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DEFINITIONS

Words used in muitiple sections of this docu/nent are defined below and other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Certain ruies tegarding the usage of words used in this document are
also provided in Scction 16,

(A) "Security Instrument” means (his document, which is'datedMarch 19, 2003

together with all Riders to this document.
(8) "Borrower" is GEORGE W ARROYO JR

AN, HARIA ARROYC, A0RA X A IOME IR TISERIE A OREIEK

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is
acting solcly as a nominee for Lender and Lender's successors and assigns, MERS is the mortgagee
under this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,
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(D) "Lender"is TWA CORPCRATION

Lender isa CORPORATION

organized and existing under the laws of THE STATE OF ILLINOIS

Lender's address is 5043 WARREN STREET

SKOKIE, ILLINGIS 60077

(E) "Note" means the promissory note signed by Borrower and dated March 19, 2003

The Note states that Borrower owes Lender One Hundred Fifty-Nine Thousand and 00/ 100
Dollars

(U.S. $159,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than April 1, 2033

(F) "Praperty” means the property that is described below under the heading "Trfmsfer of Rights in the

Property,

(G) "Loan "ueans the debt evidenced by the Note, plus interest, any prepaviment charges and late charges

due under the' Neoje; and all sums due under this Security Instrument, plus interest.

(H) "Riders” mcans 21l Riders to this Security Instrument that ate executed by Borrower. The following

Riders are to be excewtcd by Borrower [check box as applicable]:

] Adjustable Rate Rider [ ) Condominium Rider [_) Second Home Rider
[ Baltoon Rider [ 1 Planned Unit Development Rider FRRE! Family Rider
VA Rider D Biwveckly Payiment Rider L] Other(s) {specify]

(1) "Applicable Law” means afl conmvoling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the efiect of faw) as well as ali applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and asiessments” means all dues. fees, assessments and other
charges that are imposed on Borrower or the Prorerty by a condominium association, homeowners
association or similar organization.

(K} "Electronic Funds Transfer” means any transfer ol furds, other than a transaction originated by
check, draft, or similar paper instrument, which is initialer {nrough an electronic terminal, telephonic
instrument, comptiter, or magaetic tape so as to order, instruct, of authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, potr-of-sale transfers, automated teller
machine transactions, (ransfers initiated by telephone, wire transicic,  and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means anv compensation, setilement, award ol lamages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described 1 Section 5) for: (i)
damage 10. or destruction of, the Property: (ii) condemnation or other taking of 2! ¢:"any pati of the
Property: (iii) convevance in licu of condemnation; or (iv) mistepresentations of. or orussions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpavinent of, o d2fault on,
the Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Tnstrument.

(P) "RESPA™ means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Parl 3500), as thev might be amended from time to
lime, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
1o a "federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage
loan” under RESPA.
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{Q) "Successor in Interest of Borvower™ means any party that has taken title 1o the Property. whether or
not that party has assuined Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures o Lender: (i) the repavment of the Loan, and all resewals. extensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreements ouder
this Security Instnument and the Note, For this purpose, Borrower does hereby miortgage, gramt and
convey t© MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS. the following described property located in the
COUNTY [Tvpe of Recording Jurisdiction]
of COOX ~ [Name of Recording Jurisdiction]:
LOT 536 AND THE EAST 1/2 OF LOT 395 -IN SAM BROWN JR.’S PENNOCK
SUBDLIMISION IN THE NORTHEAST 1/40F SECTION 34, TOWNSHIP 40 NORTH, RANGE
13, EAGT OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcet D Number: / _?) “_J) H ~ XOb -—005 which currently has the address of
4039 W. FULLERTON fStreet]
CHICAGO fcityl, Hlinois 60639 {Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or herealiod srecled on the property, and all
casements, appurtenances, and fixtures now or hercafter a part of-tho propertv. All replacements and
additions shall also be covered by this Security Instrument. All of the furegoing is referred to in this
Security Instrmnent as the "Property.” Borrower understands and agrees ihat MERS holds only legal title
io the inferests granted by Borrower in this Security Instrument, but, if neccasarv-to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the tight: to exercise anv
or all of those interests, including. but not lfimited to, the right to foreclose and scit (e Property; and to
take any action required of Lender including. but net limited to. releasing and canceiing this Security
Instroment.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby colivered and has
the right to morlgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin covenants for national use and non-uniforim
covenants with limited variations by jurisdiction to constitute a uniform sccurity mstrument covering real
properiy.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow IMems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest or, the debt evidenced by the Note and any
prepayment charges and late charges due under the Noie. Borrower shall also pay funds for Escrow lfems
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pursuamt 10 Section 3. Pavments due nnder the Note and this Security instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security [nstrument is returned to Lender unpaid, Lender may require that anv or all subsequent pavments
due under the Note and this Security Instrument be made in one or more of the following forms. as
selected by Lender: (a) cash, (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrwinentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designaled by Lender in accordance with the nolice provisions in Section 15.
Lender mav return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan curreni. Lender may accept anv payment or partial payment insufficient (o bring the Loan
current. ~vithout waiver of any rights hereunder or prejudice to its rights to refusc such pavment or partial
paymentsan the future, but Lender is nof obligated to apply such payments at the time such paymems are
accepted.” [f-each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on erarplied funds. Lender mav hold such unapplied funds until Borrower makes paviment 10 bring
the Loan curient’ I Borrower does not do so within & reasenable period of time, Lender shall either apply
such funds or return tiiem to Borrower. If not applied carlier, such funds will be applied io the outsianding
principal balance undcr ihe Note imunediately prior to foreclosure, No offset or claim which Borrower
might have tow or in-tue future against Lender shall relieve Borrower (rom making pavments due under
the Notc and this Sccurity Instzurent or performing the covenants and agreements secured by (his Security
Instrument.

2. Application of Paymen's or Procceds. Except as othenwise described in this Section 2. all
payments accepled and applied by Lénder shall be applied in the following order of priority: {(a) intercst
due under the Note; (b) principal due vuder/the Note: (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment th the order in which it became due. Any remaining amounis
shall be applied first to late charges, second {o (v other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a pavment from Borrower 1or 2 delinguent Periodic Payment which includes a
sufficicat amount to pay any late charge due, the paynient may be applicd to the delinquent payment and
the late charge. If more than one Periodic Pavment is outstardi‘ig. Lender may apply any pavment received
from Borrower to the repayvment of the Periodic Payments if; and i~ the extent thai, each pavment can be
paid in full. Te the extent that any excess exists after the paymen! is apnlicd to the full pavment of one or
more Periodic Paviments, such excess may be applied to any late chargerdue. Voluniary prepavinents shall
be applied first to any prepaymeni charges and then as described in the 1o,

Any application of payments, insurance proceeds, or Miscellaneous Froce<ds o principal due under
the Note shall not extend or postpone the duc date. or change the amount, of the Periedic Payvments.

3. Funds for Escrow ltems. Borrower shall pav to Lender on the day Perizmg, Paviments are due
under the Note, until the Note is paid in fuil, a sumn (the "Funds") to provide for payoeriof amounts due
for: (a) taxcs and assessments and other ilems which can attain priority over this Securify /nstrument as a
licn or encumbrance on the Property; (b) leasehold payments or gtound rents on the Propdrty_ifl anv; (c)
premiums for any and all insurance reguived by Lender under Section 5; and (d) Morlgage <nsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems." At origination or at any time during the term of the Loan. Lender may require that Community
Association Dues, Fees, and Assessments. if any, be escrowed by Borrower, and such dues. fees and
assessments shall be an Escrow Iem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow lems unless Lender walves
Borrower's obligation to pav the Funds for any or all Escrow [tems. Lender may waive Borrower's
obligation to pav to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
999267175
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duc for any Escrow [tems for which payment of Funds has been waived by Lender and, il Lender requires,
shall furnish to Lender receipts evidencing such pavment within such time period as Lender may require.
Borrower's obligation to make such paviments and to provide receipts shall for ali purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrasc "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems dircetly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise ils rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender anv such
amount. Lender mav revoke the waiver as to any or all Escrow llems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fupas.a. the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undir RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estivia‘es of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shailshe held in an institution whose deposits are insured by a federal agency,
instrumentality, or entitv’ (Including Lender, if Lender is an institution whose deposits are $o insured) or in
any Fedcral Home Loar-Dank. Lender shall apply the Funds to pav the Escrow lems no later than the time
specificd under RESPA. Lender shall not charge Borrower for holding and applving the Funds. annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pavs Borrower interest on the
Funds and Applicable Law permits Y enaer to make such a charge. Uniess an agreement is made in writing
ot Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bermwér and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower. without charge. an annual accounting of the
Funds as requircd by RESPA,

If there is a surplus of Funds held in escrow ay defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA.If there is a shortage of Funds held in escrow.
as defined under RESPA, Lender shall notify Borrower as.ceouired by RESPA, and Borrower shall pay to
Lender the amount necessary fo make up the shortage in accordznce with RESPA, but in no more than 12
monthly payments. If there is a deliciency of Funds held in esciow, as.defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shail pay to Lender the amount nccessary (o make
up the deficiency in accordance with RESPA, but int no more than 12 mopihly payinents.

Upon payment in full of all sums sccured by this Security Instrument./cender shall promptly refund
{o Borrower any Funds held by Lender.

4, Charges: Liens. Borrower shall pay all taxes, assessments, charges. lines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lraseiold payvments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesaoicnts, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provid<d.in Section 3.

Borrower shall prompily discharge any licn which has priority over this Security Instramant unless
Borrower: (a) agrees in writing to the pavment of the obligation secured by the lien in a manner ac.eptable
1o Lender, bui oaly so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevenl the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (c) secures {rom the holder of the lien an agrecment salisfactory to Lender subordinating
the Tien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifving the

999267175 %E -/
Initials;
Form 3014 /01

@-GAUL) (00101.01 Page § of 15 ‘
° 77 D

ING| 20112-05



UNOFFICIAL C(oBX¥432257 v so

lien. Within J0 davs of the date on which that notice is given, Borrower shall satis/v the lien or take ong or
inore of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on
the Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any
other hazards inctuding. but not linited to, carthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amoums (inclnding deductible levels) and for the periods that
Lender requires. What Lender requires pursvant (o the preceding sentences can change during (he term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to_disapprove Borrower's cheice, which right shall not be exercised unreasonably, Lender may
requirs Berrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone
determinzzion. certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably nmaghe affect such determination or certification. Borrower shall also be responsible for the
payment of any Tees“imposed by the Federal Emcrgency Management Agency in connection with the
review of any flood zene determination resuliing from an objection by Borrower.

If Borrower fails“io moeintain anv of the coverages described abeve, Lender may obtain insurance
coverage, at Lender's optian/ard Borrower's expense. Lender is under no obligation to purchase any
particular tvpe or amount of Coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property. against any risk,
hazard or liability and might provid¢ _greater or lesser coverage than was previousiy in effect. Borrower
acknowledges that the cost of the insuranse coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Anv amounts disbursed by Lender under this Section 5 shall
become additional debt o Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pavable, with such interest. upon notice from
Lender to Borrower requesting pavment,

All insurance policies required by Lender and renervals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard worigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall tave the-right to hold the policics and renewal
certificaies. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices, [ Borrower obtains anv {orm of insurance coverage, wot otherwise required by Lender.
for damage to, or destruction of. the Properly, such pelicy shall includew siandard morigage clause and
shall name Lender as mortgagee and/or as an additional loss pavec.

In the event of loss, Borrower shall give prompt notice to the insurance carsier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrec
fn writing, any insurance proceeds. whether or not the underlying insurance was requirad oy Lender, shall
be applied to restoration or repair of the Properly, if the restoration or repair is economically feasible and
Lender's sccurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 13 cnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender mav disburse proceeds for the repairs and restoration in a single pavment or in 4 series
of progress pavments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance procceds, Lender shall not be required to pay Borrower any
interest or carnings on such procecds. Fees for public adjusters, or other third parties. retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is ol economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums sccured by this Security Instrument, whether or not then due. with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file. negotiate and sctile anv available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has olfered io settie a claim, then Lender may ncgotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or il Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance
proceeds in an amount not to exceed the smounts unpaid under the Nole or this Security Instrument. and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay ameunts ynpaid under the Note or this Security Instrument, whether or not then due.

6. Ccorvancy, Borrower shall occupy, cstablish. and use the Property as Borrower's priicipal
restdence withr 60 dayvs after the execution of this Security Instrument and shall continue 1o occupy Lhe
Property as BoreGwer's principal residence for at least one vear afier the date of eccupancy, unless Lender
otherwise agrees in svriting, which consent shall not be unreasenably withheld. or unless extenuating
circumstances exist wlichi are bevond Borrower's control.

7. Preservation,-wiaintenance and Protection of the Property; luspections. Borrower shall not
destroy, damage or impai: e Propetty, allow the Property to detcriorate or commit waste on the
Property. Whether or not Borrowni~is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property {rom deteriorating or decreasing in value due (o its condition. Unless it is
determined pursyant to Section 5 thit_s¢nair or restoration is not economicaliy {casible. Borrower shall
prompily repair the Property if damages <o avoid further detertoration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property. Borrower
shall be responsible for repairing or restoring tac Froperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repiiry and restoration in o single payment or in a series of
progress pavinents as the work is completed, If the msurance or condemnation proceeds are not sulficient
to repair or restore the Property, Borrower is not rclieved of Borrower's obligation for the complction of
such repair or restoration.

Lender or its agent may make reasonable entries upsi and.inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveinents on the Property. Lender shall give
Barrower notice at the tinte of or prior o such an interior inspection syrtifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauii 7 during the Loan application
process, Borrower or any persons or entities acting at the direction of”fsoriower or with Borrower's
knowledge or consent gave materially false, misleading. or inaccurate informaticn or statements to Lender
{or failed to provide Lender with material informationy in connection with” the Loan. Material
representations include. but are not limited to, represeniations concerning Borrower's Gceupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security (Instrument. [f
(a) Borrower fails to perform the covenants and agreemenss contained in this Security Instrumemy (b) there
is a legal proceeding that might significantly affect Lender's intcrest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which way attain prioritv over this Security I[nstrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Sccurity Instrument: (b) appearing in courl: and {c) paying rcasonable
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attorneys' fees 1o protect its interest in the Property and/or rights under this Sccurity Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited (o,
entering the Property to make repairs, change locks. replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions. and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have 10 do so and is not
under any duty or obligation to do so. It is agrecd that Lender incurs no liability for not taking any or afl

actions authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

sccured by this Security instrument. Thesc amounts shall bear interest at the Note rate from the date of
disburscment and shall be payabie, with such interest, upon notice from Lender to Borrower requesting

payvment. . . . -
if this Security Instrument is ot a leasehold, Borrower shall comply with all the provisions of the

lease. 1f Eorrower acquires fee title to the Property, the leaseliold and the fee title shall not merge unless
Lenderagraes to the merger in writing.

10. Mortzage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required {o maintain the Morigage [nsurance in effect. If, for any reason,
the Mortgage Znspiance coverage required by Lender ceases to be available from the mortgage insurer that
previously providid svch insurance and Borrower was required to make separately designated payments
toward the premuumis for Mortgage Insurance, Borrower shall pay the premiwms required to obtain
coverage substantially ecoivalent to the Mortgage Insurance previously in effect, al a cost substantially
equivalent to the cost to Beaower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer Selected by-tcnder. I substantially equivalent Morlgage Insurance coverage is not
available, Borrower shall continue #o pay te Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
pavments as a non-rcfundable loss réserve in liew of Mortgage Insurance. Such loss reserve shail be
non-refundable, notwithstanding the fact (he. the Loan is ultimately paid in full, and Lender shall not be
required (o pay Borrower any interest or eaniigs on such loss reserve. Lender can no longer require loss
reserve pavments if Mortgage Insurance coverags (v the amount and for the period that Lender requires)
provided by an insurer selected by Leunder again becomes available, is obtained, and Lender requires
scparately designated payments toward the premiume fo: Morigage Insurance. il Lender required Mortgage
Insurance as a condition of making the Loan and Botroser was required to make separatelv designated
payments toward the prewiums for Mortgage Insurance,” Burrower shall pay the premiwmns required (o
maintain Mortgage Insurance in effect, or to provide a «wo-refundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with ey written agreement between Borrower and
Lender providing for such termination or until termination is requi‘ed Ly, Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interesl a1 the rate proviged in the Note.

Morigage Insurance reimburses Lender (or any entity that purchuses the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is st a party to the Morigage

Insurance,
Morigage insurers evaluate their totai risk on all such insurance in force fiom time to fime, and may

enter into agreements with other parties that share or modify their risk, or reduce losies. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the otherzarsy for parties) 10
these agrcements. These agreements mav requirc the morigage insurer 1o make payments ps1ng any source
of funds that the morigage insurer may have available (which may include funds obiained 17on) Morigage
Insurance premiuins).

As a resnlt of these agreements, Lender, anv purchaser of the Note, another insurer, amy reingurer,
any other entity, or any affiliaie of any of the forcgoing. may receive (directly or indircctly) amounts that
derive from (or might be characterized as) a portion of Borrower's pavments for Mortgage Insurance, in
exchange for shanng or modifying the morigage insurer's risk. or reducing losses. If such agreement
provides that au affiliaic of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounnts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procecds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procecds shall be applied to restoration or repair of
the Property, if the resloration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity (o inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repaits and restoration in a single disbursement or in a series of progress payments as the work is
completed. "inless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecs Troceeds, Lender shall not be required 1o pay Borrower any inlerest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the (Atsczllaneous Proceeds shall be applied to the sums sccured by this Security Instrument,
whether or not then' die, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proriied for in Section 2.

In the event of a tolsi taking. destruction, or loss in value of the Propertv, the Miscellaneous
Proceeds shall be applied to-w sums secured by this Security Instnument, whether or not then due, with
the excess, il anv, paid o Borrowei.

In the event of a partial laking, destruction. or loss in value of the Property in which the fair market
value of the Property immediately bzefore the partial {aking, destruction, or loss in value is cqual to or
greater than the amount of the sums sccwred by this Sccurity Instrument immediatcly before the partial
taking, destruction, or loss in value, unlesy Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be seduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums sccured immediately before the
partial taking. destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 10ss/in valug. Any balance shall be paid to Borrower.

In the event of a partial taking. desiruction, or loss4n_value of the Property in which the fair markel
-alue of the Property immediately before the partial taking: destruction, or loss in value is less than the
amouni of the sums secured immediately belore the partial ldiking. destruction. or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceltaneous Procceds shalt be apptied to the sums
secured by this Securily Instrument whether or not the sums are theirdie

If the Property is abandoncd by Borrower, or if, after notict by Lender to Borrower that the
Opposing Party {(as defined in the next sentence) offers to make an awadd 10 settlc a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice s given. Lender is authorized
10 collect and apply the Miscellaneous Proceeds cithier to restoration or repair of the Property or to the
sums secured by this Security Instrament, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower nasawight of action in

regard Lo Miscellaneous Proceeds. _
Borrower shall be in default if anv action or procceding. whether civil or criminal. 4s/oegun that. in

Lender's judgment, could result in forfeiture of the Property or other material impairmeni o Lendet's
inerest in the Property or nghts under this Security Instroment. Borrower can cure such a default and, if
acceleration lias occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's intercst in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

arc hercby assigned and shall be paid to Lender. . ] _
All Miscellancous Proceeds that are not applied to restoraiion or repair of the Property shall be

applied in the order provided for in Section 2,
12. Borrower Not Released; Forbearance By Lender Not a2 Waiver, Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or atty Successer in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in [nierest of Borrower. Lender shall not be required to conunence proceedings against
any Successor in Interest of Borrower or to refuse to cxtend time for payment or otherwise modifv
amortization of the sums securcd by (his Security Instrumnent by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any [orbearance by Lender in excrcising any right or
remedy including, without limitation, Lender's acceptance of payments {rom third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccuritv Instrument but does not execute the Note (a "co-siguer"): (a) is co-signing this
Security Instrument only to morigage, grani and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumeii, and (¢) agrees that Lender and any other Borrower can agree to extend, modif) forbear or
make any zm\ mmodatlons with regard (o the terms of this Security Instrument or the Note without the
co-signcr § copsent.

Subject v- the provisions of Section 18, any Successor in Tnterest of Borrower who assumes
Borrower's Obllg."lu‘i: under this Security Instrument in writing, and is approved by Lender, shall obtain
ail of Borrower's righis and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations 2 liability under this Security Instrument unless Lender agrees to such release in
wriling. The covenants and ¢greements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the sucoessors and assigns of Lender.

14. Loan Charges. Lender/may charge Borrower [ees for scrvices performed in connection with
Borrower's default, for the purpoza ef protecting Lender's interest in the Propertv and rights under this
Security Instrument, including. but notpimited to. attornevs' fees, property inspection and valuation fees.
In regard to any other fees. the absence of ¢xpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prolibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securitv Iniirument or by Applicable Law.

If the Loan is subject to a law which scts niaszum loan charges, and that law is finallv interpreted so
that the interest or other loan charges collected or'to/es collected in connection with the Loan exceed the
permitted limits, then; (a) any such loan charge shali beseduced by the amount necessary to reduce the
charge to the permiited limit; and (b) any suns already collCeied from Borrower which exceeded permiited
limits wiil be refunded to Borrower. Lender may choose (o /make this rcfund by reducing the principal
owed under the Nole or by making a direct payment to Borroyrer, I a refund reduces principal, the
reduction will be treated as a partial prepayment withoul any prepayment charge (whether or not a
prepayment charge is provided for under the Nole) Borrower's acocriance of anv such refund made by
direct pavment to Borrower will consiitute a waiver of any right of action Sarrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection witthis Security Insttument
must be in writing. Any notice to Borrower in connection with this Security Insiiument shall be deemed to
have been given to Borrower when mailed by [irst class mail or when actually celivired to Borrower's
notice address if sent by other means. Nofice o anv onc Borrower shall constitute notse ‘o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the ‘Prorerty Address
unless Borrower has designated a substitute notice address bv notice to Lender, Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Sorrower's
change of address, then Borrower shall onlv report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instnument al any one lime. Anv
nolice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by nofice to Borrower. Anv nolice in
connection with this Security Instrument shall not be deemed 1o have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Appllcable
Law, (he Applicable Law requirement will satisfy the corresponclmg requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction, This Sccurity Instrument shall be
governed by federal law and the law of the jutisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to anv requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties (o agree by contract or it
might be silent. but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given ¢ffect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "mav" gives sole discrelion without anv obligation to
take any action.

17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

157 Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest'tp-the Property" means any legal or beneficial interest in the Property. including. but not limited
to, those bencficial intcrests transferred in a bond lor deed. contract for deed. installiment sales contract or
escrow agrezioeat-the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any._pari.of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persou ind a beneficial interest in Borrower is sold or transferred) withoul Lender's prior
wrillen consent. Lendr“may require immediate payvment in full of all sums secured by this Security
Instrument, However, this"ontion shall not be exercised by Lender if such excrcise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than'30 davs from the date the notice is given in accordance with Section 13
within which Borrower must pay all_sums secured by this Security Instrument. If Borrower fails 1o pay
these sums prior to the expiration of ‘this period. Lender may inveke anv remedics permitted by this
Security Instrument without further notice’o - demand on Borrower.

19, Borrower's Right to Reinstate Afcer |Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcerrert-of this Sccurity Instrument discontinued at any time
prior to the earliest of, (a) five davs before sale ofi¥c Property pursuant to Section 22 of this Security
Instrument: (b) such other period as Applicable Law oipht specify for the termination of Borrower's right
to reinstate; or {c) entry of a judgment enforcing this Sczarity Instrument. Thosc conditions are that
Borrower: (a) pays Lender atl sums which then would be ¢us vader this Security Instrument and the Note
as if no acceleration had occurred: (b) curcs any default of @ny other covenants or agreements; {¢) pavs all
expenses incurred in enforcing this Security Instrument, including, but niot limited to, reasonable atlorneys'
fees, property inspection and valuation lees, and other fecs incurred o the purpose of prolecting Lender's
interest in the Property and rights under this Security Instrument; and ¢a3<akes such action as Lender may
reasonably require to assure that Lender's interest in the Property zia- rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender mav-require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as sele ted by Lender: (a)
cash: (b) moncy order; (c) certified check, bank check, treasurer's check or cashicr s clienls, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency/ 1nstrumentality or
entity; or {d) Electronic Funds Transfer. Upen reinstatement by Borrower, this Securitv! Instrument and
obligations securcd hereby shall remain fully cffective as if no acceleration had occurred. Fowever, this
right 10 reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior nolice (o
Borrower. A sale might result in a change in the cntity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other morigage loan
servicing obligations under the Note. this Securily Instrument. and Applicable Law, There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer. the address to which payments should be made and anv other information RESPA
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requires in connection with a notice of transfer of servicing. I the Note is sold and therealter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
lo Borrower will rematn with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as etther an
individual litigant or the member of a ciass) that arises from the other party's actions pursuant (o this
Security Instrument or that alleges that the other party has breached anv provision of, or any dutv owed by
reason of, this Security Instrument, unti! such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 135) of such alleged breach and afforded the
other party hercto a reasonable period after the giving of such notice lo take corrective action, I
Applicable Law provides a time period which must elapse before certain action can be taken. that time
period wiii_be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity «o cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pussurst to Section 18 shall be deemed to satisfv the notice and opportunity (o lake corrective
action provisions-ofibis Section 20.

21. Hazardous Suvbstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxir-or hazardous substances, poliotants, or wastes by Environmental Law and the
following substances: gastitre, kerosene. other flammable or foxic petroleum products. (oxic pesticides
and herbicides, volatile solvents” materials containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law" means rederal laws and laws of the jurisdiction where the Property is located that
relate to health, safetv or environmenial protection; (c) "Environmental Cleanup” includes any rcsponse
action, remedial action, or removal actica as defined in Environmental Law: and (d) an "Environmental
Condition" wmeans a condition thai can cavsc, sontribute to, or otherwise frigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, nse, disposal, storage, or release of any Hazardous
Substances, or (hreaten o relcase any Hazardous Substunces,-on or in the Property. Borrower shall not do,
nor allow anvone clse to do, anything affecting the Property (2) that is in violation of anv Environmental
Law, (b) which creates an Environmental Condition, or (¢) whick, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on ibe. Property of small quantities of
Hazardous Substances that arc generally recognized 1o be appropriate to normal residential uses and to
mainienance of the Property (including, but not limited to. hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation,<iaim. demand. lawsuit
or other action by any governmental or regulatory agency or private party involving.it< Property and any
Hazardous Substance or Environmental Law of which Borrower has actual krovledge, (b) any
Envirommental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence. use or.iclease of a
Hazardous Substance which adversely affects the value of the Property. If Borsower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance wilh Environmental Law. Nothing herein shall create anv obligation on
Lender for an Environmemal Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisej. The notice shiall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) that fallure to cure the
default on or before the date specified in the notice may resuit in acceleration of the sums secared by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and fereclusore, 1§ the default is not cured on or before the date specified in the nofice, Lender at its
option muy require immediate pavment in full of all sums secured by this Security Instrument
without furtber-demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitied ¢z collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but notdvuited to, reasonabie attorneys' fees and costs of title evidence.

23. Release. Upoi pavinent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sfall pav anv recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bt only if the fee is paid to a third party for services rendered and the
chargitg of the fec is permitted umler Anplicable Law.

24, Waiver of Homestead. In accirdurce with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the illinois hymesiead exemption faws.

25. Placement of Collateral Protection Insuyance, Unless Borrower provides Lender witl evidence
of the insurance coverage required by Borrower's agrecment with Lender, Lender may purchase insurance
al Borrower's expense to protect Lender's interests in Borovrer's collateral. This insurance may, but need
not, protect Borrower's intcrests, The coverage that Lerug’ purchases mav not pay anv claim that
Borrower makes or any claim (hat is made against Borrower'in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afler providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender’s agreement, If Lender purchases
msurance for the collateral, Borrower will be responsible for the costs of thaiinsurance, including interest
and any other charges Lender may impose in connection with the placemeni of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the 1nturance may be added to
Borrower's io1al outstanding balance or obligation. The costs of the insurance may be'mere than the cost of
insurance Borrower mav be able 1o obtain on ils own,
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BY SIGNING BELOW. Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and in anv Rider executed by Borrower and recorded with it

Witnesses:

{Seal)
-Borrower
) /4 (Z (Seal)
MARIA ARRQOYD -Borrower
— — (Seah {Seal)
-Borrower -Borrower
{Seal) /) {Seal)
-Borrower -Borrower
{Seal) \ (Seal)
-Borrower -Borrower
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County ss;
a Ndtary Publj z;“d for said coyfity and

ARROYO JR and Ml{RIA ARROYO’ S Ay

STATE O%ITOIS,
L,
state do hereby certifv that GEORG

personallv known (o me to be the same person(s) whose nate(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument a8 his/her/their free and voluntary act. for the uses and purposes thetein set forth.

Giver vnder my hand and official seal, this 19th dav of March, 2003

My Comunission Fxipircs:

- 4 ‘h?...ﬁ:\t11
S oLlrpiCIALSE
N NS TARS

M o
oy iC, STATE OF LR L 2
nggmtég%o:@ FXPIRES 6262003,

PP
sh"‘"l-ﬁ ’
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 19th day of March, 2003
and s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust. or
Sccuriy_Deed (the "Security Instrumment") of the same date given by the undersigned (the "Borrower"} to
secure Bartower's Note to TWA CORPORATION

{the
"Lender”) of the.sape date and covering the Property described in the Security Instrument and located at:
4639 W. FULLERTON, CHICAGOD, ILLINOIS 60639

[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agrecments made in the Security
Instrumient, Borrower and Lender fulther covenant and agree as follows:

A. ADDITIONAL PROPERTY SULJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrumient, the following items vow or hereafter attached to the
Property to the extent they are fixtures are added o the Property description, and shall also constitute the
Property covered by the Security Insirument: bwiiurig materials, appliances and goods of every nature
whatsoever now or hereaffer located in, on. or used. op infended to be used in connection with the
Property, including, but not limited to, those for the ‘parposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, lire prevertivn and extinguishing apparatys, securily and
access conirol apparatus, plumbing, bath twbs. water heater., water closels. sinks, ranges, sioves,
refrigerators, dishwashers, disposals, washers, dryers, awaings, siora windows, storm doors, Screens,
blinds. shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be decmed i Ve and remain a part of the
Propertv covered by the Security Instrument. All of the foregoing together with the Property described in
the Securtty Instrument (or the leaschold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security [nstrument as the "Property.”
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing 1o the
change. Borrower shall comply with all laws, ordinances. regulations and requirements of any
governmenial body applicable 1o the Property.

£, 5 JBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior {2 the Security Instrument to be perfected against the Property without Lender's prior written
peruiission;

D, RENT w032 INSURANCE. Borrower shall maintain insurance against rent loss in addition 1o
the other hazards for ywivch insurance is required by Section 5.

E. "BORROWER'’S RiGET TO REINSTATE" BELETED. Scction {9 is deleted.

F. BORROWER'S OCCUPANRCY. Unless Lender and Borrower otherwise agree in writing.
Section 6 concerniing Borrower's occupa'icy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the rigli-torinodify. extend or terminate the existing leases and to
execule new leascs, in Lender's sole discretion. As uged in this paragraph G, the word "lease" shall mean
"sublease" if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF ECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the remis and revenues
("Renis") of the Property, regardless of to whom the Rents of #e-Property are pavable. Borrower
anthorizes Lender or Lender's agents to collect the Rents, and agrees tuat zack tenant of the Property shall
pay the Rents (o Lender or Lender's agents. However, Borrower shall recirve the Rents until: (i) Lender
has given Borrower nolice of defanlt pursnant to Section 22 of the Security Instiinent, and (i) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's ageat. This assignment of
Rents constitutes an absolute assignment and not an assignment {or additional securive oidy:

If Lender gives notice of defanlt 1o Borrower: (i) all Rents received by Borrower/srall be held by
Borrower as trustee for the benefit of Lender only, to be applied 1o the sums secured by (he Security
Instrument; (i1} Lender shall be entitled to collect and receive all of the Rents of the Ploporty; (i)
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including. but not limited to. attorney's fees. recciver's fees,
premiums on receiver's bonds, repair and mainlenance costs, insurance premiums, taxes, assessments and
other <narzes on (he Property, and then to the sums secured by the Sccurily Instrument, (v) Lender,
Lender's sigents or any judicially appointed receiver shali be liable (o account for only those Rents actually
received; and i) Lender shall be entitled to have a receiver appointed 1o take possession ol and manage
the Properlv<ane zallect the Rents and profits derived from the Property without anv showing as to the
inadequacy of the Picpgarly as security,

If the Rents of thé Froperty are not sufficient to cover the costs of taking contro] of and managing the
Property and of colleciing the Renis any funds expended bv Lender for such purposes shall becoine
indebtedness of Borrower 1< L.nser secured by the Security Instnmment pursuant to Section 9.

Borrower represents and ‘warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a jadicizily appointed receiver, shall not be required to enter upon.
take control of or maintain the Property be ore ar after giving notice of defaull to Borrower. However.
Lender. or Lender's agents or a judiciallv appoijited receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive zimy default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shai)ierminate when all the sums secored by the Secorily
Instrument are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower's defauit or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Tnstruipent and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to 1he fenins and provisions contained in this
1-4 Family Rider.

o+

y?ew ARROYO

ey HARIA_DELG Lo ARNSeD

~Borrower MARIA ARRCYQ -Borrower

(Seal) (Seal)
-Borrower -Botrower
—{Seat) (Scal)
-Bot ower -Borrower
(Seal) {Seal)
~Borrower -Borrower
599267175
@@ésm(oooa) Page 4 of 4 Form 3170 1/01

e
@ 20216-04



