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MORTGAGE

THIS MORTGAGE IS DATED MAY 9, 2000, between Romsn W, Schlaeger and Luz Schlaeger, his wife, as joint
tenants, whose address is 256 Lincoln, Glencoe, I 60022 (referred to below as "Grantor"); and North Shore
Community Bank & Trust Co., whose address is 1145 Wilrett Avenue, Wilmette, IL 60091 (referred to below
as "Lender"). g

GRANT OF MORTGAGE. For valuable consideration, Grantor me.igages, warrants, and conveys to Lender all
of Grantor’s right, title, and interest in and to the foltowing described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; 3!l easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights), and all other rights, royalties, and profits relating to the real prapernty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook County, State of Illinois (the "Real
Property"”):

THE PART OF THE EASTERLY 62.5 FEET OF LOT 4 IN JOHNSON'S SUBDIVIS'05. OF PART OF THE
SOUTHWEST 1/4 OF THE SOUTH EAST 1/4 AND LOTS 14, 16 AND 18 14 MAC DONALD’S
SUBDIVISION OF PART OF THE SOUTH EAST 1/4, ALL IN SECTION 6, TOWNSHIP 42 NORTH, RANGE
13 EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING NORTHERLY OF THE SOUTHERLY 150 FEET
OF SAID LOT 4 (EXCEPT FROM SAID PREMISES, THAT PART CONVEYED TO THE VILLAGE OF
GLENCOE BY DEED DATED MARCH 28, 1930 AND RECORDED APRIL 9, 1930 AS DOCUMENT
NUMBER 10632210) IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 256 Lincoln, Glencoe, IL 60022. The Real Property
tax identification number is 05-06-406-028-0000.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreemen
T
5390 L E

t. The words "Credit Agreement” mean the revolving line of credit agreement dated May 9,

BOX 333-CT
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of such property; and together with ali proceeds (including without limitation all insurance proceeds and
refpnds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the property, interests and rights described above in the
"Grant of Mortgage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits <arised from the Property.

THIS MORTGAGE, INCLJDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROF=FTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL GQLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON ((HZ REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS C!VEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they berome due, and shall strictly perform all of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PRC-ZRTY. Grantor agrees that Grantor’s possession and use of
the Property shall be governed by the following provisiors.

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Froparty,

Duty to Maintain. Grantor shall maintain the Property in teiizntable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its valve.

Hazardous Substances. The terms "hazardous waste,” "hazerdous substance,” "disposal,” "release,” and
"threatened release,” as used in this Mortgage, shall have thz-same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liat l|lé}l Act of 1980, as amended, 42 U.5.C.
Section 9601, et seq. ("CERCLA", the Superfund Amendments ana _authorization Act of 1986, Pub. L. No.
99-499 ("SA#%A") the Hazardous Materials Transportation Act, 49 U.S.(.. 5ection 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or otnzr applicable state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "nazardous waste" and "hazardous
substance” shall also include, without limitation, petroleum and petroleumn by-pi oducts or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the perind of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatinert, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, ahsut or from tf'n_e Property;
(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage; ‘eatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or f:om-the Propert&_by
any prior owners or occupants of the Propergl or (||2 any actual or threatened litigation or ¢laims of any kind
by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
s under, about or from the Property and (i) any such activity shall be conducted in compliance with all
&= applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
> regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
&Y Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
1~ determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by
t.. Lender shall be for Lender’s purposes only and shall not_be construed to create any responsibility or liability
+:0n the part of Lender to Grantor or to any other person. The representations and warranties contained herein
<:are based on Grantor’s due diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and " {b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Mortgage, including the obligation to indemnify, shall survive the payment of the Indebtedness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.
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(Continued)

coverage from each insurer containing a-stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer of the insurer's
liability for failure to giwe such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person, Should the Real Property at any time become located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
marntain Federal Flood Insurance for theé full unpaid principal balance of the foan and an?r prior liens on the
property securing the [oan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prochtly notify Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails to do so within fifteen (15’{ days of the casualty. Whether or not
Lender’s security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |f
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not ir-uefault under this Mortgage. Any proceeds which have not been disbursed within 180 days
after their receipt’and which Lender has not committed to the .repair .or restoration of the Property shall be
used first to pay Znv amount owing to Lender “under this Monqage then to pa# accrued interest, and the
remainder, if any, sneii te applied to the principal balance of the n ebtedness. If Lender holds any proceeds
after payment in full oi-ir 'ndebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Saiz. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at an¥, trustee’s sale or other sale held under the
provisions of this Mortgage, < at any foreclosure sale of such Property.

Compliance with Existing Indebteurzss. During the period in which any Existing Indebtedness described
below is in effect, comR lance with the.insurance provisions contained in the instrument evidencing such
Existing Indebtedness shali constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this-Mzrtgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance becomea pavable on loss, the provisions in this Mortgage for division of
Frgcgedds shall apply only to that portion’ o' the proceeds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES BY LENDER. If Grantor fails to co/npiv with any provision of this Mortgage, includin any
obligation to maintain Existing Indebtedness in good stonding as required below, or if any action or proceeding is
commenced that would materially affect Lender's interests iri the Property, Lender on Grantor’s behalf may, but
shall not be required to, take any action that Lender deems 4pnropriate. Any amount that Lender expends in so
doing will bear interest at the rate provided for in the Credit Ag. ecment from the date incurred or paid by Lender to
the date of regarment by Grantor. All such expenses, at Lender’s ntion, will g? be gayable on demand, (b) be
added to the balance of the credit line and be apportioned amang znd be payable with any installment payments
to become due during either é') the term of any applicable insurance policy or” (i) the remainin term of the Credit
Agreement, or (c) be treated as a balloon payment which will be due and payable at the Credit Agreement’s
maturity. This ortgage also will secure payment of these amounts. The rights provided for in this paragraph
shall be in addition to any other rights or any remedies to which Lender may b2 entitled on account of the default.
Any such action by Lender shall not be construed as curing the default so as *o rar Lender from any remedy that
it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage.

Title. "Grantor warrants that: (a) Grantor holds good and marketable titie of recard’t the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Rea® ©roperty description
or in the Existing Indebtedness section below or in any title insurance policy, title report; cr final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceedlnfg is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor’'s expense. Grantor may be the nominal party in such proceeding, but Lender shali be
entitled to participate in the proceeding and to be represented In the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING ' INDEBTEDNESS.  The foliowing provisions concerning existing indebtedness (the "Existing
Indebtedness™) are a part of this Mortgage. C P .

Existing Lien. Thelien of this Mortgage securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this MortgaEe %y which that agreement is modified, amended,
extended, qr}ir‘e“r\\_egvgqhwl,t_pout the prior written consent of Cender. Grantor shall neither request nor accept
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(Continued)

otherwise gerforms ail the obligations imposed: upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a suitable safisfaction of this Mortgage and suitable statements of termination of any financin
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay, i
ﬁermltted by applicable law, any. reasonable termination fee as determined by Lender from time to time. If,

owever, payment 1S made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indebtedness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor's trustee in
bankruptcy or to any similar person under any federal or state bankruptcy law or law for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’s property, or (c) by reason of any settlement or compromise of any claim made by Lender with any
claimant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indebtedness and the Property will continue 1o secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compromise refating to the Indebtedness or to this Mortgage.

DEFAULT. Each of‘ihe following, at the option of Lender, shall constitute an event of default "Event of Default")
under this Mortgage:- (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit line account. This can include, for example, a false statement about Grantor's income, assets,
liabilities, or any otherasvects of Grantor’s financial condition. (b) Grantor does not meet the repa /ment terms of
the credit line account. ity Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lender’s rights in the coliawiel. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dweliing. f3ilure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of.a lien on the dwelling without Lender’s permission, foreclosure by the holder of
another lien, or the use of funds or t4e dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise ary sne or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shallbave the right at its option without notice to Grantor to declare the
entire Igdebtedness immediately due and ‘02yable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to all or an,r pait of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Comine:cial Code.

Collect Rents. Lender shall have the right, without netice to Grantor, to take possession of the Property and
collect the Rents, includlngi amounts past due and urpaid, and apply the net proceeds, over and above
Lender's costs, against the indebtedness. In furtherance of this right, Lender may require any tenant or other
user of the Property to make payments of rent or use feeg diectly to Lender. [f the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Gia:utor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Grantor and to_regotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lenae' s demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds fo: the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, «r trrough a receiver.

Mortgagee in Pogsession. Lender shall have the right to be placed as iviigagee in possession or to have a
receiver appointed to take possession of ali or any part of the Property, with-\e Dower to protect and preserve
the Property, to operate the Property preceding foreclosure or sale, and to cdlleci the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness.  The
mortgagee In possession or receiver may serve without bond if permitted by lzw. | Lender’s right to the
a:g)omtment of a.receiver shall-exist whether or not the-apparent vaiue Of \he Pioperty exceeds the
Indebtedness by a substantial amount, Employment by Lender shall not disqualify a pzreon from serving as a
receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor’s interest in il or any part of
the Property.

Deficiency Judgment. if permitted by applicabte law, Lender may obtain a j.udgment for any deficiency
remaining in the Indebtedness due to Lender after application of al! amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Credit
Agreement or available at faw or in equity.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the property marshafled. In exercising its rights and remedies, Lender shall be free to sell all or any part
of the Property together or separately, in one salé or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at teast ten (10} days before the time of
the sale or disposition.

Waiver; Election of Remedies. A waiver by qng party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the partgr's rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE AND EACH
GRANTOR AGRE TO ITS TERMS .

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

stateor L linois , )

JACQUELINE K. TRI
| ) 88 NOTARY PUBLIC, STATE OF ILI.!GNgI;S
COUNTY OF OOD‘Q - Q. )

L'} COUMISSION EXPIRES 422001
On this day before me, the undersigned Notary I'ublic, personally appeared Roman W. Schlaeger and Luz
Schlaeger, to me known to be the individuals describzd in and who executed the Mortgage; and acknowledged

that they signed the Mortgage as their free and voluiiary act and deed, for the uses and purposes therein
mentioned.

[

.

Given ynder my hand and official seal this I l'l'h day of ﬁ .u , 2000

By Residing at ({45 Wlilmotte Bg,, Wi lnete, TL_

Notary Public in and for the State of L {l{hoi S

My commission expires = ~2-2.00)
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