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MORTGAGE

DEFINITIONS

Words used in multiple sections of this Gurament are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerfain ruies ~egarding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument”™ means this document, which 's Za'ed March 18, 2003

together with all Riders to this document. Qe
(B) "Borrower" is Kenneth R Kornacki and Neille M Hoffmeu mmﬁ L

o0/ 3§~

Borrower Is the mortgagor under this Security Instrument.
(C) "Lender” is CitiMortgage, Inc,

Lender is a Bank
organized and existing under the laws of Delaware
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Lender's address is 12853 N, Outer 40 Drive, Saint Louis, MO 63141

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated March 18, 2003
The Note states that Borrower owes Lender Two Hundred Sixty Two Thousand Four Hundred

Dollars
{U.S. $262,400.00 } plus interest. Borrower has promised io pay this debt in regular Periodic
Payments and to pay the debt in full not later than 04/01/2033
(E) "Property“ means the properfy that is described below under the heading “Transfer of Rights in the
Property."
(F) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security lostrument, phes interest.
(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to e executed by Borrower [check box as applicable]:

X Adjustable Rat» Rider || Condominium Rider | Second Home Rider
Balloon Rider | Planned Uit Development Rider [ 114 Family Rider
VA Rider [] Biweekly Payment Rider L Other(s) [specify]
Other(s):

(H) "Applicable Law" means wui controlling applicable federal, state and local statutes, regulaiions,
ordinances and administrative rules «nd orders {that have the effect of Jaw) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or ‘se¢) Property by a condominium association, homeowners
association or similer organization.

(3) "Electronic Funds Transfer™ means any transfic of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is iritiated through an electronic terminal, telephonic
instrument, compuier, or magnefic tape so as to order, instput, or authorize a financial institution o debit
or credit an account. Such term includes, hut is not limited 17, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire vansfers, and automated clearinghouse
fransfers.

{(K) "Escrow Ttems" means those items that are described in Section 3,

(L) "Miscellaneous Proceeds™ means any compensation, seiilement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i} condemnation or other faking << all or any part of the
Property; (iii} conveyance in lieu of condemnation: or {iv} misrepresentations of, or umissions as 10, the
value and/or condition of the Property.

(M) "Morigage Insurance” means insurance profecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interese umler the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Aet (12 U.5.C. Seciion 2601 et seq.) and iis
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from iime to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers o all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does ot qualify as a “federaily related mortgage
loan”™ under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreemenis under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

lot 12 in block 5 in barrington highlands being a subdivision of the part of the west 1/2 (except the
porth 10 rods thereof) of the southwest 1/4 of section [ township 42 north, range 9, east of the third
principal meridian, lying north of state highway route 63 in cook county, illinois.

Parcel ID Number: which currently has the address of
212 Skyline Drive {Street]
Barrington iCiy], Hlinois 600104237  [Zip Codel

("Property Address"):

TOGETHER WITH all the improvements now or hereafler erecied on the property, and all
easements, appurtenances, and flixtures new er hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoine is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate heroty conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencurberel, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Properiy «qainsi all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-yrityrm
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenani and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Noie and this Security Instrument shafl be made in U.S,
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currency. However, if any check or other Instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms. as
selected by Lender: (a} cash; (b) money order; {c certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entty; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient (o
bring the Loan current. Lender may accept any payment or partial payment insafficient to bring the Loan
carrent, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or pardal
payments in the future, but Lender is not obligated to apply such payments at the iime such paymenis are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on urapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current- If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retirn them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance urde’ the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in (1 future against Leader shall relieve Borrower from making payments due under
the Note and this Security Ipument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by tinder shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymexi in the order in which it became due. Any remaining amounis
shall be applied first to late charges, second 10 any olher amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives ap ayment from Borrower {512 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymept may be applied fo the delinquent payment and
the late charge. If more than one Periodic Payment is outstaisling, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments .f 374 to the extent that, each payment can be
paid in full. To the extent that amy excess exists after the paymezc s applied to the full payneni of ene or
more Periodic Payments, such excess may be applied o any late cherges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Mote,

Any application of payments, insurance proceeds, or Miscellaneons Proceeds to principal due under
the Note shall not extend or postpone the due daie, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peitadic Payments are due
under the Note, until the Note is paid in full, 2 sum {the "Funds") to provide for payuent of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securfty Instrument as a
lien or encumbrance on the Property: (b) leasehold payments or ground remts on the Prcgerty, if any; {0
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage drsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Picrigage
Insurance premiums in accordance with the provisions of Section 10. These lems are called “Ficrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow llems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time, Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly. when and where payable, the amounts

002000751647 )
iritiaie;
%ﬂ(lL} {0010) Paga 4 of 15 Form 3014 1/01

30110936



UNOFFICIAL COPY



, UNOFFICIAL COPY

due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall farnish to Lender receipts evidencing such payment withio such time period as Lender may require.
Borrower's obligation to make such paymenis and to provide receipts shall for all purposes be deemed (o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, purssant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section §
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any tme by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (s} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current daia and
reasonable eiimates of expenditures of future Escrow Hems or oitherwise in accordance with Applicable
Law.

The Funds(shall be held in an instituion whose deposits are insured by a federal agency,
instrumentality, or zoti'y (including Lender, if Lender is an institution whose deposiis are so insured) or in
any Federal Home Loan Pank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow accoun!. ot verifylng the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permis J.ender to make such a charge, Unless an agreement Is made in writing
or Applicable Law requires interest {0 be naid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boriower and Lender can agree in writing, however, that Interest
shall be paid on the Funds. Lender shali givi o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is asu rplus of Funds held in eseiow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPZ, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrowerasrequired by RESPA, and Borrewer shall pay to
Lender the amount necessary (o make up the shertage in 2ccordance with RESPA, but in no more than 12
monihly payments, If there is a deficiency of Funds held in esCriy, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 17 wonthiy payieents,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrames’, ieasehold payments or
ground rents on the Property, if any, and Community Association Daes, Fees, and Ascessments, if any. To

the extent that these ltems are Escrow Items, Borrower shali pay them in the manmmer proviZed in Section 3.
Borrower shall promptly discharge any lien which has priority over this Securify lnstrament unless

Borrower: {a) agrees in writing fo the payment of the obligation secured by the lien in a manuer scceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in’pood faith
by, or defends against enforcement of the lien i, legal proceedings which in Lender’s opinion opceate to
prevent the enforcement of the lien while those proceedings are pending, but only unil such proceedings
are concluded: or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within (he term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounés (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrler providiag the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised wnreasonably. Lender may
require Borrower lo pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b} a one-time charge for flood zone determinadon
and certificat’on services and subsequent charges each time remappings or similar changes pccur which
reasonably migh*-affect such determination or certification. Borrower shall also be responsible for the
payment of any {ee: imposed by the Federal Emergency Management Agency in connection with the
review of any flood . op2 determination resulting from an objection by Borrower.

If Barrower fails tv. maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opdor and Borrower's expense. Lender is under mo obligation to purchase any
particular type or amount of ‘zverage. Therefore, such coverage shall cover Lender, but might or might
niot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provid. greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so ohtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ara' shall be payable, with such interest, upon notice from
Lender 1o Borrower requesting payment.

All insurance policies required by Lender and resewsls of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard cnortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall navethe right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to/ionder all receipts of paid premivms and
renewal notices. If Borrower obiains any form of insurance coversiz, not otherwise required by Leader,
for damage to, or destruction of, the Property, such policy shall inclure a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give promp! notice to the insurance Uprrier apd Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ecopumically feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shall hav: the right to
hold such insurance proceeds until Lender has had an opportunity fo inspect such Property <o cnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be urdertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in'a tevies
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the scle obligation of Borrower. If
the restoration or repair is not econamically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setile a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lemder acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's righls to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Nate or this Security Instrument, and
(b) any other of Borrower's rights (other than the right (o any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such righis are applicable to the
coverage of the Property. Lender may use the insarance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or vot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witliin, 60 days after the execution of this Security Insirumeni and shall continue 1o occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agreestn writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist-vhich are beyond Borrower's control,

7. Preservation, Muintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair e Property, allow the Property to deferiorate or commit waste on the
Property. Whether or not Bo'rower is residing in the Properly, Borrower shall maintain the Property in
order to prevent the Property froam leteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that renair or restoration is not economically feasible, Borrower shall
prompily tepair the Property if damiged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conneciior with damage to. or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the reairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the irsurcoce or condempation proceeds are not sufficient
{o repalr or restore the Property, Borrower is not releve! of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upus ad inspections of the Property. IT it has
reasonable cause, Lender may inspect the interior of the improviments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspectinn specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaul’ if, during the Loan application
process, Borrower or any persons or enlities acting at the direction of Dorrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate infornaiion or statements o Lender
{or failed to provide Lender with material information) Incom nection wih rhe Loan. Material
representations include, but are not limited (o, representations concerning Borrower s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sscuriiy Irstrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Secarity Instrumen!, {b} there
is a legal proceeding that might significantly affect Lender’s interesi in the Property and/or righis)under
this Security Insirument (such as a proceeding in bankrupicy, probate, for condemmation or forferwic, for
enforcement of a lien which may attain priorily over this Security Instrumemt or to enforce laws or
regulations), or {r) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 0 protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are noi limited to: {a) paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court; and {c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in ab ankrupicy proceeding. Securing the Property includes, but is not limited to,
eniering the Property to make repairs, change lacks, replace or board up doors and windows. drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have ufilities turned
on or off. Although Lender may take action under this Section 9, Leuder does not have to de so and is not
under any duty or obligation to do so. It is agreed (hat Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Nole rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Botrower requesting

ayment.
b If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease, If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees (o the merger in writing,

10. Moripage Insurance. If Lender required Mortgage Insurance a5 a condition of making the Loan,
Borrower snail-pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insu:rance coverage required by Leader ceases to be available from the mortgage insurer that
previously providey cuch insurance and Borrower was required to ke separately designated payments
toward the premiams far Morigage lnsgrance, Borrower shall pay the premiums required to obiain
coverage substantially equivalent to the Mortgage Insurance previously in effect, af acos 1 substantially
equivalent to the cost 0 Forrower of the Mortgage Insurance previcusly in effect, from an alternate
mortgage insurer selected byv-Lender. If substantially equivalent Morigage Insurance coverage is noi
available, Borrower shall continvz ip pay to Lender the amount of the separately designated payments that
were due when the insurance cuverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the facs that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or car.ings on such loss reserve. Lender can no longer require loss
reserve payments if’ Mortgage lnsurance covirase (fn the amount and for the period that Lender requires)
provided by an insurer selected by Lender aga'n becomes available, is obiained, and Lender requires
separalely designated payments toward the premiums lor Mortgage Insurance, If Lender required Mortgage
Insurance as a condition of making the Loan and borrower was requiced to make separately designated
payments toward the premiums for Morigage Insurance. Parcower shall pay the premiums required to
maintain Mortgage Iasurance in effect, or 1o provide o ron-refundable loss reserve, until Lender's
requirement for Morigage Insurance ends In accordance with uny vritten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate-provided in the Noie.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur it Borrower does not repay the Loan as agreed. Borrower 7, aot a party to the Morigage

Insurance.
Mortgage insurers evaluate their iotal risk on all such insurance in force fr-m fime to time, and may

enter info agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the oike partv {or parties} o
these agreements. These agreements may require the mortgage insurer to make payment’ usiig any source
of funds that the mortgage insurer may have available (which may include funds obtained Jrn Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any othier entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amotnts that
derive from (or might be characterized as} a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses, If such agreement
provides that an affiliaste of Lender takes a share of the insurer's risk in exchange far 2 share of the
premiums paid (o the insurer, the arrangement is often termed "captive reinsurance. " Further:

{(a) Any such agreements will not affect the amounts that Borrowsr bas agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obiain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insarance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

assigned to and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of

the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to Inspect such Property to ensure the work has been completed 10
Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and resloration in a single dishbursement or in 2 series of progress payments as the work is
completed. Uxless an agreement is made in writing or Applicable Law requires isterest to be paid on such
Miscellaneous Troceeds, Lender shall not be required to pay Borrower any interesi or earnings on such
Miscellaneous Iroceads. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the MiseManeous Proceeds shall be applied to the sums secared by this Security Instrument,
whether or not thex due with the excess, if any, paid io Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a (ot ‘aking, destruction, or loss in value of the ty, the Miscellaneous
Proceeds shall be applied to t2c"sums secured by ihis Security Instrument, whether or not then due, with
the excess, if any, paid to Borrewcr.

In the event of a partial taking, westruction, or loss in value of the Property in which the fair market
value of the Property immediately befoie the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums socured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unmlels Sorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall ke redaced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the tcwi amount of the sums secured immediately before the
partial laking, destruction, or loss in value divided by (o) the fair market value of the Property immediately

hefore the partial taking, desiruction, or loss in value. Ay halance shall be paid 10 Borrower.
In the event of a partial taking, destruction, or loss'm value of the Property in which the fair market

value of the Property immediately before the partial taking. dustruction, or loss in value is less than the
amount of the sums secured immediately before the partial 1=kirg. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneeus Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are thez due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next senlence) offers to make an awsd {0 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice s given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repai, o the Praperty or io the
sums secured by this Securify Instrument, whether or not then due. "Opposing Party® means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hus a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, i« %ezun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmen 1 Lender's
interest in the Property or rights under this Security Instrumeni. Borrower can cire such a defuvit vnd, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding t0 be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other muierial
impairment of Lender’s interest in the Property or righis under this Security Instrument. The proceeds of
any award or claim for damages that are attributable o the impairment of Lender’s inferest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied (o resteration or repair of the Property shall be

applied in the order provided for in Section 2,
12, Borrower Not Released; Forbearance By Lender Not @ Waiver. Exlension of the dme for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate (o release the liahility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to exiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Boirower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of paymenis from third persons, entities or
Successors in Interest of Borrower or in amowunts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"}); (a} I8 co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any acrotwmodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject tu fie, provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrament in writiag, and is approved by Lender, shall obtain
all of Borrower’s rightsand benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and diability under this Security Instrument unless Lender agrees to such release in
writing. The covenants an”’ 7greements of this Securily Instrumeni shall bind {except as provided in
Section 20) and benefit the = Cessors and assigns of Lender,

14, Loan Charges. Lender wiv charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Insirument, including. but not dimi‘ed (o, atiorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence ¢ exjress authority in this gmiiy Instrument to charge a specific
fee to Borrower shall not be construed as a protibition on the chargiog of such fee. Lender may not charge
fees that are expressly prohibited by this Secursty Listrament or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to oe collected In connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall e oduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collenied from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o-oike this refund by reducing the principal
owed under the Note or by making a direct paymeni to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any poepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptunce of any such refuad made by
direct payment to Borrower will constitute a waiver of any right of action Boriower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection witl ikis Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instea nex shall be deemed (o
have been given to Borrower when mailed by first class mail or when actually delirered io Borrower's
notice address if sent by other means, Notice to any one Borrower shall constitute nouce *o-all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall he the Propioy Address
unless Borrower has designated a substitute nefice address by notice to Lender. Borrower shal® promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Porrower's
change of address, then Borrower shall only report a change of address through that specified procrdure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 10 Lender's address
stated herein unless Lender has designated another address by motice fo Bocrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
},aw, the Applicable Law requirement will satisfy the corresponding requirement under this Security

nstrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securily Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b} words in the singular shall mean and
include the plural and vice versa; and (¢} (he word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Insirument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in th Property” means any legal or beneficial interest in the Property, including. but not limiled
to, those benefiial interests transferred in a band for deed, contract for deed, installment sales contract or
escrow agreemonithe intent of which is the transfer of iitle by Borrower at a future date io a purchaser.

If all or any pur-of the Property or any Inierest in the Properiy is seld or transferred (or if Borrower
is not a natural persen 2zt a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender ipay require immediate payment in full of all sums secured by this Security
Instrument. However, this uption shall not be exercised by Lender it such exercise is prohibited by
Applicable Law.

If Lender exercises this option., Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Gays from the daie the notice is given in accordance with Section 15
within which Borrower must pay all svins secured by this Secarity Insteument. If Borrower fails to pay
these sums prior to the expiration of \%s period, Lender may invoke any remedies permitted by this
Security Instrument without further notice ¢r Zemand on Borrower.

19. Borrower's Right to Reinstate Afur Acceleration. If Borrower meeis certain conditions,
Borrower shall have the right to have enforcemet of this Security Insirumeni discontinued at any time
prior to the earliest of: (a) five days before sale of ae Property pursuant fo Section 22 of this Security
Instrument; (b) such other period as Applicable Law niighi cpecify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Seurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due-under this Secarity Instrument and the Note
as if no acceleration had occurred: (b} cures any defauli of any oty covenants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, bt nof limited io, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurreit for ric ourpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and ('} takr3 such action as Lender may
reasonably require to assure that Lender’s interest in the Property aw' vights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Ins'rument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may recuir that Borvower pa
such reinstatement sums and expenses in one or more of the following forms, as selcted by Lender: (&{
cash; (b) money order; (c) certified check, bank check, treasurver's check or cashier's cherk; provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, [nstrrmentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security insaement and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial Interest in
the Note {together with this Security Instrument) can be sold one or more fimes without prior notice o
Borrower, A sale might result in a change in the entity {known as the "Loan Servicer') that collects
Periodic Pavments due under the Note and this Secwity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or mote changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred (0 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jolned to any judicial action (as either an
individual litigant or the member of aclass} thal arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securiy Insirument, until such Borrower or Lender has notified the other party {with such
nofice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time period which must elapse before certaln action can be taken, that time
period will be-deemed (o be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity “to-cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuars © Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisiens oL /nis Section 20.

21. Hazardous fuhstances. As used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic ¢o hazardous substances, pollutants, or wastes by Emvironmental Law and the
following substances: gasolin; kerosene, oither flammable or ioxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ina'erials containing asbestos or formaldehyde, and radioaciive maierials;
(b} "Environmental Law" means federal J=wws and laws of the jurisdiction where the Property is located that
relate to health, safety or environment.! protection; () “Environmental Cleanup” includes any response
action, remedial action, or removal action, s« defined in Environmental Law; and (d) an "Environmental
Condition” means a condition thal can caus=/ Contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use. disposal, storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances, on or in the Property. Borrawer shall not do,
nor allow anyone else to do, anything affecting the Property. (3’ that is in vielation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢} whicl.uve to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to-owcimal residential uses and to
maintenance of the Property {including, but not limited fo, hazardous substances in 2onsumer producis}.

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving (e Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knovledye, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releas: ¢« threat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or raipase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is pltified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior o acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the defunlt must be cured; and {d} that failure to cure the
default on or before the date specified in the potice may result in acceleration of the sums secured by
this Security Instrement, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may ruguire immediate payment in fll of all sums secured by (his Security Instryment
without furiher demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled - vollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not iruiied to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrament, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower af ee for
releasing this Security Instrument, %t only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undz. /pplicable Law.

24, Waiver of Homestead. In accordance with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois how<stead exemption laws.

25. Placement of Collateral Protection Insuranec. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interesis In Boscovier's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lenter nurchases may nol pay amy claim that
Borrower makes or any claim that is made against Borrower ia rurumction with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afier providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that Znsurance, including interest
and any other charges Lender may {mpose in connection with the placemeri of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the Jos»cance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may e more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
/’é ;'Wéé /,g?x /(W : (Sgal}
Kenneth R, Kornacki Barrower
{Seal)
-Horrower
002000751647
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STATE F ILLIN{}IS, . . ® \%C/‘ g Cuaﬁ{y .
I; NALS DA 2/ ar¢“Public in and for said county and

state do hereby certify thai

personally known to me to be the same person(s) whose name(s) subseribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this ’ g day of m g |

My Commissioa Fapires:

OFFICIAL SLALY
KAREN J WORSLEY

NOTARY PUBLIC, STATE OF ILLINOYS
MY COMMISHION EXPIRES 8/5/2004
# BB

e s, I P s,
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journaly Rate Caps)

THIS FIXED/ADJUSTAELE RATE RIDER is made this 18 day of March, 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed fthe "Security Instrument”) of the same date given by the undersigned ("Berrower”) to
secure Bortower's Fixed/Adjustable Rate Note {the "Note") to CitiMorigage, Inc.

("Lender") of the same dite and covering the property described in the Security Insirument and located at:
212 Skyline Drive, Barrington, IL 60016-4237

{Properly Address)

THE NOTE PROVIDES FO< A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTACLF-INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIM 24 RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agre: as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAWNGES

The Note provides for an initial fixed interest rate of ~ 4.029 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rat, a follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENL CHANGES

(A) Change Dates
The initial fixed interest rate [ will pay will change to an adjustable interes? tot¢ on the first day of
April, 2008 , and the adjustable interest rate I wil, pay may change on thal

day every 12th month thereafter. The date on which my initial fixed interest rate chaiges to an adjustable
interest rate, and each date on which my adjustable interest rate could change, Is called a "Chinge Date.”
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(B} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index” is the average of interbank offered rates for one-year U.S, dollar-denominated deposits in the
London market ("LIBOR"), as published in 7he Wall Street Journal. The most recent Index figure
available as of the date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose an ew index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new imterest rate by adding
Two & 25/100 percentage points
( 2.250 %) to the Current Index. The Note Holder will then round the result of this
addition to th< nearest one-eighth of one percentage point {0.125%). Subject to the limits stated in Section
4(D) below, this rounded amoant will be my new interest rate uniil the next Change Date.

The Note Huider will then determine the amount of the monthly payment that would be sufficient (o
repay the unpaid piincinal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in surstantially equal payments. The resalt of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interesy Fats Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than

9.625 % or lessman 2.250 %. Thereafter, my adjustable interest
rate will never be increased or decreasrd on any single Change Date by more than two percentage points
from the raie of interest I have been paying-for the preceding 12 months. My interest rate will never be
greater than ~ 9.625

{E) Effective Date of Changes

My new interest rate will become effective un ench Change Daie. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any <p:ages in my initial fixed infecest rate to
an adjustable interest rate and of any changes in my adjustable intercst-rate before the effective date of any
change. The notice will include the amount of my monthly payment, any iniormation required by law (o be
given to me and also the title and telephone number of a person who wi!l apiwer any question Im ay have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BUKROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest 'ate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follovs:

002000751647 K. :F_ ‘g

@D);168R (0108) Page 2 of 4 Form 4187 8/01

40410996



UNOFFICIAL COPY

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, inﬁladéz;%
but not limited to, those beneficial interesis transferred in a bond for deed, contraci for deed,
installment sales confract or escrow agreement, the intent of which is the transfer of title by
Borrower al a future date to a purchaser.

1f all or any part of the Property or any Interest in the Property is sold or (ransferred {or if
Borrower is nof a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior wrilten consent, Lender may requive immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
If such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument, If Borrower fails to pay these sums prior {o the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrament without further notice or demand
on Borrowe:

2. When Britower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A-above, Uniform Covenant 18 of the Securily Instrument described in Section Bl above
shall then cease to be fu offect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended 1o read as .oilaws:

Transfer of the Peoperty or a Beneficial Interest in Borrower. As used in this Section
18, “Interest in the Properiy” means any Jegal or beneficial interest in the Property, inclﬁdiré%,
but not limited {0, those bercficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of fitle by
Borrower at a future date to a purchacer,

If all or any part of the Propirty ur any Interest in the Property is sold or transferred {or if
Botrower is nol a natural person aud a beneficial interest in Borrower Is sold or transferred)
without Lender's prior written consent, Zonder may require brmediate payment in full of all
sums secured by this Security Instrument. Miowever, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall sot exercise this option if:
(a) Borrower causes to be submitied to Lender jnformation required by Lender io evaluate the
intended transferee as ifa  new loan were buing made to the wansferee; and (h) Lender
reasonably determines that Lender's security will rof b= impaired by the loan assumption and
glat éhe risk of a breach of any covenant or agreement fu this ?ﬁﬁurﬁy]{ﬁséfumem is acceptable to

ender.

To the exteat permitted by Applicable Law, Lender ansy charge a reasonable fee as a
condition to Lender’s consent to the Joan assumpfion. Lender Ziso may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee (o
keep all the promises and agreemenis made in the Note and . ths Security Instrument.
Borrower will continue to be obligated under the Note and this Secuity lnstrument unless
Lender releases Borrower in writing.

If Lender exercises the option (o require immediate payment in ful; Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less thza 30 days from
the date the notice is given in accordance with Section 15 within which Borrow.r must pay all
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sums secured by this Secm*ig Instrument. If Borrower fails to pa{ these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrusent
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenan(s contained in this
Fixed/Adjustable Rate Rider.

L A A, Seal)

Kenneth B Korhadi “Borrower
{Seal)
-Barrower
002000751647
%waa {0108) Page 4 of 4 Form 2187 6/01

3@@10998



UNOFFICIAL COPY



AU T, VULUIUIJIWLE

UNOFFICIAL COPY

FIXED/ADJUSTABLE RATE ASSUMPTION RIDER

THIS ASSUMPTION RIDER is made this ___18h _ day of March , 2003 .
and is incorporated into and shall be deemed to amend and supplement the Morigage. Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned person whether
one or more, {the "Borrower") to secure Borrower's Note to _CitiMorigage, Inc. 12855 N. Outer 40
Saint Louis, MO 63141

(the "Lender"} of the same date and covering the property described in the Security Insirument and
located at: 212 Skyline Drive, Barrington, 1L 60010-4237

(PROPERTY ADDRESS)

ASSUMPTION COVENANTS. In addition to the convenants and
agreements made in the Security Instrument, Borrower and Lender
furtner covenant and agree as follows:

A. ASSUMPTION.~ Any person purchasing the Property from Borrower may assume full Hability
to repay Borrower's f0!2 to Lender under the terms and conditions set out in this Assumption
Rider.

B. AGREEMENT. Lender may riquire the Purchaser to sign an assumption agreement, in the form
required by Lender, which obligats the Purchaser to keep all the promises and agreements made
in the Note and Security Instrument. Porrower will continue to be obligated under the Note and
Security Instrument unless Lender relezs2s Borrower in writing.

C. APPLICABILITY. Lender is bound by ttese ~onditions and terms, as follows:

1. Lender shall have no obligation to allow csswnption by a purchaser from Borrower umtil the
initial fixed interest rate payable on the Note Chunges to an adjustable rate;

2. This Assumption Rider applies only to the first arzusfer of the Property by Borrower and not
to a foreclosure sale;

3. Purchaser must be an individual, not a partnership, cornoration or other entity;

4. Purchaser must meet Lender’s credit underwriting standards for the type of loan being
assumed as if Lender were making a new loan to Pyrchase::

5. Purchaser shall assume only the balance due on the Note at ¢ ‘ime of assumption for the
term remaining on the Note;

6. If applicable, Borrower's private morigage insurance coverage must be transferred w the
Purchaser in writing, unless waived by Lender;

7. If Borrower's Note has a conversion feature and Borrower has exercised the right of
conversion of this lean fo a fixed rate loan from Lender, this Assumption Kider is-void and
Lender has no obligation to allow assumption by a Purchaser from Borrower; aad

8. Lender must reasonably determine that Lender's security will not be impaired by e loan
assumption.

MB-2117 Rev. 1/95 Page 1of 2
CFE Version CITH 2.1.0.42 02/26/2003



Al W RAES ¢ W VMEW L

UNOFFICIAL COPY

D. ASSUMPTION RATE. Lender will allow assumption by Purchaser at Borrower's Noie interest
rate in effect at the time of assumption.

E. ADDITIONAL CHARGES. In addition, Lender may charge an amount up io one percent (1%)
of the current Note halance and its normal loan closing costs, except the cost of a real estate
appraisal.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants of this Assumption
Rider.

i b S o s

Kesneth R, Kornack “Berrower
, (Seal)
Neille M, Hoffman “Borrower
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