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DEFINITIONS

Words used in multiple sections of this document’ are) defined below snd other words e defined in
Sections 3, 11, 13, 18, 20 and 21. Cestain rules repurding the usage of words wsed in this document are
alse provided in Section 16.

(A} "Security Instrument" means this document, which ig dateddzoch 14, 2003 .
together with all Riders to this document.

(B} "Borrower" is JOHN WERNER

ARD CLAUDIA WERNER, HUSBAND AKRD WIFE

Borrower is the mortgagor under this Security Instriment,
{C) "Lender*is FIRST CLASS FINANCIAL SERVICES, INC. DBA FIRSTCLASS MORTGAGE

Tender is a CORPORATION
organized and existing under the laws of THE STATE OF ILLINGIS
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Lender’s address is 1626 COLONIAL PARKMAY

INVERNESS, JLLINOIS 60067

Lender i3 the mortgages under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and datedMarch 14, 2003

The Note staies that Borrower owes Lender Uie Hundred Seventy-Three Thousand and
00/100 Dollary
(U.5.$173,000,00 ) plus interest. Borrower has protiiged to pay this debt in regular Periodic
Payments and to pay the debt in full not later than April 1, 2033

(E) "Property” means the property that is described below under the heading **Tramfar of Rights in the
Property. "

(F) "Leax” neans the debt evidenced by the Note, phis interest, any prepaynmmt chirges and late charpes
due under the Note, and all sums due under thig Secority Instrument, plus inferest

{G) "Riders' m.ans all Ridors to this Seeurity Instroment that are executed by Berrower. The following
Riders are to beisxeonted by Borrower [check box as applicable]

] Adjustable Rate Ridrc [ Condeminium Rider [ Second Home Rider
[_] Balloon Rider Emm Uit Development Rider |__| 1-4 Family Rider
VA Rider i Biweekly Payment Rider Other(s) [specify]

(H} “Applicable Law" meany all controlling applicable federad, state amd local statuies, regulstions,
ordinances and administrative rules and crde2G (that have the effect of Taw) as well a5 all applicable Anal,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assevevaemts” means all dues, fees, assessments and other
charges that are imposed on Borrower ot the Propetly by a condoriniuen association, homeowners
association or sindlar organization,

(J) "Electronic Funds Transfer” memns any tronsfer of fonds, other than o transaction originated by
check, draft, or similar paper instrument, which is indhaied through an electronic terminal, telephonic
instrument, computer, or magnetic tape so a8 fo order, instruet, v, 7athorize a financial institution (o debit
or credit an account. Such term mchudes, but is oot limited to,_vnt-cf-sale transfers, aui‘mmi:ﬂi teﬂgr
machine transactions, transfers imitiated by telephone, wire tramsfas, and avtomated clearinghous
transfers,

() "Escrow Items” means those items that are described in Section 3.

(L) "Miscellanecus Proceeds"” means any compensation, setflement, award of drinages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseriled i Section 5) fors (1)
damage to, or destruction of, the Property; (i) condemmation or other taking of &Y or any part of the
Property; {iti) conveyance in lieu of condemmation; or {iv} misrepresentations of, or om'ssim 5 as to, the
value and/or condition of the Property.

(M} "Mortgage Insurance™ moans inserance profecting Lender against the nonpayment of, ordeisslt on,
the Loan.

(N) "Periodic Payment"” means the regularly scheduoled amount dee for (3} principdl and istersst ondor lae
Naote, phus (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA"™ meany the Real Eytate Settiornent Procedures Act (12 U.5.C. Seetion 2601 ef s} and ity
implementing regulation, Regulation X (24 C.F.R. Part 35000, a5 they might be amended fom tme to
time, or any additional or successor legislation or regulation that goveras the same subject matter. As wed
in this Security Instrument, "RESPA" refers to all reqairements ad restrictions fhit are fmposed o segard
to a "federally related mortgage loan" even if the Loan does not qualify as a "Rederally related mottzge
loan" umder RESPA,
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrewer’s obligatrons onder the Mote andfor thes Seeprity Instroment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and oll renewals, extensions and
modifications of the Note, and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Mote. For this purpose, Borrower does hereby morigage, grant and convey
to Lender and Lender’s soccessors and assigns, the following described property located in the

COUNTY {Type of Reeording Ferisdiotion]
of CO0L [Mame of Reconding Jurisdiction];

LOT 5 IN @GLUCK 4 IN A.T. MCINTOSH'S BRYN MAWR AVENUE ADDITION TO CHICAGO,
BEING A SUPUIVISION OF LOTS 1 AND 2 (EXCEPT THE EAST 46.83 FEET OF SAID
LOT 1) IN CIRLULT COURT PARTITIGN OF LOTS 13, 14 AND 15 IN COUNTY CLERK'S
DIVISION OF THE/SCUTH 172 OF THE SQUTHWEST 1/4 AND THE NORTHEAST 1/4 OF
THE SOUTHWEST 1/4 0P SECTION 5, TOWNSHIP 40 NORTH, RANGE 13 (EXCEPT THE
PART OF THE SOUTH 33 TEET LYING EAST OF NORWOOD PARK AVENUE) IN COOK
COUNTY, TLLINOIS.

Parce! ID Number: 13-05-318-015-0000 which coreently hus the address of
5744 NORTH MOBILE AVENUE ) [Stroet]
CHICAGD [city, Dinois 60646 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvemsnts now or hercafter erected ov the property, and il
easements, appurtenances, and fixteres now or hereafter a pari of the property. AN replacenwonis and
additions shall also be covered by this Security Instrument. All of the foregoing & referred to in this
Security Ingtrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coove,od and has
the right to mortgage, grant and convey the Property and that the Properfy is unencumbered, e.cept for
encumbrances of record. Borrower warrants and will defend generally the fitle o the Property aainst all
claims and demands, subject to any encombranges of record. ’

THIS SECURITY INSTRUMENT combines ymiform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute & wniform scourity Instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenand and agree as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Clarges, and Late Charpes.
Borrower shall pay when due the principal of, and inferest on, the debt evidenced by the Note and any
prepayment charges and late charges due ender the Note. Borrower shall alse pay fnds for Escrow Iems
pursusnt to Section 3. Payments due under the Note and this Security Instrument shall be made s U.S.
7810296222 &j&‘
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currency, However, if any check or other instrument received by Lender a5 payment onder the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instroment be wade in one or more of the following foms, a5
selected by Lender: (a} cash; (b) money order; {£) certified check, bank check, treasurer’s check or
cashier’s check, provided any sueh check is drywn upon an institation whose depusits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Tranafer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notiee pravisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insafficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient 1o bring fhe Loan
current, vitiout waiver of any rights hereunder or peefudice to its rights ® refuse sach pagment or partial
payments in-ke future, bul Lender is not obligated to apply such payments at the time such payments are
accepted. 1f zac) Periodic Payment is applied as of its scheduled due date, then Lender need vot pay
interest on vnapyiiel funds. Lender may hold such wnapplied funds until Borrowsr makes payment 1o bring
the Loan current. [/ Reyrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them (o Berrower. If not applied carlier, such funds will be applied io the optstunding
principal balance under the Mote tnmedigiely prior to foreclospre, No offset or claim which Boreower
might have now or in the futy:y against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrziosut or performing the covensats and agroements secured by this Security
Ingtrument.

1. Application of Payments vv Praceeds. Bxcept os otherwise deseribed o this Ssction 2, ol
payments accepted and applied by Lendor o1l be applied in the following order of priority: (a) interest
due under the Note; (b} principal due under i Bote; (€) amounts duz ander Secfion 1. Such payments
shall be applied to each Periodic Payment in ‘¢ ¢ order in which it became dwe. Apy remaining smounty
shall be applied first to late charges, second to any othe: amoumts doe uider this Secarity Instroment, amd
then to rednce the principal halance of the Nois

If Lender receives 8 payment from Borrower for i Zehinguent Perlodic Payment which includes a
sufficient amount to pay any late chiarge doe, fhie paymem Uy be applied to the delinguent payment snd
the late charge. 1f more than one Periodic Payment is outstanding - comder muay apply wry payoient received
frem Borrower to the repayment of the Periodic Payments if, and »o-the extent that, each payment can be
paid in full. To the extent that any excess sxists after the payment is arplied o the P8l payment of one of
more Periodic Payments, such excess may be applied to any late charges “ur. Voluntary prepayments shall
be applied first to any prepayment charges and then a3 described in the Note.

Any application of payments, insurance proceeds, or Misecllansons Procied” to principal due under
the Note shall not extend or postpone the dpe dale, or change the amount, of the Py riodis Payments,

3. Funds for Escrow Htems. Borrowsr shall pay to Londer on the day Periodic: Payments are due
under the Note, until the Nole is paid in fisll, a sum {the "Fonds™) to provide for paymen’ of smounis due
for: (a) taxes and assessments and other items which can aftain priority over this Security fustrowent as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property 1f any; (0}
premiumns for any and all insurance reqguired by Lender under Section 5; and (d)} Morigage Fismance
premioms, if amy, or any sums paysble by Borrower to Lender in Hew of the payment of Motpige
Insurance premiums in accordance with the provisions of Section 10. These iteras are called “Escrow
Ttems." At origination or at any time during the term of the Loan, Lendsr mey reguire that Commanity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fornish o Lender all notices of ammounis o
be paid under this Section. Borrower shall pay Lender the Funds for Eserow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender muy waive Borower's
obligation to pay to Lender Funds for any or all Esorow Bems af any time. Aoy such watver may only be
in writing. In the event of such waiver, Borrowsr shall pay directly, when and where payably, the ameunts
78102386222 TE a
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due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furpish to Lender receipts evidencing such payment within such time period a5 Lender may require.
Borrower’s obligation to make such payments gnd to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, 25 the phrose "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Hems directly, porsmant 10 3 waiwer, and
Borrower fails to pay the amount due for an Eserow Item, Lender may exervise its rights under Section 9
and pay such amount and Borrower ghall then be obligated under Section 9 fo repay to Lender any such
amount, Lender may revoke the waiver as to any or all Bscrow Hems af any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 0 Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, af any time, collect and hold Funds in.an amount {a) sufficient to permit Lender to apply
the Funds o*'ihe time specified onder RESPA, and (b) ot & excead fhe maximum amomnt a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estivziter of expenditures of future Escrow Hems or otherwise in accordance with Applicable
Law.

The Funds shall b. held in an imstitution whose deposits are inswred by a federal agency,
instrumentality, or entity (7aclading Lender, if Lender is an instituion whose deposits are so insured) or in
any Federal Home Loan Bank. Zender shall apply the Fands to pay the Bsorow Irems no later than the time
specified under RESPA. Lender shail not charpe Borrowsr for holding and spplving the Fends, aomuadly
analyzing the escrow account, or verilymy the Escrow Trems, unless Lender pays Botrower inferest on the
Funds and Applicable Law permits Lender-to make such 2 charpe. Unless an agreement is made in writing
or Applicable Law requires interest fo be vov an the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fands. Borrow'er and Lender can agree In writing, however, that interest
shall be paid on the Funds. Lender shall give t) Borrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, & aofined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA.Af there is a shortage of Funds held in esorow,
as defined under RESPA, Lender shall notify Borrower a3 riovund by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortags in accordaric with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Famds held in escrow) & defined ander RESPA, Lender ghall
notify Borrower as required by RESPA, and Bomower shall pay to Lerder 'he amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mouly rayments.

Upon payment in full of all sums secured by this Secarity Instrament, Loufer shall promptly refynd
to Borrower any Funds held by Lenuder.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, Thws, and impositions
attributable to the Property which can attain priority over this Scourity Instrument, Ivcseho’ paymenty or
ground rents on the Property, if any, and Commumity Assoviation Dues, Fees, and Asssssrwents, If any, To
the extent that these items are Hscrow fems, Borrower ghall pay them in the naoner providea v rafion 3.

Borrower shall promptly discharge any lien which has priority over this Becurity Instrimier mless
Bortower: (a) agrees in writing to the payment of the obligation secared by the tien in 2 manner accept=hle
to Lender, but only so long as Borrower is performing such agresment; {b) contests the Hen in good fah
by, or defends against enforcement of the tiea in, legal proceedings which in Lender™s opinion operate fo
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c) secures from the holder of the len an agreement satisfaciory 1o Lender subordinating
the lien to this Security Instrument. If Lender detormines that amy part of the Property i sulject fo 2 lien
which can attain priority over this Security Instrument, Lender may give Horrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the Hen or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andior
reporting service used by Lender in connpction with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erecied on
the Property insured agamnst loss by fire, hazards meluded within the ferm. "extended coverags,” and any
other hazards including, but not limited to, sarthquakes and floods, for which Lender requires insurance.
This inswrance shall be maintained in the amounts (inclading deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be dhosen by Borrower subject 10 Lender’s
right to disipprove Borrower’s choice, which right shall not be exercised unreasonably, Lender may
require Borrower fo pay, in conpection with s Loan, either: (a) 2 ooedime charge for flood zone
determinatior, catification and tracking services;, or (b) a one-time charge for flood zone determination
and certification sevices and subsequent charges each thme remappings or similar changes ocour which
reasonably might iffoot such determination or certification. Borrower shall also be responsible for the
payment of any fees imrosed by the Feders! Emergency Marageoint Agency in connsetion with the
review of any flood zone d-tzcmination resulting from an objection by Borrower,

If Borrower fails to maiuain any of the coverages described above, Londer may obfain insurance
coverage, at Lender’s option and Borrower’s expense. Lender & under no obligation to purchase any
particular type or amount of coverag:. Uherefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower™s equity in-the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gresier-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancc 2o erage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ay awounts dishbarsed by Lender wnder this Section 5 shall
become additional debt of Borrawer secured by this Security Instrwment. These amotmts shall bear interest
at the Note rate from the date of disbursement and suall b pavable, with sach intsrest, upon notice from
Lender to Borrower requesting payment. .

All insurance policies required by Lender and renewals =1 vuch policies shall be subjeet o Lender’s
right to disapprove such policies, shall include a standard morigepe clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have thz nght to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lende/ all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, uct wherwise required by Leader,
for damage to, or destruction of, the Property, such policy shall inclode 4 sioadard morigage clause and
shall name Lender as mortgagee and/or as an additional Toss payes.

In the event of loss, Borrower shall give prompt notice to the insurance canier >nd Lender. Lender
may make proof of loss if not made prempily by Borrower, Unless Lender and Bon = wr ofherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required oy Lender, shall
be applied to restoration or repair of the Property, if the restoration or eepair is coonoiticaiy fexiible and
Lender's security is not lessened. Druring such repair and restoration period, Lender shall have or right to
hold such insarance proceeds until Lender has had an opportumity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided fhat such isspection shall be undatamien
promptly, Lender may disburse procesds for the repairs and restoration in 2 single payment or in a series
of progress payments as the work is completed. Unless an agreement §s made in writing ar Applicable Law
requires interest 10 be paid on guch insorance proceeds, Lender shall pot b required to pay Borrower any
interest or earnings on such proceeds, Fees for public adjusters, or ofher third parties, retained by
Borrower shall not be paid out of the ingurance proceeds and shall be fhe sole vbligation of Borrower, If
the restoration or repair is not econemicaliy feasible or Lenders security would be lessened, the imsurance
proceeds shall be applied to the sums secured by this Security Instrament, whether or not then due, with
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the excess, if any, paid to Borrower, Such irsurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender scquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (3) Borrower’s rights fo any insurance
proceeds in an amount not to exceed the amounts uppaid under the Note or this Becurity Insirument, and
(b) any other of Borrower's rights (other than the right to any refund of wbewned preminms paid by
Borrower).under all insurance policies covering the Property, insofar s such rights are applicable o the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amorats unpaid under the Note or this Seourity Instrument, whether or not then due, v

6. Occuppasy. Borrower shall ocoupy, establish, and use the Property ss Borrower's principal
residence within 60 days after the exeoution of this Secwity Instrosment and shall continue 1o socupy the
Property as Borrowr's rrincipal residence for at least one year after the date of oocupancy, unless Lender
otherwise agrees in writiy, which consent shall not be wnreasonably withheld, or unless extenuating
circumstances exist which iz peyond Borrower's sontrol. ,

7. Preservation, Mainteiance snd Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propesty, allow the Property to deteriomte or commit waste on the
Property, Whether or not Borrower s teiding in the Property, Borrower shall madatain (e Property in
order to prevent the Propesty from deferisating or decreasing in value due to its condition. Usless it is
determined pursuant to Section 5 that ropwror restoration is not economdeally feasible, Borrower shall
promptly repair the Property if damaged tv void forther deterforation or damage. 1f isswrance o
condemnation proceeds are paid in conmection vith f=mage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Iropesty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaifs w0 restoration fo a single payment or in a series of
progress payments a8 the work is completad. If the insorarce or comdenmation progeeds are not sufficlent
1o repair or restore the Property, Botrower is not refieved of Borrower’s obligation for the eompletion of
such repair or restoration.

Lender or its agent may make reasonsble enfries upon &+ laspections of the Property. I it has
reasonable cavse, Lender may inspect the interior of the mmprovements on 112 Property. Leader shall give
Borrower notice at the time of or prior to such an iterior bupection speciiyur such reasonable cause.

8. Borrower's Loan Applicstion. Boprower shall be in defali if, durfng the Loan spplication
process, Borrower or any persoms or entities acting at the direction of Bourorver or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or rintements to Lender
{or failed to provide Lender with owmieral information) in comnection with e Teoun Makerial
representations include, but are not limited o, representations coneerndng Borrower's (oonp ey of the
Property as Borrower’s principal residence.

3. Protection of Lender’s Interest i the Property and Rights Under this Beeurity Insioooat, IF
{a) Borrower fails to perform the covenants and agreements contained tn This Becurity Instrusiient, |b) thare
is a legal proceeding that avight sigaificantly affect Lender's terest In the Property and/or rights onder
this Security Instrument (such 4s a proceeding in bankruptey, probate, for condemnation or forfeitare, for
enforcement of a lien which may attain priority over this Security lastrument or io enforce laws or
regulations), or (¢} Borrower has sbandoned the Property, then Lender may do and pay for whatever is
reasonable of appropriate to protect Lender’s interest in the Property and rights under this Seewrity
Instrument, including protecting and/or assessing the value of the Property, and seeuring and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) puying any sums secured by a Hen
which has priority over this Security Instrument; (b) appearing in court; and {¢) paying reasonable
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attorneys’ fees to protect ifs interest in the Property and/or rights under this Security Instrument, incloding
its secured position in a bankruptey proceeding. Securing the Properiy includes, but is not Tiited to,
entering the Property to make repairs, change Iocks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangersus conditions, and have ufilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have o do so and is not
under any duty or obligation to do so. Tt is agreed thet Lender incars no liability for not taking any or all
actions authorized under this Secticn 9.

Any amounts disborsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrmuent. Thess amounts shall bear interest af the Note rate from the date of
disbursement and shall be payable, with such interest, wpon notice from Lender to Borrower requesting

aymment.
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 1f borower acquires fie title to the Property, the leasehold and the fee title shall not merge wnless
Lender agress tn the merger in writing.

10. Mor'g? o Insurance. If Lender roquired Mortgage Insurance as a condition of making the Loan,
Borrower shall vy t1e premiums required 1o maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurzice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided svsa fnsurance and Borrower was required o make separately designated payments
toward the premiums f&r Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borowar of the Morigage Insurance previously in effect, from an alternate
mortgage insurer selected by Leuder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay ‘o Lender the amount of the separately designated payments that
were due when the insurance coverage-csased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reseive in liew of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tha* tve Loan is uitimately paid in full, md Lender shall ot be
required to pay Borrowet any interest or earnings on such loss reserve. Lander can no longer require loss
reserve payments if Mortgage Insurance coverage (v the amount and for the period that Leader requires)
provided by an insurer selected by Lender again ocecomes available, is obtained, and Lender requires
separately designated payments toward the premmivms o Mortgage Insyrance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower ~vas reguired o nuake sepurately designated
payments toward the premiums for Mortgage Insurance, Borcover shall pay the premioms required to
maintain Mortgage Insurance i effect, or fo provide a nos-etmndable loss reserve, wotil Lender’s
requirement for Mortgage Insurance ends in accordance with any wzien agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower®s obfigation to pay jnterest af the rate proviced iv e Note.

Mortgage Insurance reimbutses Lender (or any entity that purchases 7is Note) for sertain losses it
may incur if Borrower does not repay the Loan as agresd. Borrower is uof e rarty to the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force fron. tirw te time, and may

enter into agreements with otrer parties that share or modify their risk, or reduce lossss. These agreements
are on terms and conditions that are satisfactory to the mortgage insarer and the other pary (o parties) to
these agreements. These agreements may require the mortgage inswres to make payments ui=g 14y source
of funds that the mortgage insurer may have available (which may include funds obtained from wiorigage
Insurance preminms),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsicer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis fhat
derive from (or might be characterized as) & portion of Berrower’s payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliste of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is ofien termed “captive reinsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurasnce, or any other terms of the Loan. Such agreements will not Increase the amount
Borrower will awe for Mortgage Insurance, and they will not entiile Borrower to any refund.
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tb) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ether law. These righis
may include the right te receive certaln disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance ferminated automatieally, and/or to receive 2
refund of any Mortgage lnsurance premiums that were wnearned at the time of sach cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Leader shall have the right to hold such Miscellaneous Proceeds
until Leraer has had an opportunity te inspect such Property to ensure the work has been completed to
Lender's suasfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and rectoration in a single disbursement or in a series of progress pavments as the work is
completed. Liniies an agreement is made in writing or Applicable Law reqeires mersst to be paid on such
Miscellaneous Troceads, Lender shall not be required o pay Borrower any interest or earnings on such
Miscellaneous Proceecs. If the restoration or repair is not sconomically feasible or Lender’s securlty would
be lessened, the Miscullor.cous Proceeds shall be applied to the sums secured by this Secarity Instrament,
whether or not then due, vAith the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided fi- in Section 2,

In the event of a total tahirg, destruction, or loss in value of the Property, the MiseeHaneous
Proceeds shall be applied to the sums =ceured by this Security Instroment, whether or not then dus, with
the excess, i any, paid to Borrowsr. ’

" Inthe event of a partial taking, desradtion, or loss in value of the Property in which the fair market
value of the Property immediately before e partial taking, destruction, or losy in value is equal to or
greater than the amount of the sums securad oy this Secority Instrument immediately before the partial
taking, destruction, or loss in value, unless Gorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneons Proceeds
multiplied by the following fraction: (a) the toial ampunt of the sums seoured immediately before the
partial taking, destruction, or loss in value divideo by (b) the fair market value of the Property
immediately before the partial taking, destruction, or osy {a vilne, balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or Jose in vuur of the Property in which the fair market
value of the Property imumediately before the partial taking, desoostion, or loss in valne is less than the
amount of the sums secured immediately before the partial takip 2, destroction, or Toss in value, unless
Borrower and Lender otherwise agres in writing, the Miscellaneots Proceeds shall be applied fo the sums
secured by this Secarity Instrmnent whether or net the sumes are then due

If the Property is abandoned by Borrower, or if, afier nofice by Lender to Borrower that the
Opposing Party {as defined in the next sentence} offers to make an award 1o il 2 claim for damages,
Botrower fails to respond to Lender within 30 days after the date the notive is ghvw, Lender is anthorized
to collect and apply the Miscellansons Proceeds either to restoration or repair of thi Property or to the
sums secured by this Security Instrament, whether or not then due. "Opposing Party” =.eans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a (1ghi of action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is becar that, in
Lender’s judgment, could result in forfeiture of the Property or other material tmpairment ol Lender's
interest in the Property or rights under this Seeurity Instriment, Borrower ean core such a defaul i, if
acceleration has occurred, reinstate g provided in Section 19, by causing the action or proceeding s be
dismissed with a ruling that, m Lender’s judgment, precludes forfeibure of the Property or other moterial
mmpairment of Lender’s interest in the Property or rights under this Security Instrament. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s inferest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Pr that are not applied @ restoration or repair of the Property shall be

applted in the order provided for in Section 2.
12. Borrower Neot Released; Forbearamce By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the Liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secared by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without fimitation, Lender's accepiance of payments fram third persons, enfities or
Successors in Interest of Borrower ot in amounts less than the smount then due, shall not be a waiver of or
preciude the exercige of any right or remedy,

13, Joint and Several Liability; Co-signers; Successers and Assigns Bound, Borrower covenants
and agrees that Borrower’s obligations and Hability shall be joint and several, However, sny Borrpwer who
co-signs this Security Instrument but does not excoute the Note {a “eo-signer'y: (a} is co-signing this
Security anctrument only to mortgage, grant and convey the co-gigner’s interest in the Property uoder the
terms of v Security Instrument; (b) is not personally ohligated to pay the stoms secured by this Seourity
Instrument;” and (c) agrees that Lender and any ofher Borrower can agres (o extend, modify, forbear or
make any accorariodations with regard to the ferms of this Security Instrument or the Node without the
CO-SIgner’s corsent.

Subject to the urovisions of Section 18, any Successor in Interest of Borrower who assames
Borrower’s obligations wrider this Security Instroment in writing, and is approved by Leader, shall obtain
all of Borrower’s rights ard benefits under this Security Instrument, Botrower shall not be released from
Borrower’s obligations and liahtity under this Security Instrument unless Leader agrees to such refesse in
writing. The covenants and Agor:acats of this Secority Instrument shall hind {oxoept a3 provided in
Section 20) and benefit the successors ~nd assigns of Lender.

14. Loan Charges. Lender miy charge Borrower fies for services performed in conneclion with
Borrower’s default, for the purpose ot wroiecting Lender®s interest in the Properey and rights wnder this
Security Instrument, inchuding, but not Liuied to. attorneys” foes, property inspection and valuation fees,
In regard to any other fees, the absence of exjrse anthority in this Secority Instrument to charge a specific
fee to Borrower shall not be construed as a proh bitior on the charging of such fee. Lender may not charge
fecs that are expressly probibited by this Security Jntran.ent or by Applicable Law.

If the Loan is subject to a law which sets maxiyzo ivan charges, and that law Js fmally interpreted so
that the interest or other loan charges collected or to be-so¥iected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be = iveed by he amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected fum Borrower which exceedad permitted
limits will be refunded to Borrower. Lender may choose to muke this refund by reducing the principal
owed under the Note or by making a direct payment to Bortower. 15-s refund reduces principal, the
reduction will be treated as a parfial prepayment without any pregayiist charge {whether or not a
prepayment charge is provided for under the Note), Borrower's aceeptaues of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bin«wer might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with | kis Securily Instrument
must be in writing. Any notice to Borrower in conngction with this Security Instrumde shall be deemed fo
have been given to Borrower when mailed by first olass mail or when actually deliverss 1o Barrawer's
notice address if sent by ether means. Notice to any one Borrower shall constitufe nofice o = Sorrowers
unless Applicable Law expressly requires otherwise, The notice address ghall be the Fropaty Address
unless Borrower has designated a substitute notice address by nofice ko Leader. Borrower shall proiptly
notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Boirora's
change of address, then Borrower shall only report a change of address through that specified procedsre.
There may be only one designated notice address under fhis Security Instroment at any one time. Any
notice to Lender shall be given by delivering it or by meiling it by first class mail to Lender’s address
stated herein unless Lender has designated another sddress by mofice fo Boreower, Any notiee in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is Tocated, AN rights and
obligations contained in this Security Instrument are subject to any requirements and Hmitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties fo agree by conteact or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security strument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Secority Instrament or the Note which an be
given effect without the conflicting provision.

As used in this Security Insirument: (3) words of the masculine gender shall mean and jaclude
corresponding neuter words or words of the feminine gender; (b words in the stngular shall mean and
include the plural and vice versa; and () the word "may” gives sole diseretion without any obfigation o
take any soaon,

17, Borower’s Copy. Borrower shall be given one copy of the Nate and of this Security Instruinent.

18. Trap<Sar of the Property or a Beneficial Iuterest in Borrower. As used in this Beolion 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, bat not Timited
to, those benefizial ‘aterests transferred in a bond for deed, contract for deed, installment sales contoact or
escrow agreement, te iafent of which is the transfer of title by Borrower at & fusture date to 4 purchaser.

If all or any part of .2 Property or any Intercst in the Property is sold or transferved {or if Borrower
is not a natural person ald a keneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may romire immediate payment in full of all sums seoured by this Security
Instrument. However, this optior, ~Gall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lemer shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 duye fiom the dale the notice is given in sccordance with Section 15
within which Borrower must pay all sunse ezcured by (his Security Instrument. 1f Bomower Biils 1o pay
these sums prior to the expiration af this peuied, Lender may invoke any romedies pecmitied by this
Security Instrument without further notice or den and on Borrower.

19. Borrower's Right to Reinstate After Jicceleration. If Bocrower meets criain conditions,
Borrower shall have the right to have enforcement of this Security Instrument disconiinued at any time
prior to the earliest of (a) five days before sale of the P.rperty pursuant to Section 22 of this Seowrity
Instrument; (b) such other period as Applicable Law might srécify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Secarity Tnstrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be due up.er this Security Instrumen and the Mote
as if no acceleration had occurred; (b cures any default of any cfhl covenants or agreements; {c} pays all
expenses incurred in enforcing this Security Instrament, mcluding, but 7ot linited to, reasonuble attorneys’
fees, property inspection and valwation fees, and other foes incurred for s rarpose of protecting Lender’s
interest in the Property and rights under this Secority Instrement; and {d) 1S such action ss Lender may
reasonably require to assmre that Lender’s inferest in the Property ang righs under this Security
Instrument, and Borrower’s obligation fo pay the sums secared by this Security In areinent, ghall comtimes
unchanged unless as otherwise provided under Applicable Law. Lender may requin hat Borrowsr pay
such reinstatement sums and expenses in one o more of the following forms, as seiccied by Lender: (3)
cash; (b) money order; (c) certified check, bank check, treaswer’s check or caslier’s che ok, yrovided any
such check is drawn upon an institution whose deposits are insured by a foderal agency, insuvnesiality or
entity; or (d) Electronic Funds Transfer. Upon reinsiatement by Borrower, this Secority Imstiurent amd
obligations secured hereby shall remain fully effective as if no acceleration bad occorred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note of a partial interest in
the Note {together with this Security Tnstrumenf} can be sold one or more times without prior notice to
Barrower, A sale might result in a change in the entity (known as the "Loan Bervicer") that coliecis
Periodic Payments due under the Note and this Security Instrument and performs pther morigage o
servicing obligations under the Note, this Security Instrurment, and Applicable Law, There also might be
one or mote changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of wansfer of servicing. i the Note is sold and thercafter the Lomn is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan serviving cbligations
to Berrower will remain with the Loan Servicsr or be transferrad 9 a suecessor Loan Servicer and are not
assumed by the Note purchaser pnless otherwise pmwdﬁﬂ by the Noie purchaser,

Neither Borrower nor Lender may commence, join, or be joined o awy judicial mﬁn {as @ﬂhw an
individual litigane or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the ofher party has breaghed any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with sach
notice given in compliance with the requirements of Section 157 of such alleged breach and afforded the
other peity hereto a reasonable period after the giving of such notice to take corrective setion. M
Applicable Yoow provides a time perigd which must elapse before certain action can be taken, that time
period will Ye ceemed to be reasonable for purposes of this paragraph. The netice of mceleration and
opportunity to curr given to Borrower pursoant i Section 22 and the notice of adeeleration given fo
Borrower pursuant to-3ection 18 shall be deemed to safisfy the notice and opportonity to take corrective
action provisions of this Serfion 20,

21. Hazardous Svhziances. As used in this Section 21; {2} "Hazardows Sobstances” are those
substances defined as toxic or he erdous substances, pollutants, or wastes by Bnvironmentsl Law and the
fullowing substances: gaseling, Lerogswe, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ma erigls containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means federal (aw; and laws of the jurisdiction where the Property is located that
refate to health, safety or environmental plotrciion; (¢) “Eavironmental Cleanup” includes any response
action, remedial action, or removal action, as'¢zfined in Environmental Law; and (d} an "Environmental
Condition” means a cohdition that can cause, confridute fo, o otherwise trigger an Bavironmental
Cleanup.

Borrower shall not cause or permit the presence, use; dizposal, storage, or release of any Hazaedous
Substances, or threaten to release any Hazardous Bubstanees, (m r in the Property, Borrawer shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (4}t is in violation of any Environmental
Law, (b} which creates sn Environmental Condition, or {c} whith, due t=-‘he gresence, uss, or release ofu
Hazardous Substance, creates a comlition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or sforage on the @roputy of amall quantities of
Hazardous Substances that are generally recogmized to be appropriate to aoriei cesidential ases and to
maintenance of the Properiy (including, but not Himited to, hazardows substances ir consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, <’aim, demand, awsuit
or other action by any govermmental or regulatory agency or private party Involving the ‘“rop rty and any
Hazardous Substance or Environmental Law of which Borrower bas actosl keowicars, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge. release or threat of
release of any Harardous Substance, and (2 any condition cauged by the presence, pse or reliase of a
Hazardous Substance which adversely affects the value of the Property. H Borrpwer learns, or is notified
by any govermmental or regulatory authority, or any private party, that any remeval or other remediation
of any Hazardous Substance affecting fhe Propeity is necessary, Borrower shall promiptly take all necessary
remedia! actions in accordance with Environmwntsl Law. Nothing herein shall eresie any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender farther coversnt and agree a3 follows:

22. Acceleration; Remedies. Lenider shiall glve notice to Borrower prior to acecleration following
Borrower’s breach of any covenant or agreement in this Secarity Insivament (buf mot prier to
acceleration under Section 18 unless Applicable Law provides otherwive), The notice shall specify: (a)
the defaulf; (b) the action required fo cure the default; (¢) a date, not Tess than 30 days from the date
the notice is given to Borrewer, by which the default must be cured; and {d) that failare o cure the
default on or before the date specified in the notice may result in acceleration of the swms secared by
this Security Instrument, foreclosare by juslicial procecding and safe of the Property. The netice shal
further ipform Borrower of the right to reinstate after accelerndion and the vight to assert In the
foreclosure proceeding the non-existence of a defan)t or any other defense of Burrower fo acceleration
and foreclesace. If the default iy not cured on or hefore the date specified in the notice, Lender at it
option may rejvire immediate payment in full of all smmns seeured by this Secarity Instrument
without furthe: drmand and may foreclese this Seeurity Instrament by judicial proceeding. Lender
shall be entitled t¢ co.deet all expenses incurved in parsuing the remedies provided in this Section 22,
including, but not linidtes te, reasonable aitorneys' fees and costs of ttle evidence.

23. Release. Upon paymoni of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sbuni pay any recordation costs. Lender may charge Borrower a foe for
releasing this Security Instrument, bri only if the fee {5 paid to a third party for services rendered and the
charging of the fee is permitted under Aperlicable Law,

24. Waiver of Homestead. In accordionrz with Hlineis Taw, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois hom stead exemplion baws,

25. Placement of Collateral Protection Insursarc, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreerers with Lender, Lender may puschase insprance
at Borrower’s expense to protect Lender’s interests in Borrowor's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any olaim that
Borrower makes or any claim that is made against Borrower in rounection with the collateral. Borrower
may fater cance! any insurance purchased by Lender, but enlv after poviding Lender with evidence that
Borrower has obtained insurance as réquired by Borrower’s and Lender’s yaeemend. if Lender purchases
insurance for the coflateral, Borrower will be responsible for the costs of that Liswranes, including interest
and any other charges Lender may impose in conngction with the placement of dw insurance, until the
effective date of the cancetlation or expiration of the insurance. The costs of the insurezcs omy be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance peay be viore than the cost of
insurance Borrower may be able to obfain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:
{Seal)
-Borrowes
A CLalli AN IINEA  (sea)
CLAQE}I& WERKER -Borrpwesr
~Sealy {Seal)
Porave ~Borrower
{Seal) - (Seal)
«Borrever ~Batrower
(Seal) D {Seal)
Borrower «Bagrower
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STATE OF ILLINOIS Q o8 L County 58

I, ﬁ{e’g&_ﬂ;n Dék?‘“ » 8 Notary Public in end for said county and
state do hereby certify that JOHK WERNER and CLAUDIA WERNER

personally known to me to be the same persons) whose namefs) subscribed fo the foregoing instrument,
appeared bafore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumed! as his‘her/their free and voluntary act, for the uses and purposes therein set forth.

Given ruder my hand and official seal, this 14th day of March, 2003

My Commission Exonvs: 3 - ‘QQD

Notary Public
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