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If the amount of the Funds held by Lender, together with the future monthty payments of Funxis payable priof to

‘the ‘'dues dates of the escrow ltems, shall exceed the amoumt required to pay the escrow ltems when due, the

svcess shall be, at Borrowsr’s opiion, elther promptly repaid to Borrower or credied 1o Borrowsr on monthly
paymerits of Funds. if the amount of the Funds held by Lender Is not sufficlent to pay the escrow #ems when due,
Borrower shail- pay: to Lender any amount necessary to make up the deficlency in one or more payments as

‘required by Lender. L e A
© 7 Upon peyment i full of eff sums sacured by this Security Insutrument, Lender shall promptly refund to

Upon )
Bomrower any Funds held by Lender. If under paragraph 19 the Property Is sold or acquired by Lender, Lender

 shall apply, no'tater than immadlately prior to the sale of the Property or is acquisttion by Lender, ary Funds heid
‘by Lender at the time of application as a credit against the sums secured by this Sscurity Iristrument.

"3, Appication of Paymiants: Unless applicable faw provides otherwise, all payments received by Lender

‘under paragraph 1 snd 2 shall'be‘applied: first; to accrued Interest; second, 1o past due insurance; third, to current

bited insurance; fourth, 1o past dise principal; fitth, to current biffied principal; sixth, to charges; seventh, to principal
due; and iast, to accrued but iinbifted Insurance. ‘

T A Cherges! wivne, Borrower shall pay. alf teixes, assessments, charges, fines and Imposltions attributable to

the Property wirch may attaln priority over this Secusity instrument, and leasehold payments or ground rents, if
any. Borrower she’ pay these obligations In the manner provided In paragraph 2, or if not paid in that manner,
Botrower shall pay ther i on time directly to the person owed payment. Borrower shall promptly furnish to Lender
s notices of amounts 1 b paid Under this paragraph. 'If Borrower makes these payments directly, Borrower shall
promptly fumish to Lender «w'8ipts evidencing the payments.. . . ‘

Bosrower ahail promphy.rscharge any’lien which has priority over this Security Instrument except for the Prior
Mortgage uniess Borrower: (a) arjrees in writing 1o the payment of the obligation secured by the Hen in a manner .
acceptable to Lender; (b} conteis in good falth the llen by, or defenxds against enforcement of the lien in, legai
procesdings which In the Lendet’s o7/in‘oh operate to prevent the enforcement of the llen or forfeiture of any part of
the Property; or (¢} secures from the-'«c'der of the llen an agreamsnt satisfactory to Lender subordinating the Hlen
to this Security Instrument. {f Lender aeterrines that any part of the Property Is subject to a lien which may attain
priority over this Securlty Instrument exce) for the Prior Mortgage, Lender may give Borrower a notice identifying
the Borrower shall satisfy tha llen or taxe ofie or more of the actions set forth above with 10 days of the giving

R ¥ Hu-nl InnnnuBom:wer shall kevr the Improvements now existing or hereafter erected on the

' Property insured against Joss by fire, hazards incluied within the term "axtended coverage” and any other hazards

for which Lender requires insurance. This insurance stafl e maintained in the amounts and for the periods that
Lender requires, The insurance carrler providing the insurance shall be chosen by Borrower subject to Lender's
approval which shal not be unreasonably withheid. - ' .

. Al-insurance policies and renewals shall be acceptabie 1o tender and shall include a standard morigage
clause. Lender shall have the right to hoid the policles and rer.ea’s. If Lender requires, Borrower shall promptly
give to Lender sl receipts of paid premiums and renewal notices. in 1ha event of loss, Borrower shall give prompt
notice 10 the Instirance camier and Lender.  Lender may fmake proof of in3s K not made promptly by Borrower.

" Unigss Lender and Borrower otherwise agréw In' writing, insurance pre<deds shall be applied to restoration or

~fepali of the Property damaged, f the restoration ‘or repair is aconomic aly ‘easible and Lender's security Is not

lessened. If the restoration or repalr Is not economicaly feasible or Lerxind's securty would be lessened, the
insurance proceeds shall be applled to the sums secured by this Security Instrurest, whether or not then due, with

"éirfy excess peid to Borrower. It Borrower abandons the Property, or doss not answ.ur within 30 days a notice from
“Lender that the insunince’ carrier has offersd to settie a claim, then Lender may corect the Insurance proceeds.

Lender may Uss the proceeds 10 repalr or restore the Praperty or 1o pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will bégin when the notice s given.

" 'Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1t principal shall not
extend or postpone the due date of the monthty payments referred to in paragraph 1 and 2 or ~oznge the amount
of the payments. If under paragraph 20 the Property is acquired by Lender, Borrower’s right 1o any Insurance

‘policies and proceeds resulting from damage to the Property prior to the acquisition shall pass ‘o .ender 1o the

axtent of the sums secured by this Socurity Iristrument immeciataly prior to the acquisttion.
€. Preservation and Malntenance of Property; Leaseholds. Bomower shall not desiroy, damage or
substantially change the Property, allow the Propérty 10 deterforate or commit waste. [f this Security instrument is

“ o leasshold, ‘Borrower shafl comply with the provisions of the leass, and ¥ Borrower acquires fes tile to the

Property, the leasshold and fes titte shall not merge uniess Lender agrees to the merger in writing.
7. Protection.of Londer's Rights. in_the. Praperty;. Mortgags. Insurance...!f Borrowar falfs to-perform the

cwarmumdagmmem: conained in’ this Security Instrument, or there is a legal proceeding that may

‘affect Lender’s rights in the Property (such as procseding in bankruptcy, probate, for condemnation or

significantly ;
: tarenforce’laws or reguiations), then Lender may do and pay for whatever Is necessary 1o protect the vaiue of the

Property and Lender's rights In the Property. ' Lender's actions may Include payihy any sums secured by a lien

‘which haa priority over this Security Instrument, appearing ln cowt, paying reasonable attomeys’ fees and entering

on the Property to make repalfs. Afthough Lender may take action under this paragraph 7, Lender does not have

- todo 90, ' :

.- Ay amounts disbursed by Lender under this paragraph 7 shall become additiona! debt of Borrower secured

by this. Security. instrument.. Uniess Borrower and Lender agree to other terms of payment, these arnounts shall

beer: intsrast from the date of disbursement at the Note rate and shall be payabis, with interest, upon notice from
Lander to Borrowar requesting payment.
~1 if Lender required mortgage insurance as a condition of making the ioan secured by this Security Instrument,
Borrower shail pay the premiums required to maintaln the insurance In effect untl such time as the requirement for
the ineurance 1erminates in accordancs with Borrower’s and Laender's written agreement of applicable law.

-8 Inepection. Lender o ks agent may make reasonable smirles upon and hspections of the Properny.
Lander shall give Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the

inspection, 2
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