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also provided in Secticn 16
{4) "Sevurity nstrument" means this document, whick is daeaARCH 18

4) ity Instrument” i

toeether with all Riders to ihis document.
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Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the mortgagee under this Security Instrument,
(D) "Note" means the promissory note signed by Borrower and datedMARCE 18, 2003
The Note states that Borrower owes Lender TWO HUNDRED SIXTY NINE THOUSAND SIX HUNDRED

AND 00/100 Doliars -

(J.S. §¥***269,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than APRIL 01, 2033

(E) "Property" means the property that 1s described below under the heading "Transfer of Rights in the
Property.”

(F) "Lovan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
- due under e Note, and all sums due under this Security Instrument,, plys interest.

{G) "Riders" {ncans all Riders to this Securlty Instrument that are executed by Borrower. The following
Riders are to be evecuted by Borrower [check box as apphcab]e]

(] Adjustable Rate Rider (] Condominium Rider (1 Second Home Rider
Balloon Rider ' %] Planned Unit Development Rider [ 14 Family Rider
VA Rider [:I Biweekly Payment Rider D Other(s) [specify]

(H) "Applicable Law" means all ¢controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and crders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. .
(I) "Community Association Dues, Fees, anc ssessments" ineans all dues, fees, assessments and other
scharges that-are. imposed on Borrowur or. the B opeTy by a condominium association, homeowmrs
association or similar organization. i '
() "Electronic Funds Transfer" means any transfer \)F runds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated” through an electronic terminal, telephonic
instrument, computer, or magnetic tape.so as to order, instruce,-orauthorize a financial institution to debit
or credit an account, Such term includes, but is pot limited to/ point-of-sale transfers, avtomated teller
machine transactions, transfers initiated. by telephone,” wire tran(fers, and autoimated clearinghouse
transfers. :
(K) "Escrow Items" means those items that are described in Section 3.
{L) "Miscellaneous Proceeds" means any compensation, settlement, award of Cainages, or proceeds paid
by any third party {cther than insurance proceeds paid under the coverages described in Section 5} for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all si~any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or crissions as to, the
value and/or condition of the Property.
M) "Morigage Insurance” means insurance proiecting Lender against the nonpayment of, ¢r/default on,
the Loan.
(N} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage
loan” under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (it) the performance of Borrower’s covenants and agreements undes
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction)

of COOK [Name of Recording Jurisdistion]:

SEE ATTACLED LEGAL DESCRIPTION

TAX STATEMENTS SHOULD BE SENY TC: WELLS FARGO HOME MORTGAGE, INC., P.O. .-

BOX 10304, DES MOINES, IA 5070607204

Paccel [D Number: U864 T2004 0080 _ which currently has the address of
3804 ASHLEY COURT . © Street)
ROLLING MEADOWS . ‘ [Coyl, Mincis 60008 [Zip Code)

"' Property Address"):

TOGETHER WITH all the improvements now or hereafter erected” on-the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property’ “All replacements and
additions shall alse be covered by this Security Instrument. All of the foregoing tz-icferred to in thls
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, 2rani and convey the Property and that the Properiy is unencumberer, except for
encurmbrances of record. Borrower warrants and will defend generally the title to the Property igamnst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems -

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

R |7p
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as

selected by iender: {a) cash; (b) money order; (c} certified check, bank check, treasurer’s check or

cashier’s check, provided any such check is drawn upon an institutton whose deposits are insured by a
federal agency, mstrumentality, or entity; or (d) Electronic Funds Transfer. <
Payments are déemed received by Lender when received at the location designated in the Note or at
such aother location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insuffictent to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such pavment or partial

paymentsin the future, but Lender is not obligated to apply such payments at the time such payments are.

accepted. if‘each Periodic Payment is applied as of its scheduled due date, then Lender need not pay

:

interest on urapplied funds. Lender may hold such unapplied funds until Borrower makes paymeat to bring

the Loan currerit Y. Rorrower does not do so within a reasonable period of time, Lender shall either apply
suich funds or returitiwm to Borrower. If not applied earlier, sich funds will be applied to the outstanding

principal balance under/the Note immediately prior to foreclosure, No offset or claim which Borrower:
might have now or in the uture against Lender shall relieve Borrower from making payments due under

the Note and this Security Ingervipent or performing the covenants and agreements secured by this Security
Instrumernt. : )

2. Application of Payments or Proceeds. Except as otherwise described in ihis Saction 2, all

nayments accepted and applied by Lenuer shall te applied in the foliewing order of priority: {a} inierest
due under the Nowe; (bl principal due unier the Note; (¢} amoants due under Section 3. Such payingnrs

shall be applied tn each Periodic Payment i1 the order in which it became due. Any remaining. amiounts.
ghall be applied first o late charges, second 1o ary other amounts due under this Security Instsument, and

then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower Iora delinquent Periodic Payment which includes a -

sufficient amount to pay any late charge due, the paymeid iy be applied to the delinquent paymeri and
the latc charge. It mose than one Periodic Payment is outstarnding, Lender may apply anv payment received
fromn Borrower to the repayment of the Pericdic Payments if;.c.0 to the extent that, each payment can ke
paid in full. To the extent that any ex<ess exists after the payment i3 applied te the fuli payment of aie or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nete,

Any application of payments, insurance proceeds, or Miscellaneous Praveeds w principal due under
the Note shall rot extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duz
under the Note, until the Note is paid in full, a sum (the "Funds") io provide for paymenc ot amounts due
for: (a) taxes and assesstuents and other items which can attain pricrity over this Security lostrument 23
lien or encumnbrance on the Property, (b) leasehold payments or ground rents on the Propéity, if any; ()
premiums for any and ali insurance required by Lender under Section 5; and (d) Mortgage lrsurance
premiums, if any, or any sums payable by Bortower to Lender in lieu of the paymeni of Morigage

Insurance premiuns in accordance with the provisions of Section 10. These items are called. "Escrow -

[tems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Berrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Leuder may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items ai any uime. Any such waiver may only be
in writing. In the eveni of such waiver, Borrower shall pay directly, when and where pavable, the amounts

.nrtials%.%
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

“shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. -

Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Rorrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any tme by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

" Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fund< au the time specified under RESPA, and (b) not to exceed the maximum amount a lender can

* require under RESPA. Lender shall estimate the amount: of Funds.due on the basis of current data and

reasonable estumiites of expenditures of future Escrow Ifems or otherwise in accordance with Applicable

tLaw. T

The Funds slal’ he held in an institution whose deposits are insured by a federal agency,

-instrumentality, or entity Jncluding Lender, if Lender is an-institution whose deposits are so insured) or in
. any Federal Home Loan Besik. Lender shall apply the Funds to pay the Escrow Items no later than the time

specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifving the Escrow Items, unless Lender pays Borrower interest on the

"Funds and Applicable Law permits Iender to make such a charge: Unless an agreement is made in writing
- or Applicable Law requires interest to bé phid on the Funds, Lender shall not be required to pay Borrower

any interest or earnings on the Funds. Bo ro'ver and ‘Lender.can-agreein writing, however, that interest

-shall be. paid on the Funds. Lender shall give to: Borrower, without charge, an annual accounting-of the

- Funds as required by RESPA. AP

If there is a surplus of Funds held-iﬁ escrow; as defined under RESPA, Lender shall account to
Borrower:for the excess funds in accordance with RESFA! If there is a shortage of Funds heid in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

‘Lender the amount necessary to make up the shortage in accorZarce with RESPA, but in no more than 12

monthly. paymeits. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

* notify Borrower as required by RESPA, and Berrower shall pay to _encer.the amount necessary to make

up the deficiency in accordance with RESPA, but in no more than 12 mouthiy payments.

Upon payment in full of all sums secured by this Security Instrumest, Yender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lezsehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assccsnwdis, if any. To
the extent that these items are Escrow Iltems, Borrower shall pay thern in the manner provided iz Section 3.

Borrower shall promptly discharge any-lien which has priority over this Security Instrument unless

" Borrower: (ay agrees in writing to the payment of the obligation secured by the lien in a manner {ceoptable

tc Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender deterrnines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initials: (JC@
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower fo pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on -

the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Porrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatior, certification and tracking services; or {b) a one-time charge for flood zone determination
and certification./services and subsequent charges each time remappings or similar changes occur which
reasonably might alfect such determination or certification. Borrower shall alsc be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone delermination tesulting {rom an objection by Borrower.

If Borrower fails toipaintain any ot the coverages described above, Lender may obtain insurance
coverage, at Lender’s option anl Zorrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity 'in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grea'er or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurante ~overage so obtained might significantly exceed the cost of
insurance that Borrowe:r could have obtained.”#ny amounts disbursed by i.ender under this Section 5 shall

become additional debt of Borrower secured by this Security Instrument. ‘These amounts shail bear interest.

at the Note rate from the date of disburserent ang shuil be payable with such interest, upon notice from
Lender to Borrower requesting payment. ‘
All insurance policies required by Lender and renewals of such pohc1es shall be subject to Lender’s
right to disapprove such policies, shall include a standard ‘morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have'ine risht to hold the policies and reitewal
certificates. If Lender requires, Borrower shall promptly give to Lerder al! receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, net-otherwise required by Lender,

for damage to, or destruction of, the Property, such policy shall include-a siapdard mortgage clause and (£

shali name Lender as mortgagee and/or as an additional loss payee.

o

In the event of loss, Borrower shall give prompt notice to the insurance cariier and Lender. Lender &

may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowver otherwise agree
in writing, any insurance proceeds, whether or not the underiying insurance was required/cv-Lender, shall

be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and .

]
o

Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to 5

hold such insurance proceeds until Lender has had an opportunity to inspect such Property to Gusire the
work has heen completed to Lender’s satisfaction, provided that such inspection shall be underraken
promprly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasibie or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

Jnillalsw
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the excess, if any, paid w Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2.
It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance

ciaim and related matters. 1f Borrower does not respord within 30 days to a notice from Lender thai the -
snsurance carrier has otfered to settle a claim, then Lender mizy negotiate and seitle the claim. The 30-day .

period will begin when the notice is given. In either event, or if Lender zcquires the Property -under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and-
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insgrance policies covering the Property, insefar as such rights are applicable to the,
coverage of the Property. Lender muy use the insurance proceeds either to repair or restore the Propeny or
10 pay amounts unpaid under the Note or this Security [nstrument, whether or not then due,

6. Ocrapancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence witup €0 days after the execution of this Security Instrurnen: and shail continue to occupy the
Property as Boriower’s principal resider:ce for at feast one vear after the date of occupancy, unless Lender.
otherwise agrees in_writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whick ere beyond Borrower’s conirol.

7. Preservation, Miintenance and Protection of the Properiy; Inspections. Borrower bhajl nol,
destroy, damage or impair (ne Property. allow the Property to deteriorate or commit waste on the -

Property. Whether or not Borrgwer ic residing in the Property, Borrower shail maintain the Property. in
order to prevent the Property from detericrating or decressing i value due to its condition. Unless it is
deterinined pursuznt io Scction 5 that ferair or restoration is not ecoromically feasible, Borrawer shall:
psromptly repair the Properiy if damaged Joaveid forther deterioration or damage. If insvzance or
condemnation proceeds ars paid in vomnection with damage to, or e waking of, the Propeity. Borrower
shali be responsible for repairing or restoring the Propeity only if: Lender has refessed proceeds {or such
purposes. Lender may disburse proveeds for the repuirsand restoration in 2 singlc payinent ot in a serics of

progress payments as the work is completed. If the ingurange or condemnation proceeds are not sufficient,

to repair or restore the Property, Borrower is rol relieven o1 Borrower’s obligation fur the completion of
such repair or resioration. T

Lender or it: agent may make reasonable entrics upowr uid inspections of the Property. if it: has
reasonatle cause, Lender may inspect the interior of the improvemeats ¢n the Property. Lender shall give
Horrower notice ai the time of ur prior (o such an interior inspection spesifying such reasonable cause.. |,

8. Borrower’s Loan Application. Borrower shall be in default ir, -during the Loan application
process, Borrower or any persons or entities acting at the direction of Bésrower or with Borrower’s
‘nowledge or consent gave maierially false, musleading, or inaccurate informarion or statements to Lender
{or failed to provide Lender with material information) in conmnection with fic, Loan. Material
representations include, but are not limited to, sepresentations concemning Borrowe:’s ucr‘tlpanuy of the
Propevty as Borrower’s priicipal residence, :

9. Protection of Lender’s interest in the Property and Rights Under this Security arstt ument b}
(a} Borrower fails (o perfoerm the covenants and agreements coutained in this Security lastrumeir, (»} there

a legzi proceeding that might significantly affect Lender’s interest in the Property and/or rights under

this Security Iostrument (such as a proceeding in bankruptcy, probate, for condermnation or torfeiture, for .

enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s imterest in the Property and rights under this Sectirity
fustrument, including proiecting and/or assessing the value of the Property, and securing and/or repairing

the Preperty. Lender’s actions can include, but are not iimited to: (a) paying any sums secured by alien.
which has prioriiv over this Security Insirument; () appearing in court; and (c) paying reasonable.

Y A
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artorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water

. from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned

on'or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

“* actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear, interest at the Note rate from the date of .

disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment. . . -
If this Security Instrument is on a leasehold, Borrower shall comply’ with all the provisions of the

lease. If Barrower acquires fee title to the Property, the leasehiold and the- fee title shall not merge unless
Lender 2grecs to the merger in writing. ' ' .

" 10. Mevigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pav the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Ipsur'nce coverage required by Lender, ceases to be-available.from the mortgage insurer that
previously provided sich insurance and Borrower was. required to make separately designated payments
toward the premiums” for Mortgage Insurance, Borrb_\'av‘eri shall pay the premiums required to. obtain

- coverage substantially cqyivalent to the Morigage Insurance previously in effect, at a cost substantially

+

equivalent to the cost w Borrower of the Mortgage Ihsurance previousty in effect, from an alternate
mortgage insurer selected by Le:der. If substantially equivalent Mort age Insurance coverage is not
available, Borrower shall continde to-pay-t6 Lendér the amount of the: separately designated payments that

-were due when the insurance cove ‘age ceased to:be in effect. Lender. will accept, use and retain. these

payments-as -a non-refundable loss recerve in-lieu of- Mortgage Insurance. Such loss reserve shall be

non-refundable. notwithstanding the fact t'iat th=.Loan is ultimately paid in full, and Lender shall not be -

. required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss

reserve payments if Mortgage Insurance coverage {iu the amouny and for the period that Lender requires). -
_provided by an insurer selected by Lender again becomes available, is obtained, ard Lender requires
"~ ‘Separately designated payments toward the premiums ior' Mortgdge Insurance. If Lender required Mortgage
* Insurancé’ as a condition of making the Loan‘and Borrowsr was reqiiréd to make separately designated
‘payments teward the premiums for Mertgage Fnsurance, 0 rower shall pay the premiums required to

maintain Mortgage Insurance in effect, or to provide a ‘non'refundable loss reserve, until Lender’s

- tequirement for Mortgage Insurance ends in accordance with anjwritten agreement between Borrower and

Lender providing for such termination or until termination is requircd by Applicable Law. Nothing in this

- Section 10 affects Borrower's obligation to pay interest at the rate provid<d in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchales. the Note) for certain losses it

_may incur if Borrower does not repay the Loan as agreed. Borrower is' nat a party to the Mortgage
' Insurance. '

Mortgage insurers evaluate their total risk on all such insurance in force fron; dime to time, and may

“ enter into agreements with other parties that share or modify their risk, or reduce losses. These agreerments

are on-terms and conditions that are satisfactory to the mortgage insurer and the other na:tv-<or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained ficin\Mortgage

~ Insurance premiums),

. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (of might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for ‘sharing or medifying the mortgage insurer’s risk, or reducing losses, If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a} .Any such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage (nsurance, or any other terms of the Loan. Such agreements will not increase the. amount -

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

intialsp: _[66
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(k) Any such agreements will not affect the rights Borrower has - if any - with respect to the

Mortgage {nsurance under the Homeowners Protection Act of 1998 or any other law. These rights :

may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an epportunity to inspect such Property to ensure the work has been completed to
Lender’s sdisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ana-iestoration in a single disbursement or in a series of progress payments as the work is
completed. Untszs an agreement is made in writing or Applicable Law requires interest to be paid en such
Miscellaneous Pioceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Praczeds. 1f the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misceilaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, it any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provid»}-or in Section 2,

In the event of a total raxing, destruction, or loss in value of the Property, the Mlscellaneuus
Proceeds shall be applied to the/sumns secured by this Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of 2 partial taking, deo[mcnon or loss in value of the Property in which the fair market
value of the Property immediately befcre the partial taking, destruction, or loss in value is equal to cr

" greater than the amount of the sums secuied by this Security Instrument immediately before the partial

teking, destruction, or loss in value, uniess Dairower and Lender otherwise agree in writing, the sums

~secured by this Security Instrument shall be reduced by the amount of the Miscellaneous: Yroceeds
“imultiplied by the following fraction: (a) the tota! amount of the sums secured immediately before the
p:mial taking, destruction, or loss in value divided by (b)Y the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Ary balance shail be paid to Berrower.

* In the event of a partial taking, destruction, or loss 10.vaiue of the Property in which the fair market
value of the Property immediately before the partial taking, dsrruction, or loss in value is less than the
amount of the sums secured immediately before the partial takeg, destruction, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellaneous rocecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then ¢uz,

If the Property is abandoned by Borrower, or if, after notice’ by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award {0 secttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice i5 ziven, Lender is authorized
1o collect and apply the Miscellaneous Proceeds either to restoration or repair of tae Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" picans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has.a right of action in

regard to Miscellaneous Proceeds.
Barrower shall be in default if any action or proceeding, whether civil or criminal, is wgsn that, in

Lender’s judgment, could result in forfeiture of the Property or other material impairment of Zender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defac!t and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

2pplied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

tnitials: tw
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‘o Borrower or any Successor in Interest of Borrower shall not operate to ielease the lability of Borrower .

ot any Successors in Inlerest of Borrower. Lender shall not be required to commence proceedings against
any Successor in lInterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of anv demand made by the original
Borrower or any Successcrs in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Suceessors in lntereal of Borrower or in amovnts ess than the amount then due, shall not be a waiver of ot
prechiude the exercise of any right or remedy.
13. Joint aud Several Liability; Co-signers; Successors and Assigns Bound. Bortower covenants;
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
o-signs this Security Ipstrument but does no: execute the Note (a co-signer”): (a) is ce-signing. this

Sec..:nt y lustrumeit only (o mortgage, graat and convey the co-signer’s interest in the Property under the -

terms of #iig Security Instrument; (b) is rot personally obligated to pav the sums secured by this Secuvity.
Instrument-and {¢) agrees that Lender and any other Borrower can agree to extend, modity, forbear or
make aiy accermnodations with regard o the terms of this Secanty Instrument or the Note withoot the
co-signer’s conmosns ).

Subject to ﬂ* c-provisions of Section 18, any Successor in lmerest of Borrower who assumes,
Borrower’s obhgatmru ander this Secority Tnstruinent in writing, and is approved by Lender, shall obtaia
af! of Borrower’s rights ayd benefits under this Secunty Instrument. Burrawer shall nat be released from
Borrower's obligations ant-Jiability under this Seeurity Instrument unless Lender agrees to such release in
writing. ‘The ¢ovenants and sgseements of this Security Instrument shail hind (except as provided in
seciion 20) and berefit the sucecszors and assigos of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in <.0nnect1on wuh
Borrower's defanlt, for the pmpose.of rrotecting Lencer’s interest in the Propenty and rights under this
Secarity Ipstrument, including, but noflinited to, attormeys’ fees, properiy inspection and valuation fees.
in rcgnrd to any other fees, the absence of express authority in this Security Instrument to charge a specific.,
tee 1o Berrower shail not be conztiued as a pigmbition on the charging of such fec. Lender may Hot charge

feas that ave expressly prohibited by this Securiiy /nsitiment or by Applicable Law. Cae o

it thie Loan is subject 1¢ a law which sets maxipmwm loar charges, and that law 1s finally interpreted s

that the ierest or otier loan charges collected or to be rollected in connection with the Loan exceed e

permitied linits, then: (a) any such loan charge shall Le {educed by the amount necessay to reduce
charge t6 the permitied Jimit; and (b) any sums already colieczed: from Borrower which exceeded permitted,

limits will be refunded to Rorrower. Lender may choose tolmike this refurd by reducing the principal: |

owed under the Note or by making a diect payment to Buirower~If a refund reduces principal, the
reduction will be treated as a partial prepayment without any yprepayment charge (whether or not a

_prepayment charge is provided for under tae Mote). Borrower’s accepiance of ary such refund maie by

direct payment to Boerrower wili constitute a waiver of any right of action. 60rrower might have ansmg out
of such overcharge.

15, Notices. All norices given by Borrower or Lender in conpection with @is Security Instrumem
must be in writing. Any notice to Borrower in connection with this Security nstivinent shall be deemed to.
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice (6. 5!l Borrowers

anless Applicable Law expressly requires otherwise. The notice address shall be the Prorerty Address .

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Bnrmwer s change of address. If Lender specifies a procedure for repoiting Boriower’s

change of address, then Borrower shall only report 2 change of address through that specified procedure. .

There may be only one devignated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail o Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requiremnent under this Security -

Instrument.
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obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable- Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include

éqrrespondipg neuter words or words: of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (c) the word "may" gives sole-discretion without any obligation to
take any action.- . :
17. Borrawer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
18,/ Crinsfer of the Property or a Beneficial Interest in Borrower. As used in this Section I8,

- "hnterest in thio:Property” means any legal or beneficial interest in the Property. including, but not limited

to, those benericral interests transferred in a bond for deed, contract for deed, installment sales contract or

€SCrow agreemer., tae intent of which ds the transfer of title by Borrower at a future date (o a purchaser. .

If all or any p:at »f the Property or any Interest in the Property is sold or transferred (or if Borrower

- Is not.a natural person-an<’a beneficial interest in Borrower i$ sold or transferred) without Lender’s prior
" written consent, Lendex 02y requiret immediate payment.in full of ail sums secured by this Security

Instrument.. However, {iiis option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. . o v :
‘v If Lender;exercises this opuon, -iender shall give Borrower notice of acceleration. The notice shall

* . provide.a period of not less than 30 days from the date the notice is given in accordance with Section 15
. «within which Borrower must pay all sums secured by this, Security Instrument. If Borrower fails to pay
- these sums prior to the expiration of thig’ prrind, Lender may invoke any remedies permitted by this

Seerity Instrument without further notice or. ¢ iand on Borrower. o
19. Borrower’s Right to Reinstate After Acceleration, }f Borrower meets certain conditions,

" “Borrower ‘shall ‘have the right 1o have enforcement. nf. this Security Instrument discontinued at any time

prior to the garliest of: (a) five days before sale of tae Croperty pursuant to Section 22 of this Security-

* Instrument; (b)‘such other period as Applicable Law migat.specify for the termination of Borrower's right

“to-reinstate; or {c) entry of a judgment ‘enforcing this Scevary Instrument. Those conditions are that

- Borrower:. () pays Lender all sums which-then would be.due ¢ncer this Security Instrument and the Note
- as'if no acceleration had occurred; (b) cures any default of afy uther-covenants or agreements: (c) pays all

- expenses incurred in enforcing this Security Instrument, including, bu: not ¥mited to, reasonable attorneys’

- fees, property inspection and valuation. fees, and other fees incurred for e purpose of protecting Lender’s
© interest in the Property and rights under this Security Instrument; and (d) \ekes-gnch action as Lender may

reasonably require to assure that Lender’s interest in the Property and <ighits under this Security

- . Instrument, and Borrower’s obligation to pay the sums secured by this Security Insitument, shall continue

unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seleited v Lender: (2)
cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check; rovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrvzpentality or
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instmmant and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howevey, this
right to reinstate shall not apply in the case of acceleration under Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resuit in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing .obligations under the Note, this Security instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

lmuals:@& @
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requires in connection with a notice of transter of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumned by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined to any judicial action (as either an .

individual litigant or the member of a class) that arises from the other party’s actions pursvant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabls vaw provides a time period which must elapse before certain action can be taken, that time
period will Ue deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity (h_cv=e given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant t5-Section 18 shall be deemed to satisfy the notice and opportunity o take corrective
action provisions of thiz Zection 20.

21. Hazardous Sibstsnces. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or-:azardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline;” kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mziericls containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means fedeialiavs and laws of the jurisdiction where the Property is located that
reiate to health, safety or environmental Jroiection; (c) "Environmental Cleanup” includes any response

action, remedial action, or removal action, &s defined in Environmental Law; and (d) an "Environmental-

.Condition” means a condition that can.cause, oniribute to, or otherwise trigger an Environmentai
Cleanup.
. Borrower shall not cause or permit the presence, vse, dispos';ql, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on.or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property aY that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, ducio the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the waluz of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on th: Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to ‘ne<mal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products),
Borrower shall promptly give Lender written notice of (a) any investigation,; clainy, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the ’roperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowliose, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releace or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or releuse of a
Hazardous Substance which adversely affects the value of the Property. lf Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Initais:w
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NON-UNIFORM COVENANTS. Borrower and Lenaer further covenant and agree as follows: . -

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower’s breack of any covenant or agreement in this Security Instrument (but not prior.fo’

acceleration under Section 18 unjess Applicable Law provides otherwisej. The notice shall specify: (a) -

the default; (b) the action required to cure the defaull; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that fzilure to curz the
default on or before the date specified in the notice may result in acceieration of the sums secutred by

this Security Instrument, foreclosure by judicial proceeding and saie of the Property. The notice shall .

further inform Borrawer of the right {o reinstate ufter acceleratior and the right to assert ij. the

Toreclosurs nroceeding the ion-existence of a defaclt or any other defense of Borrower to aceeleration |

and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its

Gption tnay Jeouire immediate payment. in full of all sums secured by this Security Imstrument

without further Zemand and mey foreciose this Security Insirument by judicial proceeding, Lender |
shali be entitled <o zoflect ail expenses incurred in pursuing the remedies provided in this Section 22,

inchading, Wit not limied 1o, reasonable attornevs’ fees and costs of title evidence,

23. Release. Upen paymert of all sums secured by this Security Instrument, Lender shall release this ™
Security Instrument. Borrower sball-payv any recordation costs. Lender may charge Borrower a fee for -
releastng this Security Instrument( but anly if the fee is paid to a third party for services rendered and the: . -

charging of the fee is permitted under Applicable Law.

24. Waiver of Homeslead. [n accordincs with Ulinuis faw, the Borrower hereby releases and wmwc'a

A cights under andd by virme of e iltinots hotnesiead exemption laws.

25. Flacement of Collateral Protection Insaraavis Unless Bormwer oravides iender with evidence ™~
of the insurance coverage requised by Berrower's agretien: with Lender, Lender may purchase ifsuzance .

at Burrower’s expense o proteci Lender’s interests in Boirdiwer’s collateral. This insurance may, bus-reed
not protect Borrower's interests. The coverage that Lender puarchases may not pay any claim that

Botiower mnakes or any claim thai is made against Borrewer in/connection with the ¢ollateral. Bonower - -
may later cancel any insurance purchased by Lender, bul oply after (providing Lender with evidence rhat .-

Borrower has obtained insurance as required by Borrower’s and Lender’s ~preement. If Lender purchases
insurance for the collaieral, Borrower will be responsible for the costs of thacinsnrance, including iterest

and any cther charges Lender may impose in connection with the placement/vi-the insurance, until the:
etfective dae of the cancelation or expiration of the insurance. The costs of the insurince may be added to-
Borrower's total ouiszanding balance or obligation. The costs of the insurance may be moeethan the cost of -

insurauce Borrower may be able to obtain on its own,

143, JI@&.%
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BY SIGNING BELOW, Borrower-accepts and agrees to the terms and covenants comtained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: «

1

(Seal)

-Borrower

- LEAH € :BALLARD -Borrower

‘ N (Seal)

. (1 (Seal) :
-Bo tower -Borrower
-")..‘- ‘ :'_ ) ..‘ . i_". ¢ .‘_
' (Seal) S (Seal) .
! .+ :Borrower . L -Borrower

.‘ o ! o
. ¢
o o ‘ &
- ,‘ . | | g;{
- (Seal) _ . o (Seal) <
-Borrower A -Borrower ._
3
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STATE OF ILLINOIS, CQOK COUNTY ) County ss:
i, AUE,T—R el avs | 4 , a Notary Public in and for said county and

state do hereby certify that JIMMY D BALLARD AND LEAH C BALLARD »

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,

appeared before me this day i person, and acknowledged that hefshe/they signed and delivered the said -

instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.
Given under my hand and officiat seal, this |9 He day of VG(rcak \ 2602

Notary*Public

(
My Comrnission Expires: 6/3\7 ( o 1

s AAsAY,

) QFFSCHAL SEAL ¢
1 AMETA PIWOWARGZYX 3
¢ MOTARY puBLIC, STAT: ME weieong 5

& MY Covmission EXPIRFS:03/27/04 -
M\M‘W AAAA MAAAAZA AW L
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Parcel 1: That part of Lots 14-19 in the Townhomes of Westminster P.U.D., being a Subdivision in the
East 1/2 of Section 26, Township 42 North, Range 10, East of the Third Principal Meridian, in the City of Rolling Meadows,
Illinois, according to the plat thereof recorded on May 18, 2000 as document number 00358653, described as follows:
Commencing at the Southeast Corner of Lot 14-19, thence N66(degrees)26'00"W. a distance of 50.00 feet; thence
N23(degrees)34'00"E, a distance of 92.00 feet to the point of beginning, thence continuing N23(degrees)34'00"E, a
distance of 30.00 feet, thence S66(degrees)26'00"E, a distance of 50.00 feet, thence S23(degrees)34'00"W a distance of
30.00 feet to the point of beginning.

Parcel 2: Easement for ingress and egress over Lot 29 as contained in the plat of Townhomes of Westminster and in the
Declaration of Covenants and restrictions recorded on May 18, 2000 as document no. 00358674,

Permanent Index #'s: 02-26-411-024-0000 Vol. 150

Property Address: 3854 /ishley Court, Rolling Meadows, Iliingis 60008

314296936



+

UNOFFICIAL COPY

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18TH day-of”
MZECH, 2003 , and is incorporated info and shail be
deemed 1o amend and supplement the Mortgage, Deed of Trust, or Security Deed {the "Secarity

instruniens’ Y of the same date, given by the undersigned (the "Bowrower™) to secuit Boriower g I‘tote o

WELLS FAPGC HOME MORIGAGE, INC.

{the

"l.ender™} of the same date and covering the Property described in the Security Tnstrament and ]ocaled at:
3304 ASHLEY COURT, ROLLING MEADOWS, IL &0Q083 :

[Property Address)
The Property includes, bur is not linited to, a parcel of land improved with a dwelling, wgether with Sther

such parcels aud certain conkuon areas snd facilities, as described in COVENANTE, (ONDITIONS AND -

RESTRICTIONS
(zhe "Dreclaration”). The Property is a pari 0t planned unit develepment known as

[Name of Plarned Ui Development]

fthe "PUD"). The Propeity also includes Borrower's intéies: in the homeowners association or equivhlen:
eniiy owning Or managing the common areas and facilities ol ie/ PUD (the "Owners Association”). and the

uses, benefiis and procesds of Borrower’s interest.

PUD COVENANTS. !n addition to the covenants and agreements made in the Security hhtt Inent.
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's ollizations under thr: PUD’s
Constituent  Docurremts. The "Constituent Documents” are the (i) Doilaration; (ii) articles of
incorporation, trust instrument cr any equivalent document which creates the Owadry Association; and (iii}
any by-laws or other rules ot regulations of the Owners Association. Borrower sbaudl Zivmptly pay, when
due, all dues and assessments imposed pursuait to the Constituent Documents.

0021428974
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B. Property Insurance. 5o long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory 1o Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installimezts for - property insurance on thé Property; and (i) Borrower’s obligation under Section 5 to
Tnaintain propeity insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is pr¢vired by the QOwners Association policy.

What Lend<s reouires as a condition of this waiver can change during the term of the loan.
- Borrower shall give, Lender prompt notice of any 1apse in requxred property insurance coverage

‘prov1df:d by the master‘ornanket policy. - , - ‘

In the event of a distrsution of property insurance proceeds in lieu 01‘ restoraticn or repair followmg
a loss to the Property, or to coramon areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid-«o Lender, Lender shall apply the proceeds to the sums secured by the
,Security Instrument, whether or not thien due, with the excess, if any, paid to Borrower.

“C. Public Llablllty Insurance. Bor”“wer shall take ‘'such actions as may be reasonable to insure that
the' Owners”Association maintains & pubbic-liability insurance pohcy acceptable i form, amount, and
extent of coverage to Lender. :

D. Condemnation, The proc,eeds of any ‘award ot claim for damages direct or consequential,
payable to Borrower in connection with any condernation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or 1er 217 conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shiali be applwd by.Lender to the sums secured by the
Security Instrument as provided in Section 11, :

. E. Lender’s Prior Consent. Borrower shatl not, exce (iter notice to Lender and with Lender’s
prior written consent, either partition or subdivide the PI‘DptIE/ o1 consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination requiscd by law in the case of substantial
- destruction 'by fire or other casualty or in the case of a taking by condemanation or eminent domain; (ii)
any amendment to any provision of the "Constituent Documents” if the przvision is for the express benetit
of Lender; (iii) termination of professional management and assumption o:sel{~granagement of the Owners
Association; or (iv) any action which would have the effect of rendering thi-pubiic liabitity insurance

. coverage maintained by the Owners Association unacceptable o Lender.

¥. Remedies. If Borrower does not pay PUD dues and assessiments when duc, then Lender may:pay
them. Auy amounts disbursed by Lender under this paragraph F shall become additioral dubt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of peyment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be'pavable, with
interest, upon notice from Lender to Borrower requesting payment. .

Initial (’55
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

D 3dALLARD

{ e (Seal) W

@D, 7R 0008)

— (Seal)

-Borrower LEAH C BALLARD -Borrower -

{Seal) {Seal) .
-Borrower -Borrower
(Sraly — {Seal) .
-Borrgv er o -Borrower
{Seal) /7 (Seal)
-Borrower -Borrowey
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