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THIS MORTGAGE (~Security Instrument”} is given on OCTOBER 18, 1993. The mortgagor 1s STANLEY TERPIN AND
BERNICE TERXIN, AS HUSBAND AND WIFE, whose address 15 3731 SOUTH KEELER AVENUE, CHICAGO,
ILLINOIS 50632 (" Rorrower®). This Secunty Instrument is given o Serjor income Reverse Mortgage Corperanon, whach
1s orgamied and esisting under the laws of th: wtate of [Hinois, and whose address i1s 123 South Wacker Dnve. Suite 300,
Chicago, Illinois 6006 "Lender™). Borrower has agreed to repay (¢ Lender amounts wiuch Lender 15 oblipaiad o advance.
including future sdvaries. under the terms cf a4 Home Equity Conversion Loan Agreemesnt datad the sanwe daie as thie
Secunty Instrument {("Loa Agreement™). Tre agreement to sepay s evidencad by Borrowes’s Note datad the same date
as this Sexurity [nstrument " Moi="). This Secunty Instrument sesures to Lender: (a) the repayment of the debt evidencald
by the Note, with interesi, arud all renewals, extensions and modificabions. up to 2 maximum panapal amount of
$177.000.0C; (b) the payment of Zil other sums. with interest, advanced under Faragraph 5 10 protect the sacuriy of thas
Secunty Instrument or otherwise duc/under the terms of this Secunty Instrument: and (¢) the performarce of Borrower’s
covenants and agreements under this SOty Instrumeat and the Note. The full deby, sncluding all arounts decntad in
(a), (D), andd 7. above, 1f not paid earlier, 1s.due ana payable on JUNE 17, 2073, For this purpxew. Borrower does berebs
mortgage, grant and convey to Lender, the folloaing desenbed propenty located tn COOX County, 1llinoss:

The real property located at the address 47310 000TH KEELER AVENUE. CHICAGO, ILLINOIS 60632, 1n the county
of COOK, state of ILLINOIS, descrnibed more £45%y on Exhibit A attached 1o this Mortgage,

o r1de0s

TOGETHER WITH all the improvemenis now or herealter 1= ed on the propenty. and all casements, nights, appurtenances,
rents. royaliies. mineral, oil aml gas rights and profits, waisr richis and stowck and all fixiures pow or hereafler a part of the
propenty. Al replacements and 2ddntions shall alse be covered by this Sexunty Indtrument. Al of the foregoing i referral

to in this Secunty Instrument as the "Property”. 030275086

1

BORROWER COVENANNTS that Borrower is favitully seized of the <At hereby converad and has the raght to mortgage,
gran: and convey the Property and that the Pioperty 1s unencumbered.  Bo roser warrants and will defend geacrally the ttle
ta the Propecty against all claims and demands, subject 10 any encumbrances o rocord.
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i. Payment of Principal, Interest and Late Chorge.  Borrower shall pay wher/due the principal of, and :nicrest on. the
debt evidenced by the Note.
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2. Payment of Property Charges. Bostower shail pay ail propeny charges consistisy of taxes, ground reats, flood and
hazand tnsurance premuums, and assessments 1n a timxly manner. and shall provide avidense of pavment ro Lender. uajes
L=nder pays property charges by withholding funds from moothly payments due 10 the Sorroner or by charying such
payments to a line of credi! as provided for in the Loan Agreement.

. Fire, Flood and Other Hazard Insurance. Ecrrower shall snsure all improvements en the Prortre, whether noew in
existerice or subsequenily srected. against any hazisds, casualties. and contingencies, including fire. “This snsurance <hail
be maintained in the amounis, 1@ the extent and fer the periods raguired by Lender and the Secretary of Moty and Urhan
Development ("Secretary”). Borrower shall als v insure all improvements on the Property. whethier aow on eustense of
subseyuently erected, against loss by fioods 1o the extent required by the Secretary.  All mnsurance shall be carnad with
companies approved by Fender. The insurance policies and any renewais shall be held by Lender and shall include loss

pavable clauses in favor of. and in a form sccepiable to, Lender.
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[n the event of loss, Borrcwer shall give Lender immedhate notice by mail.  Leader may make proof of loss i md made
promptly by Borrower. Each insurance compan: concemed 15 hereby authonzed and directed to make payment for such
toss to Borrower snd to Lender jointly. Insurance proceeds <hatl he applied to restoralion or repoir of the damaged Properny.
if the resioration or repair 1s evonomically feasibie and Lender’s secunty 1s pot lessened.  [f the restoration or 1epair 15 pot
economicaily feastble or Lender’s securnity would be lessencd, the insurance provesds shall be apphied first to the reduction
of any indebledness under 2 Sexond Note and Serond Secunty Insiruinent held by the Secretary on the Property and then
10 the reduction of the indebiedness under the Ncie and this Secunty In-trument. ANy ¢XIciS INSUrAnNCe provexds over an
amount fequired to pay all outstanding indebtedness under the Note and thes Secunty Indtrument <hall be paid to the entity

legally entitled thereto.




l'fh I Fadee Cire ¥ 99 (/d._g/)

UNOFFICIAL GOPY .

EXHIBIT A

Extubit A (o the Mortgage given on OCTOBER 18. 1993, by STANLEY TERPIN AND HERNICE TERPIM. AS
HUSBAND AND WIFE ("Borrower”) to Seniors Income Roverse Morigags Comporation ("Lender™s. The Propery is locaiad
wn the county of COOK, stare of ILLINOIS. descnted as foliows:

Descnipiion of Propenty

"
i
o
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20T 17 IN BLOCK & IN WILLIAM A. BIND AND COMPANT'S ARCHE
ADDITION, BEING A SUBDIVISION OF ZTIOCXS I T0 16 INCLUSZ
A. BONWD’S SUBDIVISION OF TEHE EAST 1/2 OF T NORTHEAST 1 d
10, TOWNSHIP? 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOR COUNTY, ILLINOIS.
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In the event of foreclosure of this Securt’y instrument or olher transfer of utle o the Property thai extinguiches the
indebtedness, all right. utle and interest of Borrower in and to snsurance policies in force <hall pass 10 the purchaser.

4. Preservation and Mainteniance of the Property. Leaseholds. Borrewer shall not commit wade or destroy. damage
or substantially change the Property or ailow the Property to detenorats, reasonable wear and tear exiepted. Lender may
inspect the Property if the Property is vacart ar abandoned of the loan 15 10 default. Lender may take reasonable action Lo
protect and preserve such vacant or abandonad Property.  If this Secunty Indrument 16 ofi a laasehold. Borrower shall
comply with the provisions of the lease. if Borrower acquires foe title 1o the Property, the leasehold and fee title shall not
be merged unjess Lender agrees (o the merzer 1n wnung.

3. Charges to Borrower and Protection of Lender’s Rights in the Properts. Borrower <hall pay all governmental or
municipal cherges, fines and impositions that are not included in Paragraph 2. Borroser chall pay these obligations on time
directiy to the entity which is owed the payment. If fatlure 1o pay would sdversely affect Lender™s interest 1n the Property.
upon Lender’s request Borrower shali prompily furmish 1o Leader receipts evidensing thewe payments.  Borrower shzll
promptly discharge any hien which has pnontvy over this Secunty Instrument in the manner provided 1n Paragraph 12ich

If Borrower fails 70 make these payments or the property charges Tegquited by Paragraph . or fails to perform any other
covenants xnd 2 10ersents contained in this Secunty Instrumeznt. or there 1s & loyal priveading thar may sigmificantiy affect
Lender's rights in thl Property (such as a procecing in harkruptsy, for condemnation of o enforoe laws or regulations),
then Lender may do #id pay whatever 1s nacesaary ta protoct the value of the Property and Lender’s nghtaan the Property.
icluding payment of wax(s; hazard insurance and olher iterrs menhicned 1n Paragraph 2.

Any amounts disbursed by Lader under this Prragraph <hall bacome an add:tional debl of Borrnver as provaded o7 in the
Loan Agreement and shall be ‘secund by this Secunty [nsdroment.

To protect Lender’s security in the Prop=rty. Lender shall advance and charge to Borrower all amounis due 19 the Secretany
for the Mortgage Insurance Premium as d-(ined in the Loar Agreement as well as all sums due to the loan senicer for
secvicing activities as definad in the Loar” Agreement.

6. Inspection. Lender or ils agent may enlus o9« inspect or make appraisals of the Property in a reaconable marner and
at reasonabic times provided that Lender shall 13vr the Borrywer notice prior to any inspection or appraisal spacifying a
purpose for the inspection or appraisal which must e related 1o Lender’s interest an the Property.

7. Condemnation. The proceeds of any award or clam for damages, direct or consegquential, 10 connaction with any
condemnation or other taking of any part of the Propeny. or for converance 1n place of condemnation shal be paad 1o Lender
and Borrower jointly. The procesds shall be apphied first to 1 reduction of any indebiadness under » Sevond Nole and
Secord Secunty Instrumnent held hy the Secr=tary to the Propssr_and then to the reduition of the indehiadness undzr ine
Note and this Secunity Instrument. Any excess proceads over an dmaunt requirad (o pay all out-danding indebtodness under
the NMote and this Security Instrument shall be paid to the entity legaily entitied thereto.

8. Fees Lender may collect fecs and charges authonzed by the Secretan: .
03027506

9. Grounds for Acceleration of Debt.

(a) Due and Pavable. Lender may reguire imimediate pazment in full of all stms (ocrad by this Secunlty Instrument
if:

{1) A Borrower dres and the Property is oot lhe pricaipal sesidence of at least orle aunviving Borrower: or

{in) A Borrower coavers all of his or her title in the Property and no other Borrower ietarr.s title to the Property

in fee simpic or rotains 2 leaschold under a lease for kess than munety-aine years whicn 3. paswabic or 2 lease
baving a remaining period of not less than 50 years heyond the date of the 100xh birt!sdiy of the youngesi

Borrower.

(b} Due and Puyable with Secretary Approval. Lender may roguire immediate payment in full of all sums secunad
by thiz Secunity Instrument, upon approval of the Secretary, 1if:

(i} The Property ceases to be the pnacipal! residence of a Borrower for reasons other than death and the Propenty
ts not the pnncipal residence of at feast one other Barrower; or

(it} For a period of longer than twelve (12} consecutis e months, a Borrower fails to occupy the Propenty bocause
of physical or mental illness and the Property is not the principal residencs of at least one other Borrower; or

(111) An obligationi of the Borrower under this Secunty indtrument is pot performed.
"Principal residence” shzll have the same meaning as 1a the Loan Agreement.

{c) Notice to Lender. Borrower slall notify Lender whenever any of the events histed in subparaxraphs (a) and b} of
this Paragraph 9 occur.
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(d) Netice 1o Secretary and Borrowyr. Lender <hall notify the Secretary and Borraower whenever the loan becomes
duoe and paysblc under this Paragraph 3. Lender shall not have the nght to fonaclose until Berrower has had thrty (30)
days after notice 1o either:

(1) Correct the matter which resulted in e Secunty instrument com:ny duc and payabie: or
(11) Pay the balance 1n full; or

(i) Sell the Property for at least ninety-five percent {95 %) of the appraised value and apply the net proveeds of
the sale tovward the balance: or

(iv) Provide the Lender with a deed 1in hicu of foreclosure.

10. No Deficiency Judgments. Borrower shail have no penonal hability for paymetit of the dert. Lender may enfosce
the debt oaly through sale of the Property. Lender <hall not be pernuticd to obtain a deficiency judgment agand Bortower
1if the Property is foreclosad. If this Secunty Instrument is assignad 10 the Secrctary, Borrower shall not be babe for any
difference bztwoer the mortgage insurance Henefits paid 1o Lender and the outstanding indebtedness, including alcruad
interest, owed by Borrower at the ime of the assignment.

I11. Ronstatement. /dorrower nas a night to be reinstaied 1f Lender has raquired immediate payment an full. This nght
applies even after forusioiure proceedings are instituted. To reinstate this Sacunty Indtrument, Bormoaer shall correct the
cordit:on which resulted inib= rogquirement for immediate pavmen! o full. Foreclosure cods and reasonable and cudognan
atforneys” foes and crpensés jroperly ascaciated with the foreclosure proceeding <hall he added to the principal helance.
LUpon ranstatement by Bormoreer ‘this Secunity Lastrument and the obligations that it secures «hall remain an efiect as of
Lender had not required rmrnadiate peyment in full. However, Lender 15 not requirad 1o porant ronstatement if: (13 Lender
has acceplerd reinstatemnent after (ie commence ment of Toreclosure proceedings withan two (2) ycars immadiaicly procading
the commencement of a curtent foreclsu v snweading. (1) remaatement wiil preclude foroclosure on diffesent grounds in
the future, or (ui) reinstaiement will advrisely aff=xt the prionty of the mortgage bien.

12. First Lien Status.

{a) Modification. !f <taie law himits the fint nira slatus of thas Seconty Instrumeat as onginally execuiod and recerdad,
10 a maximurs —wount of dedt or 3 manimum Guaber of vears, or if state law otherwrse preveats the Lenwder from
making 1oan Advances secured by the finst lien. Barroner agrass to exacule any additional Sovuments requiied by the
i.ender and approved by the Scoreiasy 1o eolend the fivst lizn satus to an additional amount of delM and an additronal
number of years and to cause any other liens 10 be removy=d ec cubordinated a- providad in the Loan Agreement. If sate
faw does nor permit extension of the first hen status, whether soaor doe 1o any action of the Barromcer, then for purposes
of Paragraph 9 Botrrower will be doemed 1o have failed to havie pirformed an obligztion under this Secunty invrument.

(b} Tax Deferral Program. Borrower shall not partscipale in a (o7 ootaic tax deferral program, af any hiens created
by the tax deferral arc not subordinate 19 thrs Secunty [nstiument. 03027506

(c} Prior Liens. Borrower shall prompily discharge any lien which has prionfs over this Sexunty Indrument unless
Borrower: () agrees it wniting to the payment of the obligatien securad by the lizn 10 3 manner acieplable to Lender:
(b) contests in good faith the hien by, or defends against enforcement of the btian, texal privecdings whith in the
Lender’s opinion operale to prevent the enforiement of the hien or forfarture of anly pant of the Property: or (3} sevures
from the holder of the hien &n agreement sat:-factory 10 Leader subhordinaning the Tien G all amounts sevurad by thas
Secunty Instrument. If Lender determines that any pant of the Property 1s subjoct 100 3 {ren ahich max atian pnonty
over this Secunty Instrument, Lender may give Borrower a notice :deniifying the hien. dotposver shall saticfy the hien
or take one or more of the actions s¢t forth above within ten (10) davs of the giving of nolice.

Relatiorship to Second Security Instrumeni.
(a) Second Security Instrument. In order 13 secuse payvments which the Secietary may make o 7 o behzll of

Bosrower pursuant to Section 255(iX1 ¥ A) of the National Housing Act and the Loan Agrecment. the-Socretary has
required Borrower 1o grant a Second Secunty ‘nstrument on the Property 1o the Secretary.

by Redationship of First and Second Sexcurit: Instruments. Paynyenis made by the Secrctary «hall st be incjudad
in the debt under the Note secured by this Secumy lestrument unless:

(i) This Secuniy Instrument i1s assigned 1o the Secretary: or
(i1} The Secrestary avcepis reimbursement b the Lender for all payments made py the Secretary.

If the cirmuinstances described in (i) or (11} occur, then all pavments by the Recretary. including tatercst on the paymeals
bui excluding late charges pard by the Secrctary, shall be included 10 the debs.

{c) Effect ont Borrower. Where there is no assighament or reimbursement as descnbed 10 {bX1} or {11} and the Socrctary
makes payroents to Borrower, then Borrowsr shall rot:

3.
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{i) Be required to pay amounts owed under the Note. or pay any reats and revenues of the Propenty under Paragraph
19 to Lender or a receiver of the Property, unh} the Sccretary has requirad pavment sn full of all owictanding
principal and accrued intercst under the Sccond Note held by Secretary and secured by the Second Sccumiy

{pstrument; or

(11) Be obligatad to pay interest oi shared appreciation under the Note at any ime. whether accrued befors or after
the payments by the Secretary, and whether of not scorued interest kas been included 10 the pnncipal halance under

the Note.

(d) Mu Duty of the Secretary. The Secretary has no duty to Lender o enforce covenants of the Second Sevunly
Instrument or (o take achions to preserve the valoe of the Property, even though Lznder may be unable to collect amounts
owed unkder the Note because of restrictions in this Pamgraph 13.

14. Forbearance by Lender Not @ Waiver. Aay forbearunce by Lender in sxcecising any right or remedy shall not be
a waiver of or preclcde the exercise of any right or remedy

15. Successoss and Assigns Bound; Joint and Several Liability. The covenmants and agreements of this Secunity
Instrument sha’i Nrd and bencfit the successors and assigrs of Lender.  An asagnment mxde 10 accondance witk the
regulations of the Sicietary shall fully relieve the Lender of ts obligations under this Secunty Instrument. Borrower may
not assign any rights Or ¢ bligations under this Secunty Instrument or under the Mote. Borrower™s covenants aml agreements

shall be joint and sever?’.

16. Notices. ARy rotice o Borrower provided for in this Sexunity Instrumeat shall be gaven by delivenng it or by mailing
it by first class mail uniess app)coble law requires use of arother method. The notice shail be directed 10 the Properts
Address or any other address 2t ldorrowers joinily designate.  Any nolice to Lender shall he given by fint class mal o
Lender’s adkdress stated herein or any ~Adress Lender designates by nofice 1o Borrower.  Any mictice provadad for m this
Sexunty Instrument shall be deemed (o bavo beon given 1o Bortower or Lender when given as provided in this Paragraph.

17. Governing Law; Severabilily. This Secunty Instrumnt <hall he govemncd by Federal faw and the law of the
jurisdiction in which the Property is located. Iotboevent that any provision af clause of this Secunty Indrumeat or the Note
contlicts with applicable law. such contlict shall oot atfect other provisions of this Secunty Indrument o1 the Note which
can be given effect without the conflicing provisiin. . Th this ered the provisions of this Secunty Instrumcnt and the Note

are declired to be severable.

18. Borrower’s Copy. Borrower shall be given one conformad copy of this Sevunty Invniment.

19. Assignment of Rents. Bosrower uncondetionally ascigneaad transfers 10 Lender all the rents and revenues of the
Property. Botrower authorizes Lender or Lender’s agents to coliend e reats and revenues and hereby diracis cach tenant
of the Property to pay the rents to Lender or Lender™s agente. Hoaever /prior to Lender’s Notize to Borroaes of Bormmaer's
treach of any covenant or agreement in the Secunty Instrument. Borroaer shall collect and reven e ail rents and revenoves
of the Property as trustce for the benefit of Lendsr and Borrywer. W ms asagnment of rents constiufes an abiolule
assignment and not an assignment for additional secunty only. R
03027506

if Lender gives notice of breach o Borrower: {a) all rents revennad by Bortoveer (a’l be held by Bommower as trustee for
benefiz of Lender only, to be applied to the sums securad by this Secunty instrumenic 7o) Lender whail be eniitled 10 coflect
and receive all of the rents of the Property: and (¢) cach tenant of th= Property shall pay’ i rents due and unpad o Lender
or Lender's agent on Lender’s wnitten demand 10 the tenant.

Borrower has not executad any pnors assignment of th= rents and has not asd witl not pzrform any i that would prevent
Lender from excrcising ils rights under this Paragraph 19,

Lender shall not be required 1o enter vpon, take contro! of o3 masntamn the Property before o after pivasaociie of breach
to Borrower. However, Lender or a judicially appomnted recerver may do =0 at any time there 1s a breaciy. A= apphizabioe
of rents shatl not cure or waive any default or invalrdate any other nght or remeds of Lender. Thus assignmeit of rents of
the Property shall termunaie when the debt securad by this Sexuniy insdrument s paid in full.

20. Foreclosure Procedure. If Lender requires smmediate payment in full under Parcgraph 9. LenJder muay forevlowe thas
Secunty Instrumest by sudicial proceeding. Lender shall be enntlsd o collect all expenses incummad in puoresing the remedies
provided in th's Paragraph 20, 1including. but not himitad 1o, raasonable attoracys” foes and costs of title evidenie.

21. Release. Upon payment of all sums secured oy this Security Instrument, Lender shall relcase this Secunty Indrement
without charge o Borrower. Bosruower shall pay any rocordation costs.

22, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
21, Riders to this Security [astrument. 1 onc or more nders are ¢xacuted by Borrow er and racorded together wath this

Security lastrument, the covenants and agreements of cath such nder <hail be ipcomuoratad 1nio and shall amend and
supplernent the covenants and agreements of this Security Instrument as1f the nder(s) were a part of this Secunty Instrument.
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ADJUSTABLE RATE RIDER
(Hlorae Equity Conversion Mortgage)

FHA Case Number : 131: 7247586

THIS ADJUSTABLE RATE RIDER 15 made on OCTOBER 18, 1993, and 15 incorporated into and shall be deemed to
amend and supplement the Mortzage, Deed of Trust or Secunity Deed ("Secunity Instrunent” ) of the same dale given by the
undersigned ("Borrower”) o secure Borrowvr's Note ("Note ") to Semwer Income Reverse Mongage Corporation. 125 South
Wacker Dnve, Suite 300, Chicago. 1llinois 50506 ("Lender”) of the samme date and 10 sexure the Loan Agreement of the
same date and covering the property descnted in the Security Instrument amd Iocated at:

4731 SOUTH KEELER AVENUE, CHICAGO, ILLINOIS 60632, COOK County

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGFES IN THE INTERFST RATE.

ADDITIONAL COVENANTS. ia addition to the covenants and agreements made 1n it Sexunty instrument. Borrower and
Lender iurther co’'evant and agree as follows:

1. Under the Not, thr inttial stzied intercd rate of FOUR AND NINETY-FIVE HUNDREDTHS per centum (1.95%)

per annum (“Initial 2a’crest Rate™) on the unpai-d principal halance 1s subject to change, as heremafter deseribed. When
the int=rest rate chriiges, the new adjustad interest rate will be applicd 10 the otal cutstanding pnnvipal halance. An
increase or decreass 1\ inlerest rate may result in a change in the amount due 1o Lender al matuniy.

. Each adjustment to the interest rate wall be based upon the weekly average yield on United States Treasury Secunlies

adiusted to a constant marun: ~of ope year (Tindex”: the Index is published in the Federal Reseve Bulelin and made
available by the United States Treajury Department in Statistical Release HOIS (519)). i the Index i~ ne longer
available. Lender will be required 2 vz any index prescnbed by the Departiment of Housing and Utban Development.
Lender will notify Borrower 1n wnting ol a0y such substitute index (yiving all necesany mnformanon for Bosmrowcr (o
oblain such 1ndex) and after the date of ruch notice the substituie ndex will be deemed to e the Index hercunder.

. Lender will perform the calculaticns under Fargisphs 4 or 3 1o determine the new adjusted interest rate. The amount

of the new adjusied interest rate. if any, vall v barad on the Borrower's eleclion to have a cap on both the anpual and
hifetime rate adjustments, or (o have a meuumum 1 iterest rate only for the hife of the ioan.

(Check appropriate election]
maxiin interest rzic for life of loan (Paragrara 3 appiiss).

X a cap on both the annua! and lifetime a2 adjustmenis  Paragraph 4 apphies).

03027806

=} the first adjustrent to the intcrest rate (if any adjusiment 15 required ) will be effective da the first day of
NOVEMBER. 1994, (which date will rot be less than twelve (12) months nor'molc than cighteen (183 moaths from
the date of closing), and thereafter cach adjustment to the aferest rate will tw' 1nade effective oa that day of cach
succoeding year ("Change Date”) until the loan 1s repand 1n fuil.

(b) The amount of the Index wll be deterinined. using the most recently available fixure this v (30) days before the
Change Date ("Current index”).

(¢) One znd six-tenths percentage points (1.6 %: the “Margmin®) will b added to the Current Indel. | The sum of the
Margia plus the Current Index will be called the "Calculated Interest Rate” for each Change Dard.

(¢) The Calculated Interest Rate will be compared 10 the interest rate beiny camed immodiately pnor to the current
Change Date (such interest rate being called the "Existing Interest Rate™). Then. the new adjusted interedt rate. if
any, will be determuned as follows:

(1) If the Calculated Interest Rate 15 the same as the Exwsting Interest Rate, the inicrest rate will not change.

(1) If the difference between the Calkulated Irterest Rate and the Existing Interect Rate 1s less than or agqual 1o
two percentage points, the new adjusted interest rate will be oqual o the Calculated interest Rate (zubjact to
the 5% Cap® provided for in Paragraph 4{e)).

(iit) If th= Calculated Interest Rate exceeds the Existing Interest Rate by more than iws percentage ponis, the new
adjusted interest rate wiil be oqual o two percentage points kigher than the Existing Interest Rate (sabject
to the 5% Cap).

L VANEFa] ey, .
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(iv) If the Calculated Interest Rate is less than the Existing Interesi Rale by more than two percentage points. the
new adjusted interest rate will be equal to two percentage ponts less than the Exisiing Interest Rate (subject
tothe 5% Cap.)

(¢) Notwithstanding anything contained in this Adjustable Rate Rider. in no event will any new adjusied nterest rate
be more than five percentage (5 % )} points higher or Jower than the Initiai Intcrest Rate over the term of the Secunty

Instrume=nt.

(f} Any new adjusted rate will become effective on the Change Date and thereafier will he dezmed to be the Existing
Interest Rate. The new Existing Interest Rate will remain in effoct unti the next Change Date on which the interest

rate is adjusted.
5. Lifetime Maximum interest Rate.

(a) The first adjustment to the interest rate {if any adjustment is required)} wiil be effective on DECEMBER. 1993
(which date will bz the first day of the sozond full calendar month atter closiag). and thercalier each adjustment o
the interost maze will be made effective ¢n that day of each succzeding month {("Change Date”™) unul the loan s

repaic an fall.

(b} The amourn’ oi the Index will be deterinined. using the most recently available figure. thirty (30) days before the
Change Daic ("Current Ind=x”).

(c) Ore and six-tenths pecentage points (1.6 %: the “Margin”y will be added 1o the Current index. The sum of the
Margin plus the Cuirep. Index wall e cailed the "Calcuiated Interest Rate” for cach Change Date.

(d) The lesser of 9.95% (Uie lifetime marximum mnicrest rate) of the Calculated Interest Rate wall be the new adjusted
rate. The new adjustzd rat: v ill-Secome effective on the Change Date and thereafier will he dewmned to be the
Existicg Interest Rate. The ners Exest:ng Intersst Rate will remain n effect until the next Change Date on which
the interest rate 1s adjusted.

If the Existing interest Rate changes cn 2.av Change Date, Lender wiil apply the pew Exisling Intere<t Rate 10 the
total outstanding principal balance. Atl(tea t swenty-itve (25) days tefore the accrued anferest 1s addad to the
mortgage balance, Lender will give Borrowroaritten notice (T Adjustment Notize ) of any change 1n the Existing
interest Rate. Each Adjustment Notice will (et fomh (1) the date the Adjustment Notice 15 given. {u) the Change
Date. (i1} the new Existing Interest Rate as adjus/ cd 02 the Change Darte. (1v) the Current Index and the Jate it was
publishad, (v) the method of calculating the adjustadnterest rate. and (v1) any other information which may ke
required by law fom time to time.

(b) Borrower agrees to pay the interest rate by haviig 11 2ppliad to the outstanding principal halance beginming
twenty-five (25) davs afier Lender ha: gnven the Adjudment *iolice 0 Borrower. Borrover will continue 1o pay
the adjusted interest rate amount sef forth in the last Adjusincat Notice given by Lender 10 Berrower untd
rwenty-five (25) days aiter Lender hax given a further Adiusiment NoGor 10 Borrower, Noiwithaanding anvthung
to the contraiy contained in this Adjustable Rate Rider or the Secure Insirament. Borrower -asll be reliesod of any
obligation to pay. and Lender wiil have forfeited 115 nght 1o cofiect, an: narease i the interest including nterest
added to the principal {caused by the recalculanon of such amount under Faragraphs $ and 3) before twentyv-five
(255 days after Lender has given the apphicable Adjustment Notice to Borrdimars,

03027508

Notwithstanding anything contamed in this Adjudable Rate Rider, in the event that € Vihe Existing inlerest Rate was
rexduced on a Change Date, and (1) Lender failad 10 give the Adjustonent Notice when rpgairad. amd Gud Borrower.
consequently, paid any inlcrest i excess of the amount which would have been <ot {01112 uch Adjusament Nolice
{"Excess Pavments®j. then Lendes must subtract from the unpaid pnncipal halance air Faooss Paymenis, wath
interest thereon at a rate equal (© the sum of the Margin and the Index on the Change Date'when the Eunsting
Interest Rate was so reduced. from the date cach such Eacess Payment was made by Borrowe therehy increasing
the available funds under the monzage by the Excess Paymeni and the interedd iherzon.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contamned 1n this Adjusabic Rate Rider.

x ‘Eiﬁf;uéy ﬁlﬁ Lt

STASLEY TERPIN (Bomn‘t'}r)

L, e

BERNICE TERPIN (Borrower)
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{Chreck all niders that are applicabic].

Condomnium Rider _ Pianned Upit Development Rider

_X Adjusiable Rate Rider _ Shared Appreciatbon Rider
_ Other(s) -

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained 1n this Security instiument and
in any nder(s) cxecuted by Borrower and recorded with it.

Witnesses:

e £t

Signature x 'fj!/”f C/_«:.':,/[ Z:

EY TERF(N Po ! Y

—

_/
s ~ .
X //){ O e é:’wfﬁ/
BERNICE TERPIN (Bommowe-) 7

Notiry Acknowledgement
State of BBRSEX CALIFORNIA

County of Y SE2S fAT

I IHE onDERSIGNED ___ . a Notary Public 170 and for said county and state do herchy certify that
STANLEY TERPIN ard BERNICE TERPIN. personally known te'me for proved to nxe on the basis of atisfactory
wvidence) to be the persons whosz names are subscribead to the foregoing instrument. appeared before me this day in person,
and acknowledged that they signed and delivered the sa:d instrument as their freraid voluntary act. for the uses and purpuoses
therein <ii rorth.

Given under my hand and official seal, o CCTOBER 18, 1993.

B>
Signatu o . /@'&xu

My commission exptres:

CFFCIAL NOTARY SEAL
STHSNY WILUIE $00GE
hokary Potic — Caltorrea
RIVERSIDE COLNTY
My Comm Expras NOV 17,1965

{a)
@
8]
~}
r
[
(o)
aresastin




