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Words used in multiple sections of this locument are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Cortain ruies regarding the usage of words used in this
dacumenit are also provided in Section 16,

DEFINITIONS

(A} "Security Instrunnent” means this document, which is dated March 28, 2003 ’
together with all Riders to this document.

(B) "Borrower” is _MICHALEOCHENER AND ANNA BOCHZNER AS JOINT TENANTS

—

Borrower is the mortgagor under this Security Instrument.

{C) "Lender” is Washington Mutual Bank, FA, a federal zmsociation

Lender is a Bank organized a4 eviating under the laws

of United States of America . Lepjer's address s
400 Bast Main Street Stockton, CGA 95290 Do .

Lender is the mortgagee under this Security instrument.
(D)} "Note™ means the promissary note signed by Borrower and dated March 25/ 2003

The Note states that Borrower owes Lender Three Hundred Eleven Thousand Two
Hypdred FPifty & 00/100

Dollars {U.8. & 411,250.00 ) plus interest. Borrower hag promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than il 1, 20

{E} "Praperty” means the praperty that is described below under the heading "Transfer of nghts
in the Property.”

(F) “"Loan" means the debt evidenced by the Note, plus interast, any prepayment charges and late
charges due under the Note, and all sums due under this Security Ingtrument, plus interest.

LUND!
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{G) "Riders"™ means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable}:

[X] Adjustable Rate Rider (] Condominijum Rider D 1-4 Family Rider
[ Graduated Paymem Rider [] Planned Unit Davelopment Rider [_] Biweekly Payment Rider
[ Balloon Rider ] Rate Improvement Rider (] Second Home Rider

[T] Otherls) [specify]

{H) "Applicable Law" means all controliing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all
appliczole Jinal, non-gppealable judicial opinions.

{I) "Comrunity Association Dues, Fees, and Assessments™ means all dues, fees, assessments
and other ¢hrines that are imposed on Borrower or the Property by a condominium associstion,
homeowners escociation or simitar organization,

{J) "Electronic Fondz Transfer™ means any transfer of funds, other than & transaction originated
by check, draft, or similar paper instrument, which is initisted through an electronic terminal,
telephonic instrument ‘Zomputer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit 4~ account, Such term includes, but is not limited to, point-of-zale
transfers, automated teller riachine transactions, transfers initisted by telephone, wire transfers,
and automated clearinghouse transiers.

(K) "Escrow Items™ meang those itzns that are deseribed in Section 3.

(L} "Miscellancous Proceeds™ mears any compensation, settlement, awerd of damages, or
proceeds, whether by way of judgmen, zettlement or otherwise, paid by any third party {(other
than insurance proceeds paid under the coverages described in Section B) for: (i) damage 1o, or
destruction of, the Property; {ii) condemnadon or other taking of all or any part of the Property;
(it} conveyance in lieu of condemnation; or (v} misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M} "Mortgage Insurance™ means insyrance protectiy; Lender against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled ameun® due for (i} principal and interest
under the Note, plus {ii) any amounts under Section 3 of this Serarity Instrument.

{0} "RESPA™ meang the Real Estate Settlement Procedures Act (11 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3600} as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan? evon if the Loan does
not qualify as a "federally related mortgage loan® under RESPA.

(P) "Successor in Interest of Borrower™ means any party that has taken title s _the Property,
whsther or not that party has assumed Borrower‘s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and maodifications of the Note; (i} the perfermance of Borrower’'s covenants and
agreements under this Security Instrument and the Note; and (i} the performance of all
agreements of Borrower 1o pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey 1o Lender and Lender’s
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guccessors and assigns, with power of sale, the following described property located in
Cook County, lllinois:
SEE ATTACHED

which Curvently has the address of _gg4s RASTWOQD AVE '
[Street]

N4PRIDGE » Winois 60706 {"Property Address®):
[Cry) Zp Code)

TOGETHEFR WiTH &ll the improvements now or hereafter erected on the property, and sll
easements, appurtenzacas, and fixtures now or hereafter a part of the property. All replacements
and additions shall also bu covered by this Security Instrument. All of the foragoing is referrad to
in this Security Instrumeny a7 the "Property.”

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed
and has the right to grant and convzy-the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower v.arrants and will defend generally the title to the Property
against all claims and demands, subject ‘o0 ary encumbrances of record.

THIS SECURITY INSTRUMENT compires uniform covenants for national use and
non-uniform covenants with limited variations Dy jurisdiction 10 constitute a uniform security
instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenznt and agree as follows;

1. Payment of Princlpal, Interest. Escrow ttems, Prepayrent Charges. and Late Charges.
Borrowaer shali pay when due the principal of, and interest on, «rg debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Sorrorver shall also pay funds for
Escrow Items pursuant to Section 3. Payments du¢ under the Nots an4 this Security Instrument
shall be made in U.S. currency. However, if any check or other instrumait received by Lender as
payment under the Note or this Security instrument is returned to Lende: ¢npaid, Lender may
require that any or all subsequent payments due under the Note and this Qersuritv Instrument be
made in one of more of the following forms, as selected by Lender: (aj cash; (b} money order; (c}
certified chaeck, bank check, treasurer’s check or cashier's check, provided ain such check is
drawn upon an institution whose deposits are insured by a federal agency, instrunientality, or
entity; or (d} Electronic Funds Transfer,

Payments sre deemed received by Lender when received at the location designated in the
Note or at such other location s may be designated by Lender in sceordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partal payments are insufficient to bring the Loan surrent. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partiel payments in the future, but Lender is not
obligated to apply such payments at the time such payments sre accepted, |f each Periodic
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Payment is applied as of its scheduled due dste, then Lender need riot pay interest on unapplied
funds. Lender may hold such unappilied funds until Borrower makes payment to bring the Loan
current. if Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding prin¢ipal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Seetion 2,
all payments accapted and applied by Lender shall be applied in the following order of priority: (s}
interes” duz under the Note; (b principal due under the Note; {c) amounts due under Section 3.
Such payrents shall be applied to each Periodic Payment in the order in which it became due.
Any remairme, amounts shall be applied first to late charges, second to any other amounts due
under this Sesuriev Instrument, and then to reduce the principal balance of the Note.

If Lendel yureives a payment from Borrower for & delinquent Periodic Payment which
includes a sufficient amount to pay any late charge dus, the payment may be applied to the
delinquent payment ar<-tne late charge. If more than one Pericdic Payment is outstanding, Lender
may apply any payment rece’'ved from Borrower to the repayment of the Periodic Payments if, and

to the extent that, each payrient can be paid in full. To the extant that any excess exists after the

payment is applied to the full saytent of one or more Periodic Payments, such excess may be
applied to any lete charges due.-Vuiuntary propayments shall be applied first to any prepayment
charges and then as described in the ficte, '

Any application of paymants, ‘o0~rance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or posipone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow items. Borrawer shal' pay to Lender on the day Periodic Payments are
due under the Nate, until the Note is paid in full, 8'sum {the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and othuritems which can attain priority over this
Security Instrument as a lien or encumbrance of the 'reperty; (b) leasehold payments or ground
rents on the Property, if any: (¢) premiums for any and allinsurance required by Lender under
Section 5; and {d) Mortgage Insurance premiums, if any, ar apy sums payable by Borrower to
Lender in liey of the payment of Mortgage Insurance premiums ‘i accordance with the provisions
of Saction 10Q. These items are called "Escrow ltems." At origin?lcr or &t any time during the
term of the Loan, Lender may requlire that Community Association [n as. Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments snall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be peid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender weives Burrower's obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's oblication to pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only e \n writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the ‘aivounts due
for sny Escrow ltems for which psyment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts svidencing such payment within such time period as
Lender may require. Borrowsr's cbligation to make such payments and to provide receipts shall
far all purposes be deemed 10 be a covenant and agreement contained in this Security instrument,
as the phrase "covenant and agréeement” is used in Section 9. ¥ Borrower is abligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Eserow Item, Lender may exercise its rights under Section 2 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow ltems at any tims by a notice given in accordance with Section
15 and, upon such revocation, Barrower shall pay to Lender all Funds, and in such amounts, that
are then required under thig Section 3.

Lender may, at any time, collect and hold Funds in an amount (8} sufficient to permit Lender
1o apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can requirs under RESPA. Lender shall estimate the amount of Funds due on ths
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwisge in accordance with Applicable Law.

The Eunds shall be held in an institution whose deposits ore insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so
insured).c: in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escraw ltems
no later #1an the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the #unds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender paye Qccrawer interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an szreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender =h¢ll not be required 1o pay Borrower any interest or earnings on the Funds,
Borrower and Lender can agree in writing, however, that interast shall be paid on the Funds.
Lender shall give to Borrowar,. without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus Of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excusy funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defineu under RESPA, Lender shall notify Borrower as required by
RESPA, and Barrower shall pay to vzader the amount necessery to make up the shortage in
accordance with RESPA, but in no more thzn twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender ti'e emount necessary to make up the deficiency in
accordance with RESPA, but in na more than twalve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lende:.

4. Charges; Liens. Borrower shali pay all taxer, assessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, m¢ Community Association Dues,
Fees, and Assessments, if any. To the extent that these items &7¢ £sorow tems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security instrument
unless borrower: {a) agrees in writing to the payment of the obligation sacuied by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing-svich. agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien ir; \.oal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while trose oroceedings
are pending, but only until such proceedings are concluded:; or (c} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the fign to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender reguires insurance. This insurance shall be maintained in the amounts (including deductible
tevels) and for the periods thit Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall nat be exercised unreasonably, Lender may require Borrower to pay, in connection with
this Loan, either: {a) a one-time charge for flood 20ne determination, certification and tracking
gervices; or (b) a one-time charge for fiood zone determination and certification services and
subsequint charges each time remappings or similar changes o¢cur which reasonably might affect
such deterrination or certification. Borrower shall also be responsible for the payment of any fees
imposed by th: Federal Emergency Management Agency in connection with the review of any
flood zone detzrmrination resulting from an objection by Borrower.

If Borrow2r fails to maintain any of the coverages described asbove, Lender may obtain
insurance coverage; at Lender’s option and Borrower's expense. Lender is under na obligation to
purchase any particular type or amount of coverage. Lender may purchase such insurance from
or through any company auciptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges nad agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Propeny. i the contents of the Property, against any risk, hazard or
liability and might provide grester ¢ icsser coverage than was praviously in effect. Borrower
acknowledges that the cost of the insuirare coverage o obtained might significantly exceed the
cost of insurance that Borrower could have oktined. Any amounts dishursed by Lender under this
Section 5 shall become additional debt of Llorrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate frcm the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borcoyier reguesting payment.

All insurance policies required by Lender and reewsls of such polices shall be subject to
Lender’s right to disapprove such policies, shall incluie a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee.Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shali promptly give to Lender all
receipts of paid premiums and renewa! notices. [f Borrowe. <ktains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destiurion of, the Property, such
policy shall include a standard mortgage ¢lause and shall name Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevaceably assigns to Lender all of Soriower's right, title
and interest in and to all proceeds from any insurance policy {(whether or no ¢ insurance policy
was required by Lender} that are due, paid or payable with respect to any 48mage 1o such
property, regardless of whether the insurance policy is established before, on or sfcer the date of
this Security instrument., By absolutely and irrevocably assigning to Lender all of Sorrower’s
rights to receive any and all preceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrsvocably assigns to Lender all of Borrower's right, title
and interest in and to {a) any and all ¢laims, present and future, known or unknown, absolute or
contingent, (b} any and all causes of action, (¢) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d} any and all funds sought against or
from any party or parties whosoever, and () any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,

ILLINQIS
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including but not limited to, land subsidence, landsiide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request sny insurance agency or company that has issued any insurance
policy 10 execute and deliver to Lender, any additional instruments or documents requested by
Lender from time 1o time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender snd Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
requircd ny Lender, shall be applied to restoration or repair of the Property, it the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repar and
restoratial pariod, Lender shall have the right to hold such insurance proceeds until Lender has
had an oppr ity 10 inspect such Property to ensure the work has been completed to Lender's
gatisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repays and restoration in a single payment or in a series of progress payments as
the work is complete . ‘Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insuranve oroceeds, Lender shall not be required to pay Borrower any interaest
or earnings on such proczeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid ¢ut of the insurance proceeds and shall be the sole obligetion of
Borrower. if the restoration or vepeir is not economically feasible or Lender's security would be
lessened, the insurance proceeus shall be applied to the sums secured by this Security
instrument, whether or not then due, ~#ith the excess, if any, paid o Borrower. Such insurance
proceeds shall be applied in the order piovidsd for in Section 2.

It Borrower abandons the Properiv, Lender may file, negotiate and settle any available
insurance claim and related matters, |f Borrower does not respond within 30 days 1o a notice from
Lender that the insurance carrier has offered 12 settle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin wne’« the notice is given. In either event, or if
Lender acquires the Property under Section 22 or othe/wise, Borrower hereby assigns to Lender
(a} Borrower’s rights to any insurance proceeds in an amorint not to exceed the gmounts unpaid
under the Note or this Security Instrument, and (b) any otiver of Borrower’s rights {other than the
right 1o any refund of uneamed premiums paid by Borrower) wiqir all insurance policies covering
the Property, insofar as such rights are applicable to the coverzge of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or 1o 'Day amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the froperty as Borrower’s
principal residence within sixty days after the execution of this Security initriment and shall
continue to occupy the Property as Borrower's principal residence for at least orie year after the
date of occupancy, unless Lender otherwise agrees in writing, which cons¢nt <hall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyoas Borrower’s
control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whather or not Borrower is residing in
the Property. Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further

%‘2‘!;05'?05-021 Page 7 of 16



Mar=28-03

05:20pm  From-KASHINGTON MUTUAL £304378358 7-658 P.016/028 F-870

UNOFFICIAL COPY

03-2341-062616028-7

deterioration or demage, Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
progeeds for such purposes. Lender may disburse proceeds for the repairs and restoration in
single payment or in a series of progress payments as the work i&¢ completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property,
Lender sh!l give Borrower notice at the time of or prior to such an interior inspection specifying
such reasurzble cause. Lender.does not make any warranty or representation regarding, and
assumes o v esponsibility for, the work done on the Property, and Borrower shall not have any
right 10 rely iis-any way on any inspection{s} by or for Lender or its agent. Borrower shall be
solely responisisiv ior determining that the work is done in a good, thorough, efficient and
workmanlike mannarai. 3ccordance with all applicable laws.

Borrower shall {3} appear in and defend any action or proceeding purporting to affect the
security hereof, the Fiopertyv or the rights or powers of Lender; (b} &t Lender’s option, assign to
Lender, to the extent of Lonuer s interest, any claims, demands, or causes of action of any kind,
and any award, court judgenient.~or procesds of settlement of any such claim, demand or cause
of action of any kind which Bor-ower now has or may hereafter acquire arising out of or relating
10 any interest in the acquisition or o*vnership of the Property. Lender shall not have any duty to
prosecute any such c¢laim, demand o rause of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out of or relating to any interest in the acquisition or
ownership of the Property may include (i} ny such injury or damage to the Property including
without limit injury or damage to any structure or improvément situated thereon, (if) or any claim
or cause of action in favor of Borrower which arices aut of the transaction financed in whole or in
part by the making of the loan secured herehy, i, any claim or cause of action in favor of
Borrower (except for bodily injury) which arises =3 '@ result of any negligent or improper
construction, installation or repair of the Property irziuding without limit, any surface or
subsurface thereof, or of any building or structure thereor or {iv) any proceeds of insurance,
whether or not required by Lender payable as a result of any-Jd=mage to or otherwise relating to
the Property or any interest therein.  Lender may apply, uge orrelease such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds «f insurance,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
pracess, Borrower or any persons or entities acting at the directivri of. Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccuriite information or
statements to Lender (or failed to provide Lender with material information} in coarsotion with the
Loan. Material representations include, but are not limited to, representadzrs. concerning
Borrower's occupancy of the Property @s Borrower's principal residence.

9. Protection of l.ender’s Interest in the Property and Rights Under this Security ‘nstrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the
Property andfor rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Seourity Instrument or to enforce laws or reguiations), or (¢} Borrower hag gbandoned the
Property, then Lender may do and pay for whatever is ressonable or appropriate to protect
Lender’s interest in the Property and righte under this Security Instrument, including protecting
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and/or &ssessing the value of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
1o, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have 10 do so and is not under any duty or obligation to do so. It is sgreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Aty amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower recured by this Security Instrument, These amounts shall bear interest at the Note rate
from the dute of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower 174\ esting payment.

If this Secwity Instrument is on a leasehold, Bortower shall comply with all the provisions
of the lsase. If Bor;ov ar acquires feo title to the Property, the Jeasehold and the fee title shall not
merge unless Lender gurses to the merger in writing.

10. Mortgage Insiuance. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay «e premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortggye insurance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required 1w
make separately designated paymeors toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to-uhisin coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost sukctantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, frcm an alternate mortgage insurer selected by Lender, I
substantially equivalent Mortgage [nsurance crverage is not available, Borrower shall continue to
pay to Lender the amount of the separately cesignated payments that were due when the
insurance coverage ceased to be in effect, Lender vill arcept, use and retgin these payments as &
non-refundable logss reserve in leu of Mortgage (Irsurance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan-s ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on ich loss reserve. Lender can no
ionger require loss reserve payments if Mortgage Insurance crovziage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lenrier again becomes available, is
obtained, and Lender requires separately designated payments towe:¢ the premiums for Mortgage
Insurance. If Lender raquired Mortgage insurance as a condition of makii.g the Loan and Borrower
was required t0 make separately designated payments toward the premiums for Mortgage
insurance, Borrower shall pay the premiums required to maintain Mortgage negrance in effect, or
1o provide a non-refundable loss reserve, until Lender’s requirement for Mortgaga 'nsurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termingtion or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation 1o pay intersst at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their totaf risk on all such insurance in forca from time 10 time,
and may-enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer snd
the other party {or parties] to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgage insurer may have available
{(which may include funds obtained from Mortgage insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reingurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectlyl amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or raducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer's risk in exchange for & share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgas« msurance, or any other terms of the Loan. Such agreements will not increase the
amount Bor.ower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b) An» sr.ch agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insir2ane under the Homeowners Protection Act of 1998 or any other law. These
rights may include e iight to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insuranca; to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mongage Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Mis ellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid-3o Lender.

If the Property is damaged, cunii Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration r« repair is economically feasibie and Lender’s security is
not lessened. During such repair and restoratisn period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has hai an opportunity to inspect such Property 10 ensure
the work has been completed to Lender's sausfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repuirs and restoration in a single disbursement or
in a series of progress payments as the work is corpleted. Unless an agreement is made in
writing or Applicable Law requires interest to be paid o such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interast or eainings-an such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lencar’'s zecurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by t'as Security Instrument, whether
or not then due, with the exeess, if any, paid to Borrower, Sueh Wiscrilaneous Proceeds shall be
applied in the order provided for in Section 2.

ln the event of a total taking, destruction, or loss in valuv 'of the Property, the
Miscellaneous Proceeds shall he applied 10 the sums secured by this Security instrument, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Proprity in which the
fair market value of the Property immediately before the partial taking, destruction, or lass in value
is equal to or greater than the amount of the sums secured by this Security jrstrument
immediately before the partial taking, destruction, or iloss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid 1o Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
lass in value, unless Borrower and Lendar otherwise agree in writing, the MisceNaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, ot if, after notice by Lender to Borrower that
the Opposing Party {as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscelianeous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
agains. whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Buniower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Leldar's judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a default und, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or procesaing to be dismissed with a ruling that, in Lender’s judgement, precludas
forfeiture of the Proorriy or other material impairment of Lender’s interest in the Property or rights
under this Security Instiurient, The proceeds of any award or claim for damages that are
attributable to the impairmerit of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender,

All Miscelisneous Procesc’s that are not applied to restoration or repair of the Property
shall be applied in the order provided tor in Section 2.

12. Borrower Not Released; Forcorance By Lender Not a Waiver, This Security Instrument
cannot be changed or modified except as wtierwise provided hersin or by agreement in writing
signed by Borrower, or any Successor in interest to Borrower and Lender. Extension of the time
for payment or modification of amortization of *he sums secured by this Security instrument
granted by Lender to Borrower or any Succescor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successor i ‘aterest of Borrower. Lender shall not he
required to commance proceedings against any Successtr in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization or the sums secured by this Security
imstrument by reason of any demand made by the original Dorrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any Tigh: or remedy including, witheut
limitation, Lender’'s acceptance of payments from third persons, eiti*/es or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not te g waiver of or preclude the
exercise of any right or remedy, No waiver by Lender of any right unde- this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted t¢ Lender under this
Security Instrument or of any provision of this Security Instrument as 2 2aw. tranmsaction or
occurrence shall not be deemed a waiver as to any future transaction or occurreics.

13. Joint and Several Liability: Co-signers; Successors and Assigns Eouyd, Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer”): (a) is co-signing this Security Instrument only to mortgage, arant and convey the
co-signer’'s interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security Instrument; and () zgrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’'s obligations under this Seourity Instrument in writing, and is approved by

NQIS
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’'s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20} and benefit the successors and assigns of
Lender,

14, Loan Charges. Lender may charge Borrower fees for sefvices performed in connection
with Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees, Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower or any agent of Berrower. In regard to any other fees, the absence of express
authority ir'this Security Instrument 1o charge a specific fee to Borrower shall not be construed as
a prohibition bn the charging of such fee. Lender may not charge fees that are expressly
prohibited by Zni¢ Security Instrument or by Applicable Law.

tf the Loir.. subject to a law which sets maximum [oan charges, snd that law is finally
interpreted so that th% interest or other loan charges collected or to be collected in connection
with the Loan exceea 7~% permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduse the charge to the permitted limit; and (b) any sums already cotlected
from Borrower which excesdza permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. |f & refund reduces piincipal, the reduction will be treated as a partial prepayment
without any prepayment charge (whrar or not a prepayment charge is provided for under the
Note). Borrower's acceptance of any ~zuch refund made by direct payment to Borrower will
constitute a waiver of any right of action Borruiver might have arising out of such overcharge.

15. Notices. All notices given by Eorrower or Lender in connection with this Security
Instrument must be in writing. Any notice ta Burre wer in connection with this Seeurity Instrument
shall be deemed to have been given to Borrower ‘when mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by otne means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law axoressly requires otherwise. The notice
address shall be the Property Address unless Borrower nas draiqnated a substitute notice address
by notice to Lender. Borrower shali promptly notify Lender of Burrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of zadress, then Borrower shall only
report a change of address through thet specified procedure. Therz nay be only one designated
notice address under this Security Instrument at any one time. Any rigtice to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually 1ocaived by Lender. If
any notice required by this Security Instrument is also required under Applicuble Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations c¢ontained in this Security Instrument arg subject to any requirements end
limitations of Applicable Law. Applicable Law might explicitly or implicitly aliow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singufar
shall mean and include the plural and vice versa; and (¢} the word "may” gives sole discretion
without any obfigation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower, As used in this Section
18, "interest in the Property™ means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installrient sales contract or escrow agreement, the intent of which is the transfer of title by
Barrower 4t a future date to a purchaser.

If ;i or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is00: & natural person and a beneficial interest in Borrower is sald or transferred)
without Lender's rrior written consent, Lender may require immediate payment in full of all sums
gecured by this Sceurity Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited 1 Applicable Law.

If Lender exercisss ) this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a psiira of not less than 30 days from the date the notice is given in
aceordance with Section 15 vithin which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails tu-ney these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by-riz Security instrument without further notice or demand on
Borrower,

19. Borrower's Right to Reinstate Aftar Acceleration. If Barrower meets certain conditions,
Borrower shall have the right to have enfo.cement of this Security Instrument discontinued at any
time prior to the earliest of: (3} five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other poriod as Apglicable Law might specify for
the termination of Borrower's right 10 reinstate; or (c) extry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: [a) 9gys Lender all sums which then would be
due under this Security instrument and the Note as if o acs2'eration had oceurred; {b) cures any
default of any other covenants or agreements; (¢) pays Ml sxpenses ineurred in enforging this
Security Instrument, including, but not limited to, reasonable snwrneys’ fees, property inspection
and valuation fess, and other fees incurred for the purpose of urrienting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action ss Lender may
reasonably require to assure thét Lender's interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Sezurity Instrument, shall
continue unchanged, Lender may require that Borrower pay such remnstarzment sums and
expenses in one or more of the following forms, as selected by Lender: (a) casb; ) money order;
(c) certified check, bank ¢heck, treasurer’s check or cashier’s check, provided ary such check is
drawn upon an ingtitution whose deposits are insured by & federal agency, inst'unientality or
antity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if na acceleration had occurred.
Howaver, this right to reinstate shall not apply in the ease of scceleration under Section 18.

20. Sals of Note; Change of Loan Servicer: Notice of Grievange. The Note or a2 partisl
interest in the MNote (together with this Security Instrument) can be sold ona or more times
without prior netice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commencs, join, or be joined to any judicial action (as
gither an_individual litigant or the member of a class) that arisés from the other party's actions
pursuanc 19 this Security Instrument or that alleges that the other party has breached any
provision i, or any duty owed by resson of, this Security instrument, until such Borrower or
Lander has ne.ified the other party (with such notice given in compliance with the requirements of
Section 15) «| sach alleged breach and afforded the other party hereto & reasonsble period after
the giving of such intice to take corrective action. If Applicable Law provides a time period which
must elapse before encrain action can be taken, that time period will be deemed to be reasonable
for purposes of this zaragraph. The notice of acceleration and opportunity to cure given to
Borrower purguant to Ser.dcn 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deenipy to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substanucs: /s used in this Section 21: (a) "Hazardous Substances” are
those substances defined as toa’s \or hazardous substances, poliutants, or wastes by
Environmental Law and the following srirstances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and -horbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive inaterials; (b) "Environmental Lew"™ means federal laws
and laws of the jurisdiction where the Propertv Is located that relate to health, safety or
environmental protection; {¢) "Environmental Cl:anup” includes any response agtion, remedial
action, or removal action, ag defined in Environmenial.«ow; and (d) an "Envirpnmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use; disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Svbstances, on or in the Property.
Borrower shall not do, nor gllow anyone else to do, anything aflecting the Property (a) that is in
violation of any Environmental Law, (b} which creates an Environrenrial Condition, or (¢) which,
due to the presence, use, or release of a Hazardous Substance, ¢rest s 4 condition that adversely
affects the value of the Property. The preceding two sentences shall 't apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property
{ingluding, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a} any investigation, (claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party nvolving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, {(b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property, If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration
foliowing Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall
specify: (a} the default; (b) the action required to cure the default; {c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleroticn and the right to bring a court action to assert the non-existence of a default or any
other defe.ize of Borrower to acceleration and foreclozure. If the default is not cured on or before
the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secure’ b this Security Instrument without further demand and may foreclose this Security
Instrument by julcial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedizs provided in this Seetion 22, including, but not limited to. reasonable
attomeys’ fees and ¢/=is of title evidence. If Borrower or any successor in interest to Borrower
files (or has filed against Soirower or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any succersor title of the United States Code which provides for the curing of
prepetition defauit due on the Noie, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon paymeni »1 @l sums gecured by this Security Ingtrument, Lander shall
release this Security Instrument. Boriowrer shall pay any recordation costs, Lender may charge
Borrower a fee for releasing this Secwity Justrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordznes. with lilincis law, the Borrower hereby release
and waives all rights under and by virtue of the llird's homestead exemptian laws,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrsvrer and recorded with it.
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kol Jpde

MICHAL BOCHENEK

Pnng  Bockenet

ANNA BOCHENEK

ace Tow This Lire For Acknowladgment}
\ ,_)‘ l i ) Aj@unty s8:
AT

said countyX and sate hereby certify that

state” do
N\K&\D& %OQ(\QY\ e\l NG, "\1‘\:\ h@mc\g

personally known to me to be the same persan(§) whose name(s) subsen
inatrument, appeared before me this day in persomn;

c the foregoing
d\%ckn wledged that ___ .
signed and delivered the said instrument as
uses and purposes therein set forth,

free and veiuriesy adg, for the

Given under my hand and official seal, this E/ % day of W\W\&_,OA 2@7; .

My Commission expires:

State ohlllinois,

Notary Pubiu: in "and for

- |

et
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THIS ADJUSTABLE RATE RIDER is mede this _ogthy  day of _ March, 2003 .
and is incotpriated into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust, or Secunty Deed (the "Security Instrument™) of the same date given by the undersigned
{the T"Borrower™) t» secure Borrower's Adjustable Rate Note (the “Note™) to

Wasghingtor. Mutual Bank, FA {the "Lender”} of the same date and
covering the property described in the Security Instrument and located at:

suhg EASTWOOD AVE, NORRIDGE, TL 60706 J
(Property Address)

THIS RIDER CONTAINS PRGVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYM=NT. MY MONTHLY PAYMENT INCREASES WiLL
HAVE LIMITS WHICH COULD RESULT N THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL ‘APIOUNT (OR $ 389,062.50 )
MY INTEREST RATE CAN NEVER EXCEEL T¢'E LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE' AT MATURITY.

ADDITIONAL COVENANTS, [n addition to the covenants and ags&sments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Prin¢ipal has been paid.
Up until the first day of the calendar month that immediately precedes the fitz pivment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of 5,375 /%, Thereafter
until the first Change Date (as defined in Section 4 of the Note) | will pay interest 2t a vearly rate
of 5. 378 %. The interest rate | will pay will thereafter change in accordance with Jection 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthiy payment as
foliows:
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4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The interest rate | will pay may change on the 1zt day of
{_\__ppril, 2008 , and on that day every month thereafter. Each such day
is called a "Change Date".
{B) The miex

On each Zhange Date, my interest rate will be based on an Index. The *Index” is the
Twelve-Month Average, determined as set forth below, of the annual yields on actively waded
United States Treasur; Securities adjusted to a constent maturity of one year as published by the
Federal Reserve Board ir the Federal Reserve Statistical Release entitled "Seleeted Interest Rates
{H.15)" (the “Monthly YielZz"). The Twelve-Month Average is determined by adding together the
Monthly Yields for the moct rZcently available twelve months and dividing by 12. ‘

The most recent Index figyic available as of the date 15 days before each Change Date is
called the "Current index”.

if the Index is no lenger available, the Note Holdar will choose a new index which is based
upon comparable information. The Note dolder will give me notice of this cheiee.

(C} Intorest Rate Change

Before each Change Date, the Note Folder will calculate my new interest rate by adding

Twe & Siw-Tenths (| percentage points o _son %
("Margin™} to Current Index. The Note Holder vall then round the result of this addition to the
nearest one thousandth of one percentage point {(0.7207%). Subject to the limits stated in Section
44{D} below, this rounded amount will be my new interas. rate until the next Change Date. In the
event a new [ndex is selected, pursuant to paragraph 4/3), a naw Margin will be determined. The
new Margin will be the difference between the average of tie ¢l¢f Index for the most recent three
year period which ends on the last date the Index was availap’e plus the Margin on the last date
the old Index was available and the average of the new Indax vt the most recent three vear
period which ends on that date (or if not available for such three yezi weriod, for such time as it is
available). The difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than _11,95¢ % ("Cap”), excaot that following any
sale or transfer of the property which secures repayment of this Note after trie o7st interest rate
Change Dste, the maximum intorest rate will be the higher of the Cap or 5 pe'centage points
greater than the interest rate in effect at the time of such sale or transfer,

{E} Payment Change Dates

Effective every year commencing May 1. 2008 , and on the same
date each twelfth month thereafter {"Payment Change Date"), the Note Holder will determine the
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amount of the manthly payment that would be sufficiem to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect A5 days prior 10 the Payment Change Date in substantially equs! payments. The
resultof this caloulation is the new amount of my monthly payment, subject to Section 4(F
below, ard | will make payments in the new amount until the next Payment Change Date unless
fy paymeits are changed earlier under Section 4(H) of the Note.

{F) Mon*alv Payment Limitations

Unless Sectorn 2(H) and 4{l) below apply, the amount of my new monthly payment, beginning
with a Payment Cihange Date, will be fimited to 7 1/2% more or less than the amount | have been
paying. This payment cap applies only to the Principal Payment and does not apply to any escrow
payments Lender may requie under the Security Instrument.

{G) Changes in My Unp-ud Principal Due to Negative Amortization or Accelerated Amortization

Since my payment amout changes less frequently than the interest rate and since the
monthly payment is subject to t'ie payment limitations described in Section 4(F), my monthly
payment could be less or greater 1in.o the amount of the interest portion of the monthly payment
that would be sufficient to repay the ur, =id Principal | owe at the monthly payment date in full on
the maturity date in substantially equal paviionts. For each month that the monthly payment is
less then the interest portion, the Note Hoider will subtract the monthly payment from the amount
of the interest portion and will add the differenc: to my unpaid Principal, and interest will accrue
on the amount of this difference at the current wrarest rate. For each month that the monthly
payment is greater than the interest portion, the N Hoider will apply the excess towards a
Principal reduction of the Note.

{H) Limit on My Unpaid Principal; Increased Monthly Pay.nemt

My unpaid Principal can never exceed a maximum amount fqual to __125%  of the principal
amount original borrowed. In the event my unpaid Principa would otherwise exceed that

125% _ limitation, 1 will begin paying a new monthly payment-unii the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly paymment
will be an amount which would be sufficient to repay my then unpaid principal in full on the
maturity date at my interest rate in effect the month prior to the payment due ¢ate in substantially
squal payments.

{}} Required Full Monthly Payment

On the _TENTE __ anniversary of the due date of the first monthly payment, a1d an that same
day every _wrPTH___ yesr thereafter, the monthiy payment will be adjusted without regard to the
payment cap limitation in Section 4{F).

{/} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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i The notice will include information

thly payment befors the sffective date of any change. .

Zggirez gyvlaw 10 be given me snd also the titts and telephone numbar of a person who will
gnsy er any questions | may have regarding the notice.

K) Faiture to Make Adjustiments . ‘
:f ,fO' any reason Note Molder fails to make an adjustment to the interest rate or payment

Jescribed in this Note, regardless of any nptice requirement, | agree that Note Ho'lder
?nn;;?z;:rsr dzco sery of such failure, then make the adjustment as if they had been made ?:ll t;rr:;
{ also agree notio hwid Note Holder responsible for any damages to me wl':uc:h may res ‘
Note Holder's faillre to make the adjustrment and to ist the Note Ho!n:er,. at' its ?pﬂon, apply any
excess monies which | may have paid to partiat prepayment of unpaid "Principal.

8. TRANSFER OF THE PROPZITY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Securiiv Instrument is smended 1o resd as follows: .
Transfor of the Property ‘or » Beneficial Interest in Borrower, As used in this Section 18,
"interest in the Property™ rivez0u any fegal or beneficial imerest in the Property, including,
but not limited ta, those hene'icial interests transferted in a band for deed, contract for
deed, instalimant sales contract or esciow agreement , the intent of which is the transfer of
title by Borrower ot a future date tv 5 purchaser. if all or any part of the Property or any
interest in the Property is soid or transirired lor if @ bensficial interest in Borrower is sold.-
or transferred and Borrower is not a wniwural person) without Lender's prior written
consemt, Lender may require immediate payraeiv in full of all sums secured by this Security
Instrument. However, this option shall not ba_xercised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise tais bption if: (a) Borrower causes 10 be
submitted to Lender information required by Lender o rvaluate the intended transferee as if
& fhew loan were being made o the wansferee; {b) Lewler reasonably determings that
Lendes’s security will not be impaired by the loan assumptins-ard that the risk of a breach
N o o e oot s e o, b e S o
. ender, {d)-Assuming party executes
stumpﬂon Agfeemezt acceptable to Lender at its sole choice ar) discretion, which
greement may include an incre ) .
Assu_;:nption Fes 1f requestad by Lo :::r.t Cep &s set forth below ane (d) payment of
o the i :
conditionh toerz::; Epr?;mét;ed by Applicable Law, Lender mazn;ha'.reg:d;reaso 1etie fee as a
Maximum inter i . may increase the
interest rato ee?f ef:tte ai’Tf’; tttir n::eorf“?}?:rtr :1 gfx:rCa& g; ;’; Percen::ﬂse poins greatar than the
sign an assumption agreement that is acceptable wmay dop mouice the transferee to
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transferee 1o keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue 10 be obligated under the Note and this Security
instrument unless Lender has entered into a written assumption agreement with transferee
and furmally releases Borrower.

if Lender exercises this option, Lendet shall give Borrower notice of acceleration. The
notice skai! provide a period of not less than 30 days from the date the notice is given in
accordance with Section 18 within which Borrower must pay all sums secured by this
Security insirecment. If Borrower falls to pay these sums prior to the expiration of this
period, Lender raay invoke any remedies permitted by this Security Instrument without
further notice or cerasnd on Borrower.

BY SIGNING BELOW, Boirower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider, Borrov/er agrees to exscute any document necessary to reform this

Agreement 1o accurataly reflect the terms of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or othur urcument is lost, mutilated or destroyed.

X A%&;A{ /%%ﬁiuzﬁf--

MICHAL BOCHENEK

e Tockepel

ANNA BOCHENEK
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