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TH!S MORTGAQE("bc,ur vlp‘ptrumun") isp,iw.nun nﬁcmrin 07, 1993 | . The Mbrtgﬁgor is
- JOSE, L..VERA MARRIKD "‘0 EDITH VERA S ' .

("Borrower”). This Sceurity Instrument is ghvsp s NATIONAL MORTGAGE AND LOAN SERVICES,INC.

Y

R TR T B . . 0
whu.h m:rgummlundoxtxungundurthu laws of . "‘HE &Tu’t‘E OF ILLINOIE ‘ , and whose
wliressis 2548 WEST DIVISION S’I‘REE'I‘, CHICA30, ILLINOIS 60622 ‘

("Lepuwes*), Borrower owes Lender the principal sum ul
SIXTY FIVE THOUSAND FOUR HUNDRED FIVE ANT Jﬂ/100

Dnllum(US ‘5 ***65 405 00 ). 'I'hl:. r.l:.ht is uvulumcl hyBormvurs jote duh.dﬂu.-.mm,dutulsIhas Security
Instrument (“Nole"), w]\iuh prowda.slor monthly payments, with. the ful! deo?, 1" not paid cardier, due and payable on
JANUARY -01, 2024+ . ; This Sccurity Instrumont sceures ta lenver: (a) the repayment of the debt
vvidenced by the:Nale; with interest; nnd all-renewals,extensions and modificutions; (b the payment of all othur sums,
with interest, - ndvanced ‘under patagtaph. 6 ‘to - proleet the security of this' Seeurity Instrument; and (€)
the performance. of Borrawer's: covenants arid agresments: under: this Security - Instrunyent jand the Note. For this
purposc, Borrower docs hereby ‘mottgage; grant-and convey to Lender the following descnbied. property loculed in
COOK Counly, Hlinois:
LOT 45 AND THE SOUTH '3 FEET OF LOT 46 AND THE NORTH 1 FEET OF LOT
44 IN THE SUBDIVISION OF THE WEST' 1/2 OF BLOCK 5 IN EAST CHICAUO
LAWN SWANNELL'S SUBDIVISION OF' THE WEST '1/2 OF THE EAST 1/2 OF
' THE NORTHWEST 1/4 oF ‘SECTION 24, TOWNSHIP 38 NORTH, RANGE 13,
EAST OF THE THIRD- PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,
_ P.I.N.: 19-24-121-003

P P

b

whichhustheaddressof 6508 SOUTH RICHMOND AVENUE, curcace A/f = [si;'@i,' Ciyl,
Ilinsis 60629 [zlpleq("Proputy Addns.s) .
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TOORTHER WITH al} the improvemenis, now.or hésghfler crected on the proporty, and all cusements, Hghts,
uppurtenanees, renls, royallles, minerd, off aud gax righls and‘profits, water rights mnd stock and al) fixturesnow or
hereaficr o part of the property. All rcplnccmc&!a und ndditonsshiudl also be covered by this Seeurity Instrument. Al of thd
foreguing is referred to In this Securily Instruntent s the ** Property,

BORROWER COVENANTS thot Borrower is lawfully seiscd of the estate hereby conveyed and has the right to
morguge, grint and conyey, the Property and thut the Property is unchicumbered, except for encumbranees of record.,
Borrower wartants and will defend: generally the titie to the Property against oll cluims and demands, subjeet 1o any
- encutbranees of recond, | P

1, Payment of Principal, Interest and Late Charge. Borrower/shll pay when due the principul of, and interest on,
the debi evidenced by the Note and lute churges due under the Note, |

2, Monthly Payments of Taxes, Insurance and Other Charges, Borrower shull inchude in cach monthly puyment,
together with the nicipal and interest as set forth in the Note and any late charges, an instollment of any (1) taxes and
speciul nssessments izvied or to be levied aguinst the Property, (b) Jeasehold pyments or ground rents on the Property,
utid (¢) premivms for Bisvrunee sequired by purgraph 4.

Ench monthly instatien: for items (n), (b), and (¢) shall equal one-twelfth of the annun] umounts, as reasonably
estimated by Lender, plus ' apsaint stfficient fo meintain'ahy udditional balance of not more thih one-sixth of the
estimated amounts, The full aniusl-amount for each item shallbe aceumulited by ' ender within o period ending one
month before wn item would become dziinguent, Lender shal) hold the amounts eollected in trust to pay ilems (n), (b), and
{c) before they hecome delinguent, "

o I atany lime the iotal of iy puyments Biel:t by Lender for items (n), (b), and (c); together with the future rionthly
payments for such liems paynble to Lender prizé o the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay sueizierins when due, and if payments on the Note are current, then Lender
shatl either refund the excess over one-sixth of the estinate nayments or eredil the excess over one-sixth of the estimated
payntents  subsequent payments by Borrower, at the oplion of Borrower. If the tolal of the puyments made by Borrower
foritein (u), (b), or (¢) is insufficiedt lo pay the itetn wiitn duc, thigi Borrower shall puy to Lender any amount niecossary (o
muke up the deficieney on or before (ke date the item becomes duel™ ™ s IR

As used in this Securily Instrument, “Sceretury” means the Seeretrty of Housing und Urbun Development or his or
her desigiee, In uny year in which the Lender must pay 0 mortgage insurapza premium to the Scerelury (or any vear in
which such premium wouid have been required if the Lender still. held the Seeurity: Instrument), each monthly payment

-sholl aiso include-cither:- (i) an installment of the annual mortgage insurancs premium (o be puid by Lender (o the
Sceretary, or (ii). amonthly charge instesd of o morigage insumnce premiwm ii this Security Instrument is held by the
Seerelary, Each monthly installment of the mortgage insurnce premium shall be i ih wmount sufficient o sceumulate

- the full anmual mortgage insurance premium with Lender one month prior (o the date the full annual mortgage insurunce
premium is due to the Scerelary, or if this Securily Instrument is held by the Secretary, cach rionthly charge shall be inan
amount equat to one-twellth of one-half pereent of the oulstanding principal balance due on the Mota. :

I Borrower tondens to Lender the full puyment of all sums secured by this Security Instrument, Barrower's sccount
shall be credited with-the:balance remaining for all installments for,items (u), (b), and (c) and sny o guge insurance
premium installment: that Lender has not become obligated {o pay to the Secretary; and Lender shall promptly refund any
cxcess funds to Borrower, Immediately. prior (0 a foreclosure sale of the Property of its acquisition by Lender, Borrower's
account shall be credited with any balance remaining for allinstall ments for items (a), (b), and (c). - :

3. Applicatlon of Payments. All payments under paragraphs 1 and 2 shall he npplicd by Lenderas follows:

First, to the morigagé ingurance premium io be paid by Lender (o the Seeretary or to the monthly charge by the
Secretary insiead of the monthly fiorigage insurance premium;
‘" Secand, to unyfu;jgﬁsa-,\sﬁééial assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required; . : o

 Thifd, lo interest ducuiider lﬁé‘Nﬁl‘i’:;“_j;,L S
Fourth, to amorization of the principal of the Note; ' -
Fifth, tolate charges due under the Note.

N

P T

Lot it vy
'4’)= w1 . e | oy Page 208




.. UNOFFICIAL COPY  wm

~ "4, Fire, Flond and Other Hozard Insurance, Borfotver shald insure all hnpruvmems on the Property, whether
now In existencd or siibscquently' erected, ngiinst uny hu'z]ﬂ'r'tls'.' ‘ensinltics, inil contingeneles, ineluding fire, for which
Lender requilres insurinee. This insurance shall be matntained in‘the amounts urdl for the periads that Lender requires,
*Borrower shull also insure all improvements on the Property, whether now in'existence or subscquently erected, against
loss by floods to the extent required by the Secretury, All insurance shall be earried with companies spproved by Lender,
"The insursnee policies und any renewals shall be hold by Lfder anct shull‘ielide loss payable clauses In favor of, and in
u form neeeptable to, Lender,

In the event of logs, Borrower shull, glve Lender immediate patice by mail, Lender muy make proof of foss i nol
wade promptly by Bortower, Bach insumnes company concerned is hereby authorized and direeted to muke payment for
such loss direetly to Lender, Instead ol to Berrower.nnd o Lender jolntly, AL or any part of the insuranee proceeds may
be applied by Lender, al [ts option, cither () to the redugtion of the indebtedness under the Note and (his Seeurity
Instrurment, (irst to any delingyent smounts apphed in the order in pamgraph 3, and then Lo prepuyment of principul, or
(b) to thie restorution or ropair of the damaged Praperty, Aty application of the proceeds to the prineipad shudl not extend
or postponie the dvs date of the monthly payments which are reforred 1o tn parsgraph 2, or change the amount of such
puytments, Any wxaess insupanee proceeds over an smount required to pay, all outstanding indebledness under the Note
and! this Securily Insdrumerit shill bo pad to the entity legally entltled thereto,

L TR v T B - . .
T the event of forsClessre o this Seeurity instrunient or olher tunsfer ol title to the Property that extingulshes the
indebledness, ol eight, thleaidinterest of Borrowee inand to fnsweanes policles in foree shall pass 1o the purchaser,

Ny ‘o . : f !

5, Ocenpuncy, Proservitios; Matenanco sud Protection of the Property; Borvower's Loan Applieation;
Leaseholds, Borrower shull oceupy, éstablish, and use the Property us Borrower's prineipal residenee within sixty doys
after. the exeeution of this Security insrument wid shall continue W oceupy the Properly us Borrower's prineipal
resiclenes Lor at least one year after the dute off veeupuney, unless the Secretary dutermines this requirsient will cause
unelue bardship for Borrower, o unfess sxteseting elrcumstaniees exist which wre beyond Borrower's comrol, Borrower
shwll notify Letwler o any extenuating elreeneianees, Borrayer shall not commit waste or dcslruir. dimuge ot
substantidly chungo the Proprenty or ullow the Pregeity 1o detorlorate, reasonuble wear sid tear exeepled, Lender may
inspeet the Property if' the Property is vacant or abundaned ar the loun s in defualt, Lender may take reasonnble uction o
prolect und preserve sueh vacant or ubanchoned Property, Berrower shall also be indefault i Borrower, during the lown
application process, gave muterially fulse or Inaeenrule information or statements to Lender (or failed to provide Lewder
with any matertnl information)  in, conngetivn with the lose syideneed blv‘ tho Nute, inehuding, but net limited 1o,
represehtutions oneerning Borrawor's occupunoy of.the Propeits as o pringipal residence, If this Seeurity Instrament is
ot lewsehwoll, Borrower shall comply with the.provisions of thie Jeeie A0 Borrower nequires [es thle to the Property, the
leaschold ntid fee tito shall not be metged uiless Londes agroes to thesiacrger in writing,

6. Charges to Borrower and Protection of Lender's Rights in-the Properly, Borrower shall puy all
gavomnmental or municipal churges, fines snd fnpositions tat are not ineludecd i ramgraph 2. Borrower shull pay (hese
phligations on time diteetly to the entity which is owed the pnyment, I fuilure (o208 would adversely afteet Lender's
interest in the Propetty, upon Lender’s reguest Borrower slmﬁ promptly fumish to Letder recelpts evideneing these
payments, ; . A

It Borrowur lails to nuke these: payments or the payments required I){ puragraph 2, of Faiizio perform uny olher

covenutils and agreotients cantuined in this Seeurity Instamont, or thers Is o Jogal proceoding et may signifizanty
aftect Lender's tights inithe Property (such as neproceeding in bunkruptey, lor condomnation o toenforee laws vr
regulations), then Lurler may-do and pay whatever Is necessary to pratoet the value ol the Property s Lender's rights
in the Property, ineluding puyment of taxes, hivzard insvraneo und ather items mentioned in puragraph 2:

Any amounts disbursed by. Lender under this puragraph shull beeome an additional debt of Borrowor and he secured
by this Sceurity instawment, These amounts shall bear: i‘nwrcst from the dute of dishutsement; at the Note rate, wxl ut the
oplion of Lender, shull bo immedintely duo and puyable, '

7. Condemnation. The proceids of nny nward or clalm for damages, direct or sonsequeritial, In connection with any
‘condemnation’ or ottzi-laking ol “any part-ofthe Propetty, or for cotiveyanee In plice of condemmution, are hereby
nssigned and simllbo paid to Lender to the extentof thé full amount of the indebledness thit remalns unpaid under the
Nute und this Scdurity Instrumont, Lunder shatt npply such proceds 1o the recheetion of the intlebtedness under the Note
il this Sectirity: Instriment, first to any delinguent atnounts aptied it the order provided tn paragraph 3, and then lo
prepayment of principal. Any application of the procéeds L the prinétpal shisl) nol éxiend or postpone'the due'date of

o s dollialgy ‘ "é--ql}
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the monthly payments, which are. teferred (o in paragraph 2, or chunge the amount of such payments. Any, excess
raceeds over an umount. required Lo pay all outstanding indebledness under the Note and ihis Seeurily Instmment shal)

e paicl 10 the entity legolly enlifled thereto,

8. Fees, Lender may collect Fees und churges sulhorized by the Seerctary.

9, Groundsfor Acceleration of Deht,
() Defaitlt, Lendér may, except ns Himited bi( regulations issucd by the Sceretary in the, cise of payment
defnults, require immediaie payment in full of all sums seeured by (his Seenrity Instrument if:
(i) Borrower deluplis by failing 1o pay in full nny monthly puyment required by this Security Instrsment prior
to or on the due daté of the next monthly payment, or,
(i) Bortower defuulls by failing, for u perlod of thirty duys, to perform any other abligations contained in this
Seeurity Instrumeny, - '

{h) Sule ‘Witiout Credit Approval, Lender shull, if permitted by spplicable law and with the prior approval of
the Seeretary, raauire immediate payment in full of all sums secured by this Security Instrumentif:
(i) All or par o the Property, or a benelicial interest in a trist awning al) or purt of the Propenty, is sold or
otherwlse trneforred (m{::'r than by devise or descent) by the Borrower, atid
(it} The Pm‘lacﬂ y g ozt oceupicd by the pufchuser or grantee us his or her principal tesidence, or the purchuser
or grantee does 8o oeerpy the Propetty but bis or her eredit hus not been approved in seeorduee with the
requiréments of the Secraury, ‘ :

() No Waiver, 1 cireumstances oceur that would permit Lender to reguire immedinte pnyment in full, but
Lender does nol require sueh payments, Lemder docs not waive ity rights with respect Lo subsequent events,

{d) Regnintions of HUD Secretary, I zaany circumstaneey regulations issued by the Sceretury will limnit
Lender's iights in the ease of payment defzals to require immedlate payment in full and foreclose i not paid.
Thiy Seeurlty Instramen) does not anthodze aceetsition or forcelosure if not permitted by regulutions of the
Sverelury.

{e) Morigage Not Insured, Borrower ugrees thot shoutd this Seenrity Instrament and the Note seeured thereby
fot be eligible tor insumnee under the National Housing Azt $ithin 60 duys from the dute hereof, Lender muy, sf
its option and natwithstanding anything in pamgraph 9, requirz snmedinte payment in Tl of ull sumx seeured by
this Security Instniment, A writlen stutement of any suthoriz<i agent of the Secretury dated subseguent (o 60
duys {tom the dale hereof, declining to insure this Scearity Instnzaen: nnd the Note secured thereby, shall be
deemed conelusive proalol such incligibllity, Notwithstanding the fordsalng, this option may not be exercised
by Lender when the unavailubility of msurance i sojely die to Lended's duilure to remit u morigage insumnee
premitm to the Seerctary, :

10, Reinstatement, Borrower hus o right (o be reinstated if Lender has required iniiediste payment in full beeause
of Borrower's failure to pry any smount due under the Note or ihis Sceurity Instrament, This right applies even after
forcclosure proceedings are instituted. To relnstate the Sceurity Instrament, Borrower ghuii-iezadzs in a Jump sum all
amounts required (o bring Borrower's sccount current including, (o the extent they are obligations of Borrower underthis
Security. Instrument, foreclosiire costs and reasonuble and customary stiomeys' fees und expenses pionerly associuted
with the foreelosure proceeding: Upon reinstutement by Borrowe, this Sccurity Instrument und the it gations thut it
secures shnl) remnin in ofTest as il Lender had not required immediate payment in full, However, Lender is not sequired
lo permit relnstatement 6 () Lender has aceepled reinstatement after the commencement of foreclosure frocecdings
within two years immedintely: preceding the commencement of a eurrent foreclosure proceeding, (i) reinstatement will
prechule foreclosure on different grounds in the foture, or (iii) reinstatement will adversely affect the prionity of the lien
ereated by this Security Instrument, ‘

11, Borrower Not Relensed; Forbenrance By Lender Not @ Walver, Extension of the tiine of payment ot
modifieation of amortization of the sums secured by this Scourity Insinunent granted by Lender (o any suscessor in
interest of Borrower shull nol operate lo release the liability of the ofiginal Borrower or Borrower's successor in inferesl.
Lender shall not be required 1o comnenee proceedings ugainst any successor in interest or refuse 1o extend time for
puyment or atherwise modify umostization of the sums secured, by. this.Security Instrument by reason of uny deiund
made by the originul Borrower or Borrower's successoms in interesl, Any forbearance by Lender in exercising any right
or remedy shal] not be a wajver of or preclude the exercise of any right or remedy.
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© 7 12/ Sweeessors and Assigns Bound; Joint and Several Lrnhlllfy; Co-Signers, The covenants and agteements of
this Sceurily Instrument shall bind and benefit the successord“und- ussigns of Lender and Borrower, subjeet (o the

_ provisions of patagraph 9.b. Borrower's covenants and sgreements shall be joint and several, Any Borrawer who co-signs

» *this Security Instrument but does not execule the Note: (s) is co-signing this Seeurity Insirument only to mortgage, granl
and convey that Borrower's interest in the Property under the terms of this Sceanty Instrument; (b) is not personully
obligated to pay the sums sceured by this Security Instrument; and (¢} agrees thal Lender and any other Borrower may
agree to extend, modify, forbear ot moke any accommoadations with regard to the teems of this Seeurity Instrument or the
Note without that Borrower's consent.

13, Notlees. Any notice to Borrower provided for in this Seenrity Instrument shatl be given by delivering it or by
mailing it by {irst class mail unless applicoble law requires use of another melhod, The notice shall be direeted to the
Property Address or any other uddress Borrower designates by notice to Lender, Any notice Lo Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any nolice
pravided for in this Security Instrument shell be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Sceurily Insirument shall be governed by federal law snd the law of the
iurisdiction in which th= Property is located, In the event that uny provision or clause of this Securily Instrument or the
Note conflicls with applicehle law, such conllict shull not affeet other provistons of this Seeurity Instrument or the Note
which can he given effect without the conflicting provision. To this end the provisions of this Securily Instrument and the
Note are declared to be soverbie,. e L

. 18, Bortower’s Copy. Borrotur Shilll b givenont conformiéd ¢opy of this Sceurily Instrament,
T AT K t

16, Assignment of Rents, Bortoworanconditiatally assigns and transfurs (o Lender all the rents and revenies of the
Property. Barrower authorbees Letider or Leniioy's agents (o.ealleet the rents and revenues ond hereby direets eneh lenant
of the Property’lo-puy.the rents to Lendevor-Lender's. agents, However, prior {0 Lender's nolice to Barrower of
Botrower's breach of any covenant or ngreementin-the Sceurity Instrument, Borrower shull colleet atid recelve all rents
anet revenues of the Property as trustee for the benefis Of Lender und Borrower. This assignment of rents constitutes un
nhsolute assignment and not an assignment {or additior al seeurity only,

If Lender gives notive of breach to Borrower: (u) all renie received by Barrower shall be held by Borrower as tristee
for benefit of Lender only, to be applied ta the sums seeured Gy the Seeurity Instrument; (b) Lender shall he entitled (o
colléel ind réceive all ol the 'rcu'!s‘nr thie Propérty; und () suchi-evinat of the Property shall pay alt rents dug and tnpaid to
Letcler or Lender's sgent on Lendor’s written demmand to the tehust, - '

Borrower lws no! exeeuted any prior assignment of the renty zacdhas not und will not perforti any act that would
provent Lendor [tom exereising its rﬂ;hrs under this purugraph 16,

Lender shall 1 oe required to-ehitdr upon, fike bontrol of or mintainiiie: Property befare or afler giving notice of
breach to Borrower. Howover, Lender or n judicially uppoitited receiver iay da so atany time there is o breach, Any
application of rents shall not eure or waive any default or invalidnte uny other fintitar remedy of Lender, This ussignment
of rents of the Properly shall terminate when the deb seeured by the Sceurily Insiztitaent is paid i full,

NON-UNIFORM COVENANTS. Borrower und Letder further covenant and agree as folfows:

17, Foreclosure Procedure. If Londer requires immedinte payment lu full undel pnrseraph 9, Lender miay
foreciose this Seeurlty Insteument by judicinl proceecing, Lender shall bo entitled to cosiecd il expenses inenrred
in pursuing the remedies provided in thls paragraph 17, including, but not limlied to, rensounbie atfornoys’ fees
and costs of title evidence,

18, Release, Upon payment of ofl sums secured by this Sceurity Tnstrument, Lender shal) relense this Seeurity
* Tnstniment without etinrge 1o Bormawor, Bartower shall pay any reeordution costs,

19, Walver of Homestend, Burrower waives ol right of homestead exenption inthe Property.

'; ! o “Y'Iw' 1
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20, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covénunts of each such: ridey shall be incorporated into and shall amend and suppiement the
covenunts and agreemenls of this sceurity Instrument as if the rider(s) were a part of (his Secuity Instrument. [Check
opplicablebox(es)] . . o o : .
CondominiumRider- - = H Grudusied Payment Rider X3 Ottier (8 ifylm R
.| Growing Bquity Rider - ADJUSTABLE RATE RIDER

* ! Phanned Unit Development Rider -

- BY SiGNiN(} BEL@W,ﬁur’mwcr aceepts und ngrees i ilmlcnn.é contained in this Sceurity Instrument and in uny
rider(s) exeented by Borrower und recorded with it ' J’: z v

Withesses; , , -
= ~~ __ {Scal)
TERA "l

Borrower

“{Seal)
‘Borrower

e EOETH NERA R (e (Seal)

EDITH YERA- SIGNING' POR THE SOLE ~Domower | - Bonawer

'URPOSE OF WALVING HER HOMESTEAD RIGHTS .
STATE OF ILLINOIS, QM Counly ss:

L U\)\l_ LLN\Q&JJ\CO[(@?){Q -, a Notury Public in-und for siid county snd mut;.; do hcrehy
ceify thot  JOSE L. VER ar
b VERAn-Y Q,.Uv)‘(\ VQ;&QJ ]M":s bQ.'Q{. C

» personully known to me (o be the same pemson(s) whose

hume(s} subseribed (o the foregolng instrument, appeared before me this duy in person, and ncknowledged that \_)Jﬂ,
he signed and delivered the said instrument us M’WJM and voluntary uct, for the uses and purpo

thercinsetforth,

(N \ -
Givenunder i'h:; handand officinl seal, this 1] A of QM&J\N\.\OM ﬂ°/3 :

My Commissicn Bolres: “OFFICIAL SEALT ] JONRLE S N
A JEAN E. WATSON i N

DL olary Publle, Slate of lilinols

‘This Instrument whlBhARTIBYon EZHRAYL/SHDIR

m-anm.l (021 . A p———
STFOPO
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AD IUSTABLE RATE RIDER LFADR

THIS ADJUSTABLE RATE RIDER ismadothis .. 7TH day of
DECEMBER . 1993 ., undiy. uu.urporutcd mlu and shall be deemed o amend and
supplement the Mortgage, Deed ol Trust or Su.unty Deed (“Security Instrument”) of the sume date given
by the undersigned (“Borrower") to secure Borrower's Note (“Nole") o NATIONAL MORTGAGE
© AND LOAN SERVICES INC v 2548 WES’I' DIVISION S'I'REE'I', CHICAGO,
TLLINOTS 60622 @
(lhu “Lenbior of the same ‘dte undl coyering | 2 thie property deseribed in the Seeurily ln.strumc_mt and loealed
ol 6509 aOU'I‘H RICHMOND AVENUE, CHICAGO, ILLINOIS 60629

[Prupurty Adclrusal

-.'I‘HE NOTE CO"!’i AINSI PROVISIONS &LLOWING FOR CHANGES IN THE -

. INTEREST RATE AN) THE MONTHLY PAYMENT, THE NOTE LIMITS THE

- AMOUNT THE BOR®GWER'S INTEREST RATE CAN CHANGE AT ANY ONE
‘Tl'\'IE AND'THE‘M‘AX]MJM R'ATE THE BORROWER MUSTPAY.

ADDITIONAL COVENANTS !n ar.dl 10'1 tef !hu wvc.,nunta. and’ n,u_,rc.um.nls mule in the Sceurily
ln\tmmcnt Borrown:r und Lundcr Turther cove, .“.t and agree ns follows:

a 'INTEREST RATE AND MONTHLY PAYMEN'I‘ t‘HANGE&

- (A) Change Date - L S L :
The interest rute may chnnge on lhb Iml duy ot ¢ \‘lAY o, 1985 and on (hat day
of utch auu.udmg year, “Chnngu Dalu" tneans l..fll-h (lutv on wpich lhu mlcrmt rate ¢ could chuny.

(B) The Index ‘ .

Beginning with the first Change Date, the interest rate will be based on an ludbx ”Indux ' means (he
weekly average yu.lcl on United States Treasury Sccurities adjusted to/e-constant maturity ol ane year, as
made available by the Federal Reserve Board, “Current Index” means the moat recent Index ligure availuhle
30 days before the Change Date, [f the Index (as defined ubove) is no lengeravailable, Lender will use as o
new Index any index preseribect by, the.Séeretary. As used in this Rider, “Seerelaty means the Secrefary of
Housing and Urbun Development or his or her d:.\stg,nu. Lender will give Borrovernotice of the new

o Index. .

{C) Culculntion of Interest Rate Changes ‘
Before cach ChangeDate; Lender will caléalate d new interest rale by adding a margin of
TWO AND ONE-HALF pereentoge point(s) ( *2,500 %)
to the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject ta the limits stated in puragraph (D) of this Ridet, this rounded amount will be the new interest rte
until the next Change Date.

(D) Limits on Interest Ratc Changes
The interest rate will never increase or decrease by more thun one pereentage point (1.0%) on any
single Change Date. The interest tate will never be mote than five pereenlage points (5.0%) highet or lower
thar tho initial interest rate,
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. (E) Coleylation of Payment Change
If the Interest rale chinges on a Change Date, Lender will caleulnte the amount of monthsly payment of
principal and interest which would be necessary to repaty, the unpaid principal balunce in full of the maturity
“dnfe ut the new interest taté'thfough substantially ¢qual ‘pagménis. In making such calenlution, Lender wif)
use the nnpaid principa) bulance which would be owed on'the Change Dute if there hud been no defuult in
“puyment on the Note, reduced by the umount of any prepaymeris to principal. The resull of this caleulation
will be the amount of the new monthly payment'of principuland interest,

- {(F) Notlceof Changes: - - :
Lender will give:notice to Borrower of any chunge in the interest rate and:monthly payment amount,
The notice must be given at least 25 days before the new monthly payment amount is duc, and must set forth
(i) the diie of the police, (if) the Chunge Dale, (i) the old interest tale, (iv) the new interest rate, (v) the new
motilhiy puvinent amount,, (vi),the Current, [ndex ‘and, (he date it was published, (vii} the meihod of
culenluting the chunge in monthly payment amount, and (viit) dny olhér information which may be required
hy law fromtiryeto ime, '

(G) Effective Date of Changes '

A new inlerest ral2 caleuluted in secordence with paragraphs (C) and (D) of this Rider wil] become
effective on the Change i Borrower shall make u paymént in the new monthly amount beginning on the
first payment date which-orcars at Jeast 25 days ufler Lepder has given Borrower the nolice of chund;cs
required by parugraph (F) of tti¢stider. Borrower shall have no obligation to Fa}! anyincrease in the monthly
payment amount caleulated in sceurdance; with paragraph (B) of thisRider for any payment date occurring
less than 25 days affer Lender has given the required notice. If the monthly payment amount caleulated in
accordance with puragraph (E) of tis Rider deereased, but Lender failed to give timely, notice of the
decreusc'and Borrower made any montl fy jryment amotints éxceeding the payrment amaunt which should
huve been stated in a timely notice, théh Ber ower has'ihe option to‘either () demand the return io Borrower
of any excess payment, wilh interest thereon g the Note rate (a rate equal fo th interust rate which should
have been slated in o timely notice), of (i) reqhedt ihsHany exéess piyment, with interest théfg’:dn{nl the Nole
rate, be applied as payment of principal. Lencer's nblisalion to retim any excess payment:with interest on

- demand is not assignable even if the Noté js otherwise as<ipned before the desuand for retam is made.
P T P L B L PO E B SO S LS PP P

BY SIGNING. BELOW, Borrower a-.cepls and agrees ‘o the terms and covenants conlained in this

Adjustable Rute Rider. R

Seal) Y o/ nSe 7 dmis ] A S eal)
© -Bomower ' JO 8" L, V) \' -Bdh‘pwerl‘

(Scal) - {Seal)
Borrower o p b ~Borrower -
{Spuce Below This Line Reserved for Acknowiedgment)

. L ' N
. bkl )

‘ m.b'é"i'?'mom - _ Pape 2012




