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All Insurance policles and renswals shall be acceptabls tc Lender and shail Include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Bormower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Bormower.

Unless Lender and Borrower otlierwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repalr Is economically feasible and Lender’s security Is not lessened, If the
restoration or repalr Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrier
has offerad to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repair
or restore tha Property or to pay sums secured by thls Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given,

Unless Lender and Borrower otherwise agree In writing, any application of proceads to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments:- It under paragraph 21 the Property is acquired by Lender, Borrower’s right to any Insurance policies and
proceeds rosulting. ffom damage:to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security instrument immediately prior to the acquisition.

* 6. Dccupancy, Freservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leasehols. Boiroar shall occupy, establish, and use the Property as Borrower's principal residence within sbxty days
after the execution of inis Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least o 1e. year after the'date of occuipancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonacy “+ithheld; or uniess extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destr.y. 2.Amage or impair the Property, allow the Property 10 deteriorate, or commit waste on the
Property. Borrower shall be In - efauit if any forfeiture action ar proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment cua” resuit In forfelture of the Property or otherwise materially impalir the llen created by
this Security Instrument or Lende.’s Security Interest. Borrower may cure such a default and reinstate, as provided In
pardgraph 18, by causlng the aclio *Jr proceeding to be dismissed with a rufing that, in Lender's good faith
determination; precludes fortsitiire'of th= Sorrower’s Interest In the Propesty or other material Impalrment of the lien
created by this Security instrument or _e’<s"s sacurity interest. Borrower shall also be in default if Borrower, during the
ican application process; gave materialiy ‘alse or inaccurate Information or statements to Lender (or falled to provide
Lender with any material information) In conrection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occunancy.of the Property as a principal residence. if this Secuyrity Instrument is
on a leasehold; Borrower shall:coinply with all 1ha provisions of the lease. if Borrower acquires fee title to the Property,
the leasehold and the fee titte shall-not merge unlcss i ender agrees to the merger in writing.

- . 7. Protection of Lender's Rights in the Propes:y  If Borrower fails to perform the covenants and agreements
cortained in this-Security Instrument, ‘or there is & legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding In bankruptcy, probate, fo condemnation or forfelture or to enforce laws or
reguiations), then Lender may do and pay for whatever is .recessary to protect the value of the Property and Lender's
rights in the.Propesty. Lender's actlons may Include paying ary sums secured by a flen which has priority over this
Security Instrument, appearing In court, paying reasonable ati2irays’ fees and entering on the Property to make
repairs. Although Lender. may take action under this paragraph i'; J.ender does not have to do so.

_ Any amounts disbursed by, Lender under this paragraph 7 shaii butome additional debt of Borrower secured by
this Security. Instrument. Unless Borrower and Lender agree to other turr s of payment, these amcunts shall bear
interest from the date of disbursement at the Note rate and shall be pav:‘ae, with interest, upon notice from Lender to

Borrower requesting payment.. .

- 8. Mortgage Insurance. 'If Lender required mortgage insurance as a cendition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the inaitgage insurance in effect. if, for any
reason, the mortgaga insirance coverage required by Lender lapses or ceases 12 .ue in effect, Borrower shail pay the
premiums required to obtain coverage substantially equivalent to the mortgage Insura’ice previously in effect, at a cost
substantially equivalent to the cost.to Borrower of the mortgage insurance previously in eifect, from an alternate
morigage insurer approved by Lender. If substantially equivalent morigage Insurance cov2vage is not available,
Borrower shall pay to Lender each month a sum equal to one-tweifth of the yearly mortgaZe insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender. will 7.ccent, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve paymsnts may no lor.ger oz required, at the
opiion of Lender; if mortgage Insuranca coverage (in the amount and. for the periods that Lender e/ uires} provided by
an Insurer appraved by Lender again becomes avallable and Is obtalned. Borrower shall pay the sre.miums required to
rnalntaln mortgage insurance in effect, or to provide & loss reserve, until the requirement for morngag e kisurance ends
in accordance with any written agreement between Borrower and Lender or applicabie law.
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securad by this Security Instrument. However, this option shall not be exercised by Lender if exercise Is prohibited by

foedaral law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall glve Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is dellvered or mailed within which Borfower must. pay all sums secured .
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may Invoke
any remedies permitted by this Security Instrument without further notice or demané on Borrower. :

18. Borrowar's Right o Reinsiate. )f Borrower meets ¢enaln corklitions, Borrower shall have the right 1o have
enforcement of this Securlty Instrument discontinued at any time prior to the earlier of: (a) 5§ days (or such other Padod
a8 applicable law may specify for reinstatement) before sale ol the Propartr pursuant to any power of sale contained in
this Securlty Instrument; or Sb) entry of a judgment enforcing thia Security Instrument. Those conditions are that
Sorrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; {b) cures any default of any other covenants or agreements; (c} pays all expenses Incurred
In erdorcing this Security Instrumant, Including, but not limited to, reascnable attorneys’ feas; and (d) takes such action
as Lerxler may reasonably require to assurs that the llen of this Securlty Instrument. Lender’s rights [n the Property and

Borrower's obligation tc pay the sums secured by this Securlty Instrument shall continue unchangsed, Upon
reinstatemnent by Borrowar, this Securlty Instrumant and the obligations secured hereby shall remaln fully effecilve as if
no accelaration had occurred. However, this right to relnstate shall not apply in the case of acceleration under
mragygph b AR E S AU SO A [EACER ER v ST ‘
ICTI5g? Gle’of NOe; Changd 6 Loal Bervicer. 'THé'Nole or a partial Interest in the Note (together with this Satiinit)
Instrument) may be sold one or more times without prior notice to Borrower, A sale may resuit in a change In the entlty
(known as the "Lo<n Servicer”) that collects monthly payments due under the Note and this Security Instrument, There
also may be one or mrre changes of the Loan Servicer unrelatad to a sale of the Note. If there Is & change of the Loan
Servicer, Borrower vill ha glven written notice of the change In accordance with paragraph 14 above and applicable law.
The notice will state th e r.ame and address of the new Loan Servicer.and the addresg to which payments should be

made. The notice will aiss chntaln any cther information required by applicable Jaw.

20. Hazardous Substarces. Borrower shall not cause or permit the presence, use, disposal, storage, or release of

any Hazardous Substances o rin the Property. Borrower shall not' do, nor allow anyone else to do, anything affecting
the Property that is In violation of ar'y Environmental Law. The pre¢eding two sentences shall not apply to the presence,
use, or storage on the Property of wall quantitles of Hazardous Substances that are generally recognized to

appropriate to normal residential uses »~d to maintenance of the Froperty.
Borrowsr shall promptly give Lena=r'w.stten notice of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulalory agency or private party Involving the Property and any Hazardous Substance or

Enviranmental Law of which Borrower has-a tua knowledge. if. Borrower learns, ar is notliled by any governmental or
regulatory authority, that any removal of: other.remediation; of any kiszardous Substance affecting the Property (s
necessary, Borrower shall prompily take allngc ssrary rgmeqwfggugnq in accordance with Environmental Law.

"' Ag'used in this paragraph 20, "Hazardous Subits i-sa"are those si‘;bstancea defined as toxic or hazardous
substances by Environmental Law and the follbwihg sCLGtantes.. gasoline, kerosene, other flammable or toxic
‘<aivents,fnaterlals contalning asbestos or formaldehyde,

pstroleum:products, toxic pesticides and-herbicides; volati=: _ .
and radloactive materlals. As used in this paragraph 20, “E.nvirshmental Law" means federal laws and laws of the
jurisdiction where the Propenty is located that relate to heaith, csf?“ty or enviranmental protection.

b B % PN R T

i SR ONIFORM COVENANTS. Bdrrower and Lender fur!fﬁ'}*.‘-(,ovgnant"and‘agree as follows: .-~ ..
21. Acceferation; Remedies. Lender shall give notice to.7a2wer prior to scceleration following Borrower”
breach of any covenant or agreement in this Security instrument (o't not prior to accaleration under paragraph
17 uniless applicabla law provides otherwise). The noticé shall sprci'y: (a) the default; (b) the acticn required to
cure the default; (c) a date, not less than 30 days from the date the *Zce is givon to Borrower, by which the
detsult must:be cured; and (d) that.fallure to cure the.defsult.on or befor a 1)e date specified in the notice may
resisit n acceleration of the sums secured by this:Securfty Insfrument;  oracinsurs by judicial. ng and
asale:of the Pr .. The notice shall further inform:Borrawer;of the right o c>insiaté:after. acceleration'andthe
right to'assert in the foreciosure procesding the non-existence of a defaul (n *ny other defense of Bomower (0
accelaration andiioreciosurs, if the defsult ls noticured on:or before the date 37ecdied:In the notice, Lender st is - - -
option may require immediate payment in full of ajl sums secured by this Securi./ in3trument without further
dehand and'may foreclose this Security Instrumant by judiclal proceeding. Lendasr 24l e #htitled to collect all
sxpenses incurred in pursuing the remedies provided, in this paragraph 21, includitg but not limited to, . . .
reasaonable attorneys’ fees and costs of thle svidence, ™ o
22. ARelease. Upon payment of all sums secured by this Security Instrument, Lender shalt rr.ease this Security
Instrurnent without charge to Borrower. Borrower shall pay-any recordation costs. R

23. Waiver of Homestead. Borrower walves all righi of homestead exemption In the Praperty.”

" FORM 3014 9/90
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