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Words used in mltiple sections of this documint are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rexariing the usage of words used in this document are

also provided in Section 16.

(A} "Security Instrument" means this docnment, which is dated. March 17, 2003

together with all Riders to this document.

(B) "Borrower" is Cynthia A Frisch, as Trustee under Trust Agrrement Dated June 2, 2000 and

known as the Cynthia A, Frusch Trust

Borrower is the mortgagor under this Security Instrumeant.
(C) "Lendex" is CitiMortgage, Inc.

Lender is a Bank
organized and existing under the laws of Delaware
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Lender's address is 12855 N, Quter 40 Prive, Saint Louis, MO 63141
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated March 17, 2003
The Note states that Borrower owes Lender One Hundred Seventy One Thousand

Dollars

(U.5. $171,000.00 ) plus interest, Borrower has promised to pay this debt in rogular Petiodic -
Payments and to pay the debt in full not later than 04/01/2033 . ¥
(E). "Property” means the property that is descnbed below under the headmg "Transfer of nghts mﬁa
Pl'OpC’u.y
(F) "Loax.* means the debt evidenced by the Note, plus interest, any prepayrnent charges and latc ;:harges
due under the 9t and all sums due under this Security Instrument, plus interest,

(G) "Riders” raze:s all Riders to this Security Instrument that are executed by Borrower. The followmg
Riders are to be exccuwd by Borrower [check box as applicable]:

[X] Adjustable Rate Kider [ ] Condominium Rider Second Home Rider
[ Balloon Rider [} Sianned Unit Devetopment Rider L) 1-4 Family Rider
VA Rider D Biweakly Payment Rider [x] Other:s) [specify]
. Schedule “*A”

() "Applicable Law" means all contecisiig applicable federal, state amd Jocal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assess.pents” means ajl dues, fees, assessments and other
charges that are imposed on Borrower or the Propérty by a condominium association, homeowmers
association or similar organization.

() "Electronic Funds Transfer” means any transfer of jurde, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated threagh an elzctronic terminal, telephonic
instrument, computer, Or magnetic tape so as to order, instruct, or snthyrize i financial institution to debit
or credit an account. Such term includes, but is not limited to, poin‘-of-sale transfers, automated teller
machine transactions, iransfers initiated by telephone, wire transfers, »ad automated clearinghouse
transfers,

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages  or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described - Stiion 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or.ary part of the
Property; (iii) conveyance in lieu of condernation; or (iv) misrepresentatior.s of, or omissicr: es to, the
value and/or condition of the Property.

(M)L';Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plug (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject marter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to 2 "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenamts and agreements under

this Security Instrument and the Note, For this purpose, Borrower does hereby mostgage, grant and convey, -

o Lender and Lender's successors and assigns, the following described propemy located in the

Cotmty {Type of Recording Jurisdiction] .

of Cook [Name of Recording Jurisdiction]:

Lot 14 in Kaplsx B:aun’s sixth addition to Mount Prospect, being a subdivision of the Southwest -

quarter of the Nortkesst quarter of the Southwest quarter of section 10, Township 41 North, Range
11, East of the Third ¥rucipal Meridian, (excepting therefrom the West 208 fext and also excepting
the North 183 feet which lics tast of the West 208 feet), all in Cook County, Hlincis.

Parcel 1D Number: whizh currently has the address of
540 Lois Court [Street}

Mount Prospect [City), Miieis” G0056-3545  [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All iplucements and
additions shail also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the titie to the: Property against ail
claims and demands, subject t any encumbrances of tecord,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to counstitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Bomower and Lender covepant apd azree as  follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced 2y the Note and any
prepayment charges and late charges due under the Note. Borrower shalt also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retuened to Lender unpaid, Lender may require that any ox all subsequent payments
due under the Note and this Security Instrument be made in one or more of the foilowing forms, 43
selected by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasuger’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designared by Lender in accordance with the notice provisions in Section 13.

Lender may return any payment or pastial payment if the payment or partial pagmenss are insufficient 10

bring the Loar curent. Lender may accept any payment or partial payment insufficieat to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the futiue, but Lender is vot obligated to apply such payments at the time such paymeuts are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on upapplied funas. { 2nder may hold such vnapplied funds until Borrower males payment.to bring
the Loan current, If Borrower do2s not do so within a reasonable period of time, Lencler shall either apply
such funds or return them to Bz.cower, If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note inmetiately prior to foreclosure. No offset or cleim which Bormower
might have now or in the future against Lazder shall relieve Borrower from making payments due under
the Note and this Security Instrutment or performing the covenants and apreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Z-.cept as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be zpplied in the following order of priosity: (a) interest
due under the Note; (b) principal due under the Note; (c) wnounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order 1u /#hich it became due. Any remaining amounts
shall be applied first to late charges, second to any other amovnts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bomower for a delinquers Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment may be opptied o the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender ‘may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the exteq* iat, ¢ach payment can be
paid in full. To the extent that any excess eXists after the payment is applied to b il payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluatiry prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymopic,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenr: 2ce due
under the Note, until the Note i5 paid in full, a sum (the "Funds"™) to provide for payment of amouits due
for: (a) taxes and assessments and other items which can attzin priority over this Security Instrument as-a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage Insurance
premiwms, if any, or any sums payable by Borrower to Lender in lien of the pavment of Mortgage
Insurance premiums in sccordance with the provisions of Section 10. These items are called "Escrow
Tterns.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

" assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items viless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
i writing. It the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Bscrow Items for which payment of Funds has been waived by Lender and, if Lender tequires,
shall furnish to Lender receipts evidencing such payment within such time period as '.ender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all puposes be deemed to
be a covenant and agreemen: contained in this Security Instrument, as the phrase "coveaant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems direcdy, pursuant to a waiver, and
Borrower fils (0 pay the amount due for an Escrow ltem, Lender may exercise its rihts under Section 9
and pay such amount and Borrower shall then be ebligated under Section 9 to repay to Lender anly such .
amount. Lender may revoke the waiver as 1o any or all Escrow ltems at any time by a notice given. m..
accordance with Section 15 and, upon such revocation, Borrower shail pay to Lender all Funds, and in
such amounts; th#t are then required under this Section 3.

Lender may, a any tume, collect and hold Funds in an amount (a) sufficient to peanit Lender 10 apply "

the Funds at the v specified under RESPA, and (b) not to exceed the maximum :amount a lender can

require under RESPx.. L ender shall estimate the amount of Funds due on the basis of cutrent data and -

reasonable estimates of expraditures of future Escrow Items or otherwise in accordance with Applicabie
Law,

The Funds shall be keid in an institution whose deposits are insured by a federal agency.
instrumentality, or entity (including J apder, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lend¢s shall-apply the Funds to pay the Escrow Iiems no later than the time
specified under RESPA. Lender shall nct charge Borrower for bolding and applying the Funds, anpuaily
analyzing the escrow account, or verifying tae 2scrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to neak: such a charge. Unless an agreement is made in writing
or Applicable Law tequires interest to be paid on ¢e Funds, Lender shall not be required to pay Bommower
any interest or earnings on the Funds. Borrower and encer can agree in writing, however, that interest
shall be paid on the Funds. Lender shali give to Borrowrs, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defines under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 1s 2 shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requirec- by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance witk RES™A, bu: in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as definod wsder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the 2aonin necessary to make
up the deficiency in accordance with RESPA, but in no moze than 12 monthly payiacnie.

Upon payment in full of all sums secured by this Security Instrument, Lender sa1.li promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, aad iopasitions
attributable to the Property which Can aftain priority over this Security Insuument, leasehold pxyrients or
ground rents on the Property, if any, and Community Association Dues, Fees, and Ascessments, if any To
the extent that these items are Eserow Items, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instruneént unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only usuit such proceedings
are concluded; or {¢) secuzres from the holder of the lien an agreement satisfactory to Lender subordinating
the lien 1o this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a rotice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
yeporting service used by Lender in connection with this Losn.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lende: requires insurence.
This insurance shall be maintained m the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can changs during the term of
the Loan, Theinyurance camier providing the insurance shall be chosen by Borrower subject 1o Lender’s

right to disappros¢ Borrower’s choice, which right shall not be exercised unreasonably. Lerder may.
require Borrower (to pay, in conmection with this Loan, either: (a) a one-time charge for flood zone

determination, certificaton and tracking services; or (b) a one-time charge for flood zone determination
and certification service: aud subsequent charges each time remappings or similar changes occur which
reasonably might affect such ostermination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in copnection with the
review of any flood zone determins(io’s rasulting from an objection by Borrower,

If Borrower fails to maintain 2uy of the coverages described above, Lender muy obtain insurance
coverage, at Lender’s option and Borrcwer's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefere, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Proparty, or the contents of the Propeity, against any risk,
hazard or liability and might provide greater or leiser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so cbtained might significantdv exceed the cost of
insurance that Borrower could have obtained. Any amouits disbursed by Lender unde: this Section 5 shall
become additional debt of Borrower secured by this Security fustrument. These amourts shall bear interest
at the Note rate from the date of disbursement and shall be paysbie, with such interes:, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of suck policies shall be: subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or a3 an additional loss payee. Lender shall have the right to b the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receiris o7 paid premiums and
renewal potices. If Borrower obtains any form of insurance coverage, not otherwise roquired by Lender,

- for damage to, or destruction of, the Property, such policy shall include a standard mmtgage clause and

shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Le=doe. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrcwer otherss agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lend:r, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible aud
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hoid such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the
work bas been completed (o Lender’s satisfaction, provided that such ingpection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single peyment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
interest or earmings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall ot be paid ont of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settl: the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrumment, and
(b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by
Borrow:) vnder all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of we Property. Lender may use the insurance proceeds either to repair o: resiore the Property or
10 pay amouite ynnaid under the Note or this Security Instrument, whether or not tien due. '

6. Occupancr. Borrower shall occupy, establish, and use the Property us Borrower's principal
residence within 60-grys after the execution of this Security Instrument and shall continve to occupy the
Property as Borrower’s principal residence for at least one year after the date of oncupancy, unless Lender
otherwise agrees in wiiung, which consent shall not be unreasonably withheid, or unless cxtenuaﬁng
circumstances exist which are bovind Borrower’s control.

7. Preservation, Maintenancz aud Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Fromerty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rsiding in the Property, Borrower shall raaintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to it condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically “easible, Borrower shall
promptly repair the Property if damaged to (voit. further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with danage to, or the taking of, the Property, Bormower
shall be responsible for repairing or restoring the Propérty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ana 1fstoration in a single payment or in a series of
progress payments as the work is completed. If the insurance o condemnation priceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved ol Borro=ar's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspicilons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on.ne ¢roperty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying; such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, du-iig the Loan application
process, Borrower of any persons or entities acting at the direction of Borrovie: or with Bomrower's
knowledge or consent gave materially false, misleading, or inaccurate information or sutwiaents to Lender
{or failed to provide Lender with material information) in comnection with the “Luan. Material
representations include, but are not limited to, representations concerning Borrower’s occanransy of the
Property a3 Borrower's principal residence.

9. Protection of Lendex’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and 2greements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as & proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do :md pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by & lien
which has priority over this Security Imstrument; (b) appearing in court; and (¢) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Szcurity Instrument, including
its secured position in a bankmuptcy proceeding. Securing the Property inciudes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doots and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and bave wilities mmed
on or off. Although Lender may take action under this Section 9, Lender doet: not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liabdity for not taking any ot all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bormower
secured by this Security Instrument. These amounts shall bear interest at th2 Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

YN
Py It ois Security Instrument is on a leasehold, Borrower shall comply v-th all the provisions of the
lease, 17 Bzivower acquires fee title to the Property, the leasehold and the fe: title shall not merge unless
Lender agrecs io the merger in writing, .

10. Mortz»zo Insurance. If Lender required Mortgage Ingurance as a condition of making the Loan,
Borrower shall p2y e premiums required t¢ maintain the Mortgage Insurance: in effect. If, for any reason,
the Mortgage Insuranice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sich insurance and Borrower was required 1o make separately designated: payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required, to obtain
coverage substantially equivzient to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrcwer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lemdor. If substantially equivalent Mortgag: Insurance coverage is not
availabie, Borrower shall continue (o425 1o Lender the amount of the separaiely designated payments that
were due when the insurance coverage ceused to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resene in lieu of Mortgage Insurance. Such loss reserve shall be
nop-refundable, notwithstanding the fact that ‘ne ).0an is ultimately paid in full, and Lender shall not be
required to pay Borrower amy interest or earmiigs on such Joss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {ir the amount and for the period that Lender requires)
provided by an insurer selected by Lender again véurings available, is obtained, and Lender requires
separatefly designated payments toward the premiums for Mrisgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe, was required t¢ make separately designated
payments toward the premiums for Mortgage Insurance, Borrowen shall py the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable oss reserve, until Lender’s
requirement for Morigage Insurance ends in accordance with any witen agrezment between Borrower and
Lender providing for such termination or until termination is requirea by »pplicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in tie Note.

Mortgage Insurance reimburses Lender (or any entity that purchages the. Note) for cemain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is rat a ety to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on 21l such insurance in force from tirie 6 time, a0d may
enter into agreements with other parties that share or modify their risk, or reduce losses. 7 hase agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other par:v (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usiag any source
of funds thar the mortgage insurer may have available (which may mclude funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borvower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any otber law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Proceeds are hereby
assigned to and shall be paid to Lender. _

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security s not lessened.
Durinz, tuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untii Louder has had an opportunity to inspect such Property 1o cnsure the work has been completed to
Lender’s siisfaction, provided that such inspection shall be undertaken promytly. Lender may pay for the
repairs and- rratoration in a single disbursement or in a series of progress payments as the work is
completed. Un'e: an agreement is made in writing or Applicable Law requin:s interest to be paid on such
Miscellaneous P’r¢orsds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceryy, If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscr¢laneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, rvith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviacu for in Section 2.

In the event of a total ta’ang, destruction, or loss m value of the Property, the. Miscellaneous
Proceeds shall be applied to the sum= secured by this Security Instrument, whether or not then-due, with
the excess, if any, paid to Borrower

In the event of a partial taking, cest.vsiion, or l0ss in value of the Property in which the fair market
value of the Property immediately befors uie partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured vy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless orrewer and Lender otherwise agree in writing, the sums
secured by his Security Instrument shall be redwueed by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amonnt of the sums secured immediately before the
partial taking, destruction, of loss in vajue divided by (U) tue fair macket valuc: of the Property immediately

before the partial taking, destruction, or loss i value. Any briance shall be pzid 1o Borrower.
In the event of a partial taking, destruction, or loss in-value of the Property in which the fair market

value of the Property immediately before the partial taking, de truc:ion, or loss in value is less than the
amount of the sums secured immediately before the partial takuig - destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous 21ecneds shall be applied to the sums
secured by this Security fostrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after motice by Leader to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, \.ender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair o tie “mperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing; Party" mcans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has & right of action in
regard to Miscellaneous Proceeds.

Borrower shatl be in default if any action or proceeding, whether civil or criminal, is bégun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrumen:. Borrower c:n cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a mling that, in Lender's judgment, precludes forfeiture of C1e Property or other materiat
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
ot any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand snade by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right ot
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Bormower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does mot execute the Note (a "co-signer”): (2) is co-signing this
Security Instrumeric only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Securir; ‘nstrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) 257223 thet Lender and any other Bommower can agree o extend, modify, forbear or
make any accommodations-with regard to the terms of this Security Instrument or the Note without the

co-signer’s consent.

Subject to the provistors of Section 18, any Successor in Interest of Borrower who aésum;s '
Borrower's obligations under this-Security Instrument in writing, and is approved by Lender, shall obtain .

all of Borrower’s rights and benefits uader this Security Instrument, Borrower shall rot be released from

Borrower’s obligations and liability uoser this Security Instrument unless Lender agress to such release in
writing. The covenants and agreements of tns Security Instrument shall bind (except as provided. in

Section 20) and benefit the successors and «s=izas of Lender. .

14, Loan Charges. Lender may charge Lomower fees for services performed in copnection with
Borrower's default, for the purpose of protecting Lzader’s interest in the Property and rights under this
Security Instrument, including, but not limited to, atornevs' fees, property inspectior: and valuation fees.
In regard to any other fees, the absence of express autho ity 'n this Security Instrument to chasge a specific
fee to Borrower shall not be construed as a prohibition ok <h< charging of such fee. Leader may not charge
fegs that are expressly prohibited by this Security Instrumeni cv Ly Applicable Law,

If the Loan is subject to 2 law which sets maximum loan chicges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected iz “onnection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by ‘be amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrawer which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this rvfund vy reducing the principal
owed under the Note or by making a direct payment to Borrower. If a rifind reduces principal, the
reduction will be treated as a partial prepayment without any prepayment chouge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Bortower will constitute a waiver of any right of action Borrower m: gl:t have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secwity lnettument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be de.mzd to
have been given to Borrower when mailed by first class mail or when actually delivered to Boricwer's
notice address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Boriowas
uniess Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uniess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for rzporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrament at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the cormresponding requirement under this Security
Instrument,
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16. Governing Law; Severability; Rules of Comstruction. This Security .nstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained m this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed a5 a prohibition against agreeinent by contract. In
the event that any provision or clause of this Security Instrument or the Note confliets with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Iastrument: () words of the masculine gender shail mean and include
corresponding neuter words ot words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion withcut any obligation to
take afiy aciion.

17. Borve'wer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfurof the Property or 2 Beneficial Interest in Borrower. As usec in this Section 18,
"Interest in the Properiv” means any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial intereatr transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intept of which i3 the transfer of title by Borrower at a future dite 1o 2 purchaser.

If all or any part of the rgperty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a bencricial interest in Borrower is sold or transferred) without Lender’s prior
written conseni, Lender may require immediate payment in full of all sums secuved by this Security
Instrurment. However, this option sha’l oot be exercised by Lender if such exercise it prohibited by
Applicable Law, g

If Lender exercises this option, Lendershall give Borrower notice of acceleration. The notice shall -

provide a period of not less than 30 days froin % date the notice is given in accordice with Section'15
within which Borrower must pay all sums secuced by this Security Instrument. If Eorrower fails to pay
these swms prior to the expiratjon of this period, Lenasr may invoke any remedies permitted by this
Security Instrument without further notice or demand oz Porrower. '

19. Borrower's Right to Reinstate After Accelsrazion. If Bormower meets certain conditions,
Borrower shall have the right w have enforcement of this Serdrity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pvrsuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specity ‘osthe termination of Borrower’s right
to remstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Insrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenans or agreements; (¢) pays all
expenses ingwred in enforcing this Security Instrument, including, but not limiteu @, reasonable attomeys’
fees, property inspection and valuation fees, and other fees incurred for the purpes of protecting Lender’s
interest in the Property and righis under this Security Instrument; and (d) takes such. i tion as Lender may
reasonably require to assure that Lender's imterest in the Property and rights undzi-this Security
Instrument, and Borrower’s obligation o pay the sums secured by this Security Instramet, saa'l continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Hor.ower pay
such reinstatement surs and expenses in one or more of the following foumns, as selected by Tender: (a)
cash; (b} money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution. whose deposits are insured by a federal agency, instrumentality or
emtity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Bomrower. A sale right result in a change in the entity (known as the "Loan Scrvicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will siate the nane and address of the
new Loan Servicer, the address to which payments shovld be made and any other mformation RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan tervicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Bomrower or Lender has notified the otaer party (with such
notice giver in compliance with the requirements of Section 15) of such alleged breich and afforded the
other party liéweto a reasonable period after the giving of such notice to take comective action. If
Applicable Lav provides a time period which must elapse before certain action can be taken, that time
period will be demyd to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure 21ven to Borrower pursuant to Section 22 and the notice of asteleration given to
Borrower pursuant t0 Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
setion provisions of this Szlaon 20.

21. Hazardous Substances: ’ used in this Section 21: (a) "Hazardous Substances” are those

substances defined a3 toxic or hazardpus substances, pollutants, or wastes by Envirormental Law and the -

following substances; gasoline, keroscne, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials-Craiaining asbestos or formaldehyde, and radioactive materials;

(b) "Environmental Law" means federal laws arc-laws of the jurisdiction where the Property is located that

relate to health, safety or emvironmental protection; (¢} "Environmental Cleamup” includes any response
action, remedial action, or reoval action, as defined i= Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribose to, or otherwise trigger an Environmental
Clesnup.

Borrower shall not cause or permit the presence, use, dispos:l, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in tha Property. Barrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that s in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, due to thie jresence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of ‘the” Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Propeity of small quantities of
Hazardous Substamces that are generally recognized to be appropriate to normal iwsidestial uses and to
maintenance of the Property (including, but not limited to, hazardous substances in cors tme. rroducts).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Prope ty and any
Hazardous Substance or Environmental Law of which Borrower has acmal knowledge, b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge., release or threat of
release of any Hazardous Substance, and (c) any condition caused by the preseace, nse or release of 2
Hazardons Substance which adversely affects the value of the Property. If Borrower \eamns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promp 1y take all necessary
Temedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenanmt or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Appli'cable Law provides otherwise). The notice shall specify: (1)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of th: Property. The notice shall
furthe” in’orm Borrower of the right to reinstate after acceleration and the right to asgert in the
foreclosw s proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecicsure. If the default is not cured on or before the date specified in the notice, Lender at its
option may Zso%ire wmmediate payment in full of all sums secured by this Security Instrument
without further deoznd and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to celiect all expenses incurred in pursuing the remedies drovided in this Section 22,
including, but not lin:i.ed to. reasonable attorneys’ fees and costs of title evidence. .

23. Release. Upon payment ofall sums secured by this Security Instrument, Lender shall release this
Secunity Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Semmty Instrument, bu. ovlv if the fee is paid to a third party for services rendered and the
charging of the fee is permitted woder Apolizslle Law.

24. Waiver of Homestead. In accordance with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homeswena »xemption laws.

25, Placement of Collateral Protection Insurance Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance
at Borrower’s expense 1o protect Lender’s interests in Borrower’s collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in conzecdon with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after pruvidiryg Lender with evidence that
Borrower has obtained insurance as required by Bomrower's and Lender's ag.eemnent. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insirance, including mterest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insutance’ may be added to
Borrower's total outstanding balance or obligation, The costs of the insurance may be more Misn the cost of
insurance Borrower may be able to obtain on its 6wn.
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BY SIGNING BELOW, Bomrower accepts and agrees to the terms and ¢ovenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Mﬁ«w Dyeh i) St ) s

o Yy A. Frisch, mdividually and as Trustee of the -Bomower
Cynthia A. Frisch Trust agreemen: dated June 2, 2000,
for the benefic of Cynthia Frisch. .
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STATE OF [LLINOIS County ss: @D‘t )
I, a Notary Pub'ic in and for said county and
state do hereby certify that

%V\—H«\LCL_, A (rigcin

3

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appear«l hefore me this day in person, and acknowledged that hel they =1gned and delivered the said

2

instrumen: as hu.th heir free and voluntary act, for the uses and p ein set forth, )
Givet wider my hand and official seal, this a of ‘26?)3 g

<

<
np)

My Commission Expien:

L o4

"OFFICIAL JEA"' oty Public
MARK NEW’TOI\

NOTARY PUBLIC, STaT+ OF ILLINGIS

MY COMMISSION EXPIRES 8/14/2005 ¢
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Loan No.: 002000723820
FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this Seventeemth day of March, 2003, and
is incorporated intc-an shall be deemed to amend and supplement the Mortgage, or Security Deed (the "Security
Instrument”) of the sarve date given by the undersigned ("Borrower”) to secure Borrower’s Fixed/Adjustable Rate
Note (the "Note") to CicMortgage, Inc. ("Lender”) of the same date and covening the Property described in the
Security Instrument and lecated at:

447 1 0is Court, Mount Prospect, IL. 60056-3545
{Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE TO AN
ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT BORROWER'S

ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree & futlows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENY {TANGES
The Note provides for an initial fixed interest rate of 5.000%. Tue Note provides for changes in the initial
fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYM¥.<1' CHANGES
{A) Change Dates
The injtial fixed interest rate I will pay will change to an adjustable iursrast rate on rthe first day of
April, 2008, and the adjustable interest rate I will pay may change on that day ever; 17 month thereafter. Each
date on which my adjustable interest rate could change is called a "Change Date, "which 41 y adjustable interest rate
could change, is calied a "Change Date."
(B) The Index
Beginning with the first Change Date, my adjustable interest rate will be based oo 2. ladex. The
“Index’’ is the weekly average yield on United States Treasury securities adjusted to a constant matiory of ang
year, as miade available by the Pederal Reserve Board. The most recent Index figure aveilable as of the date 45
days before each Change Date ig called the “‘Cusyent Index.”’
If the Index is no lopger available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.
(C) Calewdation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two & 75/100 percentage points (2.750%) to the Current Index. The Note Holder will ther round the result of
this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date,
The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid Principal that 1 am expected 1o owe at the Change Date in full on the Maturity Date at my new

interest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment.

MULTISTATE FIXEDVADJUSTABLE RATE RIDER-- ONE-YEAR TREASURY INDEX~Single Family--Fannie Ma» Uniform Instrument
C3182 - 10/30/2000  [002000723820)] Page 1 of 3 Form 3 1
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(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 7.000% or less
than 3.000%. Thereafter, my adjustable interest rate will never be increased or decreased on any single Change
Date by more than two percentage points from the rate of interest I have been paying for the preceding 12 monr.hs
My interest rate wil never be greater than 10.000%.

(E) Effective Date of Changes

My new intees) rate will become effective on each Change Date. I will pay the amount of my;ew
monthly payment beginning on the first monthly payment date after the Change Date until the arnount of my
monthly payment changes agalr..

(F) Notice of Changes '

The Note Holder will delivcr or mail to me a notice of any changes in my initiz] fixed interest rate [0 an
adjustable interest rate and of any chauges in my adjustable interest rate before the effecrive date of any change.
The notice wili include the amount of m; monthly payment, any information required by law to be given to me
and algo the title and telephone number of a perscn who will answer any question I may bave tegarding the notice.

B. TRANSFER OF THE PROPERTY U 4 BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest ruce shanges to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 18 of the Secvzi’y Instrument shall be in effect as follows:

Transfer of the Property or a Beneficial Interes. m Borrower. As used in this Section 18, “Interest in
the Property” means any legal or beneficial interest in the Property, including, but not linited to, those beneficial
interests transferred in a bond for deed, contract for deed, int.pliment sales contract cr escrow agteéement, the
intent of which is the transfer of title by Borrower at a future date o < purchaser.

If all or any part of the Property or any Interest in the Propirty is sold or transferred (or if Borrower is
not a nafural person and a beneficial interest in Borrower is sold or trsasierred) without Lender’s prior written
consent, Lender may tequire immediate payment in full of all sums secured by this Security Instrument. However,
this option shatl not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice o a-rzleration. The notice shall
provide a petiod of not less than 30 days from the date the notice is given in accords.icc with Section 15 within
which Borrower must pay ail sums secured by this Security Instrument. If Borrower fails {0 pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Security Jzsttument without
further notice or demand on Borrower.

2. When Borrower’s mnitial fixed inferest rate changes to an adjustable interest rete under<he eims stated
in Section A above, Uniform Covenant 18 of the Security Instrument described in Sec:ion B1 abovr shall then
cease 10 be in effect, and the provisions of Uniform Covenant 18 of the Security Instrumient shall be amrenced to
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in thi Section 18, “‘Interest in
the Property’’ means any legal or beneficial interest in the Property, including, but not linited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to 2 purchaser.
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If all or any part of the Property or any Interest in the Property is sold or trans’erred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require imtmediate payment in full of all sums secured by this Securi:y Instrument. However,
this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall
not exercise this-aption if: (a) Borrower canses to be submitted to Lender information required by Lender to
evaluate the iutended transferee as if a new loan were being made (0 the transferee; and (b} Lender reasonably
determines that Lendi’s security will not be impaired by the loan assumption and that the risk of a breach of any
¢Ovenant or agreeme: u his Secuxity Instrument is acceptable 1o Lender.

To the extent peiuitted by Applicable Law, Lender may charge a reasonabic fee as a condition to
Lender’s consent to the Joan zssiaption. Lender also may require the transferee 10 sign :m assumption agreement
that ig acceptable to Lender and ‘h2t obligates the transferee to keep all the promises and agreements made in the
Note and in this Secutity Instrumen:. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Bonovver in writing.

If Lender exercises the option to r-quire immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a pesied of not less than 30 days from the date the notice is given in
accordance with Section 13 within which Boirover must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sumns prior to the expiiation of this period, Lender may invok: any remedies permitted
by this Security Instrument without further notice or dem#:xl on Borrower.

20420519

BY SIGNING BELOW, Borrower accepts and agrees *o the terms and covecants contained in this
Fixed/Adjustable Rate Rider.

LI g

ao y.ang a5 Jrusiee of fhe -Borower
Cyntlns A. Prisch Trust agreemer. dv'ed June 2, 2000, for
the benefit of Cypthia Frisch.
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