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DEFINITIONS / ﬁ

Words used in multiple sections of this documeri-are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules reparding the usage of words used in this document are
also provided in Section 16.

{(A) “Security Instrument” means this document, which is datec March 17, 2003, together with all Riders
to this document.

(B) “Berrower” is KUN CHANG LEE an unmarried person.

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MEKRSE iz 'a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigrs. AWIERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the lavs of Delaware, and has an
address and telephone number of PO, Box 2026, Flint, MI 48501-2026, tel. (888) &'9-MERS,

{D} “Lender” is RBMG, INC., a DELAWARE Corporation. Lender is a corporation organized and
existing under the laws of the State of DELAWARE. Lender’s address is PO 8GX 100155,
COLUMBIA, SOUTH CAROLINA 29202-3155.

{E) “Note” means the promissory note signed by Borrower and dated March 17, 2003. The Nric states
that Borrower owes Lender One Hundred Eighty Thousand And 00/100 Dollars (U.S. § 181;000.00)
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in
full not later than April 1, 2018.

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the

Property.”
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(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sumns due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider [ 7 Condominium Rider [ 1 Second Home Rider
[ ] Balloon Rider [X] Planned Unit Development Rider [ ] 1-4 Family Rider
[ ] VARider [ 1 Biweekly Payment Rider [ 1 Other(s) [specify]

(I) “Apploable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances aad administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealeolejudicial opinions.

(J) “Communilv Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that aie ioiused on Bomower or the Property by a condominium association, homeowriers
association or similal orgarization.

(K} “Electronic Funds T ansfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnsiic ape so as to order, instruct, or anthorize a financial institution to debit
or credit an account. Such term inrindzs, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers inivated.by telephone, wire transfers, and automated clearinghouse
transfers.

(L) “Escrow Items” means those items thavai.e described in Section 3.

(M) “Miscellaneous Proceeds” means any coripensation, settlement, award of damages, or proceeds paid
by any third party (ether than insurance proceeds paid under the coverages described in Section 5) for; (i)
damage to, or destruction of, the Property; (ii) condemuation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or ('v)nisrepresentations of, or omissions as to, the
value and/or condition of the Property,

(N) “Mortgage Insurance” means insurance protecting Lendcr 7gainst the nonpayment of, or default on,
the Loan.

(0) “Periodic Payment™ means the regularly scheduled amount due for (1¥/principal and interest under the
Note, plus (i1) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C./Sesiion 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might oe amended from time to
time, or any additional or successor legislation or regulation that governs the same'sybject matter. As used
in this Security Instrument, “RESPA” refers to all requirements and restrictions that ar uryrosed in regard
to a “federally related mortgage loan” even if the Loan does not qualify as a “federally ielated mortgage
loan” under RESPA.

() *Successor in Interest of Borrower” means any party that has taken title to the Property, whather or
not that party has assumed Botrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
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MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors and
assigns of MERS, the following described property located in the County [Type of Recording Jurisdiction] of
COOK [Name of Recording Jurisdiction]:

SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART
HEREOF.

Parcel ID Number:

which cuarrently has the address of
7785 N. NORDICA AVENUE (Stree’;
NILES [City], Illinois 60714 [Zip Cod=1(“Property Address™):

TOGETHER WITH all the improverients now or hereafier erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.” Borrower understinds and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Ins‘ruruent, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors end assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right tc_ forerlose and sell the Property; and to take
any action required of Lender including, but not limited 0, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised ¢finy estate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Properivis unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the titie to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national uie ard non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instruiacnt crvering real
property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, aon’ Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note
and any prepayment charges and late charges due under the Note, Borrower shall aiso pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be
made in U.S. currency. However, if any check or other instrument received by Lender as payment under
the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
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following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
5. Lender may return any payment or partial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the
Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or
partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments 7re accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need
not pay mtzeest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to‘urisg the Loan current. If Borrower does not do so within a reasonable period of time, Lender
shall either apgly cuch funds or return them to Borrower. 1f not applied earlier, such funds will be applied
to the ocutstanding prucipal balance under the Note immediately prior to foreclosure, No offset or claim
which Borrower mght iinve now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrumant.

2. Application of Pay.piats or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by L<naer shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due uner the Note; (¢c) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymen® iz the order in which it became due. Any remaining amounts
shall be applied first to late charges, second-+0.any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note!

If Lender receives a payment from Borro ver {or a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the pay/ner.t may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment s mutstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Paymcnts if, and to the extent that, each payment
can be paid in full. To the extent that any excess exists after I navment is applied to the full payment of
one or more Periodic Payments, such excess may be applied to.uav late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and ther.as described in the Note.

Any application of payments, insurance procecds, or Miscellartons Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amour, o1 the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”™) to provide for pament of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secyiity 'nstrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pigpe.iv.if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morfgag< Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premuums in accordance with the provisions of Section 16. These items are called “Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item, Borrower shall promptiv furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a
waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under
Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender
any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds,
and in such-~mounts, that are then required under this Section 3.

Leuder-toay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to
apply the Funds'»¢ the time specified under RESPA, and (b) not to cxceed the maximum amount a lender
can require under R F5PA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates-of ‘czpenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shali be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lendsishall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sha!l not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or verifying th= Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender toipake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid ¢n the Funds, [.ender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower ind Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrovrer, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as défined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, 1t tic/e is a shortage of Funds held in escrow,
as defined under RESPA, Lender shal] notify Borrower as required byv-RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance ‘vith RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as défined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the 7inount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument; i.ender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, sssessments, charges, fines; arnd impositions
attributable to the Property which can attain priority over this Sccurity Instrument, leaseho!d ravments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pav them in the manner provided in Svetion 3.

Borrower shall promptly discharge any lien whicli has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion
operate to prevent the enforcement of the lien while those procecdings are pending, but only until such
proceedings are conciuded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
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subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the
lien or take one or more of the actions set forth above in this Scction 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This ihsurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender {equices. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. 7he insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapgicvc, Barrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower(n pay, in connection with this Loan, either: {a) a one-time charge for flood zone
determination, certiliczgn and tracking services; or (b) a onc-time charge for flood zone determination
and certification services 7nd subsequent charges each time remappings or similar changes occur which
reasonably might affect such Aztermination or certification. Bowower shail also be responsible for the
payment of any fees imposed-Lv the Federal Emervency Management Agency in connection with the
review of any flood zone determinatizn izsulting from an objection by Borrower.

If Borrower fails to maintaians-of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coveruge shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Prorerty, or the cantents of the Property, against any risk,
hazard or liability and might provide greater or lesser coveraye than was previously in effect. Borrower
acknowledges that the cost of the insurance coveragd s obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amouatsAdisbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sccurity Tpstznment. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be puyahie, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of suzn policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgagz vlause, and shall name Lender
as mortgagec and/or as an additional loss payee. Lender shall have the right'to hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to ‘Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any forti of insurance Coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shal! include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier und Lender.
Lender may make proof of loss if not made prompily by Borrower. Unless Lender and. Kemrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessencd. During such repair and restoration period,
Lender shall have the right to hold such insurance procecds until i.ender has had an opportunity to inspect
such Property to ensure the work has been complcied to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disbursc proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. Unless an agreement is made
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in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other
third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender miay file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance sarrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period wili-Legin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-ctherwise, Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance
proceeds in at-uriGymt not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Deirower’s rights {other than the right to any refund of unearned premiums paid by
Borrower) under all inzuiznce policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Vender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borcowe. shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the eyccution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residencs for at least one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which covesot-shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borru=ver’s control.

7. Preservation, Maintenance and ’rotestion of the roperty; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in th¢ Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decréasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration” is/nat economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further (ctirinration or damage. If insurance or
condemnation proceeds are paid in connection with damage 10, or thetaking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only il Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration it <'single payment or in a series of
progress payments as the work is completed. If the insurance or condemnarion wroceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligztion for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Proverty. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Terider shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonabile cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan aprlication
process, Barrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan., Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the I'ropertv and Rights Under this Security
Instrument. If {(a) Borrower fails to perform the covenants and agreements contained in this Security
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Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property
and/or tights under this Security Instument {such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and
rights under this Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any
sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c)
paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but
is not limiizd to, entering the Property to make repairs, change locks, replace or board up doors and
windows, diajnwater from pipes, eliminate building or other code violations or dangercus conditions, and
have utilities wircd on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and-iswavt under any duty or obligation (o do so. It is agreed that Lender incurs no liability
for not taking any ora)!‘actions anthorized under this Scction 9.

Any amounts disburced by Lender under thus Section 9 shal! become additional debt of Borrower
secured by this Security Instrumaent. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payeble, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is-on.a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to v Praperty. the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lenderrequirad Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to ruintain the Mertgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender crases to be available from the mortgage
insurer that previously provided such insurance and BorOw(r. was required to make separately designated
payments toward the premiums for Mortgage Insurance, Honcwer shali pay the premiums required to
obtain coverage substantially equivalent to the Mortgage insarance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insuiance previously in effect, from an
alternate mortgage insurer selected by Lender. If substantinlly equivilent Mortgage Insurance coverage is
not available, Borrower shall continue to pay to Lender the amount of the :eharately designated payments
that were due when the insurance coverage ceased to be in effect. Lender wiil 2Ccept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage [nsurance. Suck loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately puid in full, and! Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can ng longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period thaiLznder requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lépder requires
separately designated payments toward the premiums for Mortrage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately
designated payments toward the premiums for Morlgage lusurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between
Borrower and Lender providing for such termination or until 1ermination is required by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligai'on to puv interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory 10 the mortgage insurer and the other party {or
parties) to these agreements, These agreements may require the mortgage insurer to make payments using
any source of funds that the mortgage insurer may have availuble {which may include funds obtained from
Mortgage Insurance premiums).

Az aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other ewdty, or any affiliate of any of the foregoing, mayv receive (directly or indirectly) amounts that
derive froni (r-might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for cliriing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an-asfdiate of Lender takes a share of the imsurer’s risk in exchange for a share of the
premiums paid to the pisurzr, the arrangement is ofien terme! “captive reinsurance.” Further:

(a) Any such (g eements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any #ther termas of the Loan, Such agreements will not increase the amount
Borrower will owe for Morty2ze insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements v not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certiuin disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgag: “nsurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiurrs that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procoeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically fvssible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have theright 4o-hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Propertv to encure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken préwptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress_paymenis as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not cconomically feasible ¢r Lender’s security
would be lessened, the Miscellaneous Proceeds shall be applied 1o the sums secured-oy 1his Security
Instrument, whether or not then due, with the cxcess, if any, pai! to Borrower. Such/Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a tota} taking, destruction, or loss in value of the Property, the Miscelianeous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial iaking, destruction, or loss in value is equal to
or greater than the amount of the sums secured by this Security Insirument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
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secured by this Security Instrument shall be rcduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sumns secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. In the event
of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Procecds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Pty (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fzils-to respond to Lender within 30 davs after the date the notice is given, Lender is authorized
to collect ana-zpyiy the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by dueSecurity Instrument, whether or not then due. “Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or tlic party against whom Borrower has a right of action in
regard to Miscellaneous rceeds.

Borrower shall oe in d=fault if any action or proceeding, whether civil or criminal, is bepun that,
in Lender’s judgment, could 12cu)ian forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights und=i ihis Securitv Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by cousing the action or proceeding to be
dismissed with a ruling that, in Lender's judament, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Properor/or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Leadsr.Not a Waiver. Extension of the time for
payment or modification of amortization of the sums scenrdd /oy this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall pai-operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall rot be required to commence
proceedings against any Successor in Interest of Borrower or to refuse/<o)extend time for payment or
otherwise modify amortization of the sums securcd by this Security [nstrum<niby reason of any demand
made by the original Borrower or any Successors it Interest of Borrower.  Any forbearance by Lender in
exercising any right or remedy including, without limitation. Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any rizht or remedy.

13. Joint and Several Liability; Co-sizners; Successors and Assigns Bourd.~ Borrower
covenants and agrees that Borrower’s obligations .nd liabil:ty shall be joint and several. Hiwever, any
Borrower who co-signs this Security Instrument but does net execute the Note {(a “co-signer”). (a)’is co-
signing this Security Instrument only to mortgage, vrant and convey the co-signet’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify,
forbear or make any accommedations with regard to the terms of this Security Instrument or the Note
without the co-signer’s consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, aud is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument, Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, atterneys’ fees, property inspection and valuation fees.
In regard f any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Bonewver shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that ar¢’eygressly prohibited by this Security Instrument er by Applicable Law,

If theidzn is subject to a law which scts maximum loan charges, and that law is finally
interpreted so thatir< interest or other loan charges collected or 1o be collected in connection with the Loan
exceed the permitted binits, then: (a) any such loan charge shall be reduced by the amount necessary to
reduce the charge to tie/permitted limit; and (b) any sums alrcady collected from Borrower which
exceeded permitted limis will-be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed urde. the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will‘oe treated as a partial prepavment without any prepayment charge
(whether or not a prepayment charge.is provided for under the Note). Borrower’s acceptance of any such
refund made by direct payment to Borrowzrwill conslitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Bowrower or Tender in conmection with this Security
Instrument must be in writing, Any notice to Borrcwer'in connuection with this Security Instrument shall be
deemed to have been given to Borrower when muildd by iirst class mail or when actually delivered to
Borrower’s notice address if sent by other means. Notice todiny onc Borrower shall constitute notice to all
Borrowers unless Applicable Law expressly requires otherwisz. . The notice address shall be the Property
Address unless Borrower has designated a substitutc notice addriss by notice to Lender, Borrower shall
promptly notify Lender of Borrower’s change of address. If Tenderspecifies a procedure for reporting
Borrower’s change of address, then Borrower shall only repart @ clunge of address through that specified
procedure. There may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender shall be given by delivering it or by muiling 1t by first class mail to Lender’s
address stated herein unless Lender has designated another addiess by notice t¢ Borrower. Any notice in
connection with this Security Instrument shall not be deemcd 1o ive been piven to Lender until actually
received by Lender. If any notice required by this Sccurity Instrument is also required urder Applicable
Law, the Applicable Law requirement will satisfv the corresponding requirement uider this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiciion in which dic Property is located. All nighis and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions nf this Sceuwri'y Instrument or the Note which can be
given effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include
cotresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

[zu] or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower iv’ pzt a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior-wricten consent, Lender may require immediate pavment in full of all sums secured by this
Security Instruinesic < iowever, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lender exercists this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less. than 30 days from the date the notice is ¢iven in accordance with Section
15 within which Borrower muzt.p2y all sums secured by this Sceurity Insirument.  If Borrower fails to pay
these sums prior to the expiration ~1 this period, Lender mav invoke any remedies permitted by this
Security Instrument without further riatice or demand on Borrower,

19. Borrower’s Right to Reiixstata After Acceleration. I Borrower meets certain conditions,
Borrower shall have the right to have enforcenient of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sule ofthe Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Low nught specify Tor the wermination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing Uis Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would b dwe under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of dnv/other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incuived (esthe purpose of protecting Lender’s
interest in the Property and rights under this Securitv Instrument; anc (d) 12kes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rightunder this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instruiment.shall continue unchanged
unless as otherwise provided under Applicable J.aw. Iender may require that Borrower pay such
reinstatement sums and expenses in one or more of the followine forms, us sclected oy Lender: (a) cash;
(b) money order; (c) certified check, bank check, treasurer’s c¢heck or cashicer’s check/ provided any such
check is drawn upon an institution whose deposits are insurcd by a federal ageney, st ementality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Lastmment and
obligations secured hereby shall remain fully effecti¢ as i no accelerut’un had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Note (together with this Security Instrument) con be sold onc or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “T.oan Servicer”) that coilects
Periodic Payments due under the Note and this Sccuritv Instnnaent and performs other mortgage loan
servicing obligations under the Note, this Security Instrwnient, @ ! Applivable Law, There also might be
one or more changes of the Loan Servicer unrelated 10 a sale of :I * Note. [1 there is a change of the Loan

Form 3014 1/01
Pace i2of 13
[nitials:



UNOFFICIAL COPY

Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be mude and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note 1s sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred fo a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, unti] such Borrower or Lender lus notified the other party (with such
notice giver'in compliance with the requirements of Section 15) o' <uch alleged breach and afforded the
other party“hercto a reasonable period after the siving ol sucl. notice lo take corrective action. If
Applicable Lav riavides a time period which must elapse befure cermain action can be taken, that time
period will be decir=d to be reasonable for purposes of this parauraph. The notice of acceleration and
opportunity to cure g ei-to Borrower pursuant to Secction 22 and the notice of acceleration given to
Borrower pursuant to S¢ction 18 shall be deemed to satis{v the rotice and opportunity to take corrective
action provisions of this Sectior-20.

21. Hazardous Substnazes. As used in this Section 21: (1) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kervsene, other flammable or tox:: petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashesios or fv maldehyde, and radicactive materials;
(b) “Environmental Law” means federal lawsard [aws of the junis U ction where the Property is located that
relate to health, safety or environmental protection:.(c) “I'nviror ‘nental Cleanup” includes any response
action, remedial action, or removal action, as defired in Invironmental Las; and (d) an “Environmental
Condition” means a condition that can cause, contribuiC (o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presines, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Sibetances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecung @hy L'roperty (a) that is in violation of any
Environmental Law, {b) which creates an Environmental Conditio 1. ox{2) which, due to the presence, use,
or release of a Hazardous Substance, creates a condition that adv rselv afrects the value of the Property.
The preceding two sentences shall not apply to the prescice, u - orsiCrige on the Property of small
quantities of Hazardous Substances that are generally recounized o e appropriate to normal residential
uses and to maintenance of the Property (including. but not limit 1 to, haxardons substances in consumer
products).

Borrower shall promptly give Lender writien notice ol (2) any investigation, (laim, demand,
lawsuit or other action by any governmental or regulatery agenc: or private party involvipg the Property
and any Hazardous Substance or Environmental Law ol which Ronower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spillis . leakine. discharge, release’or threat of
release of any Hazardous Substance, and (¢) any condition cau-2d by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Pro ~or'y. If Borrower learns, or is notified
by any governmental or regulatory authority, or anv privaie party, "o any removal or other remediation of
any Hazardous Substance affecting the Property is necessary, Bo - ower shall promiptly take all necessary
remedial actions in accordance with Environmental Law. Noth' 1 herein ~hall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agrecnient in this Security Instrument (but net prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (¢) o Jate, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall furthzr inform Borrower of the right to reinstate alter aceeleration and the right to assert in the
foreclosarv-proceeding the nen-existence of a default or any other defense of Borrower to
acceleration 27 foreclosure. If the defanlt is not cured on or before the date specified in the notice,
Lender at its ¢pZion may require immediate pavment in full of all sums sceured by this Security
Instrument withor! further demand and mav forcclose this Security Instrument by judicial
proceeding. Lender onpil be entitled to collecr all expenses incurred in pursuing the remedies
provided in this Sectior’ 27, including, but not limited to, reasonahble attoracys’ fees and costs of title
evidernce,

23. Release. Upon pavinzac of all sums secured by this Security Instrument, Lender shall release
this Security Instrument. Borrower skaiipay any recordustion costs. Lender inay charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to o third party for services rendered and the
charging of the fee is permitted under Applicahle Law.

24. Waiver of Homestead. In accordance with Tllirois low, the Borrower hereby releases and
waives all rights under and by virtue of the Illinois hemestesd exempion lav s,

25. Placement of Collateral Protecticn Insurance, Unless Borwer provides Lender with
evidence of the insurance coverage required by Borvagver's agreement with Tender. Lender may purchase
insurance at Borrower’s expense to protect Lender’s interésterins Borr wer’s ¢ iateral. This insurance may,
but need not, protect Borrower’s interests. The coverage that' Leader purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower @0 conaection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only alier previchng Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and [ensder’s sv1 sement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of 12 insurance, including interest
and any other charges Lender may impose in connection with the placentent v the insurance, until the
effective date of the cancellation or expiratton of the insurance. The costs of the ‘nsurance may be added to
Borrower’s total outstanding balance or obligation. T costs of the i uranc 2 may the more than the cost of
msurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrament and in any Rider executed by Borrower and recorded with it.

Witnesses:

/@(”? c»éﬁ”/ LL{ (Seal)

KRUN CHANG LEE -Borrower

(Seal)

-Borrower

{Seal)

-Borrower

(Seal)

-Borrower

STATE OF ILLINo(rs, W County ss:
I, /( , @ Notary Public in and for said

county and state do hereby certify that 7

KUN CHANG LEE
personally known to me to be the same person{s) whose namc:}?f* bscribed to the foregoing instrument,
appeared bc@ne this day in person, and acknowledged tha{ Le/ske/they signed and delivered the said
instrument a$ hig/her/their free and voluntary act, for th 'md purpeses t'lL W
Given under my hand and official seal, this lé% " day of J m
My Commitsion Expiyesicial ABAL" /
RERYY § LUBY |
Hamiy bubitts, e of Hlinels
My Comisivion Dxplres SM0312003 \/l

Ntrqy Flblic i/ ) /
{
\

Form 3014 1/01
Page 15 of 15




UNOFFICIAL CORuo¥is97e
CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 S8T5045874 NWA

STREET ADDRESS: 7785 N. NORDICA AVENUE

CITY: NILES COUNTY: COOK
TAX NUMBER: 10-30-125-241-0000

LEGAL DESCRIPTION:

PARCEL 1: THE WEST 25.67 FEET OF THE EAST 149.84 FEET OF THE NORTH 1/2 OF LOT 8,
IN LAWRENCEWOCD GARDENS, A SUBDIVISION IN THE NORTHWEST 1/4 SECTION 30, TOWNSHIP
41 NORTH, RAEACE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

PARCEL 2: AN UNDIVIUZD 1/16 INTEREST IN THE WEST 15.0 FEET OF SAID LOT 8 IN
LAWRENCEWOOD GARDENS, LN COOK COUNTY, ILLINOIS.

PARCEL 3: EASEMENTS AS SET FORTH IN THE DECLARATION RECORDED AS DOCUMENT NUMBER
18957498, AND BY THE PLAT CF/SUBDIVISION RECORDED AS DOCUMENT NUMBER 18232529
FOR THE BENEFIT OF PARCELS 1 ANV 2 FOR INGRESS AND EGRESS, ALL IN CCOK COUNTY,
ILLINOIS.

LEGALD KL1 03/17/03
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 17th day of March, 2003,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deed (the “Security Instrument™) of the same date, given by the undersigned (the
“Borrowe:”)_to secure Borrower’s Note to RBMG, INC,, a DELAWARE Corporation (the
“Lender”) of t.1e same date and covering the Property described in the Security Instrument and located
at:

77853 N. NORDICA AVENUE, NILES, ILLLINOIS 60714

|Property Address)

The Property includes, but is not limited te, a parcel of land improved with a dwelling, together with
other such parcels and certain com mon areas and facilities, as described in

(the “Declaration”). The Property is a pait of » planned unit development known as

[Name of Flannzig Cait Development)

(the “PUD™). The Property also includes Bomower’s inicrest in the homeowners association or
gquivalent entity owning or managing the commen areas and facilities of the PUD (the “Owners
Association” ) and the uses, benefits and procecds of Barrdwer’s iverest,

PUD COVENANTS. In addition to the covenadiztind agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as failows:

A. PUD Obligations. Borrower shall perform all of Ssoirower’s obligations under the
PUD’s Constituent Docurnents, The “Constituent Documents” arevbe {1) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent docunient which creates !.c Owners Association; and
(iii) any by-laws or other rules or regulations of the Owners Associaiow. Sorrower shall promptly
pay, when due, all dues and assessments imposed pursuant to the Constituent Docaments,

MULTISTATE PUD RIDER - Single Family - Fannic Mae/Freddie Mae UNIFORMINSTRUMENT  rFo m 3150 1/01
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory
to Lender and which provides insurance coverage in the wmounts (including deductible levels), for the
periods.-and against loss by fire, hazards included within the term “¢xtended coverage,” and any other
hazards,-Zucluding, but not limited to, earthquakes and floods, for which Lender requires insurance,
then: (i)'Leader waives the provision in Scction 3 for the Periodic Payment to Lender of the yearly
premium ingiatiments for property insurance on the Property; and (ii) Borrower’s obligation under
Section 5 to mariain property insurance coverage on the Property is deemed satisfied to the extent
that the required cuvirage is provided by the Owners Association policy.

What Lendei reguires as a condition of this waiver can change during the term of the loan.

Borrower shall give. Lender prompt notice of any Tapse in required property insurance
coverage provided by the masier or blanket policy.

In the event of a distribviion of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, or.to common areas and [acilitics of the PUD, any proceeds payable
to Borrower are hereby assigned and'shullhe paid to Lender, Lender shail apply the proceeds to the
sums secured by the Security Instrument“wiether or not then due, with the excess, if any, paid to
Borrower.

C. Public Liability Insurance. DBortowei shall take such actions as may be reasonable to
insure that the Owners Association maintains a puolir liability fnsurance policy acceptable in form,
amount, and extent of caverage to Lender.

D. Condemmation. The proceeds of anv’asvazd or claim for damages, direct or
consequential, payable to Borrower in conncction with any copdemnation or other taking of all or any
part of the Property or the common areas and facilities of the P1 [xwe for 21y conveyance in lieu of
condemnation, are hereby assigned and shall be paid 10 Lender. "Suchgmeceeds shall be applied by
Lender to the sums secured by the Security Instrument as providud in Sodttn 11.

E. Lender’s Prior Consent. Borrower shall not, exce~t aftér/irotice to Lender and with
Lender’s prior written consent, either partition or suixlivide 1he Properiv or’consent to: (i} the
abandonment or termination of the PUD, cxcept for abandonment or tereination required by law in
the case of substantial destruction by fire or other casualtv or in th. case o4 taking/oy condemnation
or eminent domain; (i) any amendment to any provision of the “Constituent Docapents” if the
provision is for the express benefit of Lender; (iif) termination of professional manageinent and
assumption of self-management of the Owners Associntion; or (1v) muy action which would have the
effect of rendering the public liability insurance coverage maivired by the Owners Assosiation
unacceptable to Lender.
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F. Remedies. If Borrower does not pay PUD dues and assessm -nts when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragroph F .11l become additional debt
of Borrower secured by the Security Instrument. Unless Borrower wnd Lender agree to other terms of
paymen*, these amounts shall bear interest from the date of disbursement «:t the Note rate and shall be
payabe,rith interest, upon notice from Lender to Borrower requesting paviment,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and jrovisions contained in this
PUD Rider.

/@Mﬁérgf/éjj (Seal) (Seal)

KUN CHANG LEE{/ “Rorrower -Botrower
(Seal) (Seal)
-Borrower -Borrower
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