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Words used in multiple sections of this document are doimned below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of werdsvsed in this document are also provided in Section 16.

DEFINITIONS

(A} “Security Instrument” means this docament, which is daed MARCH 13, 2003

together with all Riders to this document,

(B) “Borrower” is JAMES SPELLMAN AND JOBNNE SyF/7MAN, HUBBAND AND ﬁ!ﬁ‘x, AS
JOINT TENANTS ﬂm AMER S
Borrower is the mortgagor under this Security Instrument. FRo# - ' .

{C) “Lender™ is FIRST COSMOPOLITAN MORTGAGE INC., o ™ " ™
Lenderisa ILLINOIS CORFORATION organized and'e ism;g n@%ﬁ laws of

ILLINOIS . Lender’s address is
125 FAIRFIELD WAY, #330 BLOOMINGDALE, IL 60108
Lender is the mortgagee under this Security Instrument.
{D) *Note” means the promissory note signed by Borrower and dated  MARCH 13, 2003
The Note states that Borrower owes Lender
TWO HUNDRED EIGHTY-FOUR THOUSAND AND 00/100
Dollars (UUS. 3 284,000.00 J plus interest. Borrower has promised to pay this
debt in regular Periodic Payments and to pay the debt in full not later than  APRIL 1, 2018
(E) “Property” means the property that is described below under the heading "Trahsfer of Rights in the ?mpcrty
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus nuterest,
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(G) “Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [¢heck box as applicable]:

+ t

[] Adjustable Rate Rider [ Condominium Rider [T} Second Home Rider
[] Balloon Rider Planned Unit Development Rider [] Biweekly Payment Rider
[ 1-4 Family Rider [ Othex(s) [specify]

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final. non-appealable judicial
opinions.

(I} “Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homisowners agsociation or similar
organization.

{J) “Electron’: Funds Transfer” means any tansfer of funds, other than a ransaction originated by check, drafi,
or similar paper ratrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so 78 to order, instruct, or authorize a financial institution to debit dr credit an account. Such term
includes, but is not Izmfd to, point-of-sale transfers, automated teller machine trafisactions, transfers initiated by
telephone, wire transfers| and automated clearinghouse transfers.

(K) “Escrow Items” means these items that are deseribed in Section 3.

(L) “Miscellaneous Proceeas” mcans any compensation, settlement, award of darmages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) conderamtion or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentutions of, or omissions as to, the value and/or condition of the Property.
(M) “Mortgage Insurance” means insurasce protecting Lender against the nonpayment of, or default on, the Loan,
(N) “Periodic Payment” means the regularly schizduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Secusicr Instrument.

(0) “RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
“RESPA” refers to all requirements and restrictions that are inmosed in regard 1o a “federally related mongage
loan” even if the Loan does not qualify as a “federally related moriga ze loan” under RESPA.

(P} “Successor in Inferest of Borrower” means any party that hasm’en title to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Sccuritv Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, ansl all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agrecivents under this Security
Instrument and the Note. For this purpose, Bomrower does hereby mortgage, graot aud convey to Lender and
Lender’s successors and assigns the following deseribed property located in the  COUNTY
{Type of Recordin, JUadiction)

of COOK

{Name of Recording Jurisdiction}
SEE ATTACHED SCHEDULE A

which currenily has the address of 10661 HOLLOW TREE RCOAD
{Sueet]
GRLAND PARK JHlinois 60462 (“Property Address™),
fCiy] [Zip Code]
ILLINGIS ~ Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 181
DOCHHLE 3
PO0RI L. VTR 1172072000 (Page 2of 12 pages)



 UNOFFICIAL COPY



UNOFFICIAL COPY 323591

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easemenis,
appurtenances, and fixtures now or hereafter a pan of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbgred, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Propeny against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covemants for natiouzl wse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniforr security instramment cavering real property.

UNIFOKM COVENANTS. Borrower and Lender covenant and agree as foflows;

1. Paymrat of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when du¢ thz principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due upder the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Teut: and this Security Instrument shall be made in U.S. currency. However, if any check or
other instrument received by I'inder as payment under the Note or this Security Instrument is returned to Lender
unpmd Lender may require that ==y or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the foiiawzrs f’mms, as selected by Lender: (a) cash; {fb} money order; {c) certified checl,
bank check, treasurer’s check or casnia’s check, provided any such check is drawn upon an imstitution whose
deposits are insured by a federal agency, irstrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lexder when received at the location designated m the Note or at such
other location as may be designated by Lender is accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the paymort or partial payments are insufficient to bring the Loan current.
Lender may accept any payment of partial payment insufficient o bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refise such paynient or partial payments in the futare, but Lender is not
obligated to apply such payments af the fime such payments a3 sccepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest op unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan cusrent tf Borrower doesinot do so within a reasonable
period of time, Lender shall either apply such funds or return them o Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under the Note Janedintely pﬁﬂr 1o foreclosure. No offset or
claim which Borrower might have now or in the future against Lendr shall :kiim Barrower from making
payments due under the Note and this Security Instrument or performing the rgvandnis and agreements secured by
this Security Instrument,

2. Application of Payments or Proceeds, Except as otherwise described 12 this Seetion 2, all payments
accepied and applied by Lender shall be applied in the following order of priovity: {s) irwrest due under the Note;
(b} principal due under the Note; () amounts due under Section 2. Such payments shall Le apriied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be apphed first o 1o.e charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of Twe Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymhent which inclides a sufficient
amount to pay any late charge éue, the payment may be applied to the delinguent payment and the laf< charge. If
more than one Periodic Payment is ovistanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can bé paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or mere Perlodic Payments, such excess
may be applied to any late charges due, Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal dee under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Eserow Items, Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain prierity over this Security Instrinnent as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (¢} premivms for any and all insurance
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required by Lender under Section §; and (d) Mortgage Insurance premijums, if any, or any sums payable by
Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These itemns are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Itern. Borrower shali prompily furnish to Lender all notices
of amounts to be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unfess Lender
waives Borrower's obligation to pay the Funds for any or all Escrow Hems. Lender may waive Borrower’s
obligation fo pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing,
In the event of such waiver, Borrower shall pay directly, when and where paysble, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9, If Borrower is obligated to
pay Escrow Itz directly, pursuant to a waiver, and Borower fails to pay the amonnt due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such ameunt and Borrower shall then be obligated under
Section 9 to repay 0 l.ender any such amount. Lender may revoke the waiver as to any of all Escrow Items at any
time by a notice giver m accordance with Section 135 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amouri:. that are then required under this Section 3.

fender may, at any tires, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified uudor RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the ~aisunt of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items o1 saierwise in accordance with Applicable Law,

The Funds shall be held in an inslincion whose deposits are isured by a federal ageney, instrumentality,
ot entity {including Lender, if Lender is ai inssitution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Eszcow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying tie Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower inferest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing (r Applicable Law requires interest o be paid on the Funds,
Lender shall not be required to pay Borrower any interest or ea nings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Punas ‘Leader shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined wavier RESPA, Lander shall account to Bomower
for the excess funds in accordance with RESPA. If there is a shortogy of Frnds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Bolrowur pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more flpn 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shal! pltify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the {zficlency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all suims secured by this Security Instrument, Lender she't promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impraitions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or groued rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that fose ftems
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrowet: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agresment; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion eperate 1o prevent the
enforcement of the lien while those proceedings are pending, but only unti] such pioceedings are coneluded; or (c)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the Hen fo this Security
Instrument. If Lender determines that any part of the Property is subject 10 2 lien ;ﬁtﬁz can attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which
that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section
4.

[
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Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extendad coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably, Lender may require Borrower te pay, in connection with this Loan,
either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b} a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection
with the reviev of any flood zone determination resulting from an objection by Bortawet.

If Borrow:r fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option ung Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Theretorz, fuch coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or (¢ contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly eicoed the cost of insurance that Bommower could have obtained. Any amounts
disbwrsed by Lender under this Seciion 5 shall become additional debt of Borrower secired by this Security
Instrument. These amounts shall besvucrest at the Note rate fram the date of disbursement and shall be payable,
with such imterest, upon notice from Lende w Borrower reguesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policics, shall include a standurd mortgage clanse, and shall name Lender as morigagee and/or as
an additional loss payee. Lender shall have the right 0 hold the pehms and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid prenmiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lendor, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shali rane Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice <0 ‘he insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was re¢iied by Lendes, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasil fe and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hoid such insurance proceeds until Lender
has had an opportunity to inspect such Property 1o ensure the work has been courpleted to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburss proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is campletod, Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or eamings on such proceeds. Fees for public adjuster., or sther third parties,
retained by Borrower shall not be paid out of the insurance proceeds axl shall be thelsole obligation o7 Borrower, If
the restoration or repair is not economically feasible or Lender’s security would be lgssened, the insirmnce proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the sxress, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insyrance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lendér that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance progeeds in an amount not to exceed the anwunts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refond
of uncarmned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Barrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withbeld, or unless exienuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy,
damage or impair the Property, allow the Property to deferiorate or commil waste on the Property, Whether or not
Borrower is residing in the Property, Berrower shall maintain the Property in ordet to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemmation proceeds are paid in connection with damage to, or the
taking of, the Property, Botrower shall be responsible for repaiting or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in < suries of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient *» repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such zepair or restoration.

Lender or its ageat may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspeci the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such 21 ipirior inspection specifying such reasonable conse.

8. Borrower’s Loan Aprlication. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities cting at the direction of Borrower or with Bomrower’s knawledge or consent
gave materially false, misleading, or-<puecurate information or statements o Lenddr (or failed to provide Lender
with material information) in connection »iti: the Loan. Material representations inciude, but are not limited to,
representations concerning Borrower’s occunancy of the Property as Borrowesr's pringipal residence.

9. Protection of Lender's Interest (uihe Property and Rights Under this Secarity Instrument. If (2)
Borrower fails to perform the covenants and agr=ecosats contained in this Security Instrament, (b} there is a legal
preceeding that might significantly affect Lender’: interest in the Property andfor rights under this Security
Instrument (such as a proceeding in bankruptcy, probatc, for condemmation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or 1o enforce Jaws or reghlations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatover is reasonable or appropriate to protect Lender's
interest in the Property and rights under this Security Instrument, ¢ uding protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender's zébans can inclide, bt zre not limited to: (a)
paying any sums secured by a lien which has priority over this Securi, mstramment; (b} appearing in court; and ()
paying reasonable attorneys’ fees to protect its intevest in the Property and/or rizhts wnder this Security Instrument,
including its secured position in a bankruptey proceeding. Securing the Proparty fncludes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up docrs oA windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and Iv.ve piilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have 1o do so anii is not under any duty or
obligation to do so. It is agreed that Lender incurs no Liability for not taking any or all actons sotherized under this
Section 9.

Any amoums disbursed by Lender under this Section 9 shall become additional debt of Belrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the daie of dizoussement and
shall be payable, with such interest, upon notice from Lender to Bosrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of Gie lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing,

10. Mortgage Insurance, If Lender required Morfgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mbrigage insarer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent b the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate morigage insurer selected by Lender, If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
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the separately designated payments that were due when the nsurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Morigage Insurance, Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be requited to pay Borrower any inferest or samnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a conditien of
making the Loan and Borrower was required fo make separately designated payients toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, unti] Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for snch termination 6r until termination is required
by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay finferest at the rate provided in
the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Mote) for certain losses it may
incur if Borrower Joes not repay the Loan as agreed. Borrower is not a party to the Mprigage Insurance,

Mortgage insirers evaluate their tofal risk on all such insurance in force tinge fo time, and may enter
into agreements with sthor parties that share or modify their risk, or reduce losses. These sgreements are on terms
and conditions that are atiufactory to the mortgage insurer and the other party (of parties) to these agreements.
These agreements may require ‘oe mortgage insurer to make payments using any soyrce of funds that the morigage
insurer may have available (wiich nay include funds obtained from Mortgage Insurance premiums),

As a result of these agreenmnts, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliafe of any vi fuv foregoing, may receive (directly or indireptly) amounis that derive from
{or might be characterized as) a portion of Botrower’s payments for Morigage Insacance, in exchange for sharing or
modifying the mortgage insurer’s risk, ot waducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange {er-a share of the premiums paid to fhe insurer, the arrangement is
often termed “captive reinsurance.” Further:

(a) Any such agreements will nof affect {1e amannts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agr emcnts will not increase the amount Borrewer will owe
for Mortgage Insurance, and they will not entifle Borrovier to any refund,

{b) Any such agreements will not affect the righes Borrower bas —if any — with respect io the
Morigage Insurance under the Homeowners Protection At of 1998 or any oiher faw. These rights may
include the right to receive certain diselosures, to request and obiaia cancellation of the Mortgage Insurance,
to have the Morigage Insurance terminated autematically, and.or fo veceive a refund of any Mortgage
Insurance premivms that were unearned at the ime of such caneellaticn or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned
to and shall be paid io Lender.

If the Property is damaged, such Miscellaneous Procesds shall be applie ‘o restoration or repair of the
Property, if the restoration or repair is ¢conomsically feasible and Lender’s security is wt lessened. During such
repair and restoration period, Lender shall have the right to hold such Misc Proveeds until Lender has had
an opportunity to inspect such Property to ensurs the work has been completed to Lender’s satisfaction, provided
that such inspection shall be underraken promptly. Lender may pay for the repiirs and restursiion in a single
disbursement or in a series of progress payments 35 the work is completed. Unless an agreement 1sarade in writing
or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be icovited to pay
Borrower any interest or earnings on such Miscellaneous Proceeds, If the restoratien or repair is not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or Joss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
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reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a) the fotal amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or Joss in value of the Property in whick the fair market value
of the Property immediately before the partial taking, destruetion, or Joss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
TInstrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to seftle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender 5 autherized to collect and apply the
Miscellaneous Proceeds cither to restoration or repair of the Propesty or to the suns secured by this Security
Instrument, whither or not then due, “Opposing Party” means the third parfy that owes Borrower Miscellaneous
Proceeds or the parey against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower sholl be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmient of Lender’s interest in the
Property or rights under this Security Instrument, Borrower can cure such a defanlt and, if acceleration has
oceurred, reinstate as providid 1 Section 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender’s judgment, precluces fexfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Secyriy Instrument, The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that nre vot applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearurze By Lender Not 3 Waiver, Extension of the time for payment
or medification of amortization of the sums securss Ly this Security Instrument grafted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate tn release the labilify of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proveedings againgt any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwiss modify amertization of the sums secured by this
Security Instrument by reason of any demand made by the ~rizinal Bomowsr or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right o7 remedy including, without limitation, Lender's
acceptance of payments from third persons, entities o r Successors 774 Fuerest of Bomower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise 2. any rieht or temedy.

13. Joint and Several Liability; Co-signers; Successors amd Assigus Bound. Borcower covenants and
agrees that Borrower’s obligations and lability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer™); {4} is co-signing *ris Security Instrument only to
morigage, grant and convey the co-signer’s interest in the Property under the terms #- Giis Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrement; and (&) azises that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with wegard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subiject to the provisions of Section 18, any Suceessor in Tnterest of Borrower who asawies Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all o Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released fiom Borrower's ouiigaiions and
liability under this Security Instrument unless Lender agrees to such release ift writing. The covenants and
agreements of this Security Instnrment shall bind {except as provided in Section 207 and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, wchiding, but not limited to, attormeys® fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge foes that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to 2 law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in commection with the Loan exceed the permitted
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limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permutted limits will be refunded 1o
Borrower. Lender may choose to niake this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower, If a refund reduces principal, the reduction will be treated 25 a partial prepayment
without any prepayment charge (whether or not a prepayment charge i5 provided for under the Note), Borrower's
acceptance of any such refund made by direct payment to Borrowsr will constitute 4 waiver of any right of action
Borrower might have arising out of such overchargs,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament must be
in writing, Any notice to Borrower in comnection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when sctually delivered to Borrower’s potice address if sent by other
means, Notice to any one Borrower shall constitiie notice to all Borrowers unléss Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifics aprocedure for reporting Borrower’s change of address, then Borrawer shall only report a change
of address through that specified procedure. There nmy be only one designated notice address under this Security
Instrument at any cae lime. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stater] herein unless Lender has designated another address by rotice to Borrower. Any notice
i connection with this Security Instrument shall not be deemed to have beent given ta Lender until actually received
by Lender. If any notice reqawed by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy tue corresponding requirement under this Security Instrument.

16. Governing Law; Severauility; Rules of Construction, This Security Iistrument shall be governed by
federal law and the law of the juriscictiva in which the Property is located. All rights and obligations comtained in
this Security Instrument are subject fo any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties \o-agree by confract or it might be silent, but such silence shall not be
construed as a prohibition against agreement & egntract. In the event that any provision or clanse of this Security
Instrument or the Note conflicts with Applicable Liw. such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect watkout the conflicting provision.

As used in this Security Instrument: {a) words of the masculine pgender shall mean and include
corresponding neuter words or words of the feminine gender; ib) words in the singular shall mean and include the
plural and vice versa; and (c) the word “may” gives sole discrefion without any obligation to take any action.

17. Berrower’s Copy. Borrower shall be given ane copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Porrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Propesty, wicluding, but not limited to, those beneficial
inferests fransferred in a bond for deed, coniract for deed, installwment sules conliset or escrow agrecment, the intent
of which is the transfer of title by Borsower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or namsferred {or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferted) without %5nder’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Isstrument. However, this
option shall not be exercised by Lender if' such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 17 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails o pay these swpw orior to the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without further
notice or demand on Borrower.

19. Berrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at auny time prior to the earliest of:
(a) five days before sale of the Property pursuant to Section 22 of this Security Instument: (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢} entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had ocourrid; (b) cures any default of any
other covenants or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but
not limited fo, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Seeurity Instrament; and {d} takes such
action as Lender may reasonably require to assore that Lender’s interest in the Property and rights under this
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Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided wnder Applicable Law. Lender may require that Borrower pay such
reinstatement sums and expenses in one o more of the following forms, as selected by Lender: (a) cash; (b) money
order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instramentality or entity; or {d) Electronic Funds
Transfer. Upon reinstaternent by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate ghall not apply in the case of
acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Node or a parial interest in the
Note {(together with this Security Instrament) can be sold one or more fimes without prior notice to Borrower, A
sale might resuli in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under
the Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes;of the Loan Servicer unrelated
to a sale of the Nute. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the'name and address of the new Loan Servicer, the address to whichpayments should be made and
any other information RESPA requires in connection with a notice of transfer of sepvicing. If the Note is sold and
thereafter the Loan 18 ~¢rviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower 1wl remain with the Loan Servicer or be transferred to 4 secoesvor Loan Servicer dand are
not assurned by the Note puriheier unless otherwise provided by the Note purchaser,

Neither Borrower nur /Lender may cormnence, join, or be joined o auy judicial action (as either an
individual litigant or the member ¢ 2 class) that arises from the other party’s actions pursuant to this Security
Instrumnent or that alleges that the ottier party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrowe: o Lender has notified the other {with such notice given in
compliance with the requirements of Sectinn 13} of such alleged breach and afferded ihe other party hereio a
reasonable period after the giving of such notice ¢ take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be takea that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opy ortonity 1o cure given to Borrofwer pursuant fo Section 22 and
the notice of acceleration given to Borrower pursuant fo Uection 18 shall be dedmed to satisfy the nofice and
opportunity to fake corrective action provisions of this Seciica 20.

21. Hazardous Substances. As used in this Section 71: {a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the following substances:
gasoline, kerosene, other flammable or foxic petroleum products, tovic pesticides and herbicides, volatile colvents,
materials containing asbestos or formaldehvde, and radivactive materizis; (b “Environrnental Law” means federal
laws and laws of the jurisdiction where the Property is located that rewde to health, safety or environmental
protection; {c) "Environmental Cleanup”™ includes any responss action, raratial action, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition” means a coudition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or wcleasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borroover shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Lrvironrent’] Law, (b) which
creates an Environmental Condition, ot (¢} which, due to the presence, use, or ﬁl&?&é of @ Hazar'ovs Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shatl not apply to
the presence, use, or storage on the Property of small quantities of Hazardous ‘Substances that zr7 penerally
recognized 1o be appropriate fo normal residentiad uses and fo nintenance of the Property {includisz, but oot
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written potice of (a) any hvestigation, cldm, demand, lawsuit or
other action by any governmental or regulatory sgency or private party involving the Property end any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Eovironmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (¢) any condition caused by the presence, use or release of & Hazerdéus Substance which adversely
affects the value of the Property. IF Borrower learns, or is notified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous Subsmnce affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in aceordance with Environmental Law,
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

2
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give nofice te Borrower prior te acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {(but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise), The notice shall speeify: (a) the default; (b} the
aciion required to cure the defanlt; (¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default en or before the date
specified in the notice may result in acceleration of the sums secured by this Secirity Instrument, foreciosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right fo
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of 2 default
or any other defense of Borrower to aceeleration and foreclosure. IT the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Se¢urity Instrument by judicial
proceeding, L-ador shall be entitied to collect all expenses incurred in pursuing the remedies provided in this
Seetion 22, includisg, but noi limited to, reasonable attorneys’ fees and costs of title evidenee,

23. Releare, Upon paymeni of all sums secured by this Security Instrumient, Lender shall release this
Security Instrument. Poreower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but (uly if the fee is paid to a third party for services rendered and the charging of the fee is
permitted under Applicable Lav'.

24, Waiver of Homestood. In accordance with Illineis law, the Borrower hereby releases and waives all
rights under and by virtue of the Hlinuis homestead exemption laws,

25, Placement of Collatersi Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance required by the Borrower's agreement with Lender, Lender may purchase insurance at Borrower’s
expense to protect Lender’s interests, The coverage that Lender porchases may not pay any claim that Borrower
makes or any claim that is made against Borrowir-in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after eroviding Lender with evidence that Borrower has obmined as
required by Borrower’s and Lender's agreement, If Lender ourchases insurance for the collateral, Borrower will be
responsible for the costs of that msurance, including interest and any other charges Lender may impose in
connection with the placement of the insurance, until the efixctive date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Bormuwer’s fofal ontstanding balance or obligation. The
costs of the insurance nmy be more that the cost of insurance Borrewe: niay be ghle to obtain on his own
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

(Seal)

Borrower

N
s Sl
s e (Sea)
! e / Borrower
%ms EPELIMAN
J
. / (Sesl) {Seal)
Borrower Barrower
STATE OF COUNTY OF
TLLINGIS COOK

The foregoing instrument was acknowledged befge me this  MaARCH 13, 2003
By JAMES SPELLMAN AND JOANNE 5?&3@&“‘; msgmza AND WIFE, AB JOINT TENANTS

L :

FLLINOIS ~ Single Famitly — Fanaie Maw/Fraddie Mac UNIFORM INSTRUMENT Form 3014 1/81

BOCUIRLL {Page 12 o 12 pages)
DOCGLILC.VIX 1171673800



Ly

.. UNOFFICIAL COPY



UNOFFICIAL COPY 3023591

ALTA Commitment
Schedule €

File No.: 357625
Legal Description:

PARCEL 1:

PARCEL 455, IN CRYSTAL TREE FOURTH ADDITION, BEING A SUBDIVISION OF PARTS OF LOTS 103, 105 AND 213 IN
CRYSTAL TREE, BEING A SUBDIVISION OF PART OF THE EAST 1/2 SECTION 8, TOWNSHIP 36, RANGE 12 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, TLLINGIS,

PARCEL 2:

PRIVATE ROADWAY EASEMEMTAPPURTENANT TC AND FOR THE BENEFIT OF PARCEL 1 OVER LOT 215, FOR INGRESS
AND EGRESS AS SET FORTH LLTHE DECLARATION RECORDED MARCH 24, 1988 AS DOCUMENT NUMBER 88121052
AND RE-RECORDED APRIL 28, 198% A5 DOCUMENT NUMBER 88178671 AND CREATED BY DEED DATED JULY 1, 1990
AND RECORDED QCTOBER 3, 1990.A5 DOCUMENT NUMBER 90481722 IN COOK COUNTY, TLLINOIS.

PARCEL 3:

PRIVATE ROADWAY EASEMENT APPURTENANT (C AlID FOR THE BENEFIT OF PARCEL 1, OVER LOT 475 FOR INGRESS
AND EGRESS, AS SET FORTH IN THE DECLARATION "EUORDED MARCH 24, 1988 AS DOCUMENT NUMBER 88121062
AND RE-RECORDED APRIL 20, 1988 AS DOCUMENT NUMZER 88178671 AND CREATED BY DEED DATED JULY 1, 1990
AND RECORDED CCTOBER 3, 1950 AS DOCUMENT NUMBER 50481722 IN COOK COUNTY, ILLINOIS,

PARCEL 4:

PRIVATE RCADWAY EASEMENT APPURTENANT TO AND FOR THE BENEFLT OF PARCEL 1 OVER LOT 477, FOR INGRESS
AND EGRESS, AS SET FORTH IN DECLARATION RECGRDED MARCH 24, .98 AS DOCUMENT NUMBER 88121062 AND
RE-RECORDED APRIL 28, 1988 AS DOCUMENT NUMBER 88178671 AND (REATEC 8Y DEED DATED JULY 1, 1890 AND
RECORDED OCTOBER 3, 1990 AS DOCUMENT NUMBER 90481722 IN COOK CLCUNTY, THLINOIS,
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SPELLMAN
LOKY HUMBER: 79102966%¢€

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELUPMENT RIDER is made this 1378 dayof  HMARCH 2003 ,
and is incorporated into and shall be deeried o amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument”) of the garis date, given by the undersigned (the “Borrower”) fo secure Borrower's
Noteto  PIRST COSMOPOLITAN MORTCACR INC.

(the “Lender”) of the same date and covering the Properiy described in the Becurity Instrurpent and located at:
10661 HOLLOW TREE ROAD ORLAND PARK, IL 54,7

[Property Address]
The Property includes, but is not himited to, a parcel of land improved with a Awelling, together with other such
parcels and certain common areas and facilities, a5 described in

(the “Declaration”). The Property is a part of 2 planned unit development known as
CRYSTAL TREER
[Name of Planned Unit Development)
{the “PUD"). The Property also includes Borrower’s interest i the homeowners association or equivalent entity
owning or managing the common areas and facilities of the PUD (the “Owners Asspoiation™ and the uses, benefits
and proceeds of Borrower's interest.
PUD COVENANTS. In addition to the covenandy and agreements made In the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. PUD Obligations. Borrower shall perform afl of Borrower's obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the i) Declaration; {ii} articles of
incorporation, frust instrument or any equivalent document which creates the Owners Association;
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and (i) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessmenis imposed pursuant to the Constituent
Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coveragé in thé amounts (including
deductible levels), for the periods, and against loss by fire, havards included within the term
“extended coverage,” and any other hazards, including, but not limited io, earthquakes and floods,
for which Lender requires insurance, then: (i} Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower's obligation under Section 5 to maintain propefiy insurance coverage
on the Property is deemed satisfied to the extent that the required coverdge is provided by the
Owners dssociation policy.

‘Whai Lender requires as a condition of this waiver can change during the term of the loan,

Tiorvower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the cvzai of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss-to/te Property, or to common areas and facilities of the PUD, any proceeds
pavable to Borrowe: #re hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not theh due, with the excess,
if any, paid to Borrower.

C. Public Liability fasur~:ee. Borrower shall take such acrions ag may be reasonable fo
insure that the Owners Association maintains a public liability insutance policy acceptable in
form, amount, and extent of coverag: t¢ Lender,

D. Condenmatien. The procseds of any award eor claim for damages, direct or
consequential, payable to Borrower in connzcrion with any condermmation or other taking of all or
any part of the Property or the common areas cod Sacilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and <h=!l be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Secuyit; Yustrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall ot except after notice to Lender and with
Lender’s prior written consent, either partition or subdi»«#?. the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonisuf ar termination required by law
in the case of substantial destruction by fire or other casualty or\in the case of a taking by
condemmation or eminent domain; (i} any amendment to any rrovsign of the “Constituent
Documnents” if the provision is for the express benefit of Lender; (ift) wrmination of professional
management and assumption of self-management of the Owners Associativn: or {iv) any action
which would have the effect of rendering the public lisbility insurance coverige maintained by the
Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall becomc niditional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agre! ¥ other
terms of payment, these amounts shall bear interest from the date of disbutsement at the Note ate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

{Seal)

~Borrower

(Seal)
~Boorower

{Seal}

~Borrower

(Seal)

«Borrower

MULTISTATE PUD RIDER--Single Family—Faunie Mae/Freddie Mac UNIFORM INSTREUMENT Form 3150 101

DOCURPAZ -
DOUGRPAI . VIX 1372372000 fpage 3 of 3 pages)



UNOFFICIAL COPY



