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MORTGAGE

DEFINITHONS

Words used in multiple sections of this documery are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument” means this document, which is dated vebruary 12, 2003 ,
together with all Riders to this document.

{B) "Borrower" is Loren Schmidt

AND Mark Schmidt, WIFE AND HUSBAND AS TENANTS BY IIIF ENTIRETY

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is ABN MORTGAGE, INC.

Lender is 2 CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Express Title Services, InU I\b F F I C IA L C O‘g\{z‘s&zil

Policy Issuing Agent for
LAWYERS TITLE INSURANCE CORPCORATION

4

SCHEDULE A CONTINUED - CASE NO. ex03145

LEGAL DESCRIPTION:

RESIDENTIAL UNIT 301, AND PARKING UNIT 14 IN THE DAILY NEWS CONDOMINIUM, AS DELINEATED ON
A SURVEY ATTACHED AS AN-FXHIBIT TQ THE DECLARATION OF CONDOMINIUM OWNERSEIP AND QOF
EASEMENTS, RESTRICTIONG, COVENANTS AND RY-LAWS FOR THE DAILY NEWS CONDOMINIUM
ASSOCIATION, MADE BY SMLiTIPFLD PROPERTIES IV, L.L.C. WHICH WAS RECORDED JUNE 20, 2001,
AS DOCUMENT NUMBER 0010539002 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE
COMMON ELEMENTS AS AMENDED FROM/TIME TO TIME, AS LOCATED WITHIN LOTSS54 THROUGH 5% (EXCEPT
THE WEST 152.95 FEET OF LOT 5% IN REES AND RUCKERS SUBDIVISION OF BLOCK 16 IN CANAL
TRUSTEES SUBDIVISION OF THE WEST n2LF AND THE WEST HALF OF THE NORTHEAST QUARTER CF
SECTION 17, TOWNSHIP 39 NORTH, RANGE 14, \EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK
COUNTY, ILLINOIS.

SCHEDULE A - PAGE 2
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Lender’s address is 1616 WEST ALGONQUIN ROAD

HOFFMAN HESTATES, ILLINOIS 601%%

Lender is the mortgagee under this Security Instrument,

(D} "Note' means the promissory note signed by Borrower and dated February 12, 2003

The Note states that Borrower owes Lender Twe Hundred Thirty-Four Thousand Four
Hundred and 007100 Dollars
(U.S. §234,400.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than March 1, 2033

(E) "Property" means the property that is described below vnder the heading "Trarzsfer of Rights in the
Property.”

(F) "Loar’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under tiic Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” siwans ali Riders to this Security Instrument that are executed by Borrower. The following
Riders are to beerieouted by Borrower [check box as applicable]:

x] Adiustable Rate Riuer [x | Condominium Rider [_] Second Home Rider
Balloon Rider [-] Planned Unit Development Rider L4 Family Rider
VA Rider [ 1 Biweekly Payment Rider [ Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and Oredurs {(that have the effect of law) as well as all applicable final,
non-gppealable judicial opiniens.

{1} "Community Association Dues, Fees, anu Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Plopety by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any fransfer o/ funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initimed through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct] ¢ authorize a finaneial institution to debit
or credit an account, Such term includes, but is not limited to./pomt-of-sale transfers, mttomated teller
machine transactions, transfers initiated by telephone, wire transfers,) and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

{L) "Miscellaneous Proceeds'” means any compensation, settlement, award or dimapes, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseribed-in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of 2l or any part of the
Property; (ili} conveyance in lieu of condemnation; or (iv) misrepresentations of, or orissicns as to, the
valuc and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or sefault on,
the Loan,

{N} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest undst the
Note, plus (i) any amounts uader Section 3 of this Security Instrumest,

{0} "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 o seq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
ir this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify us a "federally related mortgage
lean" under RESPA.
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(P} "Successor in Interest of Borrower"” means any party that has taken fitle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenanis and agresments under
this Security Instrument and the Note. For this purpese, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY fType of Recording Jurisdiction]
of Cook (Name of Recording Jurisdiction}:

See Attachea Rider

Parcel ID Number: 17-17-112-047, 028, 17-17-113-029, which currently has the address of
222 South Racine Avenue #3031 [Street)
Chicago (City!, Wnois 60607 {Zip Code]

{("Property Address"):

TOGETHER WITH all the improvements now or hercafier erected or the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing i referred to i this
Security Instruraent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conviyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbereq, craspt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property aguinst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-uniform
cavenanis with imited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrewer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency, However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is refurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (&) cash; (b} money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or () Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, wiiout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenis 1 ihe future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f ¢ih Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. it Zorrower does not do so within a reasoneble period of time, Lender shail either apply
such funds or return hein 't Borrower, It not applied carlier, such funds will be applied to the outstanding
principal balance snder ¢he Note immediately prior to foreclosure. No offset or elaim which Borrower
might have now or in the tutur~-against Lender shall relieve Borrower from making payments due under
the Note and this Security fnstrurie’ or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments cr_Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lend(r saail be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under fie/Note; {¢) amounts due under Section 3. Such payments
shali be applied to each Periodic Payment in ¢th2 order in which it became due, Any remaining amounts
shal! be applied first to late charges, second to any (other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for-a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymentinsy be applied to the delinguent payvment and
the Tate charge. If more than one Periodic Payment is cutstanding/ Dender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and'«s the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is aoplicd to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges-dri. Voluntary prepayments shall
be applied first 1o any prepayment charges and then as described in the Note

Any application of pavments, insurance proceeds, or Miscellaneous Procee’s to principal due under
the Mote shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymest of amounts doe
for: () taxes and assessments and other items which can attain priority over this Security Ipsment as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, Aifany; ()
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage lesuence
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
Items."” At origination or at any time during the term of the Loas, Lender may require that Community
Asseciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow liem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
610310773 !
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shali furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement cortained in this Security Instrument, ag the phrase "covenant and agreement”
is used i Section 9. If Borrower is obligated to pay Escrow ltems divectly, putsuant fo & waiver, and
Borrower fails to pay the amount cue for an Escrow Itern, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendermay, at any time, collect and hold Funds in an amount (z) sufficient to permit Lender to apply
the Funds ai the time specified under RESPA, and {b) not to exceed the maximum amount a lendsr can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esttmeies) of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shail ‘pecheld m an institution whose deposits are imsured by a federal agency,
instrumentality, or entity'(irclnding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan pank. Tender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendor ool not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Londer to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be prid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bortower‘and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give v5 Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there 1s a surplus of Funds heid in escrow, 9y defined under RESPA, Lender shall account to
Berrower for the excess funds in accordance with RESFA /if there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shail notify Borrower as recuived by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoréancr with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow s defined under RESPA| Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leader the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mouihiv nayments,

Upon payment in full of all sums secured by this Security Instrument, Lepder shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fites, and impositions
attributable to the Property which can attain priority over this Security Instrument, icasebz!d payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesimen s, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner providedin Sestion 3.

Borrower shall promptly discharge any len which has priority over this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a méanner wocesinble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good-taith
by. or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the Hen while those proceedings are pending, but onty until such procesdings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to 4 lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

610310773 e,
tnitiais:

%«6{&) D0101.61 Page§ of 15 Form 3014 /01
Sa

1 20014-05




UNOFFICIAL CORMY23s823

lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for 4 real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disooprave Borrewer's choice, which right shall not be exercised unreasonably. Lender may
require Botiower to pay, in connmection with this Loan, either: {a) a one-time charge for flood zone
determination, <cortification and tracking services; or (b) a one-time charge for flood zone determination
and certificativu_seivices and subsequent charges each time remappings or similar changes occur which
reasonably mignt affsct such determination or certification. Borrower shall also be respongible for the
payment of any fees inipesed by the Federal BEmergency Management Agency in connection with the
review of any flood zone'de.ermination resulting from an objection by Borrower.

If Borrower fails to maintzin any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option erd Dorrower’s expense. Lender is under no obligation to purchase any
particular type or amouni of coverage: Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or hability and might provide great_r or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancC covirape so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and stal*be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals 41 such policies shall be subject to Lender’s
right to disapprove such policigs, shall inciude a standard morgguge clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have 1.0 right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendir al) receipts of paid premioms and
renewal notices. If Borrower obtains any form of insurance coverage, sovotherwise required by Lender,
for damage to, or destruction of, the Property, such policy shell include « stardard mortpage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In: the event of loss, Borrower shall give prompt notice to the insurance cacrier-and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Botrower otherwise agree
in writing, any insuranee proceeds, whether or not the underlying insurance was required. by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicails” frasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have flie-right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensur the
work has been completed to Lender’s satisfaction, provided that such inspection shall be underaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insyrance carrier has offered to settle a claim, then Lender may negotiate and settle the clsim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (3) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(bj any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage o1 the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amouts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ovcuraney, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence withis £ days after the execution of this Security Instrument and shell continue 10 oceupy the
Property as Botrowed s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wridpg, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicls a'e beyond Borrower’s control.

7. Preservation, Mmintepance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the /Zi0perty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower js-residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from ceteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that ropair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to zvoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the tsking of, the Property, Borrower
shall be respongible for repairing or restoring the Troparty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs i restoration in a single payment or in a series of
progress payments as the work is completed. If the insuiance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not religved of Burrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon ans-inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spewifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default if during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrewer or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate informatiou orctatements to Lender
(or failed to provide Lender with material information) in connection with-the Toan. Material
representations include, but are nof limited to, representations concerning Borrower’s (ocevpancy of the
Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instiemment. If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instroment, (b there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights.ander
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), ot {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate fo protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can inclode, but are not limited to; (1) paying any sums secared by s lien
which has priority over this Security Instrument; (b} appearing in court; and (¢} paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, dramn water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking amy or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment.
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Foriower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees#o the merger in writing.

10. Mortgare Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage lusurance, coverage required by Lender ceases to be available from the mortgage insurer that
previously provided cucli-insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eanlvaient to the Motigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowsr of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Levader, If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to payto Lender the amount of the separately designated payments that
were due when the insurance coverape ceased to be in effect. Lender will aceept, use and refain these
payments as 4 non-refundable loss resecve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact this f.¢ Loan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest or earniny s on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (i e amount and for the period that Lender requires)
provided by an insurer selected by Lender again hecomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrovier was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nopirefundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any viriiten agreement between Borrower and
Lender providing for such termination or unti! termination is required Uy - pplicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest ai the rate provisted i the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases e Note) for certain Josses it
may mcur if Borrower does not repay the Loan as agreed. Borrower is not #/party fo the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tinis to time, and may

enter into agreements with other parties that share or modify their risk, or reduce lossvs. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pirty {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments Usipy suy source
of funds that the mortgage insurer may have available (which may include funds obtained from ortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reisv er,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Merigage Insurance, and they will not entitle Borrower to any refund.
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{b) Any such apreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may inclade the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shali be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security #s not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’saatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and ristoration in a single disbursement or in & series of progress payments as the work is
completed. Ugies: an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous ¥rocexds, Lender skall not be required to pay Borrower any interest or earnings on such
Miscellanecus Frocenus) If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellunenus Proeeeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, swith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providid tor in Section 2,

In the event of a total rakme  destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the 9uins secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, Jestruetion, or loss in value of the Property in which the fair market
value of the Property immediately before #lie partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secur(d Ly this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Porower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redvad by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss i1 value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in“v»iap of the Property in which the fair market
value of the Property immediately before the partial taking, distiuction, or loss in value is less than the
amount of the sums secured immediately before the partial takine ~destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procevds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then duz,

[f the Property 1s sbandoned by Borrower, or if, after notice by lender o Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award o #iithe a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is givi, Lender is authorized
to collect and apply the Miscellaneous Proceeds either 1o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party™ saeaps.the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hag alright of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, i3 oegus that,
Lender’s judgment, could result in forfeiture of the Property or other material tmpairment of Leader’s
interest in the Property or tights under this Security Instrement. Borrower can cure such a defaury qud, if
acceleration has occurred, reinstate as provided in Section 19, by causmg the action or proceeding 1o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Propery or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are pot applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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tor Borrower or any Successor in Interest of Borrower shall not operate to release the Jiability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the ameunt then due, shall not he a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a} is co-signing this
Security Instrument only to mortgage, grani and convey the co-signer’s interest in the Property under the
terms of inis Security Instrument; (b) (s not personally obligated to pay the sums secured by this Security
Instrument; 7id (c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accominodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consernt.

Subject te e orovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligaticas wider this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights und benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations an< i1ability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and grezments of this Security Instrument shall bind {except as provided in
Section 20) and benefit the suceessors and assigns of Lender.

14. Loan Charges, Lender mey charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose ofprotecting Lender’s mnterest in the Property and rights under this
Security Instrument, including, but not Lewited to, attornevs’ fees, property inspection and valuation fees.
In regard to any other fees, the sbsence of c.oress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prowaition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insorursent or by Applicable Law.

If the Loan is subject o a law which sets maxitoum loan charges, and that law is finally interpreted so
that the interest or other Toan charges collected or o be collecied in connection with the Loan exceed the
permitted himits, ther: (a) any such loan charge shall beredured by the amount necessary to reduce the
charge to the permitted lizat; and (b) any sums already collecied Fom Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrelwer. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any presaviment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s accepianes of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Postwer might have arising out
of such overcharge.

13. Notices. All notices given by Borrower or Lender in connection witn this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given fo Borrower when mailed by first class mail or when actually debiverad o Borrower’s
notiee address if sent by other means. Notice to any one Borrower shall constitute notice to ult-Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Projerty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall zromptly
notify Lender of Borrower's change of address. If Lender specifies & procedure for reporting Borrewer's
change of address, then Borrower shall only report a change of address through that specified proc=dure.
There may be only onc designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Censtruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. ,

As used in this Secarity Tostrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b words in the singular shall mean and
mclude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17, Zsorrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Treasfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneticya nterests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement; ihs intent of which is the transfer of title by Borrower at a future date to a purchaser,

1f all or any pact o the Property or any Interest in the Property is sold or wansferred {or if Borrower
is not a natural person and 4 beneficial imerest in Borrower is sold or transferred) without Lender's prior
written consent, Lender «idy require immediate payment in full of all sums secured by this Security
Instrument. However, this oplon shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option,/Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days fom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this perisd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or démand on Borrower,

19. Borrower’s Right te Reinstate After accleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Troperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might syesify for the termination of Borrower's right
to reinstate; or (c) eatry of a judgment enforciog this Securiy Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any otlér covenants or agreements; {c) pays all
expenses incurred in enforeing this Security Instrument, including, but/aot Mimited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (4) tikes such action as Lender may
reasonably require to assure thet Lender’s interest in the Property and/riglts under this Security
Instrument, and Borrower’s obligation 1o pay the sutns secured by this Security [istrument, shall continue
unichanged unless as otherwise provided under Applicable Law. Lender may requits'that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selectsd Ly Lender: (a)
cash; {b) money order; (¢} certified check, bank check, treasurer’s check or cashier’s choeke/provided any
such check is drawn upon an instifution whese deposits are insured by a federal ageney, instrarentality or
entity; or (d) Elecironic Funds Transfer. Upon reinstatement by Borrower, this Security Instrdrsent and
obligations secured hereby shall remain fully effective as if no aceeleration had occurred. However, this
right to reinstate shall not apply i the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or g partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that coliects
Periodic Payments due under the Note and this Security Instrument and performs other moertgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There alse might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party herete a reasonable period afier the giving of such notice 1o take corrective action. If
Applicalile Law provides a time period which must elapse before certain action can be taken, that time
period will ‘pe-dvemed to be reasonable for purposes of this paragraph, The notice of acceleration and
opportanity to e given fo Borrower pursuant to Section 22 and the notice of acceleration given to
Barrower pursuant t& Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
actions provisions of this Seition 20.

21. Hazardous Supsieuces. As used in this Section 21: (a) *Hazardous Substances” are those
substances defined as toxic or lazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kurosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matrialt containing asbestos or formaldehyde, and radicactive materials;
{b) "Environmental Law” means federal lawy and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protetiun; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, asd:tned in Environmental Law, and (d) an "Environmental
Condition” means a condition that ¢an cause, ¢/miribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, im ur in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢) which, due t>-the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vatue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Piarerty of small quantities of
Hazardous Substances that are generally recognized to be appropriste to norma! residential uses and fo
maintenance of the Property (inchwling, but not imited to, hazardous substances ir, consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clo.m, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the(Prorerty and any
Hazardous Substance or Environmental Law of which Borrower has actual koowledge (i) any
Envirenmental Condition, including but not limited to, any spilling, leaking, discharge, release s tieat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or releage of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agres as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrewer’s breach of any covenant or agreement in this Security Imstroment (but not prier to
acceleration under Sectton 18 wnless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required te cure the defaule; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the netice may result in acceleration of the suns secored by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur: proceeding the non-existence of a default or any other defense of Borrewer to acceleration
and fereclosvre, H the default is not cured on or before the date specified in the notice, Lender at its
aptien may roguire immediate payment in full of all sums secured by this Security Instrument
without furthe: Zemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled o tol'ect all cxpenses incurred in pursuing the remedies provided in this Section 22,
including, but not limiled (0, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower she’l pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument. but-onty if the fee is paid to a third party for services rendered and the
charging of the fee 1s permitted under Applicable Law.

24. Waiver of Homestead. In accordance yath Iflinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois hotodstead exemption laws.

25. Placement of Collateral Protection Insuraurc. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreetaen( with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lender jwichases may not pay any claim that
Borrower makes or any claim that is made against Borrower in.oamection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender's agreement, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that lomrance, including interest
and any other charges Lender may impose in connection with the placemem of the, insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurimce may be added to
Borrower’s total outstanding balance or obligation, The costs of the insurance may benore-than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

Loren Schmidt -Borrower
{Seal)
Mark Schmidt -Barrowar
— {Seal) {Seal}
-Borower Horrower
(Seal} £ {Seal)
~Borrower -Botrrower
(Seal) ~ {Seal)
-Horrower -Barrower
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STATE OF TLLINOJS,
L
state do hereby certify

County ss:
Notary Public in and for said county and
Schmidt

1t

personally known to me to be the same person{s) whose name(s) sub§tibed,1o the foregoing instrument,

instrument/as hi
Given unde

My Commission Eapires:
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index -« Rate Caps)

THISTIXEDVADIUSTABLE RATE RIDER is made thisi2th  day of Pebruary, 2003 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the "Security Instrument™} of the same date given by the undersigned ("Borrower™) to
secure Borrowe:” s/vixed/ Adjustable Rate Note {the "Note™) to ABN MORTGAGE, INC,

("Lender”) of the same date and covering the property described in the Security Instrument and located at:
222 Soutn Racine Avenue #30l, Chicageo, ILLINOIS 60607

[Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE IPTZREST RATE THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM ‘RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the'covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agred’a20 Dollows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANSGES

The Note provides for an initial fixed interest rate of 5.1250 %, The Note also
provides for a change in the initial fixed rate to an adjustable interest ratey au follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CIAGES

{A) Change Dates
The initial fixed interest rate I will pay will change 10 an adjustable interest ra‘c on the first day of
March, 2008 . and the adjustable interest rate I will pay may change on that

day every 12th month thereafier. The date on which my initial fixed interest rate changes to an sdjustable
interest rate, and cach date on which my adjustable interest rate could change, is called a "Cnauge Date.”
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days hefore each Change Date is called the "Current Index.”

If the index is no longer available, the Note Holder will choose a new index that is based upon
comparable infarnation, The Note Holder will give me notice of this choice,

(C) Calcwiation of Changes

Before each -\ hange Date, the Note Holder will calculate my new interest rate by adding
Two and Three Fourihs percentage points
({ 2,750 /%) to the Current Index. The Note Holder will then round the result of thig
addition to the nearest one-gighth of one percentage point {0.125%4), Subject to the limits stated in Section
4(D) below, this rounded amount- 'l be my new interest rate until the next Change Date,

The Note Holder will then deterriine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am eoected 1o owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal plyrents. The result of this calculation will be the new amount of
my monthly payment.

{D) Limits on Interest Rate Chanpes

The interest rate | am required to pay a’ the first Change Date will not be greater than

7.1250 % or less than 3.1250 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Crange Date by more than twe percentage points
from the rate of interest I have been paying for the precetiug 12 months, My interest rate will never be
greater than 11.1250 %.

{E} Effective Date of Changes

My new interest rate will become effective on each Change Date! T will pay the amount of my new
monthly payment beginning on the first monthiy payment date after the-Change Date until the amount of
my meonthly payment changes again.

{F) Natice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inutial fixed interest rate to
an adjustable inferest rate and of any changes in my adjustable interest rate before the sffective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any quesucu Janay have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:
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Transfer of the Property or a Beneficial Interest in Bovrower, As used in this Section
18, "lnterest in the Property” means any legal or beneficial interest in the Property, including,
but not himited to, those beneficial interests transferred in a bond for deed, contract for {f@eﬁ,
installment sales contract or escrow agreement, the intent of which is the transfer of tiile by
Borrower at a fuiure date to a purchaser.

‘rall or any part of the Property or any Interest in the Property is sold or transferred (or if
Bodrowr is not a natoral person and a beneficial interest ineggrrmwer is sold or transferred)
withoutLender’s prior written consent, Lender may require immediate payment in full of all
sums secared by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law,

If Eencer exereises this option, Lender shall give Borrower notice of acceleration. The
notice shall providic-a period of not less than 30 days from the date the notice 1§ given in
accordance with Secuch 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrov'e: fails to pay these sums prior to the expiration of this period, Leader
may inveke any remedies permitted by this Security Instrument without further notice of
demand on Borrower,

2. When Borrower’s initial fixes2 interest rate changes to an adjustable mterest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease (o be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Bereficial Interest in Borrower, As used in this Section
18, "Interest in the Property" means any s gal or beneficlal mterest in the Property, including,
but not limited to, those beneficial interests transterred in 2 bond for deed, contract for deed,
installment sales contract or escrow agreement_the intent of which is the wransfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interestinthe Property is sold or fransferred (or if
Borrower is not a natural person and a beneficial inferést in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may requir¢ smmediate payment in full of all
sums secured by this Security Instrument. However, this opiicruhall not be exercised by Lender
if such exercise is prolubited by Applicable Law. Lender aiso shriinot exercise this option ift
(a} Borrower canses to be submitiedp to Lender information requred vy Lender to evaluate the
intended transferee as if a new loan were being made to the varcferce; and (b} Lender
reasonably determines that Lender's security will not be impaired by tix: loan assumption and
that éhc risk of a breach of any covenant or agreement in this gecuréty Instiurent is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a reascrable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require ihe tansferee to
sign an assumption agreement that is acceptable to Lender and that obligates the ransferee 1o
keep all the promises and agreements made in the Note and in this Security lustrapwnt.
Borrower will continue to be obligated under the Note and this Security Instrument uziess
Lender refeases Borrower in writing.

if Lender exercises the option to require immediate payment in full, Lender shall giie
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay afl
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remaedies permitted by this Security Instrument

without further notice or demand on Borrower.

BY SICNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/ Adjusiable Rate Rider.

i%;éﬁ;”{i} ;‘:é% ’*/’%}% (Seal) f? /%%ﬂ/

{Seal)
Loren Schmidt | -Borrowet Mark Schmidt -Borrowsr
N 5 )] {Seal)
«Botrower -Borrower
(Seal) ] {Seal)
Borrower Borrowet
{Seal) (Seal)
~Barrower -Borrower
610310773
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 12¢th day of February, 2003 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Note to ABN MORTGAGE, INC.

(the
"Lender”) of the same Wate and covering the Property described in the Security Instrument and located at:
222 Suvcn Racine Avenue #301, Chicago, ILLINOIS 60607

[Property Address}
The Property includes a unitin, ‘ogether with an undivided interest in the common elements of, a
condominium project known as:
saailv Hews Condominium
{Nar.e of Condomininm Project)

(the "Condominium Project”). If the ownels ssp0ciation or other entity which sets for the Condominium
Project (the "Owners Association") holds tifie to property for the benefit or use of its members or
sharcholders, the Property also includes Borrowe's interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS, In addition to the “ovepants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as toilows:

A. Condominium Obligations. Borrower shall perform. a’l"of Borrower’s obligations under the
Condominiom Project’s Constituent Documents. The "Constituent Dolumants” are the: (i) Declaration or
any other document which creates the Condominium Project; {ii) by-laws; {iii) code of regulations; and
(iv) other cquivalent documents. Borrower shall promptly pay, when {ue, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with & generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which iz satisfactory to
Lender and which provides insurance coverage in the amounts (including deductibl: levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” zudany other
hazards, including, but not limited to, earthquakes and floods, from which Lender requirds ipsurance,

610310773
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the vearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section
5 to maintain properfy insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lander requires as a condition of this waiver can change during the term of the loan.

Botrower shall give Lender prompt notice of any lapse In required property insurance coverage
provided by 'tho isaster or blanket policy.

In the evein oia distribution of property insurance proceeds'in lieu of restoration or repair following
a loss to the Proputy whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and siizly e paid to Lender for application to the surns secured by the Security Instrument,
whether or not then due, ‘with the excess, if any, paid to Borrower.

C. Pablic Liability insarsnce, Borrower shall take such actions as may be reasonable o insure that
the Owners Association maimairs @ public lability msurance policy acceptable in form, amount, and
exfent of coverage to Lender,

D. Condemmation. The procecds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with pav condemnation or other faking of all or any part of the
Property, whether of the unit or of the comine slements, o for any conveyance in leu of condemnation,
are hereby assigned and shall be paid to Lende . Such proceeds shall be applied by Lender to the sums
scewred by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent, Borrower shall not.-creept after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the-Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandiriasnt ot termination required by law in the
case of substantial destroction by fire or other casvalty or ir'the case of a taking by condemnation or
eminent domain; {ii) any amendment to any provision of the Cons'ituent Documents if the provision is for
the express benefit of Lender; (i} termination of professional/ management and assumption of
sclf-management of the Owners Association; or {iv) any action which world have the effect of rendering
the public liability insurance coverage maintained by the Owners Association wrgsveptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessment< when dug, then Lender
may pay them. Any amounis disbursed by Lender under this paragraph F shall bzcorme additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agied to_other terms of
payment, these amounts shall bear ioterest from the date of disbursement at the Note rate and shall be
payable, with interest, upon natice from Lender to Borrower requesting payment,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominiur Rider.

dé«rgf M,QLL%/ e %6 (Seal) (L Xf// 5':/ (Seal)

Loren Scamiat g -Borrower Mark Schmidt -Borrower
i
1
= {Seal) {Seal)
-Borrower -Borrower
(Se) (Seal)
-Borrower -Borrower
{Seal) {Seal)
-Borrower ~Borrgwer
610310773
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