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State of Biinols . MORTGAGE - oy l'llAcau No.
v . SRR R ¥
-~ 0w 17364493729
| MARGARETTEN § 0O - (:‘ i EG’ 73
A N & COMPANY, INC, = ‘
ONE RONSON ROAD ‘62306438
ISELIN, N.J. 0BB3Q
THIS MORTGAGE ('Security Instrumemt”™) }s made on November 3, 1993
The Mortgagor Is .
MARK A ANDERSON, [ o
JHARON O ANDERSON, HIS WI’I"E . )
- . » DEPT-01 RECORDIHG 31,00
. TOOOOD TRnN 8425 12/09/93 13412100
. 4389
N CUOK CUUNTY EEE%RDERD?J?D
-~ 03007370

whose address Is 7833 42ND PLACE, LYONS, IL 60534

J("Borrower"), ‘This Security Instrument Is given to

MARGARETTEN & CUNMPANY INC

. which is organized and exisiry vnder the laws of the State of New Jerasey . and whose
N nddress 18 ONE RONSCN ‘RO ISELIN ®J 08830
] : «"Lender”). Borrower awes Lender the principal sum of

One Hundred Fourteen (fhousand. Six Hundred Thirty-Nine and 00/100

Doliars (U.5. $ 114,639.,.00 ). This debt is evitdenced by Borrawer's Note daled the same daie ns this Sceurlty
Instrument ("Note”), which provides for monaly payments, with the full debt, if not pald earlier, due nad payable on
Dacembexr 1, 2023 . Thiz'Sccurity Instrument sceures to Lender: (o) the eepayment of the debt evidenced by

the Note, with interest, and oll rencwals, oxtensions and madificatlons; (b) the payment of all other sumy, with interest, advanced
under parageaph 6 to protect the sccurity of this Secu=ii-{nstrument; and (c) the performance of Botrower’s covenants nnd agreements
under this Security Instrument nndd the Note, For thls yrrooase, Borrower does hereby morigage, grat and convey to Lemdler the
fotlowiiig described property located in

COOK County, itiinois:

THE EAST 40 FEET OF LOT 31 IN RIVERSIDE ADDITION, A SUBDIVISION
OF THE EAST 747.68 FEET OF THE WEST 15%1,22 FEET OF THE SOUTH
1/2 OF THE NORTHWEST 1/4 OF SECTION 0., TOWNSHIP 38 NORTH, RANGE

.12, EAST OF THE THIRD PRINCIPAL MERIDIAN 7o COOK COUNTY,

! SILLINCIS.

- 3 “PERMANENT TAX NO, 18-01-121-016-0000
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which has the address of 7833 42ND PLACE, LYONS, IL 60534

TOGETHER WITH all the Improvements now or hereafier ¢rected on the property, and all caseaments, rights, appurtenances,
rents, royalties, mineral, oll and gas rights and proflts, water righty and stock anl al) fixiures now or hereafier n part of the property.
All replacementts and additions shall plso be covered by this Sccurily Instrument. Al of the foregolng is veferred to in this Security
Instrutnent as the "Property.”

BORROWER COVENANTS that Borrower Is Imw(ully seised of the estate herehy conveyed and hos the right 1o mongage, gran
and convey the Property and that the Propecty s wnencumbered, except Jor encumbrinees of record.  Borrower warranis and will
defend generzMy the titlo 1o the Property ngalnst abl cloims and demands, subject to any encumbrances of record.
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UNIFORM COVENANTS, Borrower nnd Lender covennnt and agrne gs follows:
. 1. Parment of Principal, Interest and Late Charge, Borrower sholl pay when due the principnl of, nnd imerest on, the debt
cvidenced by the Note and Into chirges tlue under the Note, )

2. Monthly Pnyments of 'Taxes, Insurance wnd Gther Charges. Borrower shnll include in ench monthly payment, together
with the principal and interest as set forth In the Not and any Inte chorges, an instnltment of nny (a) 1nxes nnd specinl nssessments
levied or to be tevied ngalnst the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for Insurnnce
required by Paragraph 4.

Each monthly instailment for Ltems (n), (b) and () shall equal one-twelfth of the annual nmounts, ns rensonnbly estimated by
Lender, plus an amount sufficient to maintain an sdditionnl bulance of not more than ane-sixth of the estimated nmounts. The full
annunl amount for each ltem shall be accumulaies) by Lender within & period ending one month before an item would become
delinquent. Lender shall hold the amoums cotlected in trust to pay items (), (b) and (c) before they become delinguent,

IV a1 any time the ol of the payments hetd by Lender for ftems (n), (b) and (¢), together with the future monthly paymenis
for such items payable to Lender prior 1o the due dates of such items, exceeds by more than oue-sixih the estimated amownn of
payments required o pay such ltemy when due, and If paymerus on the Note are current, then Lender shall elther refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estimaled payments to subsequent pnyments by
Borrower, at the option of Borrower, {f the totad of the payments made by Borrower for jlem (1), (b) or {¢) Is insuf Illcﬁ:m o pay
&1.0 kiem when diie, then Borrower shall pay to Lender any amount necessary to make up the deficieney on or before the date the ftem

oines due,

As ysed in this Securily Instrument, *Sceretnsy® means the Seeretary of Housing and Urban Development or his or her designec.
In nny year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly pnyment shall also include
elther: (i) an installment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (1) # monthly charge
instead of n mortgny: hnsurance premium ft‘ this Sccurity Instrument is lefd by the Sceretnry.  Each moenthly instatlment of the
mortgnge insurance presadum shafl be in un amount sulficient to ascumulate the full annual mortgage insurance premium with Lender
onc month prios o the date the full annual mortgage insurince premium (s due 10 the Seeretary, or If this Security Instrument is held
by the Secretary, each mantily charge shall be in un amount equal 1o one-twelfth of one-half percent of the outstanding principal
balance due on the Note.

if Dorrower tenders t Ceadar the Tull poyinent of all sums secured by this Seeurity Instrument, Borrower’s nccount 2hndl be
credited with the balmice remaluivg for all instaliments for kems (W), (b and (¢) andd any mortgage Insurance premivm lnstallment
that Lender has not become obligreed 40 pay (o the Secretnry, and Lender shald promptly refund any excess funds 1o Borrower.,
Immedlately prior to a foreclosure yc/of the Property or lts nequisition by Lender, Borrower's account shall be credited with nny
balance remaining for nll installmients o fiems (), (L) and ().

3, Application of Puyments,  All priments unddir Paragrophs t and 2 shall be applicd by Lender as follows:

First, 10 the wortgage fnsurance premup. tobe pald by Lender 1o ths Secretary or 1o the monthly charge by tie Seeretary instzad
oi the monthly mortgage tnsurnnce premium;

Sceond, to any tnXes, specinl assessments, Aeaschold paymenss or ground rents, and fire, Mood and other hazard insurance
premiums, ns required;

Third, to interest due under the Note;

Fourth, to amortizztion of the principal of the Neir;

Fifth, to late charges duc under the Note.

4, Fire, Flood and Other Hazord Insurunce. cieczswer shndl insure ol lmprovetnents on the Property, whether now in
oxistence of subsequently erecied, against any huzards, cisualves and contingencles, including fire, for which Lender requires
insacance. Thix nsurance shall be malntalned in the smounts 2ad 1or the perieds thot Lendee requires,  Borrower shall also insuro
ail Improvements on the Property, whether now in existence oc subszequently erecled, against loss by floods to the extent requived
by rthe Seeretary. Al insurance shall be carried with companles apiiroired by Lender, ‘The Insurance pollcies and nny renewnls shall
be held by Lender and shail include loss payable clauses In favor of, <l in a forpy iceepinble 1o, Lender,

[n the event of toss, Borrower shall give Lender immediale notice by i, Lender may make proof of loss if not mide prampely
by Borrower. Each insurance company concerned 18 hereby authorized nrd direzted to make payment for such joss direcily to Lender,
instead of to Borrower and to Lender joinily, All ar any part of the insuerace proceeds may be applied by Lender, at its option,
cither (n) to the reduction of the indebtedness under the Note and this Securtty tastrument, Jirst to any delinquent mnounts applied
in the order in Pacagraph 3, and then o prepayment of prineipal, or (b) to v resizeation or repnir of the damnged property, Any
application of the proceeds to the principal shall not extend or posipone the due dite ol the monihily payments which wre referred 1o
in Paragraph 2, or change the amount of such paymenls, Any excess insurapec.proveeds over an nmount required o pay all
oustanding indebeedness under the Note and this Securily Instrument sholl be paid et 2oty legally entitled thereto,

In the event of foreclosure of this Sccurily Instrument or other transfer of J'uc to the ¥ernerty thint extinguishes the indebledness,
a)l right, title nngl Interest of Borrower in and to insurance policles in foree shall pass to <neourchaser,

5. Qccupancy, Preservation, Maintennnee and Protection of the Property; Borrovver’s Loan Applicntion; Leascholds,

Bocrower shall occupy, establish, and use the Property as Borrower's principnl residence whihinisixty days afier the cxecution of
this Secuirity Instrument and shnil continue to occupy the Property ns Borrower's principal residence for at least ong year after the
date of occupancy, unless the Sccretary determines this requiremient will cause undue hardship far Dorrewer, or unless extenuating
circumstances exist which are beyond Borrower's control, Borrower shall notify Lenders of any extenvating eircumstances. Borrower
shall not cornmit waste or destroy, damage or substantally change the Property or allow the Property 1o dctedarate, reasonable wear
and tear excepted. Lender may inspect the property if the property bs vacant or abandoned or the foan !5 30 defsult. Lender may
take rensonable netion 1o protect and preserve such vacant or abandoned property. Borrower shall also b Ja llefault if Borrower,
during the loan application process, gave maierlally false or innccurate information or stsements (o Lendes far falled to provide
Lender with any matersa) informatlon) In connection with the lonn evidenced by the Note, including, but not limited (o, representations
concernilng Borrower's occupancy of the Property us o principal resldence. If this Security Instrument is on a leasehold, Borrower
shall comply with the provisions of the lease, [ Borrowver acquires fee title to the Property, thie teaschold and lee title shall not be
merged uriless Lender agrees to the merger in writing.,

6. Charges to Borrower and Protection of Lender's Rights {n the Property, Borrower shatl pay alt governmemal or
municipal charges, fines andt imposttions that are not included in Paragraph 2. Borrower shall pay these obligations on time dircetly
to the entity which is owed the payment. [ failure to pay would adversely affect Lender’s interest in the Property, upon Lender's
request Borrower shall promptly furnishk o Lender recelpts evidencing these payments.

(f Borrower falls to make these pnyments or the payiients required by Paragraph 2, or fulls to perform any other covennnts and
ugreements contained in this Sceurity fustirument, or there is a legal proceeding it may significantly affeet Lender's rights in the
Property (such as a proceeding in bnnkrupicy, for condemnntion or to enforse laws or regulations), then Lender may do and pay
whatever s necessery to protect the value of the Property and Lender's rights in the Property, including payment of wxes, hazard
insurance and other ltems mentioned in Paragroph 2.

Any nmounts disbursed by Lendsr under this Paragraph shall become an additionat debt of Borrower and be securcd by this
Security Instrument, These amounts shall bear interest Irom the dnte of disbursement, at the Note rate, and at the option of the
Lender, shall be immediately due and paynble.
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4. Condemnation. The proceeds of any awnrd or cleim for damages, direct or consctrlcnllnt. in connection with unr
conemnation or ather tnking of any part of the Prupcrl{. or for coveynnce in plate of comlemnition, are hereby assigned and shall
be paid to Lender to the extent of the full nmount af the indebtedness that remalns unpaid under the Note and this Securlty Instrument,
Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Sceurity Instrument, first to any
delingquent amounts applied In the order provided in Parngraph 3, and then to prepayment of principal.  Any application of the
procecds 1o the principnl shali not extend or posipone the due date of the monthiy payments, which are referred to in Parngraph 2,
or change the amount of such payments. Any cxcess proceeds over it amount required to pay ul! outstunding indebiedness under
the Note and this Security Instrument shall be pald to the entity legally entitled thereto,

8. Fees, Lender may collect fees and churges authorized by the Secretary,
9.Grounds for Acceleration of Debt,

{n) Default. Lender may, except as limbted by regulntions issued by the Sccretary [n the case of payment defonlts, require
immediate payment in full of nll sums secured by this Sccurity Instrutment i

() Dorrawer defnutes by falling to pay in full any monthly paynent required by this Security Instrument prior to or on
the due date of the next monthly pnyment, or

(i1) Borrower defaults by falting, for a period of thirty dnys, to perform nny other abligations contilned in this Security
Insteument.

{b) Sale Without Credit Approvial, Lender shall, if permitted by applienble lnw and with the prior approval of the

Secretary, requise tmancdinte payment in full of all sums secured by this Sceurity Instrument i
)" All or part of the Property, or a beneficial Interest in a trust owning afl or part of the Property, Is sold or otherwise
transferred (other than by devise or descent) by tho Borrower, and
(i) The propsrty s not accupicd by the purchaser or graniee as his or her principal residence, or the purchaser or granice
gocs so peoupy the Property, but his or her credit has not been wpproved in nccorddance with the requicements of the
ecretury,

{¢) No Whaiver, 0 circumstances occur that would permit Lender to require Immedinte payment in full, but Lender does
not reijuire such paynerts, Lender does not walve Its rights with respeet (o subsccxuc:u Lvents,

{<) Regulntions of 1106, Scevetury,  [n many clreumstances reguintlons issued by the Secretary will limbt Lender's rigiits
tn the case of paymenydefusits to requite Immedinte payment In (ul] and foreclose i not pald, This Sccurity Instrument does
nat authorize aceeleration GrYorectosure If not permiited by regutations of the Secretary.

{c) Mortgnge Not Insurcd.” Burrower agrees that shmlﬁl this Sccurity Instrument and the note secured therehy not be
cligible for insurance under the Nitional Housing Act within 60 days from the date hereof, Lender mn?. W its option and
notwithsinnding anything in Parazraph 9, require immedinie rnymcni in full of all sums secured by this Security
Instrument, A written statement of ary authorized agent of the Secretary dated subsequent to 60 duys from the date hereof,
declinlng o insure shis Security Intimaraat and the note sceured lhcrcbr. shall be deemed conglusive proaf ol such
incligibility., Notwithstanding the foregaing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s (atlure 1o remit a mortgage Insurance premium to the sectetary,

10, Relnstatement, Borrower has a right to be retnstated] if Lender has required immedinte payment in full because of
Borrower's failure 1o pnir an amotnt due under the'™Wote or this Security Instrument, This right nprlics even aller foreclosure
proceedings nre instiuted, To reinstate the Security instzament, Borrower shall tender in o lump sum il amounts required to bring

Borrower's account cucrent including, to the extent they arvobiigattons of Borrower under this Security Instrument, foreclosure cosls
and reasonable and customary attorneys’ fees and expenses. aperly associated with the foreciosure procceding. Upon relnsiatement
by Borrower, this Security {nstrument and the obligations tha! it seztres shall remain In effect ns i Lender had not required immediae
payment in full, However, Lender is not required to permi’ relustatement if: (1) Londer has accepted refnstaiement after the
commencement of foreclosure “rocv.'cdings wlihin two years hemediately preceding the commencement of 4 curremt foreclosure

proceeding, (il} reinstaternent will preciude foreclosure on different grovnds in the future, or (i) reltistatement will adversely nffec
the priority of the lien crented by this Security Instrument,

11. Borrower not Releused; Forbearunce by Lender not a Weivee, Extenslon of the time of payment or modifiention of
amortizatlon of the sums secured by this Sccurity Instrument granted by Lragter to pny successor in Interest of Borrower shall not
opernie to relense the Hability of the original Borrower or Borrower's successor fa interest. Lender shall not be required to commence
proceedings against apy successor in interest or refuse to extend tme for parwient or otherwise modify amoriization of the sums
seeured by this Security [nstrument by reason of any demand made by the orlging’ Busrower or Borrower's successors In interest,
Any forbearance by Lender in exercising any right or remedy shall not be n watver ¢ or praclude the exercise of any right or remedy.

(2. Successors and Assigns Boundj Jolnt and Seveeal Linblity; Co-Signers,~ 7o covenants and agreements of this Securlty
Instrument shall bind and benelit the successors nnd usslgny of Lender and Borrower, Guttjeet 1o the provisions of Parngraph (b},
Borrower's ¢ovenuus and agreements shall be {oim nndd several, Any Borrower who co=asigas 2his Securily Instrumient but does not
cxecule the Nete: () is co-signing this Security lustrumiant only to mworiguge, grau and sanyey thnt Borrower's interest in the
Property under the terins of this Sceurity Instrument: (b) s not pcrsonnﬁy obligmed 1o pay the sums secured by this Sccurity
instrement; add (c) agrees that Lender and any other Borrower may ngree to extend, modify, forbear oc make any necommodations
with repard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Notlees, Any notice to Borrower provided for In this Sccurity Instrument shall be glven ty deivering it or by mailing it
by first closy mall unless apolicable law requires use of another method. The notlce shall be direcied \nole@ropenty Address or any
other address Rorrower designates by notice to Lender.  Any notice to Lender shall be given by first cless roadt to Lender's address
stated herein or any address Lender designaies by notice ¢ Borrower.  Any unotice provided for hs this Secvdiny, Instrument shadl be
deemed to have becn given to Borrower ot Lender when given ns provided in this Paragraph.

14, Governlug Law; Severubility, This Sceeurily Insirument shall be governed by Federal law nndd the tywe of the Jurisdiction
in which the Property s located, 1a the evert that any provision or clause of this Security Instrument or the Nowe conflicts with
appiicable inw, such conflie: vhall wot affect other provisions of this Sceurlty instrument or the Note whizh can be given effect witiow
the conflicting provision. To tils end the provisions of this Security Instrument and the note are declared to be seversble,

15, Borrower's Copy. Borrower shall be glven one conformed copy of this Securlty Instriment,

16, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents mxl revenues of the Property.
Borrower muthorizes Lender or Lender's agents to collect the remts and revenues and hereby directs each tenant of the Property (o
pay the rents to Lender or Lender's agents.  However, prior to Lender's notice {o Borrower of Borrower's breach of any covenant >
or agreement in the Security Instrument, Borrower shall colieet and receive ali rents and revenues of the Property as trustee for (he 23
hcnofih of Il.cmlcr and Borrower, This assignment of rents cansthutes an absolute nssignment and not an assigninent for additlonal =
security only. N

lt?Lcndcr glves notice of brench to Borrower: (n) all rents recelved by Borrower shall be held by Borrower as trusice for bcncﬂd
of Lender onty, to be applied to the sums sceured by the Security Instrument: {b) Lender shall be entitled to collect and receive alkg
of the rents of the Property; and (c) cach tenant of the Property shnll pay all rents due and unpatd to Lendee or Lendet's agent oS
Lender's writien demand to the tenant,

Borrower hus not exectied any prior assignment of the rents and has 53t and witt not perform any act that would preveni Lender
from excrcising its rights under this Paragtaph 16,

Lender shall not be required to enter upon, thke control of or malntaln the Property before or after giving notice of breach to
Borrower. However, Lender or n judicially appointed receiver may do so at any time there Is a breach,  Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of rents of the Property shall
terminale when the debt secured by the Securlly fustrument is pald in full,

ILLINOIS FHA DliliD QF TRUST
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NON-UNIPORM COVENANTS. Borrower and Lender further covenmyt and ngree as fellows;

17. Foreclosure Procedure: Lender at its aption may require immedinte paynsent in full of ol stins sceured by this
Security Instrument without further demand and muy foreelose this Security Instrument by judicint proceeding. Lender shidl
be entitled to collect all expaines incurred in pursuing the remedies provided in this paragraph 17, including, but not Hmited
to, reasotinble attorneys' fees nnd cost of title avidence,

18, Release. Upon paymeat of all sums scoured by this Security Instrument, Lender shall relense this Security Instnument

without charge to Borrower, Borrower shadl pay any recordatlon costs,

19. Walver of Homestend, Borrower waives all rights of homestead exernption in the Property.

20. Riders to this Security Instrumient, U one or more riders aro executed by Borrower anc recorded together with this
Sccunty fustrumend, the covenants and ngreements of each such rider shalt be incorpornted imo and shafi amend and supplement the
covenants and agreenients of this Securlty Insirument as If the rider(s) were a part of this Securily Instrument,

The following riders are attached:
Adjustable Rate Rider

BY SIGNING BELZ'W. Borrower accepts and agrees 1> the terms contained in this Sccurlty Instrument and in any rider(s)
exccuted by Barrowere rnd rerorded with it

Witnesses:

MARK A:: ANDE%ON: - g

STATE OF ILLINOIS, COOK. COUNTY san:

1, the undersigned, a Natary Public In and for said county and state do hereby centify that

MARK A ANDERSON,
SHARON G ANDERSON, HIS WIFE

petsonally known 10 me to be thoe same person(s) whose nane(s) subscribied to the foregolng instrument, nppeicerd before me this day
In person, and acknowicdged thint (he, she, they) signed and delivered the sald instrument /s (his, her, 1heis) feea nnd volumtary aet,

for the uses and purposes therein sct forth. , )
Glven under my hand and official senl, this B day Pe2NE L AR e

OFFICIAL SEAL

My Cominissicn expires: SANGRA K WAHNOCK.
m M L“/L_ NOTANY PUNL I, STATT OF 1RO
& AAY LORMSSION EAMBL S 12714,u40

AR AAAARAAAAAS

‘V‘ -
o-td-qu ~Notary Public

This Instrumett was prepared by: MARGARETTEN ‘& CO., INC.
15442 S 94TH _AVE
ORLAND PABK IL 61462

DGC. NO, Tited for Record in the Recorder's Office of
Counly, lilinals, on the

o’clock m., nd duly recorded In Book

ILLINOIS BHA DERD OF TRUST
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ADJIUSTABLE RATE RIDER 1317364493729
62306438

THIS ADJUSTABLE RATE RIDER is made this 3rd day of
November, 1993 . and Is incorporated into and shail be deemed to amend and supplement
the Moztgage, Deed of Trust or Securlly Deed ("Security fnsirumem”) of the snme datc given by the undersigned
("Borrower™) to securc Borrower's Note ("Note™) to
MARGARETTEN & COMPANY INC , a carporation organized and existing

under the laws of the State of New Jersey,
(the "Lender™ of the same date and cavering the properly described in the Security Instrument and located at:

7833 42ND PLACE, LYCONS, IL 60534

Pnyeny Adbes

THE NUTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE RORROWER’S INTEREST RATE CAN
CHANGE AT)ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. 1In nddition to the covenants and agreciments made in the Sccurily Tnstrument,
Burrawer and Lender furiner'covenamt and agree as follows:

1. INTEREST RATL AND MONTHLY PAYMENT CHANGES
{A) Change PDate
The interest tole may chinsge or the festdny of January, 1595 ., and on thit day of each succeeding
yenr. "Change Date” means ench date ¢ which the Interest rate could change,
{B) The Index
Beglnning with the first Change Dore. the interest rate will be based on nn index. “Index™ means the weekly
average yield on United States Treasury Securitles midjusted to o conswut maturity of one year, ns made avaiiabie by the
Fedaral Reserve Board., "Current Tndex” wmeans sic-inost recent Index fgure available 30 days before the Change Date,
1f the Index (as defined above) Is no longer nvnllabile, Loader wili use as o new Index any index preseribed by the Sceretary
(as defined in Paragraph 7(B)). Lender wili give Borrower notice of the new Index.
(C) Calculation of futerest Rate Changes
Betore each Change Date, Lender will caleulate wpiw Interest rate by adding a margin of
Two
percentage points { 2.000 %) to the Current hides, 20d rounding the sunt (o the neatest one-cighth of ohe
percentage point (0, 125%). Subject to the Limits stnted in Paragrapl’ 5/0) of this Nete, this rounded amount will be the new
interest rate und) the next Change Date,
(D) Limits on Interest Rato Changes
The interest rave witl never Increase or decrease by more (than one pescentage polat (1.0%) on sny single Change
Date, The interest raie will never be more than {ive perceminge points (5.0%) Mipher or lower than the kniiial nterest rote
stated in Parngraph 2 of this Note.
() Caleulation of Poyment Change
[f the Interest rate changes on & Change Date, Londer wiil calculnte the atiouni of momthly payment of prinelpal
and interest which would be necessnry to repay the unpald principnl balongce In full at (b maturity date at the new Interest
rule through substantnily equal payments. 1n making such caleulution, Lender will use the anpild principal baiance which
would be owed ony the Change Date if theee had been no default in payment on tiie Note, ceduens! by the amoumnt of any
prepayments to princlpal, The result of this enlculntion will be the amount of the new monthly piyment of principal and
interest.
(1) Notlce of Changes
Lender will give notice to Borrower of any change in the interest rate and monthty paymen! msounmt, The notice
must be given at teast 25 days before the new monthiy payment amount ks due, and must set forth (1) the date of the notice,
(I} the Change Daie, (lil) she old interest rote, (fv) the new interest rate, (v) the new moathly payment amount, (vi) the
Current Index and the date it was published, (vil) the method of erleulating the change In monthly payment amouat, and (vii)
any other information which may be cequired by law from thme to time,

FHA Adjustable Rate Rider
MAR-7304 Page |l of 2 (8/9%)
(Replaces tov, 3/91}




UNOFFICIAL COPY

b
[s
b
[s
fron}
o)
1
-




UNOFFICIAL COPY.

{(G) Effective Date of Changes

A new interest rate caleulated in accorcdnnee with Paragraphs 5(C)
=nd (D) of this Note will become effective on the Change Date. Borrower
shall mmake a payment in the new monthly nmount beginning on the first
payment date which occurs at lenst 25 duys after Lender has given Borrower
the notlce of changes required by Paragraph S(F) of this Note. Borrower
shall have no abligation to pay uny Increase in the monthly paymeni amount
calculated in accordance with Paragraph S(E) of this Note for any puymemnt
date occurring less than 25 dnys afier Lender hoy glven the requived notice.
if the monthiy paymiens amount caleulated in accordance with Paragraph 5(E) of thls Nole decreased, but Lender falled 1o
give thmety notice of the decrease nnd Borrower mide any monihily puyment nimounts exceeding the payment nmount which
should have been stated in a timely notice, then Borrower has the option to either (i} demand the return (o Borrower of nny
exeess payment, with interest thereon at the Note rate {n rate cqual to the laterest rate which should have been stated in o
timely notice), or (i) request that any excess payment, with interest thercon at the Nole rate, be applicd as payment of
principal. lender's obligation to return any cxeess payment with interest on demnnd is not assignable even 1l this Nole is
otherwise assigned before the demnnd for return is mnde.

BY SIGNINZ BIILOW, Borrower nccepts and agrees to the terms and covenants contalned in this Adjustable Rate Rider.

K A ANDERS
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