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evidenced byﬁaorrowor 8 noto dated the saim da:e as this Securkty instrument ("Note'), whidh provides for mant
Faymbm:. h the fulf debt, f not pald earller, dus'and payableon Janary 1, 2009 ' This Secury ¢
natrumant secures ta Lander: {a) the repayment o a debt evidenced by the Note, with Interest, and al renewm.. i
extensions and:modiications of the Note; (b) the pav" - wit of all other sums, with intereet, advanced uncer paragraﬁh 7
to protect ihe security of this Security instrumant; and () the oerlormance of Borrower's covenants and agreemments -
under {his Security instrument and.the Note. For this purpcu. dorrower does haroby rnurtgaqe. gmnt s cunvey 10
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enances, and fixtures now or hereafter a part of the . All raplacements and additions shall’ aluo be i
coverac by thia Security Instrument.: All of the faragolng is refarred to in‘this Security Instrument as the “Property.” «

i BOHROWEH COVENANTS that Borrower s lawfuli; selsed of the eslate. heraby conveyed and has the right to .
rrmrtqage. grant.and convey the Proparty and that the Property Is.unencumbered, except for sncumbrancos of recnrd.
Borrower warrants and wh! deisnd generaliy lho tIIIa 10 the Prnpsrty aguinsl ull clatms and demands, subject to any
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1% aff Insurance- policies and renewnls shall be acceptable to Lender and shall Include a standard morigage clause,
Lender sheéll have the right to hdtd the poficles and tenewals. if Lenday raqulres, Borrower shall prompify give 10 Lender
all receipte of paid pramiums and ranewal notices: in the event:of loss, Borrower.ghall give prompt noticeto the - .
insurance carrier and Lender, Lender may make proaf of loss i not made promptly by Borrower.,

-..Unless Lender and Borrower olherwise agrea in wrking, Insurance proceeds shall be applied Lo restoration or repair
of the Property damaged, If the restoration or repelr iz economically 1sasibie and Lender's sectrity ls not leasened..if the
resloration or repair s nat aconomioally.feaslble or Lendar's:sacurity would be lesasned, the insurarice proceeds shal
be appiled 1o the suma sacured by-this Security Instrument;. whather or.not then due, with lnmxcm paii 1o Borrower,
If Borrower abandons the Property, or does nat answer within 30 days a nolice from Lender that the Insurance carrler
has offered to seltle a clalm, then Lender may collect the Insurance procesds. Lander may usa the pracesds 1o repalr
or restore the Proparty or to pay sums securad by this Security Ingtrumant, whether or not then due, The 30-day perlod
wil beginwhen the natice s given. . e e e e T

. \Uniess Lendar anct Borrower citherwise agree in writing, sny applivation of proceeda to principat shall not extend cr
postpone the due daie of the monthiy paymants refarrod to in paragraphs.{ and 2 archange the amountof the - -
paymants. It under parzgraph 21 ine Property I8 acquired by Lender, Borrowar's right to any Insurance poilcies and
procesds resulting from Lrinage 10 the Prageny prior to the acqilisiion shall pash to Lender to tho extant of the sums
seclred by this Securlty instoiment Immediately prior to the acquisitian, .

- 8, Occupancy, Preservaiica, *Asintenanca and Protection of the Property; Borrowar's Loan Appilcation;
Leassholds.. Borrower shall occupy, astablish, and use the Property as Borrower's principal residunce within sixty days
ahter ihe exsoution of this Securlty instrisment &nd shall continue 1o Bocupy the Property as Borrower!s principal .
residence for at least one yoar after the drtr-of occupanay, Uniass Londier otharwise agraos in writing, which coneen!
shajl not be unreasanably withheld, or ur'ess extenuating circumstaricas exlat which are beyond Borrowar's control,
Borrower shall not destroy, damaga of Impal’ the Property, allow. the Proparty to detariorate, or commil waata on the
Ptoperty. Borrower shall be In defauit if any foii9%ure action or procesding, whother civil of criminal, ia bogun thet In
Lerider's good faith Judgment could result in forfsiivie of the Property or otharwiso materially fmpair the llon created by
this Security Instrument or Lerider's security Interesi. <trrower may cura such a default and reinstate, as providod in
paragraph 18, by causing the action or proceeding to te dlsmisaed with a ruling that, in Lender's.good falth ©
determination, precludes torfeiture of the Borrowar's Intarc st Ir. tho Property or other materlal impalirment of the llen
created by this Security Instrument or Lender's security interaz;. Scrrower shall alao e in default If Barrower, during the
ioan appiication procass, gave materlally false of Inaccurate infsrraation or statements'to Lender {ar fallet to provide
Lender with any material information) in connection with the loar #Zanoed by the Nota, including, but not limited to,
represeniations concerning Borrower's occupanay of the Propenty ap e jsrincipal residence, I this Securlty Insirument Is
on a feasehold, Borrowsr-shall comply with ali the provisions of tha loase. ! Borrower acquires fee title to the Propeny,
the leasahoid and the fee thle shall not merge uniess Londer agrees taine mergerinwrling, - -0 oo

.7, Prainction of Lendaer's Rights In the Proparty. If Borrower fails to perforin the cavenants and agreemenis
contained In this Sacurlty Instrument, or there 18 a logal procooding that may sigrateantly aftect Landor's rights In the
Prapenty {sich as a proceeding in bankruptey, probate, for condemnation or forfeiture ur 10 enlorce laws of
regidations), then Londer may do and pay for whatever ls nacessary 10 protect the vailie o the Property and Lendar's &2

§
4

il FLITR S TR

HETE RN

Security instrument, appearing in count, paying reasonabye atlormiye’ feos and entering on the Froperty to make
repalrs. Aithough Lender may take action under this paragraph.7, Lender, does.not have to du so

rights in the Property. Lender's actions may include paying any sums sacured by a llen whlch has priority over this ,
. -Any amounts diaburaed by Lender under this paragraph 7 siell become addhional debt of Borrower sacured by -
this Security Instrumnent. Uniess Borrower and Lender agree 1o othar tsrms of paymant, these amouna shall bear
interest from the date of disbursemant at the Note rate.and shall be payable, with inerest, upon notics f-om Lender to‘;_‘g
Borrower requesting payment. . .,
<18, Morgage Insurance. If Lender required mortgage insuranze as a corlition of making the loan secured by this
Security instrument, Borrower shail pay the premiums required.tc maintain the maorigage insurance in‘eftect. i, for any
reascn, the mortgage insurance coverage required by Lencer lapses or ceases to be in sflect, Borrower shall pay the
premiums required 10 obtain coverage substantially equivalent to tha mortgage Insurance previously In.effect, at a cost
substantially equivalent to the cost to Borrowar of the mortgage insurance previcusly in effect, from an alternate .- - - .
mortgage insurer approved by Lander. It substantiaily equivaient mongage insurance covarage is not avallable, : ' .-
Borrowsr shall pay to Lender each month a sum exual to one-twifth of the ysarly mortgage insurance premium being -
paid by Borrowsr whern he Insurance coverage lapsed or caased t0-ba in-effect, Lender will sccapi, use and retain theso
peyrients as & foss raserve In lisu of mortgage insurance. Loss rpserve payments may no longer oe required, atthe - -
option of Lender, If morgage insurance coverage (inithe amokint and for the perloda that Lender requires) provided by
an insurer approved by Lander again becomes avallable and is obtained. Borrower shall pay tho premiums required to
maintaln motlgage Insurance In effect, o to provide a loss rassrve, untll she raquirement for mortgage Inaurance ends
In accordancae with any written agreement between Barrower arrd Lender or applicable law. » ... . .
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secured by this Securty Inatrumont, Howevor, this option shall not be exorcised by Lender i oxerclag Is prohiblied by
feclerai faw a3 of the dato of this Securlty instrument,

If Lencler exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall provide a period
of not lesa than 30 days from the dats the notice Is delivered or mallad within which Boirower must pay all sumng secure)
by this Security Instrument. if Borrower fails 1o pay these sums prior to the axpiration of this poriod, Lender may iivoke
any remedies permitted by this Sacurity (nstrument without lurther nati:e ar demand on Borrower,

18, Borrower's Right to Reinstate. |f Borrower meets certaln conditions, Borrowar shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prlor 1o the eartier of: (a) § days (or such other parlod
as appllcable law may spacity lor reinsiatement) belore sale of the Propenr pursuant 10 any power of sale contalned in
this Security Instrument; or (o) antry of a [udgment enforcing this Sacurlly Instrument, Those condltions are that
Borrower: {a) pays Lender all sums which than would be due under this Securlty Instrument and the Note as if no
acceteration had occurred; (b) cures any default of any other covenants ar ugreamants; (c) pays all expanses incurred
In enforcing this Security instrument, Inciuding, but not limited to, reasonable altorneys’ fees; and (d? takes such aclion
as Lender may reasonably requiry to assure that the lien of this Sacurlty Instrurment, Lander's rights in tha Proporty and
Borrowor's obligation to pay the sums sacured by this Socurity Instrument shall continiio unchanged. Uf:on
relnstatement by dotrower, this Socurlty Inatriment and the obligalioni avcurad hereby shall remain fully effoctive as i
no acceleration had ~scurred. Howevor, this right to relnatate shall not apply In the caa of accsleration undor
paragraph 17. ‘ Lo :

- 19, Sale of Note; Ciwzae of Loart Servicer, The Nole or a panial interast in the Mata (togethiar with this Sacurily
instrumant) may be sold or'e «r. more timas without prior notice to Borrowor. A sale may result In a change In the enthy
{known as the "Loan Servicer’) k4! collects monthly paymants due urkier the Note anc! this Sacurity Instrument. There
aleo may ba one or more changas of the Loan Servicer unrelated to a tale of the Note. I thers Js a change of the Loan
Servicer, Barrower will be glven writter-notice of the change In accordunce whh paragiaph 14 above and a{)plicable law.
The notice will state the name and acdzass of the new Loan Servicer and the address 1o which paymonts should be
made. Tha notice.will also contain any uther-lormation raquired by applicable law.

20, Hazardous Subsilances. Borrower shafl not cause or, permit the presonce, uss, disposal, storage, or reloase of
any Hazardaua Substances on or In the Propeity. Borrawaor shall not dn, nor allow anynne alse to do, anything altecting
the Property that [s In viclation of any Environmer @l Lzw. The praceding two sentences shall not apply to 1he presonce,
uss, or storage on the Praperty of small quantities o riazardous Subatances that are generally recognized ta be
appropriate to normat residentlal uses and to maintenanca oithe Propanty. .

Borrower shail promplly give Lender wrilten notlce.of sy investigatidn, claim, demand, lawsult or other action by
any governmantal of regulatory agency or private purty Involving the Property and any Hazardous Substanco or
Ervironrnental Law 'of which Borrower has actual knowledge. It corcwer learns, or |s riotified by any governmontal or
regulatory authorlty, that any removal or olher remodiation of any Hazardoys. Substance atfecting the Propsarty Is
necessary, Borrower shall promptly take all necessary remedial action: v accordance with Environmental Law,

' Ay used In this paragraph 20, "Hazardous Substances' are thoss sutis'ancus defined as toxic or hazardous
substances by Environmental Law and the followlng substances: gasoling, xurzaene, cther fiammable or toxic o
petroleurn products, toxic pestickles and herbickles, volatife solvents, miarlale centalning asbestos or formaldehyde,
and radioaclive materlals. As used In this paragraph 20, *Environmental Law' megns ‘aderal laws and laws of tho
Jurladiction where the Proporty I localed that reiate to hoaith, safety or anvironmante) protection,

NON-UNIFORM COVENANTS. Borrowar and Lender further covanant and agree &s ‘ollows; o

21. Acceleration; Remedies. Lender r.hall give notice to Borrower prior to accelersi'or {o!lowing Borroy
breach of any covenant or agreemant In this Sscurity Instrument (but not prior to accelereiir,: under paragra
17 unless applicable law provides otherwise), The notice shall spscity: (s) the delault; (b} tite z3ton requind 38 .
cure the defauli; (c) a date, not less than 30 clays from the date the notice is given to Borrowaey, b whictithe 'a -
defsult must be cured; and () that fallure to cure the default on or bafore the date apecified In the m:tll;g:n'uu;n >
result I acceleration of the sums ascured by this Security instrumeit, foreclosure by judicls! proceeding lnﬂ"
sale of the Property. The notice shall further inform Barrower of the tight to reinstate after acceleraiion and th
right to assert in the foreciosure procesding the non-sxistence of a default or any other defense of Borrower {
acceleration and foreclosurs. If the default [a not cured on or betore the date specified in the notice, Lender &t its
option may require immaediate payment In full of all sums sacured. by this Security Instrument without further
demaind and may foreciose this Securlty Insirumant by judicial procieding. Lander shall be entitled 10 collect s
sxpenses Incurred in pursuing the remadies provided in this paragraph 21, including, but nol iimited to,
reasonable attorneys' tees and costs of title svidencs.

22. Releass. Upon payment of all sums secured by this Securlty Instrument, Lender shall retease this Security
Instrument without chargs to Borrower. Borrower shall pay any recordation’costs. - SRR D

23, Walver of Homestead. Borrowor walves all right of homestaed exemption in the Property, * ™ "+
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