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MOPTGAGE / ﬁl

MAXIMUM LIEN. At no time shall the principal amovat of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mo:tgage, exceed $164,000.00.

THIS MORTGAGE dated March 3, 2003, is made and executed \»ziween JAMES F. GRAY, A MARRIED MAN
(referred to below as "Grantor”) and ALLEGIANCE COMMUNITY F.ANK, whose address is 8001 W. 183RD
STREET, TINLEY PARK, IL 60477 {referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages; warrants, and conveys to Lender all of
Grantor's right, title, and interest in and to the following described real propeity, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easerpents, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stockan utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, includiny wwithout limitation all
minerals, oil, gas, geothermal and similar matters, (the “Real Property") located in COr K  County, State of
lllinois:

UNIT 7841-305 IN WOODS OF GOLF VIEW CONDOMINIUM AS DELINEATED ON A SURVEY OF THE

FOLLOWING DESCRIBED REAL ESTATE: CERTAIN LOTS IN THE THIRD ADDITION TO ORLAND GOLF
VIEW UNIT 14 SUBDIVISION, BEING A SUBDIVISION OF PART OF THE WEST 1/2 OF THE SOUTHWEST
1/4 OF SECTION 13, TOWNSHIP 36 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN

WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO DECLARATION OF THE CONDOMINIUM RECORDED
AS DOCUMENT 98574380, AS AMENDED FROM TIME TO TIME, TOGETHER WITH ITS UNDIVIDED

PERCENTAGE INTEREST IN THE COMMON ELEMENTS IN COOK COUNTY, ILLINOIS. ALSO THE
EXCLUSIVE RIGHT TO THE USE OF THE CORRESPONDING NUMBERED GARAGE SPACE AND

STORAGE SPACE AS DESCRIBED IN THE DECLARATION AND SURVEY AFORESAID.

The Real Property or its address is commonly known as 7841 WEST 157TH STREET, ORLAND PARK, IL
60477. The Real Property tax identification number is 27-13-316-008-1045

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts specified in the Indebtedness
definition, and without limitation, this Mortgage secures a revolving line of credit and shall secure not only

BOX 333-CT
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MORTGAGE
(Continued) Page 3

manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or
interest in the Property, whether or not the same was or should have been known to Grantor. The provisions
of this section of the Mortgage, including the obligation to indemnify, shall survive the payment of the
Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by
Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Without otherwise limiting Grantor’s covenants as provided herein, Grantor shall not without Lender’s prior
written consent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations,
or use or permit the use of the Property as a land fill or dump, or store, burn or bury or permit the storage,
burning or burying of any material or product which may result in contamination of the Property or the
groundwater or which may require the issuance of a permit by the Environmental Protection Agency or any
state or local goveinment agency governing the issuance of hazardous or toxic waste permits, or request or
permit a change in‘zoning or land use classification, or cut or remove or suffer the cutting or removal of any
trees or timber from tha Property.

At its sole cost and expsnse, Grantor shall comply with and shall cause all occupants of the Property to
comply with all Environmeriai-Laws with respect to the disposal of industrial refuse or waste, and/or the
discharge, processing, manuiacture, generation, treatment, removal, transportation, storage and handling of
Hazardous Substances, and pay-immediately when due the cost of removal of any such wastes or
substances from, and keep the Proparty free of any lien imposed pursuant to such laws, rules, regulations
and orders.

Grantor shall not install or permit to be irstelled in or on the Property, friable asbestos or any substance
containing asbestos and deemed hazardous by ‘ederal, state or local laws, rules, regulations or orders
respecting such material. Grantor shall furthar not install or permit the installation of any machinery,
equipment or fixtures containing polychlorinated biphzmy's (PCBs) on or in the Property. With respect to any
such material or materials currently present in or on-the, Property, Grantor shall promptly comply with all
applicable Environmental Laws regarding the safe removai tiereol, at Grantor's expense.

Grantor shall indemnify Lender and hold Lender harmless fruri and against all loss, cost, damage and
expense (including, without limitation, attorneys’ fees and cosis incurred in the investigation, defense and
settlement of claims) that Lender may incur as a result of or in conneciion with the assertion against Lender
of any claim relating to the presence or removal of any Hazardous Substance, or compliance with any
Environmental Law. No notice from any governmental body has eve: h2en served upon Grantor or, to
Grantor's knowledge after due inquiry, upon any prior owner of the Property, cdiming a violation of or under
any Environmental Law or concerning the environmental state, condition or quelity of the Property, or the use
thereof, or requiring or calling attention to the need for any work, repairs, construction, removal, cleanup,
alterations, demalition, renovation or installation on, or in connection with, the Progerty in order to comply
with any Environmental Law; and upon receipt of any such notice, Grantor shall take any 2nd all steps, and
shall perform any and all actions necessary or appropriate to comply with the same, at Grarinrr’s expense. In
the event Grantor fails to do so, Lender may declare this Mortgage to be in default.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of
the foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

Lender’'s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances,
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MORTGAGE
(Continued) Page 5

Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause,
and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender
being named as additional insureds in such liability insurance policies. Additionally, Grantor shall maintain

such other insurance, including but not limited to hazard, business interruption and boiler insurance as

Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer
containing a stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days'’
prior written notice to Lender and not containing any disclaimer of the insurer's liability for failure to give

such notice. Each insurance policy aiso shall include an endorsement providing that coverage in favor of
Lender will not e impaired in any way by any act, omission or default of Grantor or any other person.
Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance, if available ‘wrihin 45 days after notice is given by Lender that the Property is located in a special
flood hazard area, for t'ie full unpaid principal balance of the loan and any prior iiens on the property
securing the loan, up to thZ maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, 202 to maintain such insurance for the term of the loan.

Application of Proceeds. Grartor «nall promptly notify Lender of any loss or damage to the Propery.
Lender may make proof of loss if Gianter-fails to do so within fifteen (15} days of the casualty. Whether or
not Lender's security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any
insurance and apply the proceeds to the (eduction of the Indebtedness, payment of any lien affecting the
Property, or the restoration and repair of the Pruperty. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the dariaged or destroyed Improvements in a manner satisfactory
to Lender. Lender shall, upon satisfactory proot o’ such expenditure, pay or reimburse Grantor from the
proceeds for the reasonable cost of repair or restorationr Grantor is not in default under this Mortgage. Any
proceeds which have not been disbursed within 180 uays_ after their receipt and which Lender has not
committed 10 the repair or restoration of the Property shall 0z used first to pay any amount owing to Lender
under this Mortgage, then to pay accrued interest, and the renizin/er, if any, shall be applied to the principal
balance of the Indebtedness. 1f Lender holds any proceeds aftz. pavment in full of the Indebtedness, such
proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure (¢.the benefit of, and pass to, the
purchaser of the Property covered by this Morigage at any trustee’s saieor other sale held undet the
provisions of this Mortgage, or at any foreclosure sale of such Property.

LENDER’S EXPENDITURES. f any action or proceeding is commenced that would mawrially affect Lender's
interest in the Property or if Grantor fails to comply with any provision of this Muttouge or any Related
Documents, including but not limited to Grantor’s failure to discharge or pay when due any ainsunts Grantor is
required to discharge or pay under this Mortigage or any Related Documents, Lender on Grarior's behalf may
(but shall not be obligated to) take any action that Lender deems appropriate, including but (no( limited to
discharging or paying all taxes, liens, securily interests, encumbrances and cther claims, at any time levied or
placed on the Property and paying all costs for insuring, maintaining and preserving the Property. All such
expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the indebtedness and, at Lender’s option, will (A} be payable on demand; (B) be added to
the balance of the Note and be apportioned among and be payable with any installment payments to become due
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be
treated as a balloon payment which will be due and payable at the Note’s maturity. The Mortgage also will
secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which
Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgage:



£95987V0%

UNOFFICIAL COPY

ul paidde Buieq syuswAed yons yum ‘uosiayl isesaiul yum Jayieboy ‘ssaupeigepu) ayi Jo asueieq Buipue)sino
usy; ay) Buionpal (q) Jo ‘Auadoid usxe; Jo ‘pejeds)yuod ‘pajendoidxa ‘pauwspuod ay Buioisal 1o Buiogdal
(e) :j0 esodind sy} Joj ‘(Jopua Jospue Joelr) Ag paunoul 1o pled Alressadeu Sea; Shsulole pue sasuadxe
‘51809 ejeuoses! |je jo wewAed Jeye) eulwlelep AeW Jepuen Se Jeuuew yons Ul pue ‘uolesosip pue uondo
8|0s sJapua e ‘paldde aq |eys ‘Jepus JO JOWURID) Jayle 0} a|qeAed ase Yyoiym Jo ‘AQ paMasal aie yoiym
‘spaa20.d uoIfeUWapUOD ||y  “JepuaT 0} spasaold ysns Aed 0] pue IBA0 LN} ARiRIpawiwI o) saaife Jojuess
‘spagooid uoljeuWBPUOD Yons Aue BAI9081 pINOUS I0jUBID) 1B} JusAd Byl Ul (,spesooid uoljBUWSPUOD,)
Auadoid 8y jo sped 10 ued Aue Jo ‘Auadoig syl jo Buper Jo uociysinbay Alejodwe) o jusuewiad
Aue 1o ‘uoleuUWSpUOD BSIBAUI ‘UlBWOp JuBUIWS ‘UOIBOSKUCD ‘uoieundoidxe ‘UOIBUWISPUCD BYl WO
paAusp aq 0} JO poalap spaadoid [re aAleda) 0] WO 8y} ARy |[BYS JBpusT ‘SPaadQid 19N jo uonedlddy

‘preYuNMm fiqeuosesiun aq jou jeys eacidde yowm ‘jeacidde

Joud sjojuessy Inoyim wied uoneudosdxe 1o uoljeuwapuod yons Aue J0 asiwoldwod Jo Juswales [eul
Aue o1 agibe 100 |im lapuat ‘ebebuop sy Japun sisixa uay) (Auadold aul 1o uoleudoidxa 10 UORRUWSPUOD
ay) uey} Jayjo) e o SIUSAT @JoW JO U0 SSajUN 1Ryl ‘JaAsmoy ‘poolsiapun Buieq ) ‘swieo uoneudoidxe
JO UOIRUWBPUOD Yons asiWoIdios asimuaylo 10 ‘sjues ‘eledipnipe ‘puajep ‘Bulg 03 1salei ue Yim paidnod
Buiaq Aousbe yons 1ser-ui-Aeulone pue Juabe sJojuern se Japua siuodde £|geooAsl)] JOJURID ‘pus SiL) o)
*J0JURIY) 1O JBYSq U0 puz 1) Buipasoosd B Yons jo asuajep sy} exeuspun AL Japuan ‘UOIIBIS|ES SJ9pua
o} sbujpasooid uoieudoidxe’ Jo LoneuwapUod Yans Aue puajep o} S|ie} Jojuelr) J| sBuipassold Jo 1onpuo?)

"$09}

Shauioye s|qeuosea) sJapus Lurnioul ‘uonedoiued sJepus] Yum peleldosse S$)s00 S.Jepuen 1oy lepua
asinguiel o) pue sjediviued os 0} JopueT-uwiiad 0] 15enbal Aell JOpUST SB LOIRILBWNDOD YONS YiM J8puon
apinoid 0} sea.be Jojuelr ‘8oi0yo S Jepu 4o |asunod AqQ pejueseldes eq pue sBupaeocid uoieudoidxe 10
uoljeuwapuod yans Aue w aediogred o} yodia. ‘uondo sjos sJepuet 1 ‘Aews tepus -uonedidiued s Japusi

“esuod ugyaloud s 8pusaT INoypm Wed uoleudosdxs 10 UoRULWISPUOD
Aue Jo esiwoidwod Jo Juawsaes Aue or asibe Jou reys Jojueir) sbuipasoold yons wouy paalep spaasosd
ay) urego pue sbuipessosd uoneudoidxa Jo uolELWSPLOY Yons Aue pusjep 0O} ‘esusdxe sJojuelr) je pue
JuewBpni sjos sJopus ulyim Jadosd pue Alessaeoeu 81 /PW se sde)s yons exel Apdwoid o) sealbe Jayung
loelrsy -Auedold ey jo sued 10 ped Aue Jo ‘Auedold rafebuow eyl jo Buney Jo uonisinbe) Aresodws)
J0 UONeUWSpUOY 8SJ8AU) ‘UIBWIOP JUSUIWS ‘UD)JEDSIUCD “LsNtuwspuod Aue ‘uoienw noypm Buipnpoul
‘sBuipesooid se(iwis teyjo o sbuipassoid uoneudoidxs 1o uoirinuspuos Aue 0} Jo9lgns awooeq Ausdoid
oy} jo wed Aue Jo e pinoys DBunum ui Jepusn Ajiou Ajpieipowi) peys Jojuelt) -sbBuypsasoid Jo 950N

-obebuop siul jo wed e ase sbuipeascid uoneuweapuos 0] Buieal suesanld Buimojio) oyl ‘NOILYNWIANOD

"|Iny Ui pred aq |[eys sseupajgepu| SJOJUBIE) SB OWI) YINS |IIUN Jo8ld puB 510! 1IN} Ul UlBWS J[eys pue ‘ainjeu
Ui Buinunuod oq feus ‘efiebpop sy jo Aeayep pue uoynooaxe aul eaauns (jeus afieBuop sl W JouelD
Aq epew sjuewseibe pue ‘seljuelem ‘suolejuaseidal |y "seljuBMBM PuB Sucnelesaidoy Jo |eAlIAINg

‘sanoyine [eyuawiuiaach jo suonenbal pue ‘sasueuipio ‘swevgigeandde Bunsixs e
Uim seldwod Auadold 8y jo asn sJouely pue Auadold 8yl jey) SjuBLEM JOJURIS "SMEY LA doueldwo)

-uonedipiued yons yuued o) 2U4; 0F SN WOJ|
1senbal Aew Jopua SB SjusWnISUl YoNs JapuaT O} ‘palaAlap aq 0] 8SNED 10 ‘JAAISD (IM JOJUELD) pUB ‘81040
UMO S epusT Jo |lesunod AQ Buipeasold syl ul peluasaidal aq o3 pue Buipsasoid ay) ul syedioiued o) papue
eq |{eus Japuan ing ‘Buipssooid yons ur Ayed [euruou e} 9q AW Jojurlr) ‘esuadxe $JOJUBIE) B UCHOR 8y)
pusjep jjleys iojuelr) ‘ebebuoy S} J8pun JapueT JO JSaJejUl 8y} JO 8} SJoNeID) suoisanb Jey) pasuewwod
s| Bupesold 10 uopde Aue JusAe sy} u| -suosiad | jo swieo |nuwel ay isuiebe Auadold sy o) 8 eyl
pusjep JaABIO} [[IM PUB SjuBLIEM Joluel) ‘aroqe ydelbered ay) u) uondaoxe ayl o) 109igns @il Jo asuajeq

‘Jepua o} afebpow syl Jeniep pue andexs

0} Aoyine pue ‘ramod ybu In} oyl sey owern {q) pue ‘abeBuopy SIUl LM UOIOBULOD Ul JBpUIT ‘Aq
paidagoe pue ‘J0 JoAR} W pansst uouido oy (eul o “uodal sy ‘Aonod asueinsul apg Aue w0 uoiduasap

Auadoid [eay B8ul Ul YUOJ 189S 8SOU} UBYL JBYl0 $82UBIQWNDUS puB suel| ||e Jo Je|d pue g8l ‘sidwis
88} Ul Auadold oyl 0} pJoodel jo eun alqelexsew pue poolb sploy Jouely (8) eyl sjuelem Jojueiny S|l

g abed (penunuo))
ADVHOLHON



UNOFEICIAL COPY

MORTGAGE 30486563
(Continued) Page 7

the manner provided in this Mortgage. Lender’s receipt of such condemnation proceeds and the application
of such proceeds as provided in this Mortgage shall not affect the lien of this Mortgage.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender's iien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below,
together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The folowing shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Mortgage or upon-all or any part of the Indebtedness secured by this Morigage; (2) a specific tax on
Grantor which Graritor is authorized or required to deduct from payments on the Indebtedness secured by
this type of Mortgage; (%} a tax on this type of Mortgage chargeable against the Lender or the holder of the
Note; and (4) a speciic tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section appiies is enacted subsequent to the date of this
Mortgage, this event shall have the.ce’he effect as an Event of Default, and Lender may exercise any or all of
its available remedies for an Event of Tefault as provided below unless Grantor either (1) pays the tax
before it becomes delinquent, or (2) ccntests the tax as provided above in the Taxes and Liens section and
deposits with Lender cash or a sufficient corrorate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEME:'TS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute & Sacurity Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of'a secured party under the Uniform Commercial
Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall exacie financing statements and take whatever
other action is requested by Lender to perfect and continue Lendar's: security interest in the Rents and
Personal Property. In addition to recording this Mortgage in the reaiprorerty records, Lender may, at any
time and without further authorization from Grantor, file executed counterpar.e, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all exzsnsas incurred in perfecting or
continuing this security interest. Upon default, Grantor shall not remove, sever or detach the Personal
Property from the Property. Upon default, Grantor shall assemble any Personai Pregerty not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender ‘and make it available to
Lender within three (3) days after receipt of written demand from Lender to the extent permiited by applicable
law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whicih information
concerning the security interest granted by this Mortgage may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Morigage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause 10 be made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or
desirable in order to effectuate, complete, perfect, continue, or preserve (1) Grantor's obligations under the
Note, this Mortgage, and the Related Documents, and (2) the liens and security interests created by this
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Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any ~
part of Grantor'’s property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
governmental agency against any property securing the indebtedness. This includes a gamishment of any of
Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if
there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of
the creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an
amount determi/i20 by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Execution; Attacarient. Any execution or attachment is levied against the Property, and such execution or
attachment is not set 2:i02, discharged or stayed within thirty (30) days after the same is levied.

Change in Zoning or Fuuliz Restriction. Any change in any zoning ordinance or regulation or any other
public restriction is enacted, adopted or implemented, that limits or defines the uses which may be made of
the Property such that the prosent or intended use of the Property, as specified in the Related Documents,
would be in violation of such zoning e.dinance or regulation or public restriction, as changed.

Default Under Other Lien Documents’ A default occurs under any other mortgage, deed of trust or security
agreement covering all or any portion of the Froperty.

Judgment. Unless adequately covered by insu:arsice in the opinion of Lender, the entry of a final judgment
for the payment of money involving more than fen thousand dollars ($10,000.00} against Grantor and the
failure by Grantor to discharge the same, or cause it'to te discharged, or bonded off to Lender’s satisfaction,
within thirty {30) days from the date of the order, decies or process under which or pursuant to which such
judgment was entered.

Breach of Other Agreement. Any breach by Grantor undec lne terms of any other agreement between
Grantor and Lender that is not remedied within any grace periou previded therein, including without limitation
any agreement concerning any indebtedness or other obligation of Giantor to Lender, whether existing now
or later,

Events Affecting Guarantor. Any of the preceding events occurs with recpact to any Guarantor, or any other
guarantor, endorser, surety, or accommodation party of any of the indebtecnzse or any Guarantor, or any
other guarantor, endorser, surety, or accommodation party dies or becomes iilncompstent, or revokes or
disputes the validity of, or liability under, any Guaranty of the indebtedness. In the event of a death, Lender,
at its option, may, but shall not be required to, permit the Guarantor's estate to assumz unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so.cure any Event of
Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itseif insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the
same provision of this Mortgage within the preceding twelve (12) months, it may be cured {and no Event of
Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a)
cures the failure within ten (10} days; or (b} if the cure requires more than ten (10) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter,
Lender, at Lender's aption, may exercise any one or more of the following rights and remedies, in addition to any
other rights or remedies provided by law:
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prohibited by law, all reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at the Note rate from the date of the expenditure until repaid.
Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not there is a lawsuit,
including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisat
fees and title insurance, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to ail other sums provided by law.

NOTICES. Any netce required to be given under this Mortgage, including without limitation any notice of default
and any notice of sale shall be given in writing, and shall be effective when actually delivered, when actually
received by telefacsimle {unless otherwise required by law), when deposited with a nationally recognized
overnight courier, or, if mailed, when deposited in the United States mail, as first class, cerified or registered
mail postage prepaid, directed iy.the addresses shown near the beginning of this Mortgage. All copies of notices
of foreclosure from the holder of zZny lien which has priority over this Mortgage shall be sent to Lender’s address,
as shown near the beginning of‘iius Mortgage. Any party may change its address for notices under this
Mortgage by giving formal written ncdce: to the other parties, specifying that the purpose of the notice is to
change the party’s address. For notice pirnoses, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Unless otherwis'z provided or required by law, if there is more than one Grantor, any
notice given by Lender to any Grantor is deeme¢.d o be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following imisellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Fiela‘ed Documents, constitutes the entire understanding
and agreement of the parties as to the matters set feiih in this Mortgage. No alteration of or amendment to
this Mortgage shall be effective unless given in writing” znd signed by the party or parties sought to be
charged or bound by the alteration or amendment.

Annual Reports. [f the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating incorie received from the Property during
Grantor's previous fiscal year in such form and detail as Lender shai recuire. "Net operating income” shall
mean all cash receipts from the Property less all cash expenditures made in connection with the operation of
the Property.

Caption Headings. Caption headings in this Morigage are for convenience purpoves only and are not to be
used to interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by, construed and enforced inazurrdance with federal
law and the laws of the State of lllinois. This Mortgage has been accepted by Le:ifer in the State of

lllinois.

No Waiver by Lender. Lender shall not be deemed to have waived any righis under this Mortgage unless
such waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in

exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of a
provision of this Mortgage shall not prejudice or constitute a waiver of Lender’s right otherwise to demand

strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor

any course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of
any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is required under
this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent

to subsequent instances where such consent is required and in all cases such consent may be granted or

withheld in the soie discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified
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Grantor. The word "Grantor" means JAMES F. GRAY.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
indebtedness, and, in each case, Grantor's successors, assigns, heirs, personal representatives, executors
and administrators of any guarantor, surety, or accommodation pary.

Guaranty. The word "Guaranty" means the guaranty from Guarantor, or any other guarantor, endorser,
surety, or accommodation party to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances, The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential

hazard to human. health or the environment when impropetly used, treated, stored, disposed of, generated,
manufactured, 4an;ported or otherwise handled. The words "Hazardous Substances" are used in their very

broadest sense ard include without fimitation any and all hazardous or toxic substances, materials or waste
as defined by or licted.under the Environmental Laws. The term "Hazardous Substances' also includes,

without limitation, petrcleum and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word “im rovements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Raz! Property, facilities, additions, replacements and other construction on the
Real Property.

Indebtedness. The word “Indebtcdness” means all principal, interest, and other amounts, costs and
expenses payable under the Note or ‘Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and sulistiutions for the Note or Related Documents and any amounts
expended or advanced by Lender to discha'ge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage  together with interest on such amounts as provided in this
Mortgage.

Lender. The word “Lender* means ALLEGIANCE CONMUNITY BANK, its successors and assigns.
Mortgage. The word "Mortgage" means this Mortgage betwezn Grantor and Lender.

Note. The word "Note" means the promissory note dated Mareii 5..2003, in the original principal amount of
$82,000.00 from Grantor to Lender, together with all renewals of, exteasions of, modifications of, refinancings
of, consolidations of, and substitutions for the promissory note or agreement. The interest rate on the Note js
a variable interest rate based upon an index. The index currently is 4.200%  per annum. Payments on the
Note are to be made in accordance with the following payment schedule: &t e payment of all outstanding
principal plus all accrued unpaid interest on March 3, 2008. In addition, Granter will pay regular monthly
payments of all accrued unpaid interest due as of each payment date, beginning Aoril 3, 2003, with all
subsequent inferest payments to be due on the same day of each month after that. [f the index increases,
the payments tied to the index, and therefore the total amount secured hereunder, will Inciesse. Any variable
interest rate tied to the index shall be caleulated as of, and shall begin on, the commenceinsrt.date indicated
for the applicable payment stream. Notwithstanding the foregoing, the variable interest rate or raiss provided
for in this Mortgage shall be subject to the following minimum and maximum rates. NOTICZ: Under no
circumstances shall the interest rate on this Morigage be less than 5.000% per annum or more than (except
for any higher default rate shown below) the lesser of 18.000% per annum or the maximum rate allowed by
applicabte law. The maturity date of this Mortgage is March 3, 2008.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds (including without limitation all insurance proceeds and

refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described
in this Mortgage.
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