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. MORTGAGE TO SECURE' AN OPEN-END CREDIT ACCOUNT -

THIS MORTGAGE TO SECURE'AN OPEN.END CREDIT ACCOUNT (lierein "Montgage") ig,
made this | ske day/'of  pEcéMesER | C L 590 by and between Y
LANEE W, KRUSE AND WARY ANN'KRUSE, AND WITFE S

-

o

S IS
HUSBAND
] i,

(hérein "Borrower") and GLQN’VIEWSTATEBA,NK, an Tifols corporation, whose! address is

800 Waukegan' Road, Gléoview, Tlinols 60025 (lerein 'Lender)..

Whereas, Borrower is indebted to Lender under an Open-End Credit Account Variable

Interest Rate Promissory Note dated DECEMBER 3, 1993 (herein "Note") with a credit
limitof F1FTY THOUSAND BOLLARS AND NO/100

Dollars (3 ro,000.00 ) (a minimum amotut of $10,000.00), of which an initinl advance of
XRAKKXRY A Dollars ($ xxxxzxxxxx } has been made and
aguinst which Borrower may drmw and Lender is obligated to make advances from time to

time 1o the fulYamount thiereof,  Repaymeiits of sums advanced, from time to thne will

replenish the ceodic limil pro tanto so that the totul amount that may be lent andér the Note

iy exceed thecredit Jimit thercof but not utany, cne time.. The Note provides Tor monlhly
installments of intecesi,.at the: rate sot forty in the Note, with the principa) bulance of the
indebtedness, if nat scorcn paid orrequired;to be paid, due and payable five (5) years from

the date hereof,

4

Borrower, in consideration of tae-jiidebtedness herein recited, does hiereby moitgage, grant,
warrant and convey (unless Borrower js a Trust, in which event Borrower does hereby .
mortgage, grant, quitcinim and coavey) unto Lender and its successors and assigns, the
following described propenty locawed in the County of © coox , Stute of 1Hinois:
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1909 0LD WILLOW ROAD,HNORTHFIELD,IL 600G93
L . (hercin "Property Address”),

which has the address of

TOGETHER WITH all tnprovemonts new or hercaftor.erected, on, the, property, and all
casements, rights, appurienances after-acquired title or reversion in nml to the vights of
ways, streets, avenues and alleys adjoining the Pquny, andd remts (subject however to the
rights and authorities given herein to Lender to colleet and apply such rents), royaltics,
mineral, oil and gus vights and profits, water, water rights, and water stock, Insurance and
condemnation. proceads, and al] fixtures pow or hereatter attached to the property, all of
which, .including replacements and additions thereto, shall be deemed to be and remain o
part of the propenty. . . L o
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covered by ‘this Mortgage; and all of the foregoing, together with said property (or the
leasehold estate. if this, Morigage.is,op a leasehold) are herginafier referred to as the
“Property"; as 10 any property which does not constitute a fixture (as such term is defined in
the Uniform Commercial Code), this Morigage is hereby deemed to be, as well, a Security
-Agreement under the. UCC for the purpose of creating a security interest in such propenty,
whicli Borrower hereby ‘grpnts to Lender as Secured Pany (as such term is defined in the _
UCC); and notwithstanding anything to the congrary herein, the Property shall include all of
Borrower's right, title, and interest in and to the réa‘lf'prbpény described above, whether such
right, title, and interest is acquired before or after execution of this Mortgage. Specifically, and
without limitation of the foregoing, if this Mortgage is given with respect 1o a leaschold estate
held by Borrower, and’ Borro\yerf subsequently, acquires a fee interest in the real propeity, the
lien of this Mortgage shall attach (6 and Include the fee interest acquired by Borrower,
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TO HAVE AN TO HOLD the Property unio Lender, its successors and assigns, forever, for
the uses and parroses set forth herein.

Borrower covenanisaivat Borrower is the lawfu) owner of the estate in land hereby conveyed
and has the right'to gieat, convey and mortgage the property, and that the Property is
unencumbered except {od that certain Mortgage or Deed of Trust in favor of

GLENVIEW STATE DBAPG

dated o and recorded/registered ,
Docuriient No.. o ' _in the Office of the Recorder of
Deads/Registrar of Titles,  too» . County, Illjnois, Borrower (unless Borrower is a
Trust). coitvenants thil Borrower tvarfants and 'will defend geénerally the title to the Propeny’
against all clilms and demands , s0uice? 1o encumbraiices of record., Borrower covenants

thitt Borrower will neither take nor pereat any action to partition or subdivide the Property or
otherwise change the légal description of «ke Property or any part thereof, or change in any
way-the condition of title of the Propenty ‘ol any parnt lhereox

THIS MOR’I‘GAGE’"IS GIVEN TO SECURE:; (i) t'e :iipu?nnenl of the revolving line of credit

indebtedness evidenced by the Note; (ii) the paymernconall other sums, with interest thereon,
advunced in accordance herewith o protect the security oy this Mortgage; and (iii) the.
perlormance of the covenants and agreements of Borrowe: contgined herein and in the Note,
and, if title to the Propenty is held by a Trust, in the Security Agreement To Secure An
Open-End Credit Account (the "Security Agreement”) of evea date herewith, The Note, the
Security Agreement, this Mogfagc and any and all instrumems row or hereafter given 1o
evidence or secure the indebtedness evidenced by the Note are cclicctively referred to

herein as the “Credit Documents,” The Credit Documenis contemplate; and this Mortgage
permits and secures, future advances.

Borrower acknowledges that the Note calls for a variable interest rate, and that (s lender
may, prior to the expirstion of the ierm of 1the Noie, cancel future advances thereuarider,
reduce the amount of credit available, and/or require repayment of the oulstanding uriance
under the Note.

COVENANTS. Borrower and Lender covenant and agree as follows:

Borrower shall promptly puy when due the principal and interest on the indebtedness
cvidenced by the Note, together with any late charges or other charges imposed under
the Note, and the principal and interest on any Future Advances (as defined in
Paragraphi 27 below) secured by this Mongage. Unléss applicable law requires
otherwise, all payments received under the Note and this Mortgage shall be applied by
Lender first in payment of any additional sums owing to lender pursuant to the
provisions of the Credit Documents, whether as
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advances, attorneys’ fees (to the extent permitied by law), delinquencies, costs and
expenses, of. exercising rights and remedlies, ﬁa;z;pteg,L;n(,!‘cr,tlllc‘g‘c_di; Documents;
sccond, ‘to'the payment'of aily sums due under Parngraph 2 hieicof’ third, to.the
payment’ of interest on'the Note!’ fourth, to the'payment of principal of the Note; and
then 1o initerest and principal’on dny' Fature Advances. o '

2. FUNDS 'FOR TAXES AND INSURANCE. ‘Subjéct 1o applicable faw or 1o a wisiver by
Lender, B_D_ri‘ch\ﬁci"'sh,z)i,llipay-l'c_‘f Lénder o the _day!'mo‘mIi!y,‘ilistillltltctlts of interest are
payable uynder the'Nofe, imtil the Note is paid i, full, a sum (héreln "Funds") equal 1o
one-twelfth of the yearly tixes ahd asséssments which miy attain priority over this
Mortgage, and grouind rents on the Property, if any, plus one-twellth of yearly premium
installments for hazard iiisurance, plus que-twelfth of yearly premium installments for
‘mortgage’insutance, iF any, all as, reasonably estimated initially and from time to tme by

Lender on thie basis of ‘agsessmients and bills’and reasonable estiinates thereot,

'

“The Fiuls' .lihi'l_l}: be held'in an, instifution Alie deposits or accounts of which are insured
or puar; need by a Federal or state ageney (inchiding Lender if Lender is such an
institution), Leder shall apply the Funds to pay said taxes, ugsedsments, idsurance
premiuids end ground rénts, ___Lp,lidcl_‘“mnr not chyirge for so holding and applying the
Funds disivaing sidd necount, or vérltyting and compiling' said nssessiments and bills,

unless Lesde: ‘nays Barrawer interest on the Funds and applicable law permits Lender

to make such'a <barge. Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid (o Borrower, and
wnless such agreement is made or applicable law requives such interest to be paid,

Lencler shall not G reguired to pay Borrower any interest or earnings on the Funds,

Lender shall give to Borravrer, without charge, an annual accounting of the Funds

showing credits and debits to the Funds and the purpose for which each.debit to the

Funds way n_:’a'de,‘jI‘l,t;;;fFu_u,qus,‘,i.“ any, are pledged s additional s,l:curi{y‘itbt_' the sums

secured by this Morgage, apd iré'lield by Lender as v creditor and not as a trustee.

. . [ R EIC T | L S :
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CIF thie ainouit of the Funds. lield by, Lenac:” wigether Wwith the futire manthly installments
of Funds payable prioric the'due datéy of tokes, assessments, insurance, premivms
and ground rents, shall exceed the amount reaeirad to pay Siid xes, assessments,
insurance premiums and ground rents as they il dve, such oxcess shall be, nt
Borrower's aption, either promptly repaid to Borrawer or credited to Borrower on
subsequent monthly installments of Funds, If the ariount of Funds held by Lender shalf
not be sufficient to pay raxes, ndsessiments, iiistirance premiums wnd ground rents as
they filll due, Barrower shill pay 16 Lender any. amoune necgssary 1o make up the

deficiency within thirty (30) days from thé date notice is raisied by Lender 1o'Borfower

requesting payment thereof, b :

v '

A R R N L T Y O b S S PSR L ] Vil e RS R :
Neither Lendér, nor apy insitition désignited by Leider (6 tiold the Fi'aas shall be
linble foy any fuiluie to. nu“gg the pryiients of insuranece premiuims, tnzies or-ground

rents Anless Borrower, whild not i défault hereunder, shall have reguested Lender or
such’ institution to niake application of the Fuiis to the payment of the appiicahle
insurance premiwims, taxes or ground rents, accompanied by the bills for such
insurance premiums, taxes or ground rents, Notwithstunding the foregaing Lentior
may, at its option, make or cause such institution to make iy such application of the
Funds without any direction or request to do so by Borrower,

t L e . ' d L

Upon puyment in full of all sums secured by this Morigage, Lender shall promptly
refund, to Borrower any funds held by, Lender. 1f under Paragraph 17 horeot the
Property is.sold or the Property is otherwiso.acquired by Lender, Lender shibl apply, no
latar than h‘“"“ﬂ“m!y’ prior to ihe sale of the Property or its acquisition by Leader, uny
Funds Jield, by Lender ot tho time of application as a eredi agningt the sus secured by
this Morigage, .. B O TR S,

CeREop S i';‘
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3. PRIOR ENCUMBRANCE; CHARGES; LIENS. Borrower shall fully and timely perform
all of Borrower's obligations under any morigage, deed of Lrust 'or other security |
agreement with a“lien which ' has ‘or appears, to hiave any. priority, over this Mofigage,
including Borrower's covenants to'make any payments when dise, A default under any
prior mortgage or deed of trust or other security agreement with a lien which has or
.Aappears to have any priority over this Mortgage may at the option of Lender be declared
and’deemed to be'a defauly.under this Mortgage, but only if such defaulf adversely
affects Lénder’s secuity for the, riote or any rights of Lender in the security. Borrower
shall pay all 1axcs, assessmients and other charges, fines and impositions atiributable 1o
the Property which may at1ain a’'priority over this Martgage, and leasehold payments or
ground:repts, if any, in'the mannes proyided undér Parargraph 2 hereof or, if not paid in
_such manneér, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptly fumish'to' Lender al] notices of amounts due tndes this.
paragraph, and in the event Borrower shall inake payment directly, Borrower shail
promptly fumish to Lender receipts evidencing such payments. Borrower shall promptly
discharge any lien which muy attain priorjity over this Mortgage (other than any prior first
mortgape or deed of trust); provided, that Borrower shall not be required to discharge
any suel’lién so long as Borrower shall agree in writing (o the paymeni of the obligation
secured Ly such lien in a manner acceptable to Lender, or shall in good {aith contest
such dien oy, or defénd enfarcement of such'lien in, legal proceedings which opérate 1o
prevent tic Ziforeement of the lien or forfeiture of the Property or any part thereof.

4, HAZARD INSURANZCE, Botrower shall, at its cost, keep the improvements, now
existing or heredfter erecicd on e Property insured against loss by fire, hazards'
includied within' (he'term “exiandad’coverige”, and’such other hazards (collectively
referred to as "Hazards”) as Lender may require, Borrower shall maintain Hazard
insurance for the entire term of tlie MNeie or such other periods as Lender may require
and in an amoumt equal to the lesser <5 (a) the maximum insurable value of the Property
or (b) the amount of the line of credit secured by this Mongage plus 1he outstanding
amount of any obligations secured, jn priority oyer this Mortgage, but in no event shall

“Such amounts be less than the amount necessa™y to satisfy the co-insiirande”
requirenient 'containéd in'the insurance policy ™ .

The, fnsyrancé carrier providing the insurance shall b chiosen by Borrower subject to
approval by Lender; provided, that such approval shall hot he reasonably withheld, Al
instrnce policiés und rengwals thereof shall be in a’forna acceptable to Lender. Lender
shisdd ' have the right 10 hold the policies and renewals théreo?, subject 1o the terms of any
mortgage, deed of trust or other security agreement with a hep which has or appears (o
hitve uny priority over this Mortgage. All premiums on insurancc pelicies shall be paid in
the manner provided in Paragraph 2 hercof or, if not paid in such manner, by Borrower
making payment, when due, directly 1o the insurance carrier. If Bomower makes the
praitium pityiment direttly, Borrower shall promptly fumish to Lénder all wenacwal notices
and, {f réguested by Lender, all receipis of pild premiums. If policies und peaewnls are
hetd by jiny othier person, Borrower shall (supply copies of such 1o Lende: witkin ten
(10) calendar days ifter issuance,

In the event of foss, Borrower shall give prompt sotice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompuly by Borrower.

Subject 'to the rijglia and terms of any mortgage, deed of trust or other security
agreeimeit with a lien which has or appears (o hitve any priority over this Mongage and
unless Borrowel and Lender otherwise agree in writing, insurance procceds shall be
applied (o restoration or repalr of the Property damaged, provided such’ restortion or
repair is economically feasible and the security of this Morigage is not theréby impaired.
I such restoration or repair is nol economically feasible or if the security of this
Mortgage would be impaired, the insurance proceeds shall be applied to the sums

-4-
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secured by this Mortgage, with the excess, if any, paid to Borrower, Such application
shall not cure or waive any default or, notics of default.under this Mortgage or invalidate

* arny gt dorie pyishant'tg such notice.”

R
Vi

T Rt LTS It 'i.-:"‘. “:,! ,;-;‘._ T Cot N e ¢
If the Property is abatidohed by Borrower, O iff Borrower fiils to respond 1o Lender in
writing withio thirty (30) calendar days from the date natice is mailed by Lender to
Borrower that the insurance carrier otfers to scttle u ¢laim for insurince benefits, Lender
is irrevocably anthorized to settle the claim and to collect and ztppl the insurance
. atd | UL U Pt el v LN i e I T : .
proceéds at Leader s sole gption either to restoration or'repair of the Property or to the
“sums ‘secured by this Mortgage. | L .

[N

If under Paragraph 17 hereof the Property is acquired by Lender, all right, title and
interest of Barrower In.and to any. insurance policies and in and to the praceeds thereol
- tesulting from damage 10 the, Propérty prior ta.such, sal¢ or acquisition shall become the
" property. o ,Lepck;‘_r:gq,;il'q'léx_té;\i_Qf_‘,‘thq{sums'ﬁecj(m:‘d by this Mortgage immediately, prior
to sucly sale or acquisition. o L L ,

i . . o TR

‘Unless Lien'tier ind Borrower othérwise ngree in ‘writigg, any such ipplicalion of |
,proceeds o, principil shafl. not gxiend’ or postpong thé due dat¢ of the installinents .

. referred to 3 Teragraphs 1 and 2 heéreof or change the amount of such instullments.

5. PRESERVATIUN AND MAINTENANCE OF PROPERTY; LEASEHOLDS;
CONDOMINIUMS TLAMNED UNIT DEVELOPMENTS. Borrower shall use, improve
and maintain the Property in compliance with applicable’ laws, statutes, ordinances,
orders, requirements, decress or regulations, shall keep the Property in good condition
and repair, including the repair or restoration of any improvements on the Property

which may be damaged or desiroyed, shall not commit or permit waste or permit
impairment or'deterioration of th> Preperty, and shall fully and promptly comply with the
provisions of any 1¢ase if'this Mouigage is on a leasehold, If this Mortgnge'is on a unit in
a condominium' or & planned uitit develosment, Borrower shall promptly perform all of
Borrower's obligations unider the décla aticn or covenants creiiting 'or governing the
condominium or planned ' init developmeit| the by-luws and regulitions of the-
condominium or planned unit develpoment,oud constitient documents, all as may be
amended from time to time. If a condominivwor planned unit development rider is
exequted. by Borrower and recorded together with this Mortgage, the covenants and
agreemeiits ofstich rider shall' be incorporated inty’sivd’ shall dmetid and supplement

the covenaits’did agreements of this Mortgage ag'i (e rider were a'pirt heréof, |

. ; I IR T TR R I T R L | i e [T . )
6. PROTECTION OF LENDER'S SECURITY. If Borrower Teils 1o perform (he covenants
and agréements contained in this Morigage'or in the Credit Devanieints, orif.any action
or proceeding, is commencgd which affects Lender’s interest in ‘the Rroperty or the
rights, or, powers of Lender liereunder, including but not limited tecminent domain,
insalvency, cade enforcement, or arrangements or proceedings involving a bankrupt or
decedent, . then Lehder without demand upon Borrower but upon notice o 3orrower
pursuant to, Paragraph .11 hereof, may, without releasing Borrower fromiviy. obligation
i this Martgage, make such appearancey, defend the action or proceddings, <dishurse
such suts,including reasonable attorney’s fees, and take such action as Lender
deems necessary, to,protect the securily of this Mortgage. IT Lender has required
mortgage. insurance as a conditign of. making the loun secured by this Mortgage,
Borrower,shall ppy the premius, requirgd to maimain such insurance.in eftect until
such time asthg requirement for such insurance lerminates, in accordance with
Borrower’s and Lander's written, agrecment. or.applicable law;,

e oo e T oA ' o : (-

i - ' !

R R I T T - HA oo
Any amounts disbursed by Lender pursuanl to this Paragraph 6, with interest thereon at
the mie from time 10 time in effect vader the Note, shall become additional
indebtedness of Borrawer secured by this Mortgage. Unless Borrower and Lender
agree, in writing, to other terms of payment, such nmounts shal! he payable upon
notice from

AR FXH A o
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Leénder 1o’ Boriower requesting payment therefor apd!if 'such are not paid’within the (ime
period set forth in such notice, such amounts may be charged by Lender asa draw on
the Note, Nothing contained in this Paragraph 6 shall require Lender to incur any
expense or take any action hereunder and any action taken shall not release Borrower
from any Gbligatlon in'this niorigage;. T ‘

7. JNSPE,CT_I,OI){J'._ “Lender may make or cause to be made reasonablé eptries upon and
inspections of the' Property, provided that, except in an cmergency, Lender shall give
Borrower notice prior to any such inspection specifying réasonable cause therefor™
related to Lender's interest in the Property.

8. CONDEMNATION. ' The procéeds of any award or claim for damages, diruct or
consequential,’in’connéction with any condeinnation or other taking of (he Property, or
pirt thereof, or for conveyance'in' liew of condéinnation, are hereby assigned and ‘shall
be paid to Lender, subject to the terms of any mortgage, deééd of trist or other security
agreemant with a Jien which has priority over this Mortgage. Borrower agrees 10
executs such, further documents as may be required by the condemnation authiority. (o
effectud’evhis' paragraph. In the  event of 'a total taking of thi¢ Property, the proceeds
shall be aptind’to the sums'secured by 1his Morigage, with the excess, if any, paid'to
Borrower, Livlo® event of a'partial i4King '0f the Property, unless' Borrower and Lender
otherwise agree i writing, there shall be applied to the sums secured by this Mortgage
such proportion of ¥he proceeds as is equal to that proportion which the amount of the
sums, secured by, urisiMortgage imediately prior to. the date of taking bears to;the. fair
market, value of the Propenty immediately- prior to the date of taking, with the-balance of
the proceeds paid to Boroiver,

If the Property is abandoned by J=rrower, or if, after notice by Lender to Borrower that
the condemnor offers to make an arvard or settle a claim for damages, Borrower fails to
respond to Lender within thirty (3C) gays after the date.such notice is mailed, Lender is
authorized to collect and apply the proczeds, at Lender's option, either to resloration or
repair of the Propenty or to the sums secured by this:-Morgage.

Unless Lunder and Borrower, otherwise agree. in witing, any such application of .
proceeds to principal shall not extend or. posipone the due date of the installments

referred to in Paragraphs 1 and 2 hereof or change the aizount of such installments.

9. BORROWER NOT RELEASED; FORBEARANCE BY i ENDER NOT A WAIVER.
Extenslon of 'the time for paymerit, acceptance by Lénder of pavinents other than

~ decording'to the térms of the Noie, :modification’in payinent tei3as of the sums secured
by this Mortgiige granted by Lender to, any succéssor in‘interdst of 3brrower, or the
waiver or failiire 1o exercise any right granted hergin or under the Credit. Documents
shall not operite to release, in’any manner, the lability of the origina’ Bo rower,
Borrower's successors in interest, or any guarantor or surety thereof, Leuder shall nol
be required 10 commence procecedings against such successor or refuse 10 £xrend

time for payment or otherwise modify payment terins of the sums secured by diis
Mortgage by réason of any demand made by the original Borrower and Borrowei's
siceessors in interest. Lender shall’ not' be deemed, by any act of omission or
commission, to'have waived any of its nghts'or remedies herennder unless such waiver
is‘in writing and sighed by Tender. Any such waiver shall apply only to the extent
specifically set forth in‘the writing. A waiver as to one eévent shall'not be construed as
continuing or as a waiver as to‘any other évent, The procurement of insurance or the
payment of taxes, other liens or charges by Lender shall not be a waiver of Lender's
right as otherwise provided in this Mortgage to accelerate the maturity of the
indebtedness secured by this Mongage in the event of Borrower's default under this
Morigage or the other Credit Documents,

>

-
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10. SUCCESSORS AND ASSIGNS BOUND:; JOINT AND SEVERAL LIABILITY;
CO-SIGNER; CAPTIONS. As used hereln, the terms "Borrower” and "Londer” shatl
include their respective heirs, devisees, endorsecs, guanrntors, sureties, endorsers, legal
representatives, successors, assigns and subsequent holders of the Note, All ol the
terms, covenants, conclitions, and agreements set forth herein shall be binding upon and
inure to the benefit of such partics,, except that no riglts shall ipure to any sucessor of
Barrower unless consented to by Lender as herein provided. Borrower hereby
acknowledges that Lender may freely assign or transter all or any part of Lender's rights
hereunder, 1T oné oy more person or entity signs this Mongage, cach of them is jointly
and severally obligalid hereundor. Any Borrower who co-signs this Mortgage, but docs
not execute the Note, () is co-signing this Mortgage only to encuwnber that Borrower’s
interest in the Property under the lien and terms of this Mortgage and to rolease
hoivnestead rights, iF any, (b) is not personally linble on the Note or under this Mortgage,
and {¢) agraes that Lender and any othoc B_orrowcr'hcrcmider may agree to exiend,
modify, forebear, or make any pt{cr accomadations with regard to the terms of this
Mortgage or the Note,. without that Borrower's consent and without releasing thal
Borrowar or medifying this Mortgage as to that Borrower's interest in the Property. The
cpptions and headings.of the paragraphs.of this Mortgage are tor convenience and
refcn:w:_onlfl;.,th’cyi_n._‘no way defing, limit or construe the scope or intent hereot’. In this
Mortgags, whenever the context so requires, the neuter shall include the masculine and
feminine and the singutar $hall include the plural, whare appropriate.

II. NOTICES., Excep: {nroany notice required under applicable taw to be given in another
manaer: (a).any notice o Bavrower provided for in, this Mortguge shall be given by hand
delivering it tp, or by mailing sych natice by registered, or certified mail addressed (o,
Borrower at the -PrgyﬁhylALL*ircs“'gr.;u such other address as Borrower may designate

by writfen rotice to Lender.as grovided hevein; and (b) any notice to Lender shall be

given by rogistered or certified mal to. Lender at 8300 Waukegan Road, Glenview, Winois
60025 or to such otheraddress,as Lesiter may designate by written natice to Bosrower

s pi'oviqt_:;dli'n;"r‘c_in.;Agj‘)l{,;jq[icg: provided foryin this Mortgage shall be deemed to have
been given on.the date hand delivaery is dctully made or the date notice is deposited into
the U,S. mail system as registered or centifizil mail. nddressed as provided in this
Paragraph 11. o ' ‘ , .

12{'GOYBRMP;IQ‘L:‘.\W}T,SEVERABIUTY. [ This Mqr",_.r,agc: shall be governed by the laws of
the State of Illinois, which 1aws. shail aiso govern and contro! the construction,

enforcenbility and interpretation of this Mortgage. The foragaing sentence shatl not lmit

the applicability of federal Iniy. to this Mortgage. Every provisien hereof is intended (o be
severable. In.any clause, phrase, proyision or portion of this Medtgage or the application
ihercof is determined by a’'court. of competent jurisdiction 10 .be invalid or unenforceable
under applicable law, the remaining clauses, phrases, provisjons end portions of this
Mortgage shal) not be affected or impaired, thereby, but,cach such rempining clause,
‘iohulsa,‘p‘rovisipfh and, portion shall be valid and enforceable to the fullest extem permitted

’y aw. . - . i B : Ha . " [ ! '
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13, BORROWB,R?S,QOPY;.“ Borrower shall be. furnished a conformed copy of tiie Note
and of this Mortgage at the time of excoution or.after recordation hereof,

i : '

[ i AL ot Lo e . . o . [ I v, .
t4, REMEDIES CUMULATIVE. . Lender may cxercise all of the rights and remectics
provided, in this Mort*;ng;; and in the, Credit, Documents,, or which may be available 1o
Lender by law, and.all such rights.and. remedies, shall be cumulstive and concurrent, and
may be pursued singly,. suceessively ot together, at Lender’s sole discretion, and may be
exercised as often as occasion therefor shall occur.
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A. An Event of Defanlt will occur hereunder upon the expiration of the applicable grace
period, if any, after Lender gives Borrower written notice of the breach of Borrower's
promiscs under the Noie or any of the Credit Documents and upon Borrower's failure
Lo cure such breach and to provide Lender with evidence reasonably satistictory (o it of
such core, within the applicable grace period, if any, In each case, the grace périod
beging to run on the day after the notice is given, and expires at 11:59 p.n., Centra)
time, on the fast day of the period. All grace periods are expressed in calendar days,

not business days. If there is no grace period applicable 1o a particular type of defaull,
the Event of Default will be complete upon the giving of the notice. Such natice shall be
given to Borrower in accordance with Paragraph {1 hereof and shall comtain the
following infonmation: (1) the nawre of Borrower's breach; (2) the applicable grace
period, il uny, during which such breach must be cured; and (3) whether failure 1o cure
such breach within the specified grace period, iff any, will result in acceleration of the
sume secared by this Mortgage and the potential foreclosure of this Mongage. The
notice stail further inform Borrower of the right, if any under applicable law, to reinstate
his revolying line of credit under this Morigage afier acceleration.

B. Sci forth beldw is i tist of <venits Whichi, upin the lapse of the applicable grace’
period,, if‘any, shown'parenthetitally after such event, will constifute an Event of Default:
(1) Borrower's failure to pay wheén due any amoints due under the Credit Documents

(30 day grace period); (2) Lender ereceipt of actudl knowledge of any fraud or materia)
misrepresentation by Borrower in coimection with the ling of credit, whether contained

in ‘or omitted froim Borrower's credit 1.pplication or commitied during the term of the
Note (no grace period); (3) Borrower’s dzatly 'or change in marital status and the

trasisfer of Borrower’s intérest in the Propertv or the ‘Collateral (as such tenn is defined

in the Security’ Agreement) to’ someone whe' is a signer of all the Credit Documeis, if
uny, and, as a result thereof, Lender's securiny for the Note or any rights of the Lender
in such security is adversely affected (no grace perind); (4) Borrower's sale or transfer
of, or promise 1o sell or transfer, all or any part of 7%= Property or any inlerest therein, or
any interest in the Collateral, whether voluntary orinveluntary, without Lender’s prior
written consent (ho grace period); (5) the amendment or tcrmination of any, ground

leases affecting the Property and, as o' resuit thereof, Leider’s security for the Note or
any rights of Lender in the security is adversely affected; (6 Rarrowei files for
bankruptey, ur‘bankr‘uptcg proceedings are instinited against Borrower and ot
dismissed within sixty '(60) calendar days, under any provisionof any state or federal
bankruptcy law in effect at the time of filing and, as a result thercof, Lender's security for
the Note or any rights of Lender in the security is adversely affected (o grace period);
(7) Borrower miakes an assignment for the benefit of its creditors, becomss insolvent or
hecomes unable to meet its obligations generally ‘as they become due and, as a result
thereof, Lender's security for the Note‘and ‘rights of Lender in'the securiiy $a adversely
affected (no grace period); (8) Borrower further encumbers the Propeny or Zollateral, iff
any, or suffers a lien, claim of lien or encumbrance against the Properiy or tiio Collateral,
if any and, as a result thereof Lender's security for the Nole or any rights of Lepder in
the security is adversely affected (30 day grace period in which 1o remove the lien, claim
of lién or encumbrance); (9) Borrower is'in ‘defaislt ‘or-an action is filed’alleging a default
under any credit instrument or' morigage‘evidencing or securing an obligation of
Borrower with priority in right of payment over the line of credit described in the Credit
Documents or whose lien has or appears to have any priosity over the lien created by

the Mortgage ‘or the security interest created by the Security Agrecment or any of
Borrawer's other creditors attempts to (or actually does) seize or obtain a writ of
wmtachment against the Property or the Collatéral, if any and, as a result thereof,

Lendei's security for the Note or any rights of Lender in the security is
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ndversely ‘affected (nn grce period); (10) Borrower (hils (0 Keep any other covenant
containgd in any of }J\g Credit Documents not otheryise specified in Pamgraph 15 (ten
(10) duny grace period, wnless the fllurg, is by its patpre not curable, in which cuse no
grace period or, if q’rgpqu}r‘gmcu period Is spectfled in the Credit Documents, that grace
period will'pervail); or (L1) any action or inaétioii by Borrower which adversely affects
Lénder's sécurity for this Note or aay fight of Lender in 'such security (no grace period).

f

16. TRANSFER OF THE'PROPERTY. Upon the occurrence of an Event of Deluult us
specified in Parggraph 15,B(4) above, Lender stinll be entitled 10 immediately accelernte
' the amounts due under the Note ‘and declare all Indebtedness secured by this Mortgage
' to be immediidtely due.and payible, Failure to pay ‘such indebtedness within thirty (30)
days ‘after fdotice to Borrower of sich accélerntion shall constitute an Bvent of Default,
Any use ot attempted use by Barrower of the reyolving ling of ¢redit evidenced by the
Nole after sich'an Bvient of Defuult shalll constiting 'n separate Event of Default,

As an phemative to declaring all sums secured by this Mortgage o be immediately due
and payreis, Lender may waive its option to accelerate and agree in wriling, prior 1o
close of tie sule or transfer to the trunsferee's assumption of the outstanding obligation
under the' o0z, on terms satisfactory to Lender, subject to Lender's right, described in
Paragraph 5.2 0f the Note, to frecze or reduce the line of credit, Lender's acceptince of
the transferee’s assumption of the obligation under, the Note shall not release Borrawer
from any of its oal’gation§ under the Note angd the Credit Documents, and Borrower
shall assume tlic'mqt.lis”':-f.tht':" guarahtor of the Noteuntil paid in full, Borrower
understands ‘that Lendee & not perinit the assumption of the owtstanding balunce
unger thie' Note In‘ahy gvent and will declare the entire olitsfanding principal balance
plus accrued iniicrcjst and otlier charges due to be immediately due and payable (sce
Paragraph’ 17 hereof); unlese (i>-Borrower hus submitied to Lender a written,
acknowledgement from the transferee that the transfereé has received (a) a copy of
each of the Credit Documetits and, () notice of; the amount of Borrower's ouistunding
prifcipal bidance an'the line of crecii; (i), Borrgwer has submitted to Tender a writien
acknowledgement from transforee that trasferee has received such muterinl and .
understands that Lender’s Secrity interest/ieflected by this Mortgage and the Security
Agreenient, ifany,’ will remidn op'the Froperty. and the Beneficial Interest, if any, until the
~ entire qutstanding principal balance of Botrayer's liné af eredit as of the dale of such
sale or transfer or promise, plus any subséquend hoprowings minde under Borrower's
line of credit before Lender has actual knowledge of the sale or transfer, together with
accrued interest and other charges, 1s paid in fulli(i'i) Borrower causes to be submitted
to Lender from the transferee a loan ai)pl'lcation ascquired by Lender so that Lender
may evaluate the creditworthiness of the transferee as i a pew loan were being matde to Ve
the transferee; and (iv) Lender does not, in its sole opiniong believe that (a) its security
will be advorsaly affected, or,(b}.a breach of auy promise ¢ sgreement. in this. Mortgage
or the Security Agreement, if any, will gccuror (¢) such, triasicrwill permit the
acceleration of any, loan whicli has. priority in right of piymentcver the indebtedness
cvidenced by the Naofs, Further advances on the line of credit will cease as of the date
of the writfep agsumption agdement sigied by the transferce and Londer, The
transféree and Borrower ‘shall tetain’ the right to repay the Note before the final payment
date set forth in Paragraph 3 of the Note, in whole or in part, at any tims’ v/ithowt
premium or penalty,
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| LERATION; REMEDIES INCLUDING FREEZING THE LINE).. Upon the
existence, of an Event,of Default, Lender anay, at its:Sole, option, terminatethe line,

- declare all of the sums; secured. by this, Morgage to, be. imediately, due and payable
without further demand, and invoke any remedigs.permitted by.applicable law.

BEE3L0E0




i
UNOFEIEIAL COPY
‘ LOAN ND, 070793148 °
As additional specific protection, notwithstanding any other térm of the Note, Lender,
without declaring or, asserting an Event of Default or invoking any of its remedies
pertainiig’to’ Eveins of Default, may cancel Borrower's right to any future advances
under the Note, (that is “freeze” the line of credit) or may reduce the maximum amount
of erédit aviiilable to Borrower under the Note (that is "reduce” the line of credit), without
requiring accelerted repayment of the outstanding principal balance, upon the
occurrence and during the continuation of any of the following events: (i) the value of
the Propenty declines significantly below the Property's appraised vidue for purposes of
the Note; (1i) Lender n;asqmi‘bly‘fgclic\ics,Ihal;Borruwcr. will be unable 1o fulfil]l the
payment obligations under the Note because of a malerial change in Borrower's
financial condition; (iii) the occurrence of ap Event of Default; (iv) Lender is precluded
by government action from imposing the inlerest rate provided in the Note; (v) the
{Jrinrity of Lender's security. interest in the Propenty or the Collateral is adversely affected
Yy government action (o the extent that thé value of the sucu;ity inlerest is less than
120% of the'line of credit evidenced by the Note; (vi) Lender is notified by its regulatory
agency that continued udvances under the Note constitute an unsafe and unsound
lecli{,c: or I(::l(;) the maximum interest rate permitied 1o be charged by Lender under the
olL s eached, .

If Lender, freezes or reduces the line of credit, Lender shall notify Borrower, in the
manne¢r provided m Paragraph 11 of this Mortgage, within three (3) days after such
action is taken. Such netice shall specify: '(5), the redasons for such action; (ii) the new
credit Jimit, if the credit’lise has been reduced; and. (iii) that any minstatement of the
credit privileges must be requestéd by Borrower, Lender will reinstate the line of credit
at Borrower’s réquest if the eveit giving rise to such reduction or freeze no longer
exists and no oiher event thai-waould give Lender the right to freeze or reduce the ine of
credit or any Bvent of Defauit sipen existing, If the line of credit is frozen or reduced,
Borrower is not ‘obljgated to repay the‘outstanding prihcipal balance until the final
payment date set forth in Paragraph s of the Noie; provided, however; that Lender will
still have the right, in accordunce with (kS i2nins of the Nole, to acceierate the final
payment ‘date upon the occurrence of an Event of Default, thus advancing the date’
principil repayment is due. Any. reinstatemani ‘of the line of credit shall not prevent
Lender from subsequently freezing or réducing the line of credit when permitted to do

so by the terms of the paragraph.

18, ASSIGNEMENT OF RENTS;'APPOINT;I‘MENT OF RI=CEIVER; LENDER IN
POSSESSION.' As additional security hereunder, Borrower hercoy assigns 10 Lender the
rents of the Property, provided that prior 16 acceleration under Puyagraph 17 hereof or
the oceurrence of an’ Evem of Defiult heréunder of abandonmeni of (i Property,
Borrower shill have the right 10 collect and retdin‘'such rents as they tecome due and

pay_ab!c‘:‘." '

Upon acceleration under Paragraph 17 hereof, or abandonment, Lender at any tine
withoui notice, in person, by agent or by judicially appointed receiver, and withori regard
to the adequacy of any security for the indebtedness secured by this Morntgage, shall be
entitled to enter upon, take possession of, and manage the Properiy, and in its own

nume sue for or collect the rents of the Property, including thosz past due. All rents
collected by Lender or the receiver shall be applied first 1o payment of the costs of
operation and management of the Properiy and collection of rents, including, but nol
limited to, receiver;s fees, premiums on receiver’s bonds and reasonable attorney's fees,
and‘then’ 1o the surmn’ sécured by this'Mortgage:' Lénder. and ‘the réceiver shall be’liablé 10
account only-for'those rents acturlly received. The éntering upon dnd taking’possession
of ‘the-Propéily and the colléétioi and application of the rents shall not cure or waive any
Event of Default o notice ‘'of difdanlt hereunder or invalidaté any act done pursuant'io”
such notice.
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19. RELEASE, " Upon payment and discharge of all sums secured hly this, Mortgage and
termination of the Account, this Mortgage shall become null and vold apd Lender siall
release this “Mortgngc withiout chargé to Borrower. '

oty ot .
Tyt

20. REQUEST FOR NOTICES, Boitower réquests that copies of any notice of default be
addressed to, Borrower and sent to the Property Address, Lender requoests thint copics of
notices of defuult, $aid and foreclosure from the hotder ot uny Hen, which his priority over

this Mortgtige be serit to Lehiler's address, as'sel forth on pige ong of this Mortguge.

21, INCORPORATION OF TERMS, All'0f the teimis, conditlons and provisions of the
. Note are, by this réferente incorporadd horeliv'is t{i set forth b full. Any Event of Defanlt
E under the Note shill cotistitite ai Event of Default hércunder without firther notice to
Borrower,

22. T8 QF BSSENCE, Time is of the essence 1o this Mortgage and all provisions
refating tnereto are to bo strictly construed. :

23, ACTUAL KNOWLEDGE. ' For ppt‘béfscs of this Mongige und cach of the othey Credit

Documents. Laonder will nbt be deemed to have received aciuil knowledge of information

required to by soiveyed to Lender in'writing by Borvower uiitil the date of actuunl reecipt

of such informaiinsg 2t 800 Waukegan Road, _Gﬂ:n‘vl‘cw, inois 60025 (or such other
addresds specificd by Lender{o Borrower), Such ditte shall be conclusively deterntined by
reference to the "Resgived” date stamped on'such written notice by Lender or Lender's
agenl, With regard to otiier events or information not provided by Borrower under the

g Credit Documents, Lendze il be deemed to have actual knowledge i such event or
information as of the date Lerder receives & wrilten notice of such event or information
from a source Lonter rensortbly ‘belleves to b relinble, ‘including but not limited to, a

. court pr othér governmental ageacy,, institiltional lender, or title compuny. The actual

: date of receipt shall be deterining Ly véférence to the “Recelved” date stamped on such
writiei notice by Lender or Lender’s, rigent, | ‘

L -
v ' R 54 LY’ )

24, TAXES, In'the event of tie passage aften’dis daté of this Morgage of any hw
changing in any wey the laws nmg_ ln farce for & inxtion of martgages, or debis
secured thereby, or the manner of opemition 'of such pxes, 5o as 10 alfect the interest of
Lender, then and in'such gvent Borrower shiill pay ibefall amoumt of such nxes.

25. WAIVER OF STATUTORY RIGHTS. Borrower shutpat and will nol apply for or vail
itself of any, hamestead, appraisement, valyation, redemption, stay, extension, or

exemption laws, or any so-called "moraforiiim Iaws”, now existing or hereatter enacted, in
order to prevent or hindér the enforcement or'toreclosure of this mortgage, but hereby
wiives the benefit of such laws. Borrower, tor itsel and all who el thirough or under it
waives any and ait right to ‘l,uw,c.the_pro‘:erty.and estates comprising the Feopenty

marshalled upon any foreclosure of the licn hercof and agrees that any cowrt having
jurisdiction to foreclosure such lien may order the Froperty. sald as an ennyotys Borrower
hereby waives any and all rights of redemption under any order or decree of Fareclosure,
pursuant to rights herein grisnted, on behalf of Borrower, ail persons beneficialy
interested in the Prc:gqrty and each and every person acquiring any interest in oraite to
the Property or the Collateral subsequent to the date of this Mortgage, and on beinlf of
all other persons, to the extent permitted by Illinois law,

26. EXPENSE OF LITIGATION, In any suit to foreclose the lien of this Morgage or
enforce any, other remedy.of the, Leader under this Myrgage or the Note or the, Credit
Documents there shall be allowed and included, as additional indebtedness in the .
judgment or decres, all expenditures and expenses which may be paid or incurred by or
on behalf of Lender for attorneys’ fees, appraiser's fees outlays for documentury and

Tl A T E S A Tl
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expert‘evidence, stenographers’ charges, publitation costs, survey costs, and costs
(which may be estimated us to items to be expended afier entry of the decree) of
procuring all abstracts of title, tite searches and examinations, title insurance policies,
Torrens certificates, and similar dath and assurances with respect to title as Lender may
deainy reasonably pecessary either lo prosecute such suit or to evidence to bidders at any
sitle which' iy be had pursuant 1o such decree the true condition of the title to or value
of the Property, All expenditures und expefises of the nature in this paragraph
mentioned, and such expenses and fees as may be incurred in the protection of said
Propeny and the muintenance of the lien of this Mongage, including the fees of any
uitorney employed by Lender in any litigation or proceeding affecting this Morgage, the
Note or the Property or in preparation for the commencement or defense of any -
proceeding or threatened suit or proceeding, shall be immediately due and payable by
Borrower, with isterest thereon at the mteé from time to time in effect under the Note,

27. FUTLURE ADVANCES. Upon request of Borrower, Lender, at Lender's option prior to
release of (his Mon’gagc,,_n,u,l{,in_crcasc‘Ihe line of credit secured hereby and make
ndvances (o fieifull amount thereof (herein. "Future Advances”), Such future Advunces

with interesc theceon shal) be secured by. this Morigage. At no time shall the principal
amount of the léaettedness secured hereby, not including sums advanced in

accordunce herewith (o protect the security of this Mortgage, exceed the original

principal amount of the Note plus U.S. $100,000.00°

28, TRUSTEE EXCULPATION. If this Mongage is executed by & Trust,

v » Trustes, <recutes this Mortgage as Trustee as aforesaidim in the
exercise of the power and authority conferred upon and vested in it as such trusiee, and it
is expressly understood and agreed by lie mortgagee herein and by every person now
or hereafter clniming any right or secu vy hereunder that nothing comained herein or in
the Note secured by this Mortgage shail bz construed as creating any liability on the
Trustee personally to pay said Note or any imerest that may accrue thereon, or any
indebtedness accruing hereunder or to perform any covenants either express or implied
herein contained, alt such liability, if any, being expressly, waived, and that any recovery
on this Morgage and'the Note sceured hereby sha'i be solély against and out of lie
Property hiereby coniveyed by enfarcement of the provisions hereof and of said Note, but
this wm‘.'n;r‘sjia{l‘iiil no way affect the personal liability of any co-maker, co-signer,
endorser or guarantor of suid Note, - '

29. PRIORITY. OF ADVANCES. Alf advances under tlic linc of credit established by the
" Note shall have the same priority as if made at thé time of execuion of this Mortgage,

IN WITNESS WHEREOQF, Borrower has executed this Morgage.

IF BDRROWER 1S (ARE) INDIVIDUAL(S): : f
~ 239, 2 anydne’ oo (2375

TANCE M. KRUSE (Date) MARY 6"(&“055 (Date)

{Date) {Date)

STATE OF ILLINOIS )
) SS.
COUNTY OF o)

I, the undersigned, i Notary Pubiic in’and for said County in-the State aforesaid, DO
HEREBY'CERTIFY THAT LARCE' . KRUSE AND MARY ANN KRUSE, HUSBDAND
AND MIFE N o ‘

, personally known to me to be the same person{s) whose name(s) subscribed to the
foregoing instrument,

-12-
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appearcd before me this day in person, and noknowledged that THEY signed,
sealed nnd delivered the said instrument as THE IR free and voluntary nct,

for the uses and purposes therein set forth, including the release and waiver of the right

of homestead. . /
Given under my hand and official seal, this gfz day nt&Z@ 7Y ﬁ«/ 19 ?ﬁ

e BIOUTy Bublic
C L e

" OFFICIALL SEAL "

AARBARA N, SAETHER
KO LAY PUBLIC, STATE OF 1LAINDIS
MY COMMISSION EXPIRES 6/28/04

P

IF BORROWER IS A TRUST:

My Commission expires: 3

not personally but soley os
trustee as nforesnid

By "
Its

Alttost:

Its : g
(CORP SEAL)

STATE OF ILLINOIS )

COUNTY OF

38,

Tt et

1, the undersigned, n Notary Public, in anddfor sald County, in the State aforesaid, DO
HEREBY CERTIFY, that , President of
, & corporation, and , Secretury of said
corporation, personuliy known to me to be the'same persans whose panies are
subscribed to the forogoing instrument as such’ President and
Secretary, respectivaly, appeared before me thigdey im person and acknowledged thiu
they signed and delivered the said instrument as their own free and voluntary nets, und as
the free and voluntary act of said corporation, ns Trustice, for the uses and purposes
therein set forth; and the said Secretary did alsodnen and there acknowledge that
he, as custodian of the corporate seal of sald comporation, did-affix the suid corpornte
seal of said corporation to suid instriment as his own Free 2ac voluntary act, and ns the
freo mu’l voluntary act of said corporation, us Trustee, tor theises and purposes therein
set forth.

Given under my hand and official seal, this day of \
19 .

Notary Public

My Comunission expires:

This Instiument Prepared By:

Gleaview State Bank
200 Waukegan Road
Glenview, Illinois 60025
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