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State of Hlinois MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Second Security Instrument” is given on NOVEMBER 29, 1993. The
mortgagor is ATDIE L. JONES, A WIDOW AND NOT SINCE REMARRIED, whoss address is 16629 DIXIE
HIGHWAY, MARX'IAM, ILLINOIS 60426 ("Borrower”). This Security Instruments given to the Secretary of Housing
and Urban Developmait, and whose address i 451 Seventh Siroet, 8,W., Washington, DC 20410 {"Lender™) or
("Secretary™). Borrowwr; ':ss agreed to repay o Leader amounts which Lender is obligsted to advance, including future
advances, under the ter-is «f a Home Equity Conversion Loan Agroement dited the same date as this Security Instrument
{*Loan Agreement™). The azreement o repay is evidenced by Borrower’s Note dated the same daie as this Security
Instrument ("Second Note™). 7 hioSecurity Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Second Note, with interest, and 4l renewals, extensions and modifications, up to & maximum principal amount of
$75,000.00; (b) the payment of ii other sums, with interest, advanced undi:r Paragraph 5 to protect the security of this
Security Instrument or otherwise due under the terms of this Security Instrument; and (c) the psrformance of Borrower’s
covenants and sgreements under this Secviny Instrument and the Note, The full debt, including all ameunts described in
{2), (b). and (c) above, if not paid earlier, is rae wnd payable on DECEMBER 20, 2061. For this purpose, Borrower does
hereby mortgage, grant and convey to Lender, the following described property located in COOK County, NMinois:

The real property located at the address 16629 DiY(E HIGHWAY, MARKHAM, ILLINOIS 60426, in the county of
COOK, state of ILLINOIS, described more fully 01 Exhibit A atiached to this Mortgage.

TOGETHER WITH all the improvements now or hereafter erec ed on the property, and ail easements, rights, appurtenances,
rents, royaltics, minersl, oil and gas rights mnd profits, waler righ’s az.d stock and all fixtures now or hereafier a part of the
property. All replacements and additions shall also be cavered by thir Sucurity Instrument. All of the foregoing is referred

to in this Security Instrument as the "Property”. »

GoC06741
BORROWER CGVENANTS that Borrower is lawfully seized of the estaie herrl: conveyed and has the right to mortgage,
grant and convey the Property and that the Property is only encumbered by a (First Security Instrument given by Borrower

and dated the same date as this Security Instrument ("First Secvrity Instrumeat”).. Borrower warrants and will defead
generally the title to the Property against all claims and demands, subject to any eucv.mbrances of record.

1. Puyment of Principal, Interest and Late Charge. Borrower shall pay when dus ta( psincip«! of, and interest on, the
debi evidenced by the Second Note.

2. Payment of Properiy Churges. Borrower shall pay all property charges consisting of iax(s, g ound renis, flood and
hazard insurance premiums, and assessments in a limely manner, and shall provide evidence of j=; ont.to Lender, unless
Lender pays property charges by withholding funds from monthly paymenis due to the Borrower or by charging such
payments to a line of credit as provided for in the Loan Agreement. Lender may require Borrower to puy apicified property
charges directly to the party owed payment even though Lender pays other property charges as provided {a (als Paragraph.

3, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire. This insurance shall
be maintained in the amounts, to the extent and for the periods required by Lepder. Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by Lender. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be heid by Lender and shall include loss payable clauses in fivor of, and in » form accepiable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may mzke proof of loss if not made
promptly by Borrower. Each insurance company concemed is hereby authorized and directedd to make payment for such
toss to Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damagext Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened. 1If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied first to the reduction
of any indebtedness under the Second Note and this Securily Instrument, Any excess insurance over an smount
required to pay all outstanding indebledness under the Second Note and this Securily Instrument shall be paid to the entity

legally entitled thereto.
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In the event of foreclosure of this Security ﬁﬂmmmt or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Preservation and Maintenance of the Property, Leaseholds, Borrower shall not commit waste or destroy, damage
or substantially change the Property or allow the Property to deleriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or sbandoned or the Joan is in default. Lender may take reasonable action to
protect and preserve such vacant or abandoned Property, If this Securily Insirument is on a leasehold, Borrower shali
comply with the provisions of the lease. If Borrower acquires fes titie to the Property, the leaschold and fee title shail not

be merged unless Lender agrees to ths merger in wriling.

8. Churges to Borrower and Protection of Lender’s Rights in the Property., Borrower shall pay sll governmental or
municipa charges, fines and impositions that are net included in Paragraph 2. Horrower shall pay those obligaiiona on time
directly to the eniity which is owed Lhe payment. If failure to pay would adversely affect Lender’s intorost in the Property,

upon Lender’s request Borrower shall promptly fumish to Lender receipts evidencing these payments. Borrower shall
promptly discharge any fien which has priority over this Securily Instrmmeat in the maaner provided in Paragraph 12(¢).

If Borrower fails ¢~ make these payments or the property charges required by Paragraph 2, or fails 1o perform any other
covenants and asi%rents contained in this Security Instrument, or there is & legal proceeding that may significantly affect
Lender’s rights in th7 Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations),
then Lender may do e.d pay whatever is necessiry to protect the value of the Property and Lender’s rights in the Property,
including payment of irxss; hazard insurance and other items mentioned in Paragraph 2.

Any amounis disbursed by {.ecder under this Paragraph shail become an additional debt of Borrower as provided for in the
Loan Agreement and shall be secred by this Security Instrument.

To protect Lender's security in o Property, Lendor shall advance and charge to Borrower all amounts due 1o the Secrelery
for the Mortgage Insurance Premium as Jefined in the Loan Agroement as well as sll sums due to the loan servicer for

servicing activities as definad in the Loar Agreement.

6. Inspection. Lender or its agent may enter on. inspect or make appraisals of the Property in a reasonsble manner and
at reasonsble times provided that Lender shal) (iivs the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appraisal which must se relsied to Lender » interest in the Propesty,

7. Condemnatisi. The proceeds of any award or claim for damages, direct or conseguential, in connection with any
condemnation or other teking of any part of the Property, or for ¢ caveyance in place of condemnation shall be paid to Lender
and Borrower jointly. The proceeds shali be applied first tu-*b2vsduction of any indebtedness under the Second Note and
this Security Instrument. Any excess proceeds over an amousnt vev.ized 1o pay all outstanding indebtedness under the Second
Note and this Security Instrument shail be paid o the entity legal(y ‘otitled thereto.
8. Fees. Lender may collect fees and charges authorized by the Sicratiry for the Home Equity Conversion Morigage
Insurance Program.
0CGLT7 1

9. Grounds for Acceleration of Debi.

{n) Due and Payable. Lender may require immediate paymen? in full of all 8:wis secured by this Security Instrument

if:

(i) A Borrower dies and the Property ix not the principal residence of at least one sarviving Borrower; or

{ii) A Borrower conveys all of his or her title in the Property and no other Borrower retaj 18 title to the Property
in fee simple or retains a leaschold under & lease for leas than ninety-nine years whicn s cmewable or a [ease
having & remaining period of not less than 50 years beyond the date of the 100th birldiy of the youngest

Borrower; or

(iii} The Property ceases to be the principal residence of a Borrower for reasons other than death auid the Properly
is not the principal residence of at least one other Borrovier; or

(iv) For a period of longer than twelve (12) consecutive months, # Borrower fails to occupy the Property because
of physical or mental illness and the Property is not the principel residence of at least one other Borrower; or

(v) An obligstion of the Borrower under this Sccurity Instrument is not performed.

“Principal residence” shall have the same meaning as in the Loan F.greement.

(b} Notice to Lender. Borrower shall notify Lender whenever any of the events listed in thia Paragraph 9 occur.

(c) Notice to Borrower, Lender shall notify Borrower whenover the loan becomes duc and pryable under this Paragraph
9. lender shall not have the right to foreclose until Borrower has had thirty (30) days aiter notice to cither:
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(i) Correct the maiter which resulted in the Security Instrunsent coming due and payable; or

(ii) Pay the bulance in full; or

(iii) Sell the Property for at least ninety-five percent (95%) of the sppraised value and apply the net proceeds of
the saie toward the balsnce; or

(iv) Provide the Lender with a doed in liou of foreclomure.

10. No Deficiency Judgments. Borrower shall have no personal lisbility for payment of the debt, Lender msy enforce
the debt only through sals of the Property. Londer shall not be permitted to obtain a deficiency judgmeni against Borrower

if the Property is foreclosed.

11. Reinstatement. Borrower has a right to be reinstaled if Lendor has required immediate payment in full. This right
applics even afler foreclosure proceelings are instituted. To reinstate this Security Instrument, Borrower shall correct the

condition which reaulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and customary
attornoys® fees 2l expenses properly associaled with the foreclosure proceeding shall be added to the principal balance.

Upon reinstatymcs’ by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if
Lender had not reciived immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has sccepted reinsta’em:nt after the commencement of foreclosure proceedings within two (2 years immedintely preceding
the commencement Gf 7' current foreclosure proceeding, (i) reinstatement will prechide foreclosure on differont grounds in
the future, or (iif) reinswirioont will sdversely affect the priority of the mortgage lien.

12. Second Lien Status.

(a) Modification. If state law Finits tho sccond lien siatus of this Security Instrument as originally executed and
recorded, 10 8 maximum amount of &0¢ or & maximum number of years, or if ytale law othorwise prevents the Londer
from making Loun Advances socuscd by tho first or second lien, Norrower agress to exccuts any sdditional documents
required by the Lender to exiend the second lien statun 1o an sdiditional amount of debt and an additional number of years
andd to cause any other liens other than s Fizut Security Instrument to be removed or subordinated as provided in the
Loan Agreement. If state law does not perm?, sxtension of the second lien stains, whether or not due tc any sction of
the Borrower, then for purposes of Pargraph {+ Borsower will be deemed to have: failed to have performed an obligation

under this Security Instrument.

(b) Tax Deferral Programs. Borrower shall not par icipate in a real estate tay. deferral program, if any licns created
by the tax deferral are pot subordinate to this Security inionument.

(c) Prior Liens. Borrower shall promptly discharge any lien ‘w’ich has priority over thia Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatica1 s°cvvod by the lien in # manner acceptable to Lender;
{b) contesis in good faith the lien by, or defends sgainst eafirce ocut of the liea in, legal proceedings which in the
Lender's opinion operate {0 prevent the enforcement of the lien or & reiture of any part of the Property; or (c) secures
from the holder of the lien an agreement satisfsciory to Lender subordisting the lien to all amounts secured by this

Security [nstrumcot. 1f Lender determines that any part of the Property i=.svlject to a lien which may atain priority
over this Security Insirument, Lender may give Borrower & notice identifyiug (9 lien. Borrower shall satisty the lien
or ake one or more of the actions set forth above within ten (10) days of the ;iviiz of notice.

13. Relationship to First Security Instrument. 0.600714
{a) Second Security Instrument. In order to secure payments which the Secrctary ma; muke to or on behaif of
Bourrower pursuant to Section 255(i){1)(A) of the Nationnal Houning Act and the Loan Agreerer:, the Secrelary has
required Borrower to grant this Second Security Instrument an the Property to the Secretary.

(b} Relationship of First and Second Security Instruments. Payments made by the Secretary slall rat be included
in the debt under the First Note secured by the Firat Security Instrument unless:

(i) The First Security Instrument is assigned to the Secreiary; or
{(ii) The Secretary accepts reimbursement by the holder of the First Noie for all payments made by the Secretary,

If the circumstances described in (i) or (ii) occur, then all paymaents by the Secretary, including interest on the payments
but excluding late charges paid by the Secretary, shall be included in the debt under the First Note.

{c) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(i} or (ii) and the Secretary
makes payments to Borrower, then Borrowes shall not:
(i) Be required to pay amounts owed under the First Note, or pay any ronts and revenues of the Property under

Paragraph 19 to the holder of the First Note or a 7eceiver of the Property, until the Secretary has required
pryment in full of all outstanding principal and accrued interost under the Secend Note held by the Secretery

and socured hy the Second Security Tnsirument; or

3-
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(ii) Be obligated ta pry interest or shared appreciation under the First Noto at any time, whether accrued before
or after the paymente by the Secretary, and whether or not accrved interest has been included in the principal

balance urder the First Note.

(d) No Duty of the Secretary. The Secretary bas no duty to the holider of the Firat Note to enforce covenants of tho
Second Security Instrument or to take sactions to preserve the value of the Property, even though the holder of the First
Note may be unable to coliect amounts owed under the First Note bocacse of restriciions in this Parsgraph 13.

() Restrictions on Enforcement. Notwithstanding anything else in this Security Insirument, the Borrower shall not
be obligated to comply with the covenants hereof, and Pamagraph 19 shall have no force and effect, whenever there is
no outztanding belance under the Secomd Note.

14, Forbearance by Lender Not a Waiver. Any forbesrance by Lender in exercising any right or remedy shall not be
& waiver of or preslude the exercise of any right or remedy.

15, Joint and Severpl Liability, Borrower may not assign any righis or ohligations under this Securily Instrument or undor
the Second Mote. Burov/er's covenants and agreements shall be joint and several,

16. Notices. Any notice to Pirrs wer provided for in this Security Insirumnent shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address aii gorrowers jointly designate, Any notice to Lender shall bo given by first clrss mail to
Lender’s address stated herein or any sd Jrrss Lender designates by notics to Borrower, Any notice provided for in this
Security Instrument shall be deemed 10 brive been given to Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Sicu ity Instrument shail be governed by Federsl law and the law of the
jurisdiction in which the Property is located. In llie svent that any provision or clause of this Security Instrument or the
Second Note conflicts with applicable law, such conil’ ¢ «hail not affect other provisions of this Security Instrumeat or the
Second Note which can be given effect without the confli~ting provision. To this end ithe provisions of this Security
Instrument and the Second Note are declared to be severalle.

18. Borrower’s Copy. Borrower shall be given one conformed opy of this Security Instrument. (LR g 31

19. Assignment of Rents. Borrower unconditionally assigns and tran fscs to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s ngents io collect tho reali and revenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lender's agents. However, prior i» Lepier's Notice to Borrower of Borrower's
breach of any covenant or sgreemeni in the Security Instnunent, Borrower shall s {ivet and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. This sssiynny st of rents constitutes an absofute

assignment and not an assignment for additional security only.
If Lender gives notice of breach to Borrower: (&} ail rents received by Bormwer shall be 4 ld by Borrower s truastes for

benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender 'sholl be entitled to collect
and receive all of the rents of the Property; and (¢} each tenant of the Property shali pay all reat: dv. snd unpaid to Lender

or Lender’'s agent on Lender’s written demand to the tenant.

Borrower has not execuled any prior assignment of the rents and has not and will not perform any act (ths: would prevent
Lender from exercising its rights under this Paragraph 19, except as provided in the First Security Instru‘ocrt.

Lender shall not be required to enter upon, take control of or mainlain the Propesty before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do 50 at any time there is a breach. Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This sssignment of rents of

the Property shall terminate when the debt secured by this Security Instrument is paid in full.

20. Foreclosure Procedure. If Lender requires immeodiate paymeat in full under Paragraph 9, Lender may foreclose this
Security Insirument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedics
provided in this Paragraph 20, including, bul not limited to, reasonsble attornoys® foes and costs of fitle vvidence,

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay eny rocordation costs.

22. Waiver of Homestead., Borrower waives all right of homestead exemplion in the Property.

-4-
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23. Riders to this Security Instrument. 1f one or more riders are exscuted by Borrov/er and recorded together with this
Security Instrumont, the covenants and agreements of each such rider shall be incorporated into and ehall amond and
supplement the covenants and sgreements of this Security Instroment sa if the rider(s) were & part of this Security Instrument.

fCheck applicable box(es)].

.. Condominium Rider — Planned Unit Development Rider

_X_ Adjustable Rate Rider — Shared Apprecistion Rider

— Other(s) -

BY SIGNING BPLOW, Borrower accepis and agrees to the terms and covenants contained in this Security Instrument and

in sy rider(s} ..'w,uto:.fl,by Borrower and recorded with it.
s P g

- L e

f'l, < 7,7 P - “"’_:L//{,.r"—';,g”_.__“ T

e
Witnesses: vl

Notary Acknow edzement
State of Klinois LUNSIHOE D |
County of Cook
1 The Undersigned , & Notary Publip in and for ssid couray and state do hereby cortify that

. ADDIE L. JONES. personally known to me (or proved {o me on Lhe bisis of satisfactor 7 evidence) to be the person whose

W is subscribed to the foregoing instrument, sppeared before me this day in person, and scknowledgoed that he/she signed
( f’.l’«( _ and deliverad the said instrament as their free and voluntsry sct, for the uses and purposes lheroin set forth.

* 3 Widow And Neot SInce Remarried

Given under my hand and efficial sead, on NOVEMBER 29, 1993,

.

>
o Vé/. o ard [SEAL]

7
Signalnma_-e;f by ; /-”

P RSN N, PP PP .

HOFEICIAL SEAL"
BARBARA L. RAPP )
b Notery Pubdilc, Stote of Hilnols
€ My Commisafon Expires 5723/97

My commission expires: 5/23/97
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EXHBIBIT A

Exhibil A to the Morigags given on NOVEMBER 29, 1993, by ADDIE L. JONES, A WIDOW AND NQT SINCE
R.EMARR[EP ("Borrower”) to the Secrelasy of Housing and Urban Development, and whose addreas is 451 Sevenil; Street,
S.W., Washington, D.C, 20410, {*Lender” or "Secreiary®), The Property is located in the county of COQK, siate of

FLLINOIS, described as follows:

Description of Property

LOTS 10 AND 11 AND THE WEST 1/2 OF THE VACATED ALLEY ADJOINING SAID
LOTS IR BLOCK 2 IN CROISSANT PARK MARKHAM, A SUBDIVISION OF LOT 2
{EXCEPT THE NORTH 15.61 FEET THEREQOF) ALSC ALL OF 1LOTS 3, 4, 5 AND 6

IN LAWS SUBDIVISION QF THE SOUTH 1/2 OF THE BOUTH BAST 1/4 OF SECTION 19,
EAST OF THE THIRD PRINCIPAL MERIDIAN, ALSO

- TOWNSHIP 36 NORTH, RANGE 14,
, THAT PART OF THE SOQUTH WEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 20,
i TOWNSHIP 36 NORTH,. RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING

WEST AND NORTH WEST OF RIGHT OF WAY OF ILLINQIS CENTRAL RAILRCAD IN COUK

| COUNTY, ILI.INOIS,

PIN Number: 25-15-424-058

0000w 11
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ADJUSTABLE RATE RIDER
{IIome Equity Conversion Mortgage)

FHA Case Number: 131: 7089106

THIS ADJUSTABLE RATE RIDER is made on NOVEMBER 29, 1993, and is incorpossted into and shall be deemed to
amend and supplement the Morigage, Deed of Trust or Security Deed ("Security Instrument”™ or "Second Security
Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's Second Note ("Note”) to the
Secsetary of Housing and Usban Development ("Lender”) of the same dato and io secure the Loan Agreement of the same

date andl covering the property described in the Security Instrument nnd located at:

16629 DIXIE HIGHWAY, MARKNAM, ILLINOIS 68426, ZO0K Couvnty

THIS RIDER CONTAINS PROVISIONS ALLOWING POt CHANGES IN THE INTEREST RATE,

ADDITIONAL rOVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender furthe: covenant &nd agree a8 follows:

1.

Under the Not, the inilial stated interest rate of FIVE AND EIGHTEEN HUMDREDTHS per centum (5.18%) per
annum (“nitial in’2rest Rate™) on the unpaid principal balance is subject 1o change. as hereinafier described. When
the interest mte chaurcs, the new adjusted interest rate will be applied to the toial outstanding principal balance, An
increase or decrease in bz interest yate may result in & change in the amount due to Lender st maturily.

Each sdjustment to the imters* zate will be based upon the weekly averuge yiek! on United States Treasury Securities
adjusted to a constant maturity of one year ("Index”; the index is published in the e« Bulletin and made
availabie by the United States Trcacury Depariment in Statistical Release H.15 (519)). If the (ndex is no loager
available, Lender will be required #5 use sny index prescribed by the Department of Housing and Urban Development.
Lender will notify Borrower in writing of any such substitute index (giving all necessary information for Borrower to
oblain such index) and after the date ol cuck notice the substitute will be deemisd to be the Index hersunder.

Lender will perform the calculations under Piragre;hs 4 or 5 to determine the new adjusted interest rate. The amoun!
of the new rdjusted interest rate, if any, will be ¥2zcd on the Borrower's election to have a cap on both the annuzl and

lifetime rate adjustments, or to have s meximum linterzst rate only for the life of the loan.

[Check the appropriste election]

maximum intcrcst rate for life of joan (Paragraph 5 apelie2),

_X_ = cap on both the annual and {ifelime rate adjustments (Parag aph 4 applies). .
SCUD731

Annual and Lifetime Cups.

(a) The first adjustment to the interest rate (if any sdjustmeat is requira’, vvill be cffective on the first day of
JANUARY, 1995, (which date will not be less than twelve (12) months nor rcr: then eighteen (18) months from
the date of closing), and thereafier each adjusiment to the inlerest rate will be 2xdr effective on that day of each

succeeding year {"Change Date™) until the loan is repaid in full.
(b) The amount of the Index wiil be determined, vsing the most recenily available figure, whisty (30) days before the
Change Date {"Current Index™).

(c) One and six-tenths percentage points {}.6%; the "Margin") will be added to the Current kidz4 - The sum of the
Margin plus the Current Index will be called the "Calculaied Interest Rate” for each Change L'ate

{d) The Calculated Interest Rate will be compared to the inter=st rate being camed immediately prior to the current
Change Date (such interest rate being called the "Existing Interost Rate™). Then, tho new sdjusted interost rate, if

any, will be delermined as follows:

() If the Calculated Interest Rate is the same an the Existing Interest Rate, the interest rate will not change.

(ii) If the difference between the Calculated Interest Rate and the Existing Interest Rate is less than or equal to
two percentage points, the new adjusted interest rats wiil be equal to the Calculaied Interest Rate (subject to

the "5% Cap" provided for in Paragraph 4(e)).

If the Calculated Interest Rate exceeds the Existing Intereat Rate by more than two percentage points, the new

adjusted interest rate will be equal to two percentage points higher than the Existing Interest Rate (subject

to the 5% Cap).

(33)

-1-
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(v)  If the Calculated Interest Rate is feas than the Existing Interest Rate by more than two percentage points, the
new adjusted interest rate will be equal to two perceniage points less than the Existing Interest Rate (subject
to the 5% Cap.) :

{e) Notwithstanding anything contained in this Adjuatsble Rate Rider, in no evoni will any new adjusied intorest sate
be more than five percentsge (5 %) poinis higher or lower then the Initial Interest Rate over the term of the Security
Instrument.

() Any new adjusted mte will become effective on the Chenge Date and thereafter will be deemex! 1o be the Existing
Interest Rate. The new Existing Interest Rate will remain in ¢ffect until the neat Chango Date on which the inferest

mato in adjusted,
5. Lifetime Maximum Inierest Rale.

{a) The first adjusiment to the interest rato (if any adjustment is required) will be effeciive on FEBRUARY, 15994,
(which date will be the first day of the second full calendar month sfier closing), and thoreafier cach adjustmoat to
the interest ratc will be made affective on that day of esch succeeding mornth ("Change Date”) untit the loan is
repaid o fill,

(b) The amount ot the Index will be determined, using the most recently available figure, thirty (30) days before the
Change Date-{ ‘Zuryrent Index™).

(c) One and six-tenth': porzentage points (1.6%; the "Margin™) will bo added to the Current Index. The sum of the
Murgin plus the Curien? index will bo called the "Calculatod Interest Rate” for each Change Duto,

(1) The lesser of 10.18% (ie lifetime maximum interest rate) or tho Calculated Interest Rate will be the new adjusted
rate. The new adjusted mte w'l) “ecome effective on the Change Datc and thereafier will be deemed to be the
Existing Interest Rate, The nev’ Existing Interest Rate will remain in effect until the next Change Dale on which
the interest male is adjusted.

6. {a) If the Existing Interest Rate changes ol .y Change Date, Lender will apply the new Existing Intorost Rate to the
tota) outstending principal balance. At ‘cast twenty-five (25) days before the accrued inferest is added (o the
mortgage balance, Lender will give Borrowe: written notice {* Adjustment Notice™) of any change in the Existing
Interest Rate. Each Adjustment Notice will 52t forth (i) the date the Adjustment Notice is given, (ii) the Change
Date, (iii) the new Existing Interesi Rate as sdjust:d o1 the Change Date, (iv) the Current Index and the date it was
published, {v) the method of calculating the adjusi=d interest mte, and (vi} any other information which may be
required by law from time to time.

{b) Borrower sgrees to pay the interest rate by having it aplad to the outstanding principal balance beginning
twenty-five (25) days after Lender has given the Adjustmen: *io'ice to Borrower. Borrower will continte to pay
the adjusted interest rate amount set forth in the last Adjust~cat Notice given by Lender to Borrower until
twenty-five (25) days afier Lender has given a further Adjustment Notics to Borrower, Notwithstanding anything
to the contrary contained in this Adjustable Rate Rider or the Security Instrument, Borrower will be relioved of any
obligation to pay, and Lender will have forfeited its right to collect, any ‘aurease in the interest including interest
added to the principal (caused by the recalculation of such amount unde: ¥a-2graphs 4 and 5) before twenty-five
(25) days after Lender has given the applicable Adjustment Notice to Borrowr <

(c) Notwithstanding anything contzined in this Adjustable Rate Rider, in the event that (1) the Existing Interest Rate was
reduced on & Change Date, and (ii) Lender failed to give the Adjustment Notice when rrquired, and (iii) Borrower,
consequently, paid any interest in excess of the amount which would have been set forty in sk Adjustment Notice
("Excess Payments"), then Lender must subimsct from the unpail principal bilance al _Tx:ocss Payments, with
interesi thereon at a rate equal to the sum of the Margin and the Index on the Change Tal when the Existing
Interest Rate was so reduced, from the date each such Excess Payment was made by Borrowe! thereby increasing
the available funds under the morigage by the Excess Paymest and the interest therson.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants conlained in this Adjusiable Rate Rider

O ole J s

"ADDIE L. JONES (Borrower)

C..0U0'71%




