairing the Froperty. Lender's actions
can include, but are not limited to: (2) paying any sums secured by a lien which has pricsity over this Security Instrument;
(b) appearing iv court; and (¢} paying rensonable Attomeys® fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace of board up doors and windows, drain water from pipes,
¢liminate building er other code violations or dangerous conditions, and have utililies tumed on or off. Although Lender may
1ake action under this Section 9, Leader does not have Lo do so and is not under any duty or obligation te do so. It is agreed that
Lender incurs no liability for not taking any or il actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Tnstrament, These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Leader to Borrower requesting payment. )

If 7sis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquices.fe. title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. ’urtgnge Insurance. If Lender required Morigage Insurance as a condition of making the Loan, Botrower shall
pay the prerin s required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Luie i ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
required to riak= senarately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to\Sbiain coverage substantially equivalent to the Mortgage Insurance previously in effect, at & cost
substantially equivalen:'to *.% cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lendel. If substantially equivalent Mortgage Insurance coverage Is ot available, Borrower shall continue o
pay to Lender Lhe amouni-or the separalely designated payments that were due when the insurance coverage ceased to be in
effect. Lender will acoepl, use an's ret xin.these payments as non-refundable loss reserve in Tieu of Mortgage Insurance. Such
loss reserve shall be non-refundabie, sZotwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or pirnligs on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amoont and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender iequires separately designated payments toward the premiwms for Mortgage
Insurance. If Lender required Mortgage Insuraicr as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premicms for Mortgage Insurance, Borrower shall pay the premiums raquired to
maintain Martgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement be! wesiy Borrower and Lender providing for such termination ar until
termination is required by Applicable Law. Nothing in this Rection 10 affects Borrower's obligation 1o pay interest al the rate
provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that puichises the Note) for certain losses it may incur if Borrower
does not repay the Loan as agreed. Borrowet is not a parly 1o the Moiigagr {nsurance.

Mortgage insurers evaluate their total risk on all such insurance in toros fam time to time, and may enter into agreements
with other partics that share or modify their risk, or reduice losses. These agreements are on tenns and conditions that are
satisfactory to the mortgage insurer and the other party {or parties) to thess greements. These agrecments may require the
mortgage insurer to make payments Usiag any solwce of funds that the mortgage insuisr may have available (which may
include funds obtained from Martgage Insurance prentiuins).

As & result of these agreements, Lender, any purchaser of the Note, anathes insurér; a7« reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indizectly) ansounts that derive frem f2ramight be characterized as) a
portion of Borrower's payments for Morlgage Insurance, in exchange for sharing or modifying f*= morigage insurer’s risk, or
reducing losses. If such agreement provides thal an affiliate of Lender takes a share of the insurer’s risk in cxchange for a share
of the premiums paid to the insurer, the arangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amouns that Borrower has agreed to pay for Mortg-ge Tnsurance, or
any other terms of the Loan, Such agreements wlll not increase the nmount Borrower will owe for Mirtgas : Insurance,
and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has—if any—with. respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated auntomatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termlnation.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procesds are hereby assigned to and shall
be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is cconomically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires inlerest to be paid on such Miscellaneous
Procesds, Lender shall not be required to pay Bomower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not ecoromically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applicd in the order provided for in Section 2,

In the event of a toial taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the s ens L ecured by this Security Instrument, whether or not then due, with the excess, if rny, paid to Borrower.

In tneevent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immedicel - Uofore the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Secun'y Tasrument imnediately before the partial taking, destruction, or loss in valus, unless Borrower and Lender
otherwise agr: in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellancous
Proceeds multiplie’s v the following fraction: (a) the total amount of the suns secured immediately before the partial taking,
destruction, or loss in vawe divided by (b) the fair market value of the Praperty immediately before the partial taking,
destruction, or loss in value. ‘any balance shall be paid to Borrower.

In the event of a parti<X@aking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial t-in;7, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destrocucs, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellancous Procecds shall be applied W the snums secured by this Sccurity Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrowe:, o if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to s ¢laim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authoiizel 12 collect and apply the Miscellancous Proceeds cither to restoration or
repair of the Property or to the sums seeured by this Zecunty Instnrment, whether or not then due. “Opposing Party” means the
third party that owes Borrower Miscellancous Proceeds or t'ic purty against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, vnet er civil or criminal, is begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairiiier of Lender’s interest in the Property or rights under this
Sceurity [nstrument, Borrower can cure such a default and, if accelerat’on lics occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lener’. judgment, precludes forfeiture of the Property
or other material impairment of Lender's interest in the Property or rights ulde this Security Instrunient, The proceeds of any
award or claim for damages that are altributable to the impairment of Lende:"= interest in the Property are hereby assigned and
shall be paid te Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of tl.= Progerty shall be applied in the order
provided for in Section 2,

12. Borrower Not Released; Forbesrance By Lender Not n Wailver. Exiension u! the time for payment or
modification of amorlization of the sums secured by this Security Instrument granted by Lender ' Barrawer or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Literes: of Botrrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Bormower or (o el 1se to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any ‘deniand made by
the eriginal Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any risat 2 remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors 34 1lerest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any rigltorzemedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several, However, any Borrower who co-signs this Security Instrument -
but does not execute the Note (a “co-signer”); () is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; {b) is not personally obligated to pay
the sums secured by this Securily Instrument; and {c) agrees that Lender and any cther Borrower can agree 1o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consenl.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations under
this Securily Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefils under this
Security Instrament. Borrower shall not be released from Borrawer's obligations and liability under this Security Insirument
unless Lender agrees to such release in writing. The covenants and agreements of this Security Instruinent shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default, for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrumeat, including, but not limited
to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this
Sceurity Instrument to chacge a specific fee to Borrower shall not be construed as a prehibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

1f 7i:= Loan is subject to a law which ssts maximum loan charges, and that law is finally interpreted so that the interest or
other/teanharges collected of 1o be collected in connection with the Loan exceed the permitted litnits, then: (a) any such loan
charge she'l Ve reduced by the amount necessary lo reduce the charge to the peanitted limit; and (b) any sums already collected
from Borrar/er which excoeded permitted limits will be refunded to Borrower. Lender may choose 1o make this refund by

reducing the-yarlipal owed under the Nate or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will'le Zented as a partial prepayment withoul any prepayment charge (whether or not a prepayuent charge is
provided for under (heote), Borrower's acceptance of any such refund made by direct payment to Bormrower will constitute a
waiver of any right of 2Ctior Borrower might have arising out of such overcharge.

15. Notlces. All nitics siven by Borrower or Lender in connection with this Security Instrument must be in wriling.
Any notice to Borrower =/connection with this Security Instrument shali be deemed lo have been given to Borrower when
wnailed by first class mail or whea aclually delivered to Borrower's nolice address if sent by other means. Notice to any one
Borrower shall constitute notice to'al} ormowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrowe ! ila designated & substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s cliange of address. If Lender specities a procedure for reporting Borrower's change of
address, then Borrower shell only report & ‘natge of address through that specified procedure. There may be only one
designated notice address nnder this Securily Luairaiicnt ai any one time. Any nolice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s adurery s<ated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Seeuct! Instruinent shall not be deemed to have been given to Lender until
actually received by Lender, If any notice required by thir'aecurity Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding 1 2quirement under this Security Instrument,

16. Governing Law; Severability; Rutes of Constructi’a. “Ihis Security Lustrument shall be govemed by federal law
and the law of the jurisdiction in which the Property i located. All'tizats and obligations contained in this Security Instrument
are subject to any requirements and limitations of Applicable Law.-2pp'icable Law might explicitly or implicitly allow the
parties to agree by contract or it might be silent, but such silence shall ot e ~onstrued as a prohibition against agreement by
contract. In the event that any provision or clause of this Security Instrumerd o the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or #h”“Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shay' mear and include corresponding neuter
words or words of the femimine gender; (b) words in the singular shall mean and includs the plural and vice versa; and (c} the
word “may” gives sole discretion without any obligation to take any actien.

17. Borrower’s Copy. Bomower shall be given one copy of the Note and of this Securicy Fistrument.

18. Transfer of the Property or a Beneficinl Interest in Borrower, As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, thase beneficial inlerests
wransferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, (he ime=i-of which is the
wransfer of title by Borrower at a future date to a purchaser.

If al} or any part of the Property or any [nterest in the Property is sold or transferred {or if Borrower is nua pacrs! person
and a beneficial interest in Borrower is sold or wransferred) without Lender's prior written consent, Lender ~iav require
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immediate payment in full of all sums secured by this Secority Instrument. However, this option ‘shall net be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exerrises this aption, Lender shall give Bomrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Seeurity Instrument discontinued at any time prior to the carliest of: (a) five days before sale
of the Property pursuant lo Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrament. Those conditions
are thal Borrower: {s) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred: (b) cures amy default of any other covenants or agrecments, {c) pays all expenses incurred in
enforcing this Security Instrument, including, but not linited to, reasonable attorneys' fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrainent, shall
continue unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatrinent sums and expenses in one or more of the following forms, as selected by Lender: (2) cash;
(b ravey arder; (¢) certified check, bank clieck, treasurer’s check or cashier's check, provided any such check is drawn upon
an inslituti~&whose deposits are insured by a federal agency, instrumentality or entity: or (d) Biectronic Funds Transfer. Upon
reinstatemers b Botrower, this Security Instrument and obligations securcd hereby shall remain fully effective as if no
acceleration L ~esurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Salé of Zenta: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Istiv.msnt) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known ac'the ““oan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and pecforms other mortgage’ loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be onc or mdss changes of the Loan Servicer unrclated to a sale of the Note. If there 15 & change of the Loan
Servicer, Borrower will be given writ en notice of the change which will stats the name and address of the new Loan Servicer,
the. addrass to which payments sticuld be made and any other information RESPA rtequires in connection with a notice of
transfer of servicing, If the Note is sold ard tisreafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligal/ons to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and arc not assumed by the Note/pui chaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commacr; jein, or be joined to any judicial action (as either an individual litigant or
the member of a class) (hat arises frem the other pecv’s aclions pursuant to this Security Instrument or that alleges that the
ather party has breached any provision of, or any duty owed by resson of, this Security Instrament, until such Borrower or
Lender has notified the other party (with such notice given i cotopliance with the requirements of Section 15) of such alleged
breach and afforded the ather party hercto a reasonable poriod after the giving of such natice to take comrective action. If
Applicable Law provides a time period which must clapse befor’ ceitain action can be taken, that time period will be deensed
1o be reasonable for purposes of this paragraph. The notice of accereridon and opporiunity to cure given to Borrower pursuant
1o Section 22 and the notice of acceleration given to Borrower pursuus? o/ Zsetion 18 shall be deemed to satisfy the notice and
opportunity to lake corrective action provisions of this Section 20,

21. Homrdous Substances. As used in this Section 21: (a) “Hazariov. Substances” are those substances defined as
1oxic or hazardous substances, pollutants, or wastes by Environmental Law.2:.. the following substances: gasoline, keroseue,
other flammable or toxic petroleum produets, toxic pesticides and herbicides, volatile solvynts, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law™ means federal laws ani laws of the jurisdiction whers the
Property is located that relate to health, safety or environmental protection; (c) “Environr.ic-a Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an *Snvi-empental Condition” mneans a
condition that can cause, contribute to, or otherwise trigger an Environmenta} Cleanup.

Borrower shall niot cause or permit the presence, use, disposal, storags, or relcase of anr Hazardous Subsiances, or
threaten to releass any Hazardous Substances, on or in the Property. Borrower shall not do, nor alivw anyane else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates Snvironmental
Condition, or (¢) which, due to the presence, use, or release of & Hazardous Substance, creates a cond tion I'ial adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, nse, or SIOrage on th Prperty of
small quantities of Hazardous Substances that are generally recognized to be appropriate to nonnal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer produets).
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Borrower shall promptly give Lender wrilten notice of (2) any investigation, claim, demand, [awsuit or other action by
any governmental or regulatory Rgency or private party involving the Property and any Hazardous Substance or Environmental
Leaw of which Borrower has actual knowledge, {b) any Environmnental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) Any condition caused by Lhe presence, usc
or release of a Hazardows Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatary authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all mecessary remedial actions in accordance with
Environmental Law. Nothiag herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (bot not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defoult;
{c} a date, not less than 30 days from the date the notice s glven to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in ncceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notlce shall
furiher inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the nore:lstence of o default or any other defense of Borrower lo acceleration and foreclosure. If the default is not
cured oioc before the date specified in the notice, Lender at lis aption may require immediate payment in full of all
sums secvceti by this Security Instrument withont further demand and may foreclose this Security Instrument by
judicial precees ing. Lender shall be eatitled to collect nll expenses Incurred In pursuing the remedies provided In this
Section 22, inclaing, but not imited to, reasonable attorneys’ fees and costs of title evidence.

23. Reiensss Tipon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrowe= sual” nay any recardation costs. Lender may charge Borrower a fee for releasing this Security Instrament,
but only if the fee is paid to« third party for services rendered and the charging of the fec is permitted under Applicable Law,

24. Walver of Hotaer 224, In accordance with Iinois law, the Borrower hereby releases and waives all rights under
and by virtue of the Illinois nomestead cxemption laws,

25, Placement of Collateral Frn?2ction Insurance. Unless Borrower provides Lender with evidence of the insurance
coverage required by Borrower's agrocment with Lender, Lender imay purchase insurance at Borrower's expense to protect
Lender's interests in Borrower's collatera’. Thiz insurance may, but need not, protect Borrower's interests. The coverage that
Lender purchases may not pay any claim “hat Borrower makes or any claim that is made against Borrower in connection with
the callateral. Borrower may later cangel any insv-ance purchased by Lender, but only after praviding Lender with evidence
that Bofrower has obtained insurance as requirea by By srower's and Lender's agrecment. If Lender purchases insurance for the
collateral, Borrower will be responsible for the cost o7 that insurance, including interest and any other charges Lender may
impose in connection with the placement of the insurnce, until the effective date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Boriowe,’s total oustanding balance or obligation. The costs of the
insurance may be more than the cast of insurance Bomower 1:av be able to obtain on its own.
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PREPAYMENT RIDER

This Prepayment Rider is made this 26th day of March 2003 ,andis
incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust or the Security Deed
{the “Security instrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower's Nots
(the “Note™) to
FIRST FRANKLIN FINANCIAL CORPORATION
{the “Lender”) of the same date and ¢overing the property described in the Security Instrument and located at:

3718 DIVERSITY
CHICAGO, IL 60647

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: )

Except as provided below, Borrower may make a full prepayment or partial prepayment of principal at any
time »ithout paying any charge. However, if within the first 36 moaths after the date Borrower executes
the'Nez, Borrower makes a full prepayment (including prepayments occurring as a result of the acceleration of the
matun:v £ <1« Note), Burrower must, 83 a condition precedent to a full prepayment, pay 2 prepayment charge not to
exceed tise rarcent of the unpaid principal balance if the loan is prepaid within the first year. Two percent of the
unpaid princig ai'b lance if the lean is prepaid within the second year. One percent of the unpaid priccipal balance if
the loan is prepaid withia the third year.

NOTICE TO BORROWER

Do not sign this loan agreement *<icve you read it. This loan agreement provides for the payment of a
penalty if you wish to repay thu loan prior {o the date provided for repayment in the loan agreewment.

BY SIGNING BELOW, Borrower ausrgto-and agrees to the terms and covenants contained in this Prepayment

Rider” /
.y
VIX 24 Z ¢S (seal) ﬁdwﬂfﬁ W) (Seal)
JUANA PALOMARES -Borawe: . BrauDIA PALOMA?ES -Bormower
(Seal) ). {Seal)
-Barrower -Borrower
(Seal) . (Seal)
-Burrower -Borrower

Adjustable Rate Prepayment Rlder - First Lies - IL, Ml and OH
Fixed Rate and Balloon Prepayment Rider - First Liens « IL (Prepays 36 moy. and Jess)

FFDOBTLO
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 26th  day of March 2003
,and i$ incorpotated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Bommower") to secure Borrower's Adjustable Rate Note (the "Note") to

FIRST FRANKLIN FINANCIAL CORPORATION
(the “Lender") of the same date and cavering the property described in the Security Instrument and located at:

3716 DIVERSITY
CHICAGO, 1. 60B47
{Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
PORROWER MUST PAY.

“UDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instruent, Dorrower and Lender further covenant and agree 2s follows:

A. INTERFST RATE AND MONTHLY PAYMENT CHANGES
The Note proviZes for an initial interest rate of 5.8750%. The Note provides for changes in the
intercst rate and the moat':'y payments, as foliows:

4. INTEREST RATE # 8D N ONTHLY PAYMENT CHANGES

(A) Change Dates

The inlerest rate I will pay m<y change on the first day of April 2005 .
and on that day every 6th mants thereafter. Each date on which my interest rate could change is
called a "Change Date.”

(B} The Index

Beginning with the first Change Date, 11y mterest rate will be based on an Index. The “Index” is the
average of interbank offered rates for 6 monds 175 dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Strees Journal / T'ic most recent Index figure available as of the first
business day of the manth immediately preceding the movdh in which the Change Date occurs is called the
"Current Index.”

If the Index is no longer available, the Note Holder rul choose a new index thal is based upon
compatable information. The Note Holder will give me notice of iz choics.

{C) Calcnlation of Changes

Before each Change Date, the Note Holder will calculate my new (nterest 7aic by adding  Three and
Three Quarters
percentage poirnits 3.7500%) to the Current Index. The Note Holder viti«ban round the result of this
addition to the nearest one-eighth of one percentage paint (0.125%). Subject t¢ the umits stated in Section
4D} below, this roundad amount will be my new interest rate until the next Change Ve le.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR § MONTH INDEX
(AS PUBLISHED JN THE WALL STREET JOURNAL) - Single Family
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am reguired to pay at the first Change Date will not be greater than 8.4750%
or fess than 5.8750%. Thersafter, my interest rate will never be increased or decreased on any
single Change Date by more than One
percentage point(s) ( 1,0000 %) from the rate of interest I have been paying for the preceding

6  months; subject to the following limits: My interest rate will never be greater than 11.8750%,
nor less than 58750 %.

(E) Effective Date of Changes

My new interest rate will become effective on ¢ach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of

7y o onthly payment before the effective date of any change. The notice will include information required by
law 1o by gwen me and also the telephone number of & person who will answer any qucsuon I may have
regarding “iic potice.

B. TRANS-Zix OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Coveant 17 of the Security Instrument is amended to read as follows;

Transfer r. #e Property or a Beneficial Interest in Borrower. If al) or any part of the
Property cr any {iterest.‘= it is sold or transferred (or if a beneficial interest in Borrowsr is sold or
transferred and Borro wer is nol & natural person) without Lender's prior written consent, Lender
may, at its option, rguir-~immediate payment in full of all sums secured by this Secutity
Instrument. However, thi: o7on shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Semity Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submivic i Lender information required by Lender to evaluate the
intended transferee as if a new loan were 'cine made to the transferee; and (b) Lender reasonably
determines that Lender’s security will nc be in.paired by the loan assumption and that the risk of a
breach of any covenant or agreement in this 3ecuiity Instrument is acceptable to Lender,

To the extent permitted by applicable lav:.evder may charge a reasonable fee as a condition
to Lender's consent to the loan assumption. Lendsl 7lso may require the transferes to sign an
assumption agreement that is acceptable 1o Lender aud that #bligates the transferes to keep all the
promises and agreements made in the Note and in ths lecurity Instrument. Borrower will
continue to be obligated under the Note and this Secur’y~instrument unless Lender releases
Borrower in writing.

If Lender excrcises the option to require immediate payment ir”full, Lender shall give
Borrawer notice of acceleration. The notice shall provide a period of praizss than 30 days from
the date the notice is delivered or mailed within which Borrower must poy st sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiraion of this period,
Lender may inveke any remedies permitted by this Sccurity Instrument withou: further notice or
demand on Borrowey.

EATLAND [
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BY SIGNING BELO
of this Adjustahle Rate

Rider,

(Seal) /

X3

~Barrower accepts and agrees to the terms and covenants contained in pages 1

;o

ITEM 34074L3 (C5751L) (8510} MFCD6051

(Seal)

-Bomower G AUDIA PALOMARES -Bomower
(Seal) (Seal)
~Bocrower -Bammower
(Seal) (Seal)
-Bomower -Borrower
[Sign Original Only]

(Page 3 of  pages) ‘g tﬂpglg?la 53094393 U&Rfamsll ‘




UNOFEICIAL COBY®

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages § through 11 of this

Securily Ingtrument and in a? ‘7ccumd by Borrower and recorded with it.
ju&éw (f oA - (Seal) Iﬁ%jmf 4 M (Seal)

JUWALOMARES v -Borowes  CLAUDIA PALOMARES ' “Bomower
(Seal) (Seal)
-Darrower -Bommower
(Seal} {Seal)
=Bomrower -Borrower
Witness: Wilness:
State of Hlinois
Coumtyof ¢_ GO I(
This instrument was acknowledged beforeme o /)7 R b 26, 200 3 (date) by
JUANA PALOMARES, CLAUDIA PALOMARES
(name[s] of person[s)),
Notary Public
OFFICIAL SEAL
GRADY HUMPHREY
Notary Public - Stats of illinols
My Commission Expires Apr 20, 2004
ILLINQIS—Single Family—Fannic Moe/Freddic Mac UNIFORM INSTRUMENT Form 3014 1404
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THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COCOK, STATE OF ILLINQIS, TO
WIT:

LOT 5 IN THE SUBDIVISION OF LOTS 21 TO 29 INCLUSIVE, AND LOTS 66 TO 74 INCLUSIVE, IN
ERNST STOCK'S DIVERSEY AVENUE ADDITION TO CHICAGO, BEING A SUBDIVISION OF LOT 11 IN THE
SUBDIVISION OF THE NORTHWEST 1/4 OF SECTION 26, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

SUBJECT TO CONDITIONS AND RESTRICTIONS OF RECQRD, AND BUILDING LINES AND EASEMENTS, IF
ANY.

ID #13-26-128-022

RE: JUANA PALLMANES & CLAUDIA PALOMARES
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