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MORTGAGE

DEFINITIONS

Words used in muliiple sections of this dotwnnen’ ave defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 6.

(A) "Security Instrument” means this document, which is dateiPsbruary 27, 2003 ;
together with all Riders to this document.
(B) "Borrower" is TIMOTHY KOCLANIS AND JENNIFER VON BLEUUMAN

Berrower is the mortgagor under this Security lnstrument,
{C) "Lender" is HSBC MORTGAGE CORFPORATION (USH)

Lender is a DELAWARE CORPORATION
organized and existing under the laws of DELAWARE
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Lender's address is 2929 WALDEN AVENUE, DEPEW, NY 14043

Lender 1s the mortgagee under this Security Instrurment.

(D} "Note" means the promissory note signed by Borrower and datedPebruary 27, 2003

The Note states that Borrower owes Lender ONE HONDRED THIRTY TWO THOUSAND FOUR

HUNDRED and NO/100 Dollars
(U.S. $132,400.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than March 01, 2033

(E) "Property” means the property that is described below under the heading “Tra:zsfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under tuis Note, and all sums due under this Security Instrument, plus interest.

{G) "Riders” means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are 10 beoxecuted by Borrower [check box as applicable]:

L] Adjustable karc kider (x| Condominium Rider [ Second Home Rider
Balloon Rider (] Planned Unit Development Rider || 1-4 Family Rider
VA Rider L Biweekly Payment Rider L] Other(s) [specify]

(H) "Applicable Law" means all Conirolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@) "Community Association Dues, Fees, w04 Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or tne Proverty by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer” means my transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is itttined through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, insirucioor authorize a financial institution to debit
or credit as account. Such term includes, but is not limited to, point-of-sale transfers, automated tefler
machine transactions, transfers initiated by telephone, wire trawsivrs, and automated clearinghouse
transfers,

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, setilement, awar¢ of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desceribed in Section ) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iil) conveyance in lieu of condemnation; or (iv) misrepresentations of, ol crvissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment ¢r.or default on,
the Loan.

(N} "Periadic Payment" means the regularly scheduled amount due for (i) principal and interesiunder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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ALTA Commitment
Schedule C

File Number: mM177¢3

Legal Description:

UNIT 6-1, AS DELINEATED ON SURVEY OF HERITAGE MANOR IN PALATINE CONDOMINIUM OF
PART OF THE NORTHWEST 1/4 OF SECTION 1, TOWNSHIP 42 NORTH, RANGE 10 EAST OF
THE THIRD TRINCIPAL MERIDIAN, (HEREAPTER REFERRED 70 A 8 PARCEL} ; WEICH SURVEY
IS ATTACHED AT EXHIBIT “A" TQ DECLARATION OF CONDOMINIUM MADE BY BUILDING
SYSTEMS HOUSIWG CORPCRATION, A CORFORATION OF OHIQ, RECORDED IN THE OFFICE OF
THE RECORDER "Of" LEEDS OF COOK COUNTY, ILLINOIS ON DECEMBER 21, 1572 AD
DOCUMENT 22164553. A% AMENDED FROM TIME TG TIME, TOGETHER WITH ITS UNDIVIDED
PERCENTAGE INTEREST N SAID PARCEL (EXCEPT FROM SAID PARCEL ALL THE PRCPERTY
AND SPACE COMPRISING ALY THE UNITS THERECF AS DEFINED AND SET FORTH IN SAID
DECLARATION AND SURVEY, ATl IN COOK COUNTY, ILLINOIS. A

PIN: 02-01-102-053-1368

B8 Form TCMHTCL Rev. 06104798
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i} the performance of Borrower's covenants and agreemients under
this Security Inserument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOR [Name of Recoding Jarisdictipn}:

SEE SCHRELTLE A ATTACHED HERETO

Parcel ID Number: 02-01-102-053-1368 which currently has the address of
2169 QUEENSBURG LANE, Unit &1 . [Street]
PALATING [Ciovy, Minoly 40067 {Zip Cottel
{"Property Address"):

TOGETHER WITH all the improvemests now or hereafter erectel £u the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the propecty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoite is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cur»eved and has
the right to mortgage, grant and convey the Property and that the Property is unencumbeier, except for
encumbrances of record. Borrower warranis and will defend generally the title to the Property apainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines yniform covenants for pational use and non-uniform
covenants with limited variations by jurisdiction to constitute 2 uniform secority mstrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt B’?]M by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alsa pa;y funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security”Instpumentshall be made in U.S,

IL 3112 [, » 0319377776
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: {a) cash; (b) money otder; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposils are insured by a
federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment or partial payment if the payment or partial payments are insufficient io
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights to refuse snch payment or partial
payments 2 the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. if each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unzgplied funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curren /if Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retuinhem to Borrower. 1f not applied earlier, such funds will be applied o the outstanding
principal balance uidded the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in (e firture against Lender shall relieve Borrower from making payments due under
the Note and this Secunity [nstrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by vender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment i ine order in which it became dae. Any remaining amounts
shall be applied first to late charges, second to anv.ather amounts due under this Security Instrurnent, and
then to reduce the principal balanee of the Note,

i Lender receives a payment from Borrower (or a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payirent may be applied to the delinquent payrent and
the late charge. If more than one Periodic Payment is outstandirz, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, aid to the extent that, each payment can be
paid in full. To the extent that any excess exists afier the payment is-apolied to the full pavment of one or
more Periodic Payments, such excess may be applied to any late chotpes due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the ™ote,

Any application of payments, insurance proceeds, or Miscellaneous Froededs to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Feriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pesiodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymert of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securin’ Instrument as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Preperev, if any; ()
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Tusurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premivms in accordance with the provisions of Section 19. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
cbligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Hems directly, pursuant to a walver, and
Borrower fails to pay the amount due for an Bscrow hem, Lender may exercise its rights under Section ¢
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lemder any such
amount, Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds #/the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require urder fESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esamraics of expenditures of future Fscrow Items or otherwise in accordance with Applicable
Law.

The Funds sia’i be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entiy (ircluding Lender, if Lender is an institation whose deposits are $o insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Eserow.Jtems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-vealying the Escrow lieins, unless Lender pdys Borrower interest on the
Funds and Applicable Law permits Leudes to make such a charge. Unless an agreement is made jn writing
or Applicable Law requires interest to b2 raid on the Funds, Lender shall niot bie required to pay Borrower
any interest or earnings on the Funds. Bozirwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall givs *0 Borrower, without charge, ap annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrov, as defined under RESPA, Lender shall sccount to
Borrower for the excess funds in accordance with RESeA. 1f there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower ac regnired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordar e with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Pands held in esciov . =s defined gnder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lowder the amount necessary to make
up the deficiency in accordance with RESPA, but in 0o more than 12 10onthiy payments.

Upon payment in full of all sums secured by this Security Instrumenc, ).ender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay afl taxes, assessments, chargee, fres, and impositions
attributable to the Property which can attain priority over this Security Insirunjent, ‘easehold payments or
ground rents an the Property, if any, and Commmnity Association Dues, Fees, and Ass¢ssments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided iz Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insioirent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner sowptable
to Lender, but only so long as Borrower is performing such agreement; (b) contesis the lien in guod faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreemeny satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a Hen
which can attain priority over this Security Instrument, Lender may pive Borrower a notice identifving the
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lien. Within 10 days of the date on which that notice is given, Borrower shall safisfy the lien or 1ake one or
more of the aciions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against Joss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant fo the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
requite Beitower 10 pay, in connection with this Loan, either: (2) a one-time charge for flood zone
determinaticn, certification and tracking services; or (b} a one-time charge for flood zone determination
and certificatiosn, services and subsequent charges each time remappings or simifar changes occur which
reasonably miznt affect such determination or certification. Borrower shall also be responsible for the
payment of any {eos impesed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.,

If Borrower fails (o/maintain any of the coverages described above, Lender may obiain insurance
coverage, at Lender’s option.and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equny in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurauce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaines, Any amounts disbursed by Lender under this Section 5 shalf
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ad shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewsls of such policies shall be subject to Lender's
right to disapprove such policies, shall include a suandad iportgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall hive the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtaing any form of insurance coverage, rot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include h standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requarec by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econvinuzally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shalla2ve the right to
hold such insurance proceeds until Lender has had an opportunity fo inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest {o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle snv available insurance
claim and related matters. If Borrower does not respond within 30 days 1 a notice from Lender that the
insurance carrier has offered to seifle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender goquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrowet's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights {other than the right t any refond of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amour's unpaid under the Note or this Security Instrument, whether or ot then due.

6. Cecopancy. Borrower shall occopy, establish, and use the a8 Borrower's principal
residence witlan-§0 days afier the execation of this Security Instrument and shall continue to occupy the
Property as Borvower's principal residence for al least one year afier the date of occupancy, unless Lender
otherwise agrees’ in vwiiting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which arc bevond Borrower's control.

7. Preservation, Muirtenance and Pretection of the Property; Imspections. Borrower shall not
destroy, damage or impair the Droperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrewer w residing in the i’rapm;?, Borrower shall maintain the Property in
order to prevent the Property from émzmm or maig in value ém  its mﬂxtmﬂ Unless it is

prompily tepair the Properiy i émag“f‘ > ayoid fordher ' or damage. I insorance ov
condemnation pmeeeds are pald in connechio ath damage to, or the :akmgi:%f the Property, Borrower

purposes. Lender may disburse proceeds for the rep drs wnd restoration in a sing
progress payments as the work is completed. If the infarviace or condenmation proceeds are not sufficient
1o repair or restore the Property, Borrower is not relieved of Rorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon .o ﬂ;spwwns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemenis v the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection syecitving such reasonable canse.

8. Borrower's Loan Application. Bomower shall be in default 77, ihiring the Loan application
process, Borrower or any persons or entities acting at the direction of Purruwer or with Borrower's
knowledge or consent gave materially false, misleading, or inacourate information or statements to Lender
{or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are pot limited to, representations concerning Borrower's ocsupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security lasirmment. If
(a) Borrower fails to perform the covenants and agreements confained in this ity Instrumest, 723 there
is a legal proceeding that might significantly affect Lender's imterest In the and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Secarily Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's fnterest in the Property and righis under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {(a) paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court; md S paying reasonable

f 931937777¢
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altorneys’ fees te protect 1S interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or ali
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayruent.
e If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Bortower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agroes to the merger in writing,

16, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shalt-pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insvrance coverage required by Lender ceases to be available from the mortgage insurer that
previously providsd.such insurance and Borrower was required to make separately designated payments
toward the premiume for Mongage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Dorrower of the Mortgage Insurance previously in effect, from an altemnate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall coniiivs to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will acocept, use and retain these
payments as a non-refundable los: reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fict ‘hat the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance cove age (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agela vecomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morgage
Insurance as a condition of making the Loan and [for.ower was required to make separately designated
payments toward the premiums for Mortgage Insurane Rorrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide ‘a_uea-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate p oviced in the Note.

Mortgage Insurance reimburses Lender (or any entity that purcharss the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is.not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce 'osses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other putty (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments ising any source
of funds that the mortgage insurer may have available {which may include funds obtained trom Morigage
Insurance premivms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, auy tinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) arounts that
derive from {or might be characterized as} a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
prerniums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affeel the rights Borrower has - if any - with respect o the
Mortgage Insurance under the Homeowners Protection Act of 1998 ar any other law. These rights
may inciude the right fo receive certain disciosures, to reqguest and obtain canceliation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid 1o Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspeet such Property to ensure the work has been completed o
Lender's satisfaction, provided that such ispection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursememt or in a sexies of progress payments as the wosk is
completed. Unl>ss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Fioseeds, Lender shall not be required to pay Borrower any iiterest or earnings on such
Miscellaneous Fivrseds. If the restoration or repair is not econoniically feasible or Lender's security would
be lessened, the Miscriloneous Proceeds shall be applied to the sums secured By this Secarity Instroment,
whether or not then que with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. X ‘

In the eveni of a 1. 1aking, destruction, or loss in value of fhe Property. the Miscellaneous
Proceeds shall be applied to the stms secured by this Security Instroment, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destinetion, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, desiruction, or loss in value is equal to or
greater than the amount of the sums securid by this Security Instrument irapediately before the partial
taking, destruction, or loss in value, unles: Yorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: {2) the otal amount of the sums immediately before the
partial taking, destruction, or loss in value dividsd-hy (b) the fair market value of ihe Property
immediately before the partial taking, destruction, or Jos= i value. Aﬁtge’bm shall be paid to Borrower.

In the event of 4 partial taking, destruction, or loss [u w3'ue of the Property in which the fair market
value of the Property immediately before the partial taking, d<#fruction, or loss in value is less than the
amount of the sums secured immediately before the partial taldrg. destruction, or loss in value, umless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied 1o the sums
secired by this Security Instrument whether or not the sums are then Cue.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an award io zeftle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 15 ey, Lender is authorized
to collect and apply the Miscellaneons Procesds elther to restoration or of ihe Property ot to the
sums secured by this Security Instrument, whether or not then due. "Opposing Pariy’ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of sction in
regard {o Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil o criminal, is Yesun thai, in
Lender's judgment, could result in forfeiture of the Property or ether matetial impairmen: o1 Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defavl ond, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Secority Instrument. The proceeds of
any award or claim for damages that are atiribotable o the impairment of Lender’s interest in the Property
are hereb agsi%ned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Net a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granied by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and Hability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note {a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Propetty under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumet; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommoedations with regard to the terms of this Security Instrument or the Note without the
co-signer’s ceasent.

Subject w 4z provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obitgaosus under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's nghts-and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations «nr, liability under this Security Instrument unless Lender agrees to such release in
writing, The covenanfs-and agreements of this Security lnstrument shall bind (except as provided in
Section 20) and benefit the successnrs and assigns of Lender.

14, Loan Charges. Lendsr may charge Borrower fees for services performed in connection with
Borrower's default, for the purpos: of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but norinnited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence o canress authority in this Security Instrument to charge a specific
fee t0 Borrower shall not be construed as apranibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets meximum loan charges, and that law is finally imerpreted so
that the interest or other loan charges collected o1 v ve collecied in connection with the Loan exceed the
permitted Hmits, then: (a) any such loan charge shall t¢ reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already cutlicted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 10 inake this refund by reducing the principal
owed under the Note or by making a direct payment to boirower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any viepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's aceeptince of any such refund made by
direct payment to Borrower will constitute a waiver of any right of acticss Dorrower might have arising out
of such overcharge.

15, Notices, All notices given by Borrower or Lender in connection v it this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrunent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered io Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute noticr, 12 all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the “rigerty Address
unless Borrowet has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reportics Borrower's
change of address, then Borrower shall only report a change of address through that specifiec niocedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail fo Lender's address
stated herein unless Lender has designaied another address by notice to Bosrower, Any notice in
connection with this Security Instrument shall not be deemed (o have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

IL 3112 ' {4 0313377776
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16, Governing Law; Severability; Rules of Construction, Thiz Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrumeni are subjeci io any requivements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Secority Instrument: {a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shafl mean and
include the plural and vice versa; and () the word "may” gives sole diseretioh without any chligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tzansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benefirial interesis transferred in a bend for deed, contract for depd, insiallment sales contract or
gscrow agreemend, 2ae intent of which is the transfer of title by Borroweer af 2 foture date to a purchaser.

I all or any patoi the Property or any Interest in the Property Is sold or tramsferred (or if Borrower
is not a natural person-and o beneficial interest in Borrower is sold or aamsferred) without Lender's prior
written consent, Lender «a9y require immediate payment in full of all sums secured by this Security
Instrument. However, thiz option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optica, Lender shall give Borrower notice of acpeleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in mccordance with Section 15
within which Borrower must pay all sairs secured by this Security t. If Borrower fails to pay
these sums prior to the expiration of this Jeriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or 22rand on Borrower.

19. Borrower's Right te Reinstate Aftur Azceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemen of (his Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of me Froperty pursoant o Section 22 of this Security
Instrument; (b) such other period as Applicable Law nugp! specify for the ternlination of Borrower's right
to reinstate; or {c} entry of a judgment enforcing this Serurity Instrument. Those conditions are that
Borrower: () pays Lender all sums which then would be due ararr this Security Instrwment and the Note
a8 if po acceleration had occarred; (b} cures any defauli of any of'24 covenanty or agreements: {c) pays all
expenses incurred in enforcing this Security Instrument, incloding, b noulimited to, reasonable attorpeys’
fees, property inspection and valuation fees, and other fees incurred fur the purpose of proteciing Lender's
interest in the Property and rights under this Security Instrument; and (d) %8s such action as Lender may
reasonably reguire to assute that Lender's interest In the Property and priots under this Security
Instrument, and Botrower's obligation to pay the sums secured by this Security Insiwment, shail continue
unchanged unless as otherwise provided under Applicable Law. Lender may|requirz that Borrower pay
such reinstatement sums and expenses in on¢ or more of the following forms; a5 selericd by Lender: (2)
cash; {b) money order; (¢) certified check, bank check, teasurer’s check or cashier's chedh, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, irstromentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Intonoment and
obligations secured hereby shall remain fully effeciive as if no acceleration had occurred. Howerer, this
right to reinstate shall not apply in the case of acceleration under Section 18,

28 Sale of Note; Change of Loan Servicer; Notice of Grievance. The $ﬁi& or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (kmown s the “Loan Servicer") that collects
Periodic Payments due under the Note and this Security Istrument and ris ofher morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to 8 sule of the Note, I there Is a changs of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 18
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period wiil.be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity te-cure given o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursa2utto Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous sv'.stanees. As used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxie-or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolire, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents; materials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means feceral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmen al protection; (¢} "Environmental Cleanup® includes any response
action, remedial action, or removal actior. ~sefined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cavse, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, r.se, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substincss, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property €4 that is in violation of any Environmental
Law, {(b) which creates an Environmental Condition, or {¢) wni‘k; due fo the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valie of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small guantities of
Hazardous Substances that are generally recognized to be appropriate 0 =ormal residential uses and 1o
maintenance of the Property (including, but not limited to, hazardous substanc =5 4 consumer producis).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acwal wioviedge, (b} any
Environmental Condition, including but not limited 10, any spilling, leaking, discharge, rdeus= or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use orroiease of a
Hazardous Substance which adversely affects the valoe of the Property. If Borrower learns, oris notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shull give notiee to Borrower priot to acceleration Tollowing
Borrewer's breach of any covenant or apgreemeni in this Seeurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise)l. The notice shall specify: (a)
the defaulf; (b) the action reguired to cure the defanlf; ic) a date, noi less than 30 days from the date
the notice is given to Berrower; by which the defaulf musi be cured; and {0} that failure {o care the
default on or before the date specified in the notice may result in aceeleration of the sums secured by
this Security Iustrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Berrower of the right to reinstate afier aceelerafion and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclocure. If the defanlt is not cured on or before the date specified i the notice, Lender at its
option may iequire immediaie payment in full of all sums secured by this Security Instrumeni
without furtiier domand and may foreclose this Security Instrument by ju‘fiiaiai proceeding. Lender
shall be entitlea v collect all expenses incarred in pursuing the remedies provided in this Section 22,
including, but not uraited to, reasonable attorneys’ Tees and costs of title evidence.

23. Release. Upon Layment of a1l sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sucll pay any recordation cosis, Lender may charge Borrower a fee for
releasing this Security Instrumens, bt only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordarie with lllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the IMinois howr =tead exemption laws.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security [nstrument and in any Rider executed by Borrower and recorded with it

Witnesses:
AC LU Y s
TIMOTHY K@$ 2 -Bottower
I?ﬁ VON BOELKMAN -Borrower
Z o5 (Seal) {Seal)
Rorrower -Borrower
(Sea) _(__ {Seal)
-Borrower -Borrower
{Seal) |~ (Seal)
-Borrower -Borrower
L 3112 03198377776
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STATE OF ILMNOIS, W l% County ss:

I, Ca oA S , & Notary Public in and for said county and
state do hereby certify that

“'”T’M Mu\,{ ML.@N -~ ¥
T nd S \}m%&e&m

personally known to me to be the same person{s) whose name(s) subscribed to the foregoing m&%mmm’t
appeared before me this day in person, and acknowledped that hedshe/they szgnﬁd and delivered the said
instrument as hisfber/their free and voluntary act, for the uses and purposes iherein set forth.

Given »uder my hand and official seal, this <~V day of - Al + GO

My Comumission txpires:
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 27th day of Pebruary, 2003 s
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™ 10
secure Borrower's Note 10 BESBC MORTGAGE CORPORATION (USA)

{the
“Lender”) of thesume date and covering the Property described in the Security Instrument and located at:
21c0 (UEENSBURG LANE, Unit 61, PALATINE. IL 60067

[Property Address]
The Property imcludes a unit i, together with an undivided interest in the common elements of, a
condominium project known as:

Nuns of Condominium Project]
(the "Condominium Project”). If the owases association or other entity which acts for the Condominium
Project (the "Owners Association") holds e to property for the benefit or use of its members or
shareholders, the Property also includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agregments made in the Security
Instrument, Borrower and Lender further covenant and agree asvliows:

A. Condominium Obligations. Borrower shall perform s of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constitwent Decginents™ are the: (i) Declaration or
any other document which creates the Condomintum Project; (ii) by Jaw=, (ili) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when ©v:, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So jong as the Owners Association maintains, witb.a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Projéct wiich is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductile j:zvels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” ard any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,

€D 2061 0318377776
MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominiom Rider.

A {Seal) {Seal)

-Borrower -Borrower

Geci) (Seal)

-Barroner -Borsower

{Seal) A (Seal)

-Borrower ~Borrower
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