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-

DEFINITIONS %/

Words used in multiple sections ot thir-document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are zalso provided in Section 1€,

LOAN # 6110501888

(A) "Security Instrument” means this documei, which is dated MARCH 24, 2003

together with 211 Riders to this document.

(B) "Borrower” is BREK PETERSON AND LAUR/E PETERSON, HIS WIFE, NOT AS JOINT
TENANTS OR AS TENANTS IN COMMON BUT AS TFNANTS BY THE ENTIRETY

503185 //802 m’/ N L,mse/

Borrower is the mortgagor under this Security Instrument.
{C) "Lender"” is BANK OF AMERICA, N_A.

Lenderisa  NATIONAL BANKING ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINOIS — Single Family — Fannie Mae/Freddio Mac UNIFORM INSTRUMENT Ferm 304 1/01

@—GCIUwom; é% 5 ,
Fage 1 ot 18 initinle:
VMP MORTGAGE FDAMS ~ (A00)521-7281
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Lender’s address is 1201 MAIN STREET, 7TH FLOOR., DALLAS, TX 752020000

Lender is the mortgagee under this Security Instrument.
(D) "Note™ means the promissory note signed by Borrower and dated MARCH 24, 2003

The Note states that Borrower owes Lender SEVEN HUNDRED FIVE THOUSAND AND 007100
Dollars

(US. § 705 ,000.00 ) plus interest. Borrower has promised to pay this debr in regular

Periodic Payments and to pay the debt in full not later than APRIL 01, 2033 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights

in the Property.”

(F) "Loan” means the debt evidenced by the Note, plus interest, any prépayment charges and late

charges due under the Note, and all sums dve under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are exscuted by Borrower. The

following Riders are to be executed by Borrower [check box as applicablel:

Adjustzol= Rate Rider [ ]Condominium Rider [} Second Home Rider
Balloon Ri‘ler Planned Unit Development Rider 1-4 Family Rider
VA Rider E Diweekly Payment Rider Other(s) [specify]

(H) "Applicable Law” means all controlling applicable federal, state and local statutes,
regulations, ordinances.zid administrative rules and orders (that have the effect of law) ag well as
all applicable final, non-appralebl~ judicial opinions.

(I) "Community Association Dues, Fees, and Assessments” means all dues, fees, s
assessments and other charges thot arz imposed on Borrower or the Property by a condominium ~—
association, homeowners associativn or similar organization. cj
(I) "Electronic Funds Transfer” rieans any transfer of funds, other than a transaction s
originated by check, draft, or similar pap r instrument, which is initiated through an electronic
terminal, telephonic ingtrument, computer, =7 magnetic tape so as to order, instruct, or authorize
a financial institution to debit or credit an a¢rount. Such term includes, but is not limited to,
point-of-sale transfers, automated teller machir ¢ transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(K) "Escrow Items"” means those itemg that are deeiribed in Section 3.

(L} "Miscellanecus Proceeds™ means any compensiiion, settlement, award of damsges, or
proceeds paid by any third party (other than insurarce’ proceeds paid under the coverages
described in Section 5) for: {i) damage 10, or destructior. ¢i. the Property; (ii} condemnation or
other taking of all or any part of the Property; (ill) conveyance.in lieu of condemnation; or {iv)
misrepresentations of, or omissions as to, the value andlor condtiorn. of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender upainst the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment™ means the regularly scheduled amount/dvz for (i) principal and
interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq,)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they right be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all reouiriinents and
restrictions that are imposed in regard to a "federally related mortgage loan” eved ‘i the Loan
does not qualify as a "federally related mortgage loan” under RESPA.

@,-Bm.)room) Pags 2 af 1S Form 3014 1701
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note andlor this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumentsecures to Lender: (i} the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performanceof Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK {Name of Recording Jurisdiction):

LOT 88 AWL LOT 89 (EXCEPT THE NORTH 40 FEET OF SAID LOT 88) N INDIAN
HILL ESTATES UNIT 2 BEING A SUBDIVISION OF PART OF THE SOUTH EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 05294160270000 which currently has the address of
1039 MIAMI ROAD [Street]
WILMETTE ICity] » lllinois 60091 [Zip Code)

("Property Address™):

TOGETHER WITH all the improvements now or li8-eafter erected on the property, and all
easernents, appurtenances, and fixturea now or hereafter © nart of the property. All replacements
and additions shall also be covered by this Security Instrumen®; All of the foregoing is referred to
in this Security Instrument as the "Froperty.”

BORROWER COVENANTS that Borrower is lawfully seited o the estate hereby conveyed
and has the right to mortgage, grant and convey the Properiy-and that the Property is
unencumbered, except for encumbrances of record, Borrower warrants rind will defend generally
the title 1o the Property againat all claims and demands, subject 10 2ny €ncimbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants  for- national use and
pon-uniform covenants with limited variations by jurisdiction to constitule a uniform security
instrument ¢overing real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Chargrs, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidericzd by the
Note and any prepayment charges and [ate charges due under the Note. Borrower shall_alen pay
funds for Escrow Items pursuant o Section 3. Payments due under the Note and this fevurity

Initials: _,
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Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Jostrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; {c} certified check, bank check, treasurer’s check or sashier’s check, provided any
such check {s drawn upon an institution whose deposits ere insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Jocation designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return sny payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender {s not
obligated <o apply such payments at the time such payments are accepted. If each Periodic
Payment 1s-anplied as of ity acheduled dve dave, then Lender need not pay interest on unapplied
funds. Lend<r may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Bdrrrower does not do so within a reasonable period of time, Lender shall either apply
such funds or ritun them to Borrower. If not applied earlier, such funds will be applied to the
outstanding princifa! balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might kave now or in the future against Lender shall relieve Borrower from
making payments due onder the Note and this Security Instrument or performing the covenants
and agreements secured.Ly this Security Instrument.

2. Application of Paymen’s or Proceeds. Except as otherwise deseribed in this Section 2,
all payments accepted and applied by Lender shall be applied in the fallowing order of priority:
{a) interest due under the Note; (V) principat due under the Note; (c) amounts due under Section
3. Such payments shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and ther to reduce the principal balance of the Note.

If Lender receives a payment from Zarrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late nimrge due, the payment may be applied to the
delinquent payment and the late charge. If mor: than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower (o) the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid 1 fili. To the extent that any excess exigts after
the payment is applied to the full payment of one or 5072 Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments znii be applied first to any prepeyment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or viiscell=zeous Proceeds to prinéipal due

under the Note shall not extend or postpone the due date, or clang: the amount, of the Periadic
Payments,

3. Funds for Escrow Jtems. Borrower shall pay to Lender ¢n..be day Periodic Paymems‘.
are due under the Note, until the Note is paid in full, a sum (the "Funds™}to provide for payment -

of amounts due for: (a} taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b} leasehold payments or ground
rents on the Property, if any: (¢} premiums for any and all insurance required Gy Lender under
Section 3; and (d) Mortgage Insurance premivms, if any, or any sums payabl: by Porrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with *ae provisions
of Section 10. These items are called "Escrow Jtems.” At origination or at any timie during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Asiessments,
it any, be escrowed by Borrower, and such dues, fees and assessments shail be an Escro@ item.

Initials:
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Berrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Fscrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation
to pay to Lender Funds for any or all Escrow Items at apy time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for sll purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails 1o pay the
amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lrnder may revoke the waiver as to any or all Escrow Jtems at any time by a notice
given inavcordance with Section 15 and, upon sueh revocation, Borrower shall pay to Lender all
Funds, and i cuch armounts, that are then required under this Section 3.

Lender raay, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to appiv/the Fundes at the time specified under RESPA, and (b) not 1o exceed the
maximum ameun 7 iender can require under RESPA, Lender shall estirnate the amount of Punds
due on the basis of ~urient data and reasonable cstimates of expenditures of future Escrow Items
or otherwise in accorgarce with Applicable Law.

The Funds shall be/kcid in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {ir<inding Lender, if Lender is an institution whose deposits are so
insured} or in any Federal Y=o Loan Bank. Lender shall apply the Funds to pay the Escrow
Iterms no later than the time sperilied under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, znnually analyzing the escrow account, or verifying the Bscrow
Items, unless Lender pays Borrower 17iterest on the Funds and Applicable Law permits Lender to
make such a charge, Unless an agreemcris made in writing or Applicable Law requires interest
to be paid on the Funds, Lender shall not-Ue required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withost charge, an annual accounting of the Funds ss
required by RESPA,

If there is a surplus of Funds beid in escrow, == defined under RESPA, Lender shall account
to Borrower for the exceas funds in accordance with QFE.SPA. If there is # shortage of Funds held
in escrow, as defined under RESPA, Lender shall notiry 2arrower as required by RESPA, and
Borrower chall pay to Lender the amount necessary to mrke up the shortage in sccordance with
RESPA, but in no more than 12 monthly payments. If tbire is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrovier s requirsd by RESPA, and
Borrower shall pay to Lender the amount neceasary to make up the eficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sumns secured by this Security Instruunein Lender shall promptly
refund to Borrower any Funds held by Lender.

4, Charges: Liens, Borrower shall pay all taxes, assessments, charges, fiavs, and impositions
attributable to the Property which can attain priority over this Security Icstrument, leasehold
payments or ground rents on the Property, if any, and Community Assacistior Duss, Fees, and
Assesaments, if any. To the extent that these items are Escrow Items, Borrower slicil psr them in
the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security irstrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by thue jten in

Initials:
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a manner acceptable to Lender, but only so long ss Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such procsedings are concluded; ar {c} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If
Lender determines that any part of the Property is subject to a lien Which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Dorrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4.

Lender may require Borrower to pay s one“time charge for a real estate tax verification
andlor reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "exteaded
coverage,” and any other hazards inciuding, but not limited to, earthquakes and floods, for which
Lender /recviires insurance. This insurance shall be maintained in the amounts (including
deductible Juvels} and for the periods that Lender requires. What Lender requires pursuant to the
preceding seritenices can change duning the term of the Loan. The insvrance carrier providing the
insurance shali ‘& thosen by Borrower subject to Lender's right t¢o disapprove Borrowet’s choice,
which right shait ‘oot be exercised unreasonably. Lender may require Borrower to pay, in
connection with thiz f.6an, either: (a) a onetime charge for flood zone determinartion, certification
and tracking services; or (b) a onetime charge for flood zone determination and certification
services and subsequent “liarges esch timne remappings or similar changes occur which reasonably
might affect such determization or certification. Borrower shall also be responsible for the
payment of say fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone detersiuvation resulting from an objection by Borrower.

It Borrower fails to maintain any of the coversges described above, Lender may obtain
insurance coverage, at Lender’s optiin ind Borrower's expense. Lender is under no obligation to
purchase any particular type or amount ot coverage. Therefore, such coverage shall cover Lender,
but might or might not protect Borrowir Rorrower's equity in the Property, or the contents of

the Property, against any risk, hazard or liabilitv and might provide greater or lesser coverage

than was previously in effect. Borrower ackncwledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of lusurance that Borrower could have obtained. Any
amounts disbursed by Lender under thisz Section-0- shall become additional debt of Borrawer
secured by this Security Instrument. These amounts <iip'! bear interest at the Note rate from the
date of disbursement and shall be payable, with such i~terest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renevass of such policies shall be subject to
Lender’s right 1o diszpprove such policies, shsll include a stinda-d mortgage clauge, and shall
name Lender as mortgagee andlor as an additional loss payee. Leader shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower (La]l promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtsine any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruciion of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as miortgagee andlor as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender 42 Borrower
otherwize agree In writing, any insurance proceeds, whether or not the underlying ‘asurance wag
required by Lender, shall be applied to restoration or repair of the Property, if the resioration or
repair is economically feasible and Lender’s security is not lessened, During such reiai- and
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testoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided thatr such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Uniess an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied 10 the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

¥t Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance <laim and related matters. If Borrower does not respond within 30 days to a notice
from Lcnds. that the insurance carrier has offered to settle a claim, then Lender may negotiate
and settle the rlaim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquiles the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's iglits to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or /i Security Instrument, and (b} any other of Borrower’s rights (other than the
right to any refund Of unearned premiums paid by Borrower) under all insurance policies
covering the Property, incofar as such rights are applicable to the coverage of the Property, Lender
may use the insurance .pidceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Secur! ty Instrurmnent, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrnwer s
principal residence within 60 dajs after the execution of this Security Instrument and shall
continue 1o occupy the Property os Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender (otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exzist which are beyond Borrowers
control.

7. Preservation, Maintenance and Frotection of the Property; Inspections. Borrower
shall not destroy, damage or impair the Properiy, allow the Property 1o deteriorate or commit
waste on the Property. Whether or not Borrowrr \is residing in the Property, Borrower shall
maintain the Property in order to prevent the Progeryy from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuani o Zsction 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with
darmnage 10, or the taking of, the Property, Borrower shall < responsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lender may disburge
proceeds for the repairs and restoration in a single payment or iti-a series of progress payments as
the work is completed, If the insurance or condemnation proceeds < not gufficient to repair or
restore the Property, Borrower is not relieved of Borrower’s obligation ror the completion of such
repair Qr restoration,

Lender or its agent may make reasonable entries upon and ingpections ol the Property. If it
has reasonable cause, Lender may inspect the interior of the lmprovements ~a the Property.
Lender ghall give Borrower notice at the time of or prior to such an interior incpection specifying
such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, durizig/ 'the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or

“d
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with Borrower’s knowledge or consent gave materially falss, misleading, or imaccurate
information or statements to Lender {or failed 1o provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations
concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenanis and agreements contained in this
Security Instrument, {b) there is a legal proceeding that might significantly affect Lender’s interest
in the Property andlor rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
andlor assessing the value of the Property, and securing andlor repairing the Property. Lender's
actions car. include, but are not limited to: (8) paying any sums secured by a lien which has
priority zver this Security Instrument; (b) appearing in court: and (c) paying reasonable attorneys’
fees to protelt its interest in the Property andlor rights under this Security Instrument, including
its secured position in a bankruprey proceeding. Securing the Property includes, bur is not limited
t0, entering the Troperty to make repairs, change locks, replace er board up doors and windows,
drain water from-p’oos, eliminate building or other code violations or dangerous conditions, and
have utilities turned.or ar off. Although Lender may take action under this Section 9, Lender does
not have to do so and i~ oot under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking zay or 2ll actions authorized under this Section 9. )

Any amounts disbursed by Lender under this Section 9 ghall become additional debt of
Borrower secured by this Secuciny Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and-chall be payable, with such interest, upon notice from Lende
to Borrower requesting payment. .

If this Security Instrument is or a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrawer acquires fee Ui’z o the Property, the leasshold and the fee tiile shall not
merge uniess Lender agrees to the merges 17 writing.

10. Mortgage Insurance. If Lender r»quired Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiuma required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurence coverage s=quired by Lender ceases to be available from
the mortgage insurer that previously provided suca farurance and Borrower was required to make
aeparately designated payments toward the premiumis for Mortgage Insurance, Borrower shall pay
the premiums required to obtain coverage substantizily equivalent to the Mortgage Insurance
previously in effect, at 8 cost substantially equivalent to th> cost to Borrower of the Mortgage
Insurance previously in effect, from an alternste mort sge insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not ava.jable, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and (=iain these paymenis ss a
nonrefundable loss reserve in lieu of Mortgage Insurance. Suach  loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paic) i full, and Lender shall
not be required te pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiusuz Jor Mortgage
Insurance. If Lender required Mortgage Insurance as 2 condition of making ¢bs Yoan and
Borrower was required to make separately designated payments toward the preriiums for
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Mortgage Insurance, Borrower shall pay the premiums required 10 maintain Mortgage Insurance
in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgapge
Insurance ends in accordance with any written agreement beiween Borrower and Lender providing
for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower’s ohbligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender {or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance. i

Mortgage insvrers evaluate their total risk on ali such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses,
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agresments. These agreements may require the mortgs
insurer to make payments using any source of funds that the mortgage insurer may have available
{which may include funda obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, sny other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) ainounts that derive from (or might be characterized as) a portion of Borrower's
payments for Morigage Insurance, in exchange for sharing or meodifying the mortgage insurer’s
rigk, or redviirg losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk (1n exchange for a share ol the premiums paid to the insurer, the arrangement is
often termed "coitire reinaurance.™ Further:

(a) Aoy sucliapreements will not affect the amounts that Borrower has agreed to
pay for Mortgage lisurance, or any other terms of the Loan. Such agreements will not
increase the amount Birrower will owe for Mortgage Insurance, and they will not entitle
Borrower to any refuad. ’ )

(b) Any such ag-iements will not affect the rights Borrower has - if any - with
respect to the Mortgage Irsurance under the Homeowners Protection Act of 1998 or any

other law. These rights may include the right to receive certain disclosures, to request

and obtain cancellation of the Lfortgage Insurance, to have the Mortgage Insurance
terminated automatically, andlor to receive a refund of any Mortgage Insurance
premiums that were unearned avzbe time of such cancellation or termination.

11. Assignment of Miscellanenrs Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lencer.

If the %‘roperty is damaged, such Miss=llaneous Proceeds shall be applied to resrorztion or
repair of the Property, if the restoration or rpair.is economically feasible and Lender's security is
not lessened. During such repair and restoratiol period, Lender shall have the right to hold such
Miscellanepus Proceeds until Lender has had an _ofnportumty to inspect such Property to ensure
the work has been completed to Lender’s satisfictinn, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairr’ard restoration in a single disbursement or
in a series of progress payments as the work is comricted. Unless an agreement is made in
writing or Applicable Law requires interest to be paid o tuch Miscellanecus Proceeds, Lender
shall not be required to pay Borrower any interest or earn‘ngs on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Ler.der’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by ‘nis Security Instrument, whether
or not then due, with the excess, 1if any, paid to Borrower. Sucl. Miszellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of th: Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrusierit, whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or less in value of the Properiy in which the fair
market value of the Property immediately before the partial taking, destructiw, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrumieny immediately
before the partial taking, destruction, or loss in value, unless Borrower and [.epder otherwise
agree in writing, the sumea secured by this Security Instrument shall be reduced by e aimount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount o the sums
secured immediately before the partial taking, destruction, or loss in value divided by ‘(%) :he fair

laitinly; f
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market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance ghall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the P vy immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then

ue.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (s defined in the next sentence) offers to make an award 1o settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. "Opposing Party™ means the third party that owes Borrower Miscellaneous Proceeds or the
party against W%wm Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ¢riminal, is begun
that, in Tender’s judgment, could result in forfeiture of the Property or other material
impairmenv of Lender’s interest in the Property or righta under this Security Instrument.
Borrower cax cmre such a defavit and, if acceleration has occurred, reinstate as provided in Section
19, by causing th: action or proceeding to be dismissed with 2 ruling that, in iender’s judgment,
preciudes forfeiTire of the Property or other material impairment of Lender’s interest in the
Property or righs <nder this Security Instrument. The proceeds of any award or claim for
damages that are atriontable to the impairment of Lender's interest in the Property are hereby
assigned and shall be paic to Lender,

All Miscellaneous receeds that are not ap{lied to restoration or repair of the Property shall
be applied in the order provided for in Section 2,

2. Borrower Not Rel:iaved; Forbearance By Lender Not a Waiver. Extension of the
time for payment or modificndon of amortization of the sums secured by this Security
Instrument granted by Lender ‘to Parrower or any Successor in Interest of Borrower shall not
operate to release the liability of Borrowver or any Successors in Interegt of Borrower. Lender shall
not be required to commence proc==riings against any Successor in Interest of Borrower or 1o
refuse to extend time for payment or ‘otherwise modify amortization of the sums secured by this
Security Instrument by reason of any deriard made by the original Borrower or any Successors in
Interest of Borrower. Any forbearance by 7 ender in exercising any right or remedy including,
without limitation, Lender’s acceptance of pi.yments from third persons, entities or Successors in
Interest of Borrower or in amountis less than tae :mount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signer; £ uecessors and Assigns Bound, Borrower
covenants and agrees that Borrower’s obligations ana liahility shall be joint and several. However,
any Borrower who co signs this Security Instrument bo? dces not execute the Note (a "co-signer™):
{a) is cowigning this Security Instrument only to mortiage, grant and convey the co-signer's
interest in the Property under the terms of thia Secur'ty Instrument; (b) is not personally
obligated to pay the sumas secured by this Security Instrumer < and {¢) agrees that Lender and any
other Borrower can apree to extend, modify, forbear or make an' accommodations with regard to
the terms of this Security Instrument or the Note without the co signer’s consent.

Subject to the provisions of Section 18, any Successor in Interis*-of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and it anproved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrum<nt/Borrower shall not be
released from Borrower’s obligations and liability under this Security Listrument unless Lender
agrees t0 such release in writing. The covenants and agreements of this Sccuriiy Instrument shall
bind (except as (%rm'ided in Sectton 20) and benefit the successors and assigns of Lender.

_14. Loan Charges, Lender may charge Borrower fees for services perform@d in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Praper tv.and rights
under this Security Instrument, including, but not limited to, attorneys' fees, proper.y in ion
and valuation fees. In regard to any other fess, the absence of express authority in *ius mity
Instrument to charge a specific fee to Borrower shall not be construed as a prohibiticn on the

inltlata:
m—G(ILhonw: Page 10 or 18 - éé% Form 3014 1/01

CVIL 03/24/03 3:23 PM E110501886

.33

30487014



MAR 24 2ZB@3 17:423 FR BANK OF AMERICA 214 743 9727 TO 918472825817

UNOFFICIAL COPY

charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law. i o

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges coliected or to be collected in connection
wiih the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge 10 the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial

ayment without any prepayment charge {whether or not a pregayment charge is provided for
under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice o Borrower in connection with this Security
Instrument shall be deemed to have been given io Borrower when mailed by first class mail or
when <ctually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower -shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwiss. The notice address shall be the Property Address unless Borrower has designated a
substitute (nctice address by potice to Lender. Borrower shall prompily notify Lender of
Borrower's cliange of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Drnvower shall only report & change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time.
Any notice to Leadnr, shall be given by delivering it or by mailing it by first class mail to
Lender’s address scated. herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have
been given to Lender uril actually received by Lender. If any notice required by this Security
Instrument is also required vader Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement undei this Security Instrument.

16. Governing Law; Severalility; Rules of Construction. This Security Instrument shall
be governed by federal law ano-ibslaw of the jurisdiction in which the Property is located. All
rights and obligations contained in *0is Security Instrument are subject to any requirements and
lirmitations of Applicable Law, Applicalls Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent/ tut such silence shall not be construed as a prohibition
agsinst agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicis with Applizable Law, such conflict shall not affect other
provisions of this Security Instrument or.th~. Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) worrs of the masculine gender shall mean and
include corresponding neuter words or words of ie'feminine gender; (b} words in the singular
shall mean and include the plural and vice versa; and /&) the word "may” gives sole discretion
without any obligation to take any action,

17. Borrower’s Copy. Borrower shall be given ©.c conv of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneflicial Inteest in Borrower. As used in this
Section 18, "Interest in the Property™ means any legal or brosiicial interest in the Property,
including, but not limited to, those beneficial interests transferred 1, 2 bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of whj<h is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is s9id or transferred {or if
Borrower is not a natural person and a beneficial interest in E?:rrowe: is sold or transferred)
without Lender’s prior written consent, Lender may require immediate pryment in full of all
sums secured by this Security Instrument. However, this option shall not be evirized by Lender
if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of accelerction. The notice
shall provide a period of not less than 30 days from the date the notice is given in aciordance with
Section 15 within which Borrower must pay all sums secured by this Security Lisi-ument. If
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Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedica permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borfower meets certaip
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuant
to Section 22 of this Security Instrument; {b) such other period as A?plxr_:able Law might specify
for the termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; {b)
cures any default of any ather covenants or agreements; (c) pays all expenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonmable attorneys' fees, E:;pcrty
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument: and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under
this Security Instrument, and Borrower’s obligation to pay the sumg secured by this Security
Instrument, shall continue unchanged uniess as otherwise provided under Applicable Law. Lender
may require that Borrower pay such reipstatement sums and expenmses in one or more of the
following forms, as selected by Lender: {a) cash; {b) money order; {¢) certified check, bank check,
treasurer s check or cashier’s check, provided any such check is drawn upon an ingtitution whose
deposits afe ‘psured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upra ireinstatement by Borrower, this Security Instrument and obligations secured
hereby shall 1cirain fully effective as if no acceleration had occurred. However, this right to
reinstate shail not upply in the case of acceleration under Sestion 18,

20. Sale of Not-, Change of Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (.osether with this Security Instrument) can be sold one or more times
without prior notice-i0 Borrower, A sale might result in o chapge in the entity {known as the
"Loan Servicer™) that collécts Periodic Payments due under the Notie and this Security Instrument

P

and performs other mortgzge 10an servicing obligations under the Note, thig Security Instrument, -

and Applicable Law. There also niight be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a chiinge of the Loan Servicer, Borrower will be given written notice of
the change which will state the ucrre and address of the new Loan Servicer, the address to which
payments should be made and any oflier information RESPA requires in connection with a notice
of transfer of servicing. If the Note is scld-and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, th=.mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be traniferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comimence, join, or be joined to any judicial action {as
either an individual litigant or the member of a rlass) that arises from the other party’s actions
pursuant to this Security Instrument or that alieges that the other party has breached any
pravision of, or any duty owed by reason of, thiz- orcurity Instrument, until such Borrower or
Lender has notified the other party {with such notice g:ven in compliance with the reqguirements
of Section 15) of such alleged breach and afforded the cchir party hereto a reasonable period after
the giving of such notice to take corrective action. If /spplicable Law provides a ttme period
which must elapse before certain action can be taken, that ume period will be deemed to be
reasonable for purposes of this paragraph. The notice of azceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice oi/2oceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice andi «pportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 2I: (a) "riazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wactes by Environmental
Law and the following substances: gasoline, kerosene, other flammabie or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials corianing asbestos or
formaldenhyde, and radioactive materials; {b) "Environmental Law”™ means fxdersl laws and laws
of the jurisdiction where the Property is located that relate to health, safety o cavironmental
protection; {¢) "Environmental Cleanup" includes any response action, remedir] action, or
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remmoval action, as defined in Environmental Law; and (d) an "Environmental Condition” means
a condition that can cause, contribute 1o, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Barrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
viplation of any Environmental Law, (b} which creates an Environmental Condition, or (¢}
which, due to the pressnce. use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences ghall not apply o the
presence, use, or storage op the Property of smail quantities of Hazardous Substances that are
gener2lly recognized 10 be appropriate to normal residential uses and 10 maintenance of the
Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢laim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b} any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {(c) any condition caused by
the prriense, use or release of @ Hazardous Substance which adversely affects the value of the
Property. J: Borrower learns, or is notified by any governmental or regulatory authority, or any
private pirty, that any_removal or other remediation of any Hazardous Substance affecting the
Property iz preessary, Borrower shall promptly take all necessary remedial actions in accordance
with Envirormintal Law. Nothing herein shall create any obligation on Lender for an
Environmental < :eonup.

NON-UNIFORY4 COVENANTS. Borrower and Lender further covenant and agree as
follows:;

22. Acceleratiori; - Remedies, Lender shall give notice to Borrower prior to
acceleration following Borrower’s breach of any covenant or agreement in this Security
Instrument (but not pirir-to acceleration upder Section 18 unless Applicable Law
provides otherwise). The -otice shall specify: (a) the default; (b) the action required to
cure the default; {¢) a date, 4oy less than 30 days from the date the notice is given to
Borrower, by which the defa)lt must be cured; and (d) that failure to cure the defaulr on
or before the date specified in tae notice may result in acceleration of the sums secured
by this Security Instrument, forcc’orsure by judicial proceeding and sale of the Property.
The notice shall further inform Boricwer of the right 10 reinsiate after acceleration and
the right to agsert in the foreclosuse proceeding the nonexistence of a default or any
other defense of Borrower to acceleratiou and foreclosure, If the defavlt is not cured on
or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand
and may foreclose this Security Instrumoz¢ /by judicial proceeding. Lender shall be
entitled to collect all expences incurred in purwing the remedies provided in this Section
22, including, but not limited to, reasonabie attorneys’ fees and costs of title

evidence.

23. Release, Upon payment of all sums secured oy thin Cacurity Instrument, Lender shall
release this Security Instrument. Berrower shall pay any reordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but omiy 37 the fee is paid to a third party
for services rendered and the charging of the fee is permitted under 2. pplicable Law.

24, Waiver of Homestead. In accordance with IHinois law, the Dorrower hereby releases
and waives all rights under and by virtue of the Illinois homestead exem.pticn laws.

25. Placement of Collateral Protection Insurance. Unless Borrowir provides Lender
with evidence of the insurance ¢overage required by Borrower's agreement wvith' Uender, Lender
may purchase insurance at Borrower’s expense to prote¢t Lender’s intereste’ i Borrower's
collateral. This insurance may not pay,but need not, protect Barrower’s interests.[te ~overage that
Lender purchases may not pay any claim that Borrower makes or any c¢laim that is (nade against
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against Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower's total outstanding balance or obligation. The costs of the insurance may be

more than the cost of insurance Borrower may be able to obtain on its own,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security lnstrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
M&é@ {Seal)
BREK PETERSON -Borrower
= 0%& %@W\- (Seal)
LAURIE PETERSON -Borrowesr
{5eal) (Seal)
-Borrowsr -Borrower
(Seat) (Seal)
-Borrower -Borrower
{Seal) {Seal)
-Borrower ~Borrower
m—&‘(ﬂ.lmoim Page 4 of 15 Farm 3014 1701
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STATE OF ILLINOIS, {s842.  Couonty ss:
I, <0~ , a2 Notary Public in and for said county and
state do hereby certify that

& de Pudnrse~ eodd Lot Pockeaor~

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that helshelthey signed and

delivered the said instrument as his/herftheir free and voluntary act, for the uses and purposes
therein set forth.

Given under my hand and official seal, this D\ic—day of Mo el DOO0R |

My Commission Expires: N> Ol

Notary Public
RIS D
"OFFICIAL SEAL"
Tammy Larnard
Noiary Pl_jbii'c., State.of illipois
] My Commissios Lap. 06/21,2006

L% B Ty

724
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LOAN # 6110501886

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 24TH dayof MARCH, 2003 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the

undersipned {the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to
BANK OF AMERICA, N.A.

(the "Lende-") of the same date and covering the Property described in the Security Instrument and
located 311029 MIAMI ROAD, WILMETTE, IL 60091

{Property Addreas)

THIS NOTE ‘COMTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE _AND MY MONTHLY PAYMENT. INCREASES IN THE

INTEREST RATE WI'Z. RESULT IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESLILT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Ler der further covenant and agree as follows:

A.INTEREST RATE AND MONTHLL TTAYMENT CHANGES
The Note provides for an initial interest ro*cof 4.375

%. The Note provides
for changes in the interest rate and the monthl)’ payments, as follows:

4, INTEREST RATE AND MONTHLY PAYNMENWT CHANGES
(A) Change Dates

The interest rate I will pay may change on the EiFEST
and on that day every  12TH

change is called a "Change Date.”

{B) The Index
Beginning with the first Change Date, my interest rate will be'based on an Index. The "Index”

dayof APRIL, 2006 .
month thereafter. Hasb date on which my interest rate could

is:

MULTISTATE ADJUSTABLE RATE RIDER -~ Single Family

Page T of &
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THE ONE=-YEAR LONDON INTERBANK OFFERED RATE ("LIBOR") WHICH IS THE AVERAGE OF INTERBANK OQFFERED RATES FfOR

ONE-YEAR 11,5, DOLLAR-DENOMINATED DEPOSITS IN THE LOMDON MARKET, AS PUBLISHED IN THE WALL STREET JOURNAL. THE

MOST RECENT INOEX FIGURE AVAILABLE AS OF THE DATE 45 DAYS BEFORE EACH CHANGE DATE S CALLED THE "CURRENT
TNDEX. "

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Befrre each Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND_ ONE=-QUARTER percentage points
{ 2.250 %} to the Current Index. The Note Holder will then round the result of
this additio s t¢ the [ | Nearest [X_]Next Highest [ ] Next Lowest

ONE-EIGHTH. JF ONE PERCENTAGE POINT ( 0.125 %). Subject to

the limits stated 7o Section 4(1D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holde! vill then determine the amount of the monthly payment that would be
sufficient to repay the uapaid principal I am expected to owe at the Chanpe Date in full on the
rmaturity date at my new irierest rate in substantially equal payments. The result of this calculation
will be the new amount of 12y -i.onthly payment.

[ ]Interest-Only Period
The "Interest-only Period™ is the perlod from the date of this Note through
. For the interest-only poriod, after calculating my new interest rate as provided above
the Note Holder will then determine tho-driuount of the monthly payment that would be sufticient to
pay the interasst which accrues on the unpaid principal of my loan. The result of this calculation will
be the new amount of my monthly payment,

The "Amortization Period” is the period.«ftz= the interestonly period. For the amortization
period, after caloulating my new interest rate s~ provided sbove, the Note Holder will then
determine the amount of the monthly payment (tbit. would be sufficient to repay the unpaid
principal that I am expected to awe at the Change Late iz full on the Maturity Date at my new
interest rate in substantially equal payments. The result 6fchis caloulation will be the new amount of
my monthly payment.
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{D) Limits on Interest Rate Changes
{Please check appropriate boxes; if no box is checked, there will be no maximum limit

on changes.)
] 1) There will be no maximum limit on interest rate changes,
] (2) The interest rate I am required 10 pay at the first Change Date will not be greater than

% or less than %.

{3) My interest rate will never be increased or decreased on any single Change Date by
more than percentage points
{ %) from the rate of interest I have been paying for the
preceding period.

=] A1 My interest rate will never be greater than 10.375 %, which is called
the 'Maximum Rate,”

] {5) My interest rate will never be less than %, which is called the
"Mimiruyn Rate.”
{6) My 1n?erest rate will never be less than the initial interest rate.
{7) The intérest rate  am required to pay at the first Change Date will not be greater than

6.2./o % orlessthan 2.375 %. Thereafter, my

interest rate will ae rer be increased or decreased on any single Change Date by more than
TWO percentage points
{ 2.000 %) from the rate of interest I have been paying for the
preceding period.

{E) Eifective Date of Changes

My new interest rate will become eif<~tive on each Change Date, I will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes agaii.

(P) Notice of Changes

The Note Holder will deliver or mail to me a no%ce of any changes in my intereat rate and the
amount of my monthly payment before the effective d-eof any change. The notice will include
information required by law to be given to me and also te/title and telephone number of a person
who will answer any question I may have regarding the novice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property™ means any legal or beneficial iaterest in the
Prozerty, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which/is the transfer of the title by Borrower at a future date to a purchaser.

If(all or any part of the Property or any Interest in the Property 15 sold or transferred
{or if a Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) ~virhout Lender's prior written consent, Lender may require immediate
payment in tol''cf all sums secured by this Security Instrument. However, thiz option
shall not be exerrusr:d by Lender if such exercise is prohibited by Applicable Law. Lender
also shall not exe’cise this option if: (a) Borrower causes to be submitted to Lender
information required Ly Lender to evaluate the intended transferee as if a new loan were
being made to the translerce; and (b) Lender reasonably determines that Lender’s security
will not be impaired by the Juae assumption and that the risk of a breach of any covenant
or agreement in this Securit;’ Instrument is acceptable 1o Lender.

To the extent permitted by Applicable Law, Lender may charge a ressonable fee as a
condition to Lender’s consent o the loan assumption. Lender alao may require the
transferee to gign an assumption agrer ment that ie acceptable to Lender and that obligates
the transferee to keep all the promiies and agreements made in the Note and in this
Security Instrument. Borrower will cortnus to be obligated under the Note and this
Security Instrument unless Lender releases Brizower in writing,
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It Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior t0 the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate Rider.

(Seal)

BREK PEJER N
{ee /&/M g

-Borrower

(Seal)

LAURIE PETERSON

-Borrower

(Seal)

-Borrower

. (Seal}

~Borrower

(Seal)

-Barrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

BSEBBY9R (w1002

Paga a4 of 6

-Borrower
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STREET ADDRESS: 1032 MIAMI ROAD
CITY: WILMETTE COUNTY: COOK

TAX NUMBER: 05-29-416-027-0000

LEGAL DESCRIPTION:
LOT 88 AND LOT 8% (EXCEPT THE NQRTH 40 FEET OF SAID LOT 295) IN INDIYAN HILI. ESTATES UNIT

2 BEING A SUBDIVISION OF FART OF THE SOUTH EAST 1/4 OF SECTION 29, TOWNSHIP 42 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAIL, MERIDIAN, IN CQOK COUNTY, ILLINOIS.
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