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MORTGAGE
THIS IS A FRST MORTGAGE. LOAN NUMBER: 9393166

THIS MORTGAGE SiCURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN MY _'NTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL GSALANCE (INCLUDING PFUTURE ADVANCES AND DEFERRED
INTEREST). AT LEMDEN'S 2PTION THE SECURED NOTE MAY BE RENEWED OR
RENEGOTIATED.

L DEFINITIONS OF WORDS US:D IN THIS MORTGAGE
{A) Security Inatrumant. This vcrtgage, which is dated DECEMBER 07, 1993,

wiil be called the "Security Instrument”

(8) Borrower. ARTHUR REYES AND SHARON REYES, HUSBAND AND WIFE

sometimes will be called "Borrower" and sometimas simply "I or, "me." / !
(C) Lander. WORLD SAVINGS AND LOAN ASSOCIAT~0N A FEDERAL
R

SAVINGS AND LOAN ASSOCIATION * * . V'S SUCCESSORS AND/OQ
ASSIGNEES, will be called "Lender. Lendar is 8 Federal Savings and.‘.zan Association which is
organized and exists under the laws of the United States. Lender's adiress is 1901
HARRISON STREET, OAKLAND, CALIFORNIA 94612,

(D} RNote. The note signed by Borrower and having the same date.as this Security

instrument will ba called the "Note Ths Note shows that | owws  Lander US
$82,600.00 plus interest. | have promised to pay this dabt in monthly payments and
to pey the debt in full by JANUARY 01, 2024 . The maximum aggregata  principal

sum sacured by this Security Instrument is $103,125.00.

(€} Property. The property that is described below in Section lii entitied "Description
of the Property" will be callecl the "Property.”

(F} Sums Secured. The amounts described below in Section il entitled "Borrower's
Transfer of Rights in the Property” sometimas will be called the "Sums Secured”

(G) Person. Any person, organization, governmental authority or other party will be
called "Person.”

u. BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irrevocably grant and convey the Property to Lender subject to the terms
of this Sacurity Instrument This means that, by signing this Security Instrument, | am giving
Lender those rights that are stated in this Security Instrument and also those rights that the
law gives to landers who hold mortgages on real property. | am giving Lender these rights to
protact Lender from possible fosses that might result if | fail to:
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EXHIBIT "A"

LOAN NO, 93931686

Lot 10 in Oliver L. Watson's Resubdivision of Lots 27 to 41 inclusive and 57 to
€9 inciunivo in Oliver L. Watoon'n Second Belmont Avenue Addition to Chicago in
tha South East 1/d4 of Section 19, Township 40 North, Range 13, East of the
Third Principal Meridian, in Cook County, Illinois.
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by this Security Instrument, called the "Sacured Notes," incliding future™advinces made by
Lender and any changes to the Sacured Notes meade with the written consent of Lender;

il pay. with interast, any amounts that Lender spencls undar Paragraphs 2 and 7
below to protect the value of the Property and Lender's rights In the Property; and

{ili} keep all of my other promises and agreements under this Security Instrument,
the Secured Notes and any changas to the Securad Notas made with the writter consent of
Lender.

i, DESCRIPTION OF THE PROPERTY
{ give Lendar rights in the Property described below:

{i The property which is located at 3217 NORTH NAGLE CHICAGO, L
30834‘ » L] L] L] ] L] - » L2 L] » L] L] L2 ] R L] » L3 L] n » ] L] " Tha 1agal
description of the Property is attachod as Exhibit "A" which is made a part of this Security
ingtrument. This Property is called the "Described Property.”

L]

REAL ESTATE INDEX NUMRER VoL
13-18-434-101

(ly “£i ) bulidings and other improvements that ore located on the Described
Property.

(il Alt rigite: in other property that | have as owner of the Describad Property.
Thase rights are knowrn 1.5 essemants, rights and sppurtanances attached to the Property;

iv) Al rents or rayaitiss and other income from the Described Property;

iv) Al mineral, ¢l wnd gas rights and profits, water rights and stock that ars part
of the Described Property;

vk All rights that | haus in the land which llea in the streots or roads in front of,
beahind or next to, the Describad Prororty:

iy AN fixturas that ars no/ zr In the future will be on tha Descrived Property or
on the property described in subsection (i) of this Sectlion;

{vilh  All of the rights and preperiy cescribed in subsections (i} through ivill of this
Section that | acquire in the future;

{ixt All replacamants of or additions io-the property described In subsections (i)
through vill) of thls Sectlon; and

(x} Al of the amounts that | pay to Lende under Paragraph 2 bolow.

IV. BORROWER'S RIGHT TO GRANT A SECURITY INYSREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHII' OF THE PROPERTY
| promisa that (i} | lawfully own the Property; (ill | reve the right to mortgage, grant
and convey the Property to Lander; und (i} there are no outsianding clalms, charges, fiens or
sncumbrances against the Proporty, oxcept for those which sre of rubiic record.

| give a general warranty of title to Lender. This means that | \will be fully responsible
for any losses which Lender suffers because someone other than imvseif has some of the
rights in the Property which | proamisa that | have. | promige that t will dutand my ownership
of the Property ugainst any claims of such rights.

COVENANTS

| promise and | agree with Lander as follows:

1, BORROWER'S PROMISE TO PAY
| will pay to Lender, on tima, all principel and Interest due under the Secured Notes

and any prepayment and late charges due under the Secured Notas.

2, PAYMENTS FOR TAXES AND INSURANCE
{A) Borrower's Obilgationa
| will pay all amounts necessary to pay taxes and hazard Insurance premiums on
the Property as weil as assessments, leesehold payments, ground rents or mortgage insurance
premiums (if any)

(B} Esnrow Acoounts
il Borrower's Obllgations
If Lender gives me writtan notice to do so, | will pay the amounts in
Paragraph 2{A) above to Lender, unless the spplicable law requiras otherwise. | will make these
payments on the same day that my monthly payments of principal and interset ars due under
the Secured Notes.

Soodee {10.22.07 AdAC MORTCGATE-ADJUSTABLE
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(a) One-twelfth of the estThatéd yoarly taxes and assessments on the
Property which under the appliceble law may be suparior to this Security Instrument; plus

(b} One—-twelfth of the estimated yearly leasehold payments or ground rents
on the Property, if any; plus

{c) Ona-twelfth of ths estimated yesarly premium for hazard insurance
covering the Property; plus

{d}  One-twelfth of the estimated yearly premium for mortgage insurance, if

following:

any.
I will give Lender all notices or biils that | receive for the amounts due under
this Paragraph 2.

(i) Lender's Obligations
If | make my payments to Lender, Lender will estimate from time to time my
yaarly taxes, hezerd insurance premiums, assessments, leasshold payments, ground rents and
mortgage Insurance pramiums, which items will be called the "Escrow Items.” Lender willl use
existing assessments and bills and reasonsble estimatss of future assessments and bills to
astimate trc btscrow Items. The amounts that | pay to Lender for Escrow [tems under this
Paragraph 2 wi' be called the "Funds."

Lender may hold the Funds. Except as described in this Paragraph 2, Lender
will use the Fundi t> pay the Escrow Itams. Lender will give to me, without charge, an annual
statement of Funds aclivity.

Lender’ mav not charge me for holding or keeping the Funds, for uging the
Funds to pay Escrow lierne. for anglyzing my payments of Funds, or for recelving, verifying
and totaling assessmenis and._ bills. Howeaver, Lander may charge rme for these services if
Lender pays me intarest on(thy. Sunds and if the law permits Lendar to maks such a chargs.
Lendar will not be raquirad to /pay me any Intarest or earnings on the Funds unlass either (a)
Lender and | agree in writing, at «he time | sign this Security Instrument, that Lender will pay
interest on the Fundsa; ar (b} the luw raquires Lender to pay interest on the Funds.

{iy  Adjustments to the Furds _
If Lender's estimates of ¢ Escrow Items ara too high. the amounts that | pay

under this Paragraph 2 will ba too large.

If an excess of Funds remairs alter all Escrow items have been paid and if |
am keeping all of my promisas and agreemenie made In this Security Instrument, then | will
have the right to have the axcess amount refunded directly to me, if it exceeds 826.00, or
credited to my future monthly paymants of Funds. Anv refund or cradit te which | am antitled
will be made once a year.

if, at the time payments of Escrow ltorms.are due, Lender has not received
enough Funds to make those payments, | wil pay to-iendz: whatever additional amount is
necassary to pay the Escrow Items in full. | must pay that addtiona! amount in one or more
payments as Lendar may require.

When | have pald all of the amounts due under the” Sacured Notes and under
this Security Instrument, Lender will promptly refund to me any Fund:-thst are then belng held
by Lender. If, under Parsgraph 27 below, Lender acquires the Properiy or the Property s
sold, then Immaediataly before the acquisition or sale, Lender will use Lny Funds which Lender
is holding at thot time to raduce the Sums Securad.

3. APPLICATION OF BORROWER'S PAYMENTS

Unloss the law raquires otherwise, Lender will epply each of my paymaris under the
Secured Notes and under Paragraphs t and 2 ghove in tha following ordoi jand for the
following purposes:

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advences due to Lender under this Security Instrumaent;
Third, to pay the amounts dun to Lander under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notes:

Eifth, to pay deoferrad Interest under the Secured Notes;

Sixth, to pay principal due under the Secured Notas;

Last, to pay late charges due under tho Securad Notes.

4. BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxes, assessments and any other chargas and fines thot may be imposed
on the Property and that may be superior to this Security Instrument.

I will also make paymeants due under my lease if | am a tenant on tho Property and |
will pay ground rents [if any! dus on the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 above or by making the paymoents
on time to the Person owed them,

SGGLAC 110.22,03 AOBD MOATAACH-ADJUETALLE
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Any claim, ahd rgel th 3do againsti\p hac pse ,an obligation has

not heen fulfiiled is known as a len. | will promptly pay or satisfy” all liens against the
Property that may be superior to this Security~Instrument. However, this Security Instrument
doas not require me to satisfy a superior lien if: (A) | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agree
to pay that obligation; or (B) in good faith, | argue or defend against the supericr lien in a
lawsuit so that, during the lawsuit, the superior lien may not be enforced and no part of the
Property must be given up; or (C} | secure from the hoider of that other lien an agresment,
approved in writing by Lender, that the lien of this Security Instrument is superior to the lien
held by that Parson. if Lendar determines that any part of the Property is subject to a
superior lien, Lender may give to me a notice identifying the superior lien. | will pay or satisfy
the superior lien or taske ona or more of the actions set forth sbove within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and axpanse, | will obtain and maintain hazard insurance tc cover all
buildings and other improvemants that now are or in the futurs will be located on the
Property. The Insurance rmust cover loss or damage caused by fire, hazards normally covered
by "extended coverage" hazard insurance policias and other hazards for which Lender raquires
coverage. The insurance must be in the amounts and for the pericds of time required by
Lender. | riay choose the insuranca company but my choice is subject to Lender's approval,
Lender may not refuse to approve my choice unless the refusal is reasonable. All of these
Insurance peiiclas and renswals of the policies must include what Is known as a Standard
Mortgegee Cisuez to protect Lendar. The form of ali policies and renewals must ke
acceptable to Luadar Lender will have the right to hold the policles and renewals. If Lender
requires, | will proinpily give Lender all receipts of pald premiums and renawal notices that |
receive.

If | obtaln earthqi.ska insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insywance on or relating to the Property or the Secured Notes and
which are not specifically ‘rmowred by Lender, | will name Lender as loss payee of any
proceads.

It there is a loss or damase to the Property, | will® promptly notify the proper
insurance company end Lender. If | /do not promptly prove to the insurance company that the
loss or damage occurred, then Lender imyy_ do so. ‘

The amount paid by the insurance ;ompany is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for casts and expenses incurred In connection with
obtalning the Proceeds, and then, at Lender's opiion and in the order and proportion as Lender
may determine In its sole and sbsoiute discreiion. regsrdless of any impairment or lack of

impairment of security, as follows: (Al to the sstant allowed by applicable law, to the Sums
Secured In a manner that Lendar determines and/cr () to the payment of costs and expenses
of necessary repairs or to the restoration of the ruperty to a condition satisfactory to
Lander, such application to be made in the manner and a’ the timas as determined by Lender.

If | abandon the Property or if 1 do not answer, within 30 days, a8 notice from Lendor
stating that the insurance company has offered to settle _a riaim, Lender may collact the
Proceeds. Lander may use the Proceeds to repair or rastora t'e-Property or to pay the Sums
Sacured. The 30-day period will hegin when the notice is given.

If any Proceeds are used to reduce the amount of princinei vehich | owe to Lender
under tho Secured Notes, that use will not delay the due date or chaipe tha amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lendar snd | may agree in writing to delays or changes.

If Londer acquires the Property under Paragraph 27 below, all or rae-rights in the
insurance policles will beiong to Lender. Also, all of my rights in any proceeds svhich are pald
because of damage that occurred before the PFroperty is acquired by Lender cr sold will
belong to Lender. Howaever, Lender's rights in those proceeds will not be groatcr than the
Sums Secured immediately bafore the Property is acquired by Lender or sold.

If | am required by Lender to pay premiums for mortgage insurance, | will pay the
premiums until the requirement for mortgage insuronce ends according to my written
agreemant with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

I will kaep the Proparty in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deterlorate. | will keep and maintain the Property
in compliance with any state or fecderal hazardous materials and hezardous waste laws. | will
not use, generate, manufacture or store any hszardous materials or hazardous waste on, under
or sbout the Property. | will indemnify, defend and hold harmless Lender and its employees,
officers and diroctors and thair successors from any claims, damages or costs for roquired
or necessary ropair or the removeal of hazardous waste or any other hazardous materlals
claim If | do not own but am & tenant on the property, | will fulfill my obligations under my
lease. | also agree that. if | eccuire the fee titlo to the Property, my lease Interast and the fee
title will not merge unless Lencler agrees to the merger In writing.

SO00RD {10,22.03] ADBE MORTTANL-ADJUSTADLE
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If: (A} | do not keep my promises and agreementa miade in this“Sacurity Instrument, or
(B) someone, including me, begins a lega! proceeding that may significantly affect Lender's
rights in the Property (such as a legsl proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or ragulations}l, then Lendar may do and pay for whataver is necessary to
protect the Lender's rights In the Property. Lender's actions may include appearing In court,
paying reasonable attorneys' fees and entering on the Property to make repsirs. Lender rmust
give me notice before Lender may take any of thase actions. Although Lender may tske action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security instrumsent.

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interast, at the interest rata in effect under the Secured Notes which have not been paid. |
will pay thosa amounts to Lender when Lender sends me a notice requesting that | do so.
Interest on sach amount will begin to accrue on the date that the amount is advanced by
Lender, Howsaver, Lender and | may agree in writing to terms that are differant from those in
this Paragraph 7. This Security Instrument will protect Lender in case | do not keep this
promise to pay those amounts with interest

a. LENPER'S RIGHT TO INSPECT THE PROPERTY

Lardet, and othars authorized by Lander, may entsr upon and inspect the Property.
They must de-.so in a reasonable manner end at reasonable times. Before or at the time an
inspaction is /made, Lender must give me notice stating a reasonable purpose for the
Ingpaction.

9. AGREEMEN (Y ABOUT GOVERMMENTAL TAKING OF THE PROPERTY

i assign to Lendr? all my rights: (A} to proceeds of all awards or claims for damages
resulting from condemingdon, eminant domain or other governmental taking of all or any part
of tha Property: and S/ to _brocaeds from a sale of all or any part of the Froperty that is
made to avoid condemnaticn, eminent domain or other government teking of the property. All
of those progeeds will ba paiu to Lender.

)§ all of the Property is taken. the proceeds will be used to reduce the Sums Secured.
If any of the proceeds remain aftar the amount that | owe to Lender has been paid in full,
the remaining proceeds will be paid 15 me. Unless Lender and | agree otherwise in wvvriting, if
only a part of the Property is takan, tiie amount that | owa to Lender will be reduced only by
the amount of proceeds multipiied by the follnwing fraction: (A) the tota) amount of the Sums
Secured immodiately before the taking, divided by {B) the fair market value of the Property
immediataly before the taking. The remainder =f the proceeds will be paid to me.

If | abandon the Property or if | do not énswvar, within 30 days, a notice from Lender
stating that a governmental autharity has offered ¢ p.ake a payment or to settie a clasim for
damages, Lender has.the authority to collact the proceacis. l.ender may then use the proceeds
to repalr or restore the Property or to reduce the Suxiis Secured. The 30-day period will
begin when the notice is given.

if any proceaeds are used tc raeduce the amount of nriacipal which | owe to Lender
under the Securad Notes, that use will not delay the due date _wrochange the amount of any
of my monthly paymants under the Secured Notes and under  Puragraphe 1 and 2 above
However, Lender and | may agree in writing to delays or changes.

10. CONTINUATION OF HORROWER'S OBLIGATIONS AND OF LENDER'GS JIGHTS
{A) Borrower’'s Obligations
L.endar may allew & Person who takes over my rights and obipastions subject to
this Security Instrument to delay or to change the amount of the monttiy’ payments of
principal and interest due under the Sacured Notes or under this Sacurity Instromant Even if
Lender does this, however. that Persen and | will both still be fully obligsted sinder the
Secured Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is raquested not to do so. Lender will not be raquired
to bring a lawsuit against such a Person for not fulfiling ohligations under the Sacured Notes
or undar this Security Instrument, even If Lendar [3 requestad to do so.

(B) Lender’s Rights
Even If Lender does not exaercise or enforce any of its rights under this Security
instrument or under the law, Lander will still have all of thase rights and may exercise and
anforce them in the future. Even If Lender obtaing insurance, pays taxes, or pays other claims,
charges or llens against the Proparty, Lender wlll have the right under Paragraph 27 below to
demand that | make immadiate paymant in full of the amounts that | owa to Lender under the
Securad Notes and under this Security Instrument.

E0008H 110,227,803 ALOP MOHTOAGE-ADJUSTABLE
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RIGHTS OR OBLIGATIONS

Any Person who takes over my rights’or cbligations under this- Security Instrument will
have all of my rights and will be obligatad to keep all of my promises and agreemants made
in this Security inatrument Simiiarly, any Person who takes over Lender's rights or obligations
under thisz Security Instrument will have sll of Lender's rights and will be obligatad to kesp all
of Lender's agresments madi in this Security Instrument.

if more than one Person signe this Security Instrument as Borrower, each of us is fully
obligated to keep all of Borrower's promises and obligations contained In this Security
Instrument, Lender may enfarce Lender's rights under this Security Instrument against each of
us individually or against all of us together. This means that any one of us may be reaquired to
pay 8l of the Sums Securad.

12, MAXIMUM LOAN CHARGES

if the loan secured by this Security instrument is subject ta a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges
collacted or to be collected in gonnection with the loen exceed permitted [imits, then: (A) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limits and (B8) any sums already coliected from Borrower which exceeded permitted
limits wiil e refunded to Borrower. Lender may choose to make this refund by reducing the
principal “owad under the Sacured Notes or by making a direct payment to Borrower. If a
refund redvces. principal, the reduction will be treated as a partial prepayment without any
prepaymant cis o9 under the Secured Notes, ‘

13. LEGISLAT TGN AFFECTING LENDER'S RIGHTS
If a change -in acplicable taw would make any provision of the Secured Notes or this

Security Instrumant uraniortosble, tender may require that | make immediate payment in full
of all Sums Securad by s Security Instrumaent

14, NOTICES REQUIREL ('M2ER THIS SECURITY INSTRUMENT

Any noticea that must e given to me under this Security Instrument will be given by
delivering it or by mailing it by firut class mail unless applicable law requires use of another
method. The notice will be addressed to me at 3217 NORTH NAGLE, CHICAGO, IL
60634. . - L " " » L] L] " L3 » » L3 L3 L. d " L L L] L » L3 L3 »* L ”» "
A notice wili be given to me at ai \ltarnative address if | give Lender a notice of my
alternative address. | may designate ci'y one mailing address at a time for notification
purposas. Any notice that must be given to Lander under this' Security instrument will be given
by mailing it by first class mail to Lender's ‘address stasted in Section L{C) above entitled,
"Definitions of Words Used In This Mortgays,” wnless Lender giveas me notice of a different
address. Any notice racquireci by this Saecurity \ne(rument is given when it is mailed or when it
is delivered according to the requirements of thi¢ Paragraph 14 or of applicable law.

L} L3 "

15. GOVERNING LAW; SEVERABILITY

This Security Instrument and the Sacured ivotes shalli be governed by and
construed under federal law and federal rules and regufativns Including those for federal
savings and loan assoclations, called “Federal Law.' In'the uvent that any of the terms or
provisions of this Security Instrument or the Sacursd Notes zrr interpreted or construed by a
court of competent jurisdiction to be void, invalid or unenforcasvle, such decision shall affect
only those provisions so construed or interpreted and shall not arfriet the remaining provisions
of this Security Instrument or the Secured Notes,

16. BORROWER'S COPY
| acknowledge the receipt of one conformed copy of tha Securad llotes and of this

Security Instrument.

17, LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSS:ES!ON OF THE

PROPERTY

If Lender requires immediate payment in full or if | abandon the Property, (tvin Lendoer,
Persons authorized by Lendur, or a receiver appointed by a court at Lender's raquest may: (A}
collact the rental payments, including overdue rental payments, directly from the tenants: (B),
enter upon and take possession of the Property; (C) manage the Property; end (D] sigh, cancel
and change rental agreements and ieases. If Lender notifias the tenants that Lender has the
right to collect rental payments directly from them under this Paragraph 17, | agree that the
tanants may make those rental payments to Lender without having to ask (i} Lendar whether |
have failad to ksep my promises and agreements under this Security instrument, or i} me for
my permigsion to do so.

If Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that {A) my right to occupy the Property ceases at the
time the Proparty is sold; (B) | shall have no right to occupy the Property after such sale
without the writtan consent of the new owner of the Property; and (C) my wrongful and
unlawful possassion of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of eviction. Al rental paymants collected by Lender or by 4
receivar, ather than the rant paid by me under this Paragraph 17, wiil be used first to pay

SO008P {10.22,02} AGEG MORTOAGE-ADJUSTAULE L
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poyments remains after those costs have bedh paid in #ull, tho remaiding part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, reasonablo attorneys' foes and the costs of any necassary bonds.

186. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring lagal
action againgt parsons, other than Lender, for injury or damage to the Property or In
connection with the loan made to me by Lender and which arose or will arise before or after
the date of this Sacurity Inatrument These rights to bring legal action may include an action
for breach of contract, froud, concealment of a material fact or fer intentional or negligant
acts. | assign these rights, and any proceeds arlsing from these rights, as permitted by
applicable law, to Lander. Lender may, at its option, enforce these righta In its own name and
mav apply any proceeds resulting from thia assignment to any amount that | may owe to
Lender uncer the Note and this Security Instrument after deducting any expenses, including
attorneys' faes, incurred in onforcing these rights. At the request of Lander, | will sign any
further assignmants or other documaents that may be necessary to enforce this assignment

19. CLERICAL ERRORS

in the event Lander at any time discovers that this Security Instrument, the Secured
Notes or anv other document related to this loan, called collsctively the "Loan Documents,”
contains an enror which was caused by a clerical mistake, calculation arror, computer error,
printing error or similar error, | agres, upon notlce from Lender, to reexecute any Loan
Documents that-cre necessary to corract any such error{s) and | slse agree that | wili not hold
Lender responsikla-for any damage to me which may result from any such error.

20. LOST, ST0LF N OR MUTILATED DOCUMENTS

it any of the liagn Documents are lost, stolen, mutilated or destroyad and Lender
dolivers to ma an indermafication in my favor, signed by Lendsr, than | will sign and deliver to
Lender a Loan Documen! identical in form and content which will have the effect of the
original for all purposes.

21. WAIVER OF STATUTE €f LIMITATIONS

I will walve, within spplicicia law, the pleading of the statute of limitations as a
defense to enforce this Sacurily Instrument, including any obligations referred to in this
Security Instrument or Secured Noter.

22, CAPTIONS
The captions and headings at t.5- beginning of each paragraph of this Security
Instrument are for raeference only and wil. net-ba used In the interpretation of any provision

of this Security Instrument. -

23. MODIFICATION
This Security Instrument may be modifled cr amended only by an agreement in writing
signad by Borrower and Lender,

24. CONDOMINIUM, COOPERATIVE AND PLANNED WIHT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, coolerative or planned unit development,
each of which shall be called the "Project,” and | have an in‘erest in the commen alements of
the Project, then Lender and | agree that :

(A) [ an owners association or other entity, called "Qwrars Association,” holds title
to Property for the benefit or use of the Project and its meinbsrs or sharsholders, the
Property also Includes my interast in the Owners Association and tha usaes, proceeds and
benafits of rmy interast.

{8) The following are called the "Constituent Documents" (i} The declaration or sany
other document which created the Project; (il By-laws of the Owners Auxsouiztion; il Code
of regulationz for the Project liv) Articles of incorporation, trust instrument ‘or aequivalent
document which creates the Owners Association; v) The Projact's covenants,” ronditions and
restrictions; {vi} Othar equivalent documents.

| shall perform all of my obligations undar the Constituent Documents. including
my obligation to pay. when due, all duss and assessments. If | do not pay the dues and
assessments when due, Lander may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{C) If the Owners Association maintains, with an insurance company reasonably
acceptable to Lender, a master or blenket policy on the Project which is satisfactory to
Lander and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the hazards Lender requires, including fire and hazards included within the term
"axtended coverage, and Lender is provided with evidence of such mastar or blanket policy,
then: [i) Lendar waives the provision In Paragraph 2(B} above for the monthly payment to
Lender of one-twslfth of the estimated yearly premium installments for hazard insurance on
the Property. and (i) hazard insurance coverage on the Property as ruquired by Paragraph 5
above is deemad to be satisfied to the extent that the required coverage Is provided by the
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hazard insurance coverage. | shall provide a copy of such master or biankat golicy to Lender
annually. hid ‘
(n the event of a distribution of hszard insursnce procesds In lieu of restoration
or reptlr following a loss to the Property, whether to the unit or to common elements, any
procoeds payasbls to me are hereby assigned and shall be paid to Lendar for appiication to
tha Sums Secured by this Security Instrument, with any excess paid to me.

i shall take such actions as may be reasonsble to Insure that tha Owners
Association maintains a public liability insurance policy acceptable to Lender in form, amount
and oxtant of coverage.

{0} | shall not, axcept after notice to Lender and with Lender's prior writtan congent,
eithor partition or subdivide the Proparty or consant to (i) the sbandonment or termination of
the Project, except tor sbandonment or termination required by faw in the case of substantlal
destruction by fire or othar casually or in the case of condemnation, eminent domain or other
govarnmental toking: (i) sny amendment to any provision of Constituent Documents unlegs the
provision is for the eoxpress banefit of Lender or of lenders generally; (il termination of
profeagsional management and assumption of self-managemant of the Owners Association: or
{ivi any actlen which would have the effect of rendering the master or blenket hazard
inaurance policy and/or the public llability insurance coverage maintained by the QOwners
Asgsociation unacceptable to Lender.

28, FUTURE, ADVANCES

At Borrower's request, Lender, at i!s option (but befors ralease of this Security
Instrument or ‘bu full reconveysnce of the Property described in the Security Instrumentl! may
lend futura adveicrs. with interost, 10 Borrower. Such futura advances, with interest, will then
ba sdditional Sums (S9zured under this Security instrumant

28. AGREEMENTS _ABOUT LENDER'S RIGHTS F THE PROPERTY IS SOLD OR

TRANSFERRED

Acceieration ot Payment of Sums Seoured. Lender may, at its option, raquire
immediate payment In full o: £ oums Secured by this Security Ingtrument If all or any part of
the Proparty. or If eny right/in the Property, is sold or transferred without Lender's prior
written permisalon. Lander also/ miy, at its option, require Immodiste payment in full if
Borrower is not a natural Person-anz. a beneficial Interest in Borrowar is sold or transferred
without Lender's prior writtan perepi=sgion. However, Lender shall not require Immedlate
payment In full If this is prohibitad [y Faderal Law In effect on the date of the Security
Instrument.

I¥ Lender exercises the option to' reruire immediate payment in full, Lender will give
me notica of accslaration. If 1 fall to pa: ali Sums Saecured by thiz Security Instrument
immaediately, Lender may thaen or theresefter iv/oire any remedies permitted by this Security
instrument without further notice to or demand cii/me.

EXCEPTION TO ACCELERATION OF PAYMEMT OF SUMS SECURED. |(F THE
SALE OR TRANSFER OF ALL OR ANY PART OFf (fHiE PROPERTY, OR OF A
BENEFICIAL INTEREST IN BORROWER, |F BOPPSWER IS NOT A NATURAL
PERSON, IS THE FIRST ONE TO OCCUR AFTER THFf. CATE OF THIS SECUR!ITY
INSTRUMENT, THE LENDER WILL NOT EXERCISE THF CPTION TO ACCELERATE
PAYMENT IN FULL OF ALL SUMS SECURED AND THE LraN MAY BE ASSUMED IF:

{t) LENDER RECEIVES A COMPLETED WRITTEN APLICATION FROM
TRANSFEREE TO EVALUATE THE CREDITWORTHINESS OF TFANSFEREE AS IF A
NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY .LENCER;

{1}) LENDER APPROVES THE CREDITWORTHINESS OF THc TRANSFEREE
IN WRITING;

{111) AN ASSUMPTION FEE, IN AN AMOUNT TO BE DETERMIM:zD BY
LLENDER (BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCIPAL aMND
INTEREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE UR
TRANSFER OF THE PROPERTY OR OF THE (INTEREST IN THE BORROWER) .S
PAID TGO LENDER: AND

{1V) THE TRANSFEREE EXECUTES AN ASSUMPTION AGREEMENT WHICH
iS SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER I1TS THEN EXISTING TERMS AND
CONDITIONS WITH ONE EXCEPTION; THE LIFET!ME RATE CAP MAY BE
CHANGED. THE LIFETIME RATE CAP SHALL BE CHANGED 7O AN INTEREST
RATE WHICH {S THE SUM OF THE INTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
INTEREST IN BORROWER PLUS 5 PERCENTAGE POINTS, IF THAT SUM EXCEEDS
THE L!FETIME RATE CAP STATED IN THE SECURED NOTES.

27 RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will bs called a "Breach of Cuty” if ¢} | do not pay the full amount of each monthly
payment on the date it is due; or (i} | fail to perform any of my promises or agreements
under the Note or this Security Instrument; or (il any statement made in my application for
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was materially false or misleading by reason of my omisslon of certasin facts; or {iv) | have
made any other statemsnt to Lender In connéction with this loan that is materially false or
misleading. If there is a Breach of Duty by me, Lender may demand an immadiate payment of
8ll sums sacured.

If thare is a Breach of Duty by mae. the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, whore Federal Law is not
applicable, under the law of ihe state where the Property is located, which will be called the
"Applicable Law.”

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. [f Lender does not make a demand for full payment upon a Breach of
Duty, Lender may meke a demancd for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may alsc take action to have a receiver appointed
under the Applicable Law to coliect rents from any tenants on the Property snd to manage
the Property. The action to eppoint a receiver may be taken without prier notice to me and
rogardiess of the value of tha Property.

The :ra of the Property maey be postponed by or at the direction of Lender except
as limited or prohibitad by the Applicable Law. If the Property is sold undar tha Applicable
Lew, | agres ‘na: it may be scld In one parcel | also agree that Lendur may sdd to the
amount that | owr o Lender all lega) fees, costs, allowsnces, and disbursemants incurrad as a
result of the actish<io sell the Property, except to the extent that the Applicakle Law limits
or prohibits any such ¢harges.

Lender will apply tha proceads from the saie of the Proparty in the following order:
{A) to all fees, expenses and-costs incurrad In connecticn with the sale, including trustees' and
attorneys' fees, if any; (B) t0_nih:Sums Socurad by this Security Instrument; and (C)} any excaess
to tha Person or Paersons legeiy entitied to it.

28, LENDER'S OBLIGATION TC-D'2CHARGE THIS SECURITY INSTRUMENT

When Lendar has been paid rli_of tho amounts gsecursd by this Security Instrument,
Lendsr shall ralease or cancel this Securliv’Instrument without charge to meo excopt that | wil
pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extent alowed by law, | will give-uender o fee for furnishing sny statement of
obligation with respact to this Securlty Instrument'cr¢ the Sacured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicablo homestead exemptlon/in the Property (s walvad.

31 QUICK QUALIFYING LOAN PROGRAM

| have quallfled for this loan by making statements cf fpit which were relied upon by
Lender to approve the loan rapidly. Thig loan s called a "Quick <ualifying lLoan” | have stated
and | confirm that {A) | do not have any other Quick Qualifying-Lrans with Lender; (B) | have
agreed to not further encumber the Property and do not intend  to_ further aencumber the
Property for at least six months after the date of the Securod N-tes and this Security
instrument; and (C) If | am purchasing the Property, all of the (e'ms of the purchaso
agreement submitted to Lender ore true and the antire down payment is cash from my own
funds,

If any of the statements of fact that | have made are materially false ¢ misleading, |
will ba in default under the Securad Notes and this Security Instrument If (_am in such
default, Lendar may. at its option, incresse the interast rate and margin subject to ‘hz Lifetime
Rate Cap stated in the Sacured Notes.

a2, OWNER OCCUPANCY

Lender has relied upon statements of fact which | have mede to qualify for this loan. |
have stated and confirm that (A) the Property is my personal and primary residence: (B) 1 will
occupy the Property not later than 30 deys &ftor this Security Instrument Is recorded; and {(C)
| will use the Property as my residence for at least |2 months from the date this Sacurity
Instrument is recordaed.

If any of the statements of fact that | have made are materially false or misleading, |
will be in defauit under tha Secured Notes and this Security Instrument If | am In such ©
default, Lendar may, at its option, Increase the interest rate and margin, subjact to the Lifetime C;i

et

Rata Cap stated in the Securad Notes,

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW! [ acc d ‘agrde e EL S agrdemants contained in this

Security Instrument and in any rider(s) signed by me and recorded in proper officlal records.
e e . -

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S)

G?C% @% . (Seal)

ARTHUR REYES

é" thtﬂ-é.mxj /é//z--q}a./ .

SHARON REYES 4

STATE OF ILLINOIE

COUNTY OF CONK

I, the undersigned, a Notary rublic in and for saild County, in the
State aforegaid, DO HERERY CORPLFY thot ARTHUR REYES AND SHARON
REYES . husband and wife e _pursopally kKnown to mo to bLe tho
same persgon(s) whose names are swacaibedto the foregeing instrument,
sppeared bafore mo this day in porsop, and acknowloedgod that they
signed, soaled and delivered the sald instrument as  tholr froe and
voluntary act, for tho uses and purpogas - thorein sot forth,

Given under my hand und official sonl, thip/ 7P Adny of OLCEMBER 1593

i

v
‘ :i ” f"

__L#!MJ_Q_\ ..._Q(Jw_m.l‘t.__._.
Notary Public

T ———

§ . OFFIGEA "
jﬁt—meer' oAl

H A _OVERSTREE
NOTARY PUBLIC, STATE QF ]
MY GUMMISSJ_ON EXPIRES ';}l'g%z
WWM

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

MORTOAQE: ABJUST AULE
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