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State of Hlinois FHA Cuse No,
SOhRT R MORTGAGE | 13157302863
: | 729
'rms MORTGAGE ("bccuuty Instrument”) isgwcnon ' DECEMBER 09, 1993 nu, Morigagor is
“JUAN A, VEI;ASQUEZ MIFU TO MARIA 'MAGDALENALUIS A. VELASQUEZ r A ‘
"BACHELOR ' 2 PLEASE
INITIAL R .
..... 1 ,P"\}L A\J L P
("Borrowcr") Thm Sccuntyh';stmmcntis gwcn 0. BANK UNITED OF TEXAS FSB ‘ '
o T 0304412
which 1sorgamzt.dandcxxshngundur the laws of 'I'HE UN.L‘E‘D S'I‘A’I'ES | i , and whosi:

addressis 3200 SOUTHWEST FREEWAY, #2000, H(‘J‘-TON, TEXAS 77027

. ("Letder'y, Bortowet owes Lender the principal sum of
NINETY 'J.‘WO THOUSAND SEVEN H‘.’INDRED FIFTY Oi.a AND 00/100

'3

,'-
D-..

Doliars (U. S. : ***92 751 00 ). This dcbt is wldcnud by Borrown.r #'prie dated the same dute as this Seeurity”,
Instrument ("Nutc"), which prowdcs for ‘monthly payments, with the fuli debt, 3 n6Lpuid earlier, due and payable nu,,,
JANUARY 01, 2024 - This. Securily Instrument sceurcs to Lendir: {n) the repayment of the debia
thdcnccd by the Note,. wlth interest, und all. renewals, exiensions and modlﬁcuucms, (b) he payment of all other .suma,"l
with intercst, . advanced . under paragraph 6 to protect . the sceurity of this Steurity, Instrument; and (¢)
the pcrfonnmxce of Borrower's covenants and agreements under this Seeurity Instrumentapd the Nole. For this
purpose, Borrower does ht.n.by mottgage, grant and convey to Lender the following deseribied nroperty located in
_ 5 COCK County, inois:
LOT 31 IN BLOCK 19 IN FOURTH ADDITION TO BOULEVARD MANOR, BEING A
. SUBDIVISION OF THE:EAST 1/2 OF THE SOUTHEAST. 1/4 AND THAT PART OF
'THE - NORTHEAST: 1/4, LYING SOUTH OF THE CENTER LINE OF PARK AVENUE,
OF SECTION 32, TOWNSHIP .39 NCRTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUN'I'Y. ILLINOIS,
P,I.N.-16~32-421-008 ' S

which has the addressof 3719 S, 57TH COURT, CICERO = é
Hlinois 60650 [Zip Code] {"Propetly Address™); -
m-wm w212) FHA Winois Mortgage - 492 ' :

INTERCOUNTY TITLE

f_Strcul. City),

VMP MOATOAGE FOSMS ' {313]203-8100 * {800)821
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TOGETHER WITH all tln: M‘:}l (s now or hereafter crected on the property, and all easemens, rights,

uppurtmanccs, rents, royaltics, mine gas rights and profits, water rights and stoek and:all fixtures now or.

hereafter o part of the property. All replacements and additions shalf also be cavered by this Sccunty [nstrumcnt All of the
foregoing is referred to in this Security Instrument as the **Property.”” =~

‘ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grani and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Botrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

1, Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges: Borrower shall include in each monthly payment,
logether with the onncipal and interest as set forth in the Note and any late charges, an installment of any (a) laxes and
special assessments 'evied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, .
and (¢) premiums for ‘nsiirance required by paragraph 4. .

Each monthly instalirient for items (a), (b), and (c) shall equal one-twelfth of the annual amounls, as monub!y

estimaled by Lender, plus ar ariount sufficient to maintain an additional halance of not more than. one-sixth of the -
estimated amounts., The. full anava! amount for. cach item shall be accumulated by Lender within a ponod ending one

{month before an item would become Aclinquent. Eender shall hold the amounts collected in trust to pay 1tcms {a), (b), and
{c) before they become delinquent.

If at any time the total of the payment: held by Lender for items (a), (b), and (c), together with the futire monthly
payments for such items 'payable to Lender priseta the due dates of such items, exceeds by more than one-sixih the
estimated amonn& payments required to pay suchirms when due, and if payments on the Note are current, then Lender
shll cithérhofubid the'éxcess over one-sixth of the estimate payments or eredit the excess over one-sixth of the cstimated
payments to subsequent payments by Borrower, at the of tion of Borrower. If the total of the payments made by Borrower
for item (a), (b), or (¢) is insufficient to pay the item when duc, ien Borrow;r shall pay to Lender any amount ncccssary to
make up the deficiency on orbcforc the date the item bccomw du,c _

As used in this Seeurity Instrument, “Secretary” means the Seccetary of Housmg and Urban Development or his or

agher designee. In any year in which the Lcndcr must pay a morgage fisurarse premium fo the Sccrelary (orany year in o

whwvhich such premium would have been required if the Lender still held the Security Instrument), each monthly puyment

Thshall also include either: (i) an installment of the annua! mortgage insumw’ nremium to be paid by Lender to (e

e Secretary, or (ii) a monthly charge instcad of @ mortgage insurance pn:nuum + (V Security Instrument is held by the

@ Sccretary. Eachi monthly instalIment of the mortgage insurance premlum shall be iz an amount sufficient to accumulate

& the full annual mortgage insurance premium with Lender one month prior to the date the full annual mortgage insurance
premium is due to the Secretary, or if this Security Instrument is held by the Secretary, each ricnthly chmgc shall'be inan
amount equel to one-twelfth of one-half percent of the outstanding principal balance due on the Motz,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instmmc.l' Porrower's account
shall be credited with the balance remaining for all installments for items (), (b), and (c) and any nmtgngc insurance
premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptiy refund any
excess funds to Borrowet, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Bnrmwcr s
sceount shall be credited with any balance n.mmmng for all installments for items (a), (b), and \c)

3. Application of Payments. All payments under paragraphs 1 and 2 sha]l be applied by Lcnder as follows:

Firsl, to the mortgage insurance prcmlum to be pa:d by Lender to the Secretary or to the monthly charge by the
Sccretnry instead of the monthly mortgage insurance premium;

Sccond, to any taxcs, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance pr premiums, as required; )

Third, lo interest duc under the Note; -

Fourth, to amoriization of the principal of the Note; .

Fifth Fifth, tolate charges due under the Note,

ERAR 22 Pige 2018 T g, YA
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4. Fire, Flood und Other Hazard Insurance, Bnrmwur shull hwun all imprnvn.mcnts on lhe Prapetty, whether
now in-existerice or subsequently ereéted; against any lidzands, cosuulties, and contifigencies, including fire, for which
Lender requires insurance, This insurance shall be maintained in the umonnts and for the periody that Lender requires,
Borrowet shall also insure all improvements on the Property, whether now in exlstence or subsequently erected, uguinsi
loss by Hoods to the extent required by the Seeretary. All insuranco shult bo carrive with compunies appraved by Lencer,
The insurance policies and any renewals shall be held by Lender and shall inelule Ims paynble c.lllum in luvnr af, unl in
it form ucedptable to, Lendur.

~In tho event of loss, Borrower shall give Lender immediute notice by mail, Lender may muke proof’ of foss il not
mudu promptly by Borrower, Eachi insutance company concerned is hereby authorized nnd direeted to make payment for
such loss dircctly to Lender, insiead of to Borrower and to Lender jointly. Alt or any parl of the insuranee proceeds muy
be applicd by Lender, at its option, cither (a) 1o the reduction of the indebtedness under the Note and this Seeurity
Instrument, first to any dc.linqmm amounts applicd in the order in ‘parngraph 3, and then'to pr:,puymn.nt of principal, ur
(b) to the testoration or tepair of the damaged Praperty, Any application of the proceeds to the prineipal shall not extend
or postpone the duy Cate of the monthly puyments which are referred to in pargruph 2, or chunge the amount of such
puyments, Any exeess insurance proceeds over un aniount reuired to pay all nulstunding indlebtedness under the Nole
and this Su.unty ln‘:im ml shall bu puill to the entity fegully entitled thereto,

In the vvent of foreclueiece of this Sceurity Instrament or other transfer of title to the Property that extinguishes the
lndchtcdnm nll right, title atd siierest of Borrower in nnd ta insurance pnlidu. in foree shull puss to the purchuser,

§. Occupancy, Preservaticii, Maintenance nnd Protection of the Property; Borrower’s Loan Appliention;
Leaseholds. Borrower shall accupy, e tobilish, and use the. Property s Borrower's principul residence within sixly doys
after the exeeution of this Sceutily’ Insirunisst und shall conlinue to oceupy the Property us Botrower's prlieipal
residence Jor at least one year after the date/of u‘.ulpxm:.y. unless the Secrelary determines this requirement will canse
undlue hatdship for Borrower, or unless extenualing circumstanees exist which are beyond Borrower's conlrol, Borrower
shall notily"Lender of any extmualing citcumsianies, Borrower shall not commit waste or destroy, damiige or
qubstuntmlly Lhangc the Propeity or allow lhc Propers to dt.lcnormt., reasonable wear and tear exeepled, Lt.ndt.;.fpmy
inspect the Property if the Property is vacant or abandoned orihe loan is in defuult, Lender | muy tuke rensonable uetion to
pmtu.l and preserve such vacant or abandoned Property. Sortnwer shall also be in defoult if Borrower, duging the loan
application process, gave materially lalse or innceurate inforiaatien or stalements to Lender (or failed to provide Lender
with any mutcrml mformal:on) in conncctlon with the laan ¢ wigeneed by the Note, including, but not limited 1o,
n.prc.sun!uhons conccrning Borfower's ou.upmu.y of the Properly ws » srincipul residence, I this Sceurity Instrument is

on 4 Teaschald, Borrower shaiil comply wilh l]w provisions of the lease. 1! Rorrower acquires fee title to the Property, the
leaschold and fu., lifle shall not be murgt.d unless Lénder ugrees to the imerger in wriling,

6. Charges to Borrower nnd Protectlon of Lender's Rights in %+ Property, Borrower shull pay all
governmental or mummpn} charges, fines and :mpo.satmns that are not included in-prianraph 2, Borrower shall pay these
obligations on time directly to the entity which is owed the payment, If failure to pay wauld adversely affect Lender's
intetest in the Propurty. upon Lcndur 5 rcquul Borrower shall promptly furnish to Lendsr reecipts evidencing these
paymcnls RO T _ :

*zzvzboco

.

If Borrowcr fm]s to mu.ku these puymz.nls or the payments rt.qumd by purugruph 2, or {ais 10 perform any other
‘cavenants and agrccmmts contained in this Security Ina.trumt.nl, or there 1s a legul proceeding ot inay significuntly
alfect Lendet's rights in the Prop:.rty (such.os a proceeding in bankruptey, for condemnation or o <pforee lnws or
rcgu],auom),‘t'hcln Lender may;do:and pay whatcver is necessary to protect the value of the Property and Lender’s rights
in the Property, inc]uding paymcnt of laxcs, hazard-insurance and other items mentioned in paragraph 2,

o Anj amounts dlsbum.d by Lcndu undor lhls pamgruph shull bccome an additional debt of Borrower and be seeured
by this Security Instrument. These amounts shall bear interest from the dale of disbursement, at the Note rate, and at the

ophon of Lcndcr, shal] bc lmmt.dmtt.ly due and payublt..

\ 1

7. Condamnation. Thb procceds of nny uward or alaim for damagt.s, (!Iﬂ:(.t or cons;quuntml in.connection with uny
cond:.mnahon or. other toking of uny: part:of the Propetty, or.for conveyance in place of. condemnation, ate hereby
assigned and shall be:paid lo Lender:to the extent of the full amount of the indebtedness that remains-unpaid under the
iNote-and this Security Instrument. Lender shall apply such proceeds Lo the reduction of the indebledness under the Note
and this Securily Instrument, first to-any: delinquent amaunts applied in the order provided in paragraph 3, and then to
pn.paymcnt of principal, Any application of the:proceeds to the principal shall not extend or. postpone thit due date of

. @“R"L’ Bl Poge 3 ot Initials: Q ; ﬁ s s d
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the monthty peyments, which ure referred {o in puragraph 2, or change the smount of such psyments, Any excess
ptoceeds over un amount required to pay all culstanding indebtedness under the Note and this Security Instrument shall
bu puid (o the entity legally entitfed thereto, . ‘

B, Fees, Lender muy collect (ces and charges authorized by the Sccrcfary.

9, Grounds for Accelerntion of Debt.

(n) Defaults Lender may, except as limiled by regulations issued by the Sccretary in the cuse of payment
defuuits, require immediste payment in full of all sums secured by this Security Instrument if:
(i) Borrower defoults by failing to pay in full any monthly payment required by this Seeurity Instrument prior
to or on the due date of the next monthly payment, or ‘
(i) Borrower defaults by failing, for n period of thirty days, to perform uny other obligations contained in this
Security Instrument,

(b) Snlc VWi hout Credit Approvul, Lender shall, if permitted by applicable Jaw and with the prior approval of
the Seeretary, mquire immediate payment in full of all sums secured by this Security Instrument ift, , :
(i) All ar mezeof the Property, or o beneficial interest in a trust owning all or part of the Praperty, is sold or
otherwise Lranslerred (other thun by devise or descent) by the Borrower, and o
(ii) The Praperty ia not oecupied by the purchaser or grantee s his or her principal residence, or the purchaser
or grantee does 50 cccupy the Property but his or her credit has not been approved in accardance with the
requirements of the Sceietary, ;

{¢) No Waiver, If circumstario&s occur that would permit Lender to require immediate payment in full, bul
Lender does not require such payments) Lender does not waive its rights with respeet fo subsequent events,

(d) Regulations of HUD Secretary. o many circumstances regulalions issued by the Sccrclury will limit
Lendet's rights in the case of payment defirdts to require immediate payment in full und foreclose if not paid.
This Security Instrument does not authorize acce!=ration or foreclosure if not permitted by regulations of the
Secretury,

(¢) Mortgage Not Insured, Borrower agrees that shouid this Security Instrument and the Note secured thereby

“not be eligible for insurance under the National Housing Actwithin 60 days from the date hereaf, Leénder may, at
its option and notwithstanding enything in paragraph 9, reqoicc immedinte payment in full of all sums secured by
this Security Instrument.'A wrilten statement of any authori=ad agent of the Secretary dated subsequent to 60
days from the date hereof, declining to insute this Security Instramest and the Note secured therehy, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foiegoing, this option may not be excreised
by Lender when the unavailability of insurance is solely due to Lendér's failure to rémit 2 mortgage insirance
premium to the Secretary. |

10; Reinstatement. Borrower has a right to be reinstated if Lender has required isninediate payment in full because
of Borrower's failure to pay an amount due under the Note or this Security Instrument. ‘This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shali tzader in a lump sum all
‘amounts required to bring Borrower's account curtént including, to the extent they are obligatiuns o7 Borrower under this
Security Instrument, foreclosure costs and reasonable and customary attomeys® fees and expénscs properfy associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrumenit and the chligations that it
secures shall remain in effect as if Lender had not required immediate payment in full, However, Lender'is not required
to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the comnencement of a current foreclosure proceeding, (i) reinstatement will
preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien
crealed hy this Security Instrument. P '

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender-to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Barrower’s successor in interest,
Lender shall:not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of ‘any demond
made by the criginal Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
ot remedy shall not be 2 waiver of or preclude the exercisc of any right or remedy. :

@-muu 92121 Paged ol 8 mm-m'ﬂw-&' ¢ M,
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenanly and agreements of
this Sceusily Instrument shall bind and henefit the suctessors und ussigns of Lender and Borrower, subject 1o the
provisions of paragraph 9.b. Borrower's covenants and ngreements shall be joint and several, Any Borrower who cossigns
this Security Instrument but does not excaite the Note: (a) is co-signing this Sceurity Instrument mnl{ to morlgoge, grant
and convey thut Barrower's intetest in the Property under the terms of this Security Instrament; (b) is not personelly
obligated to pay the sums sccured by this Security Instrument; and (¢) ugrees thut Lender and any other Bortower muy
apree to extend, modify, forbear or make any necommodations with regard to the lerms of this Sceurity Instrument or the
Note without that Barrower's consent,

13, Notlces, Any natice to Borrower provided lor in this Sceurily Instrument shall be given by delivering it or by
muiling it by first class mail unless applicable law requires use of unother method, The notice shall be direeted to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice lo Borrower, Aty notice
pravided {or in this Security Instrument shull be deemed to have been given to Borrower or Lender when given as
provided in this paragraph,

14, Governing Lrav; Severability. This Sveurity Instrument shall be governed by federal law and the law ol (he
jurisdiction in which the Froperty is located, In the event that any provision or clause of this Seearity tnstrument ot the
Note canflicts with appiicrits law, such conflict shall not affeet other provisions of this Seeurity Instrumient or the Note
which can be given effect widhout the conflicling provision. Ta this end the provisions of this Security Instrament and the
Note'are declaredto besevernile . :

~ 15, Borrower’s Copy. Botrew or shull he given one conformed copy of this Securily Instrament,

1]

16, Assignment of Retits, Borrower ranconditionally ussigns anch transters to Letder al] the rents und revenues of the

Pro]lwrt . Borrawer authorizes Lender or Lender' agents to colleet the rents and revenues wnd hereby directy cach tenant

[ the i”’ropcr'.y to pay the rents to Lender o Zender's agents, However, prior (o Lender's notice to Borrower of
Borrower's breach of any covenant or agreemeni-tiriine Security Instrument, Borrower shall colleet nnd recelve all rents
and tevenues of the Property os trustee for the benef it Lender and Borrower, This assignment of rents constitutes h
nbsolute ussighment und not an sssignment for ndditiony | seeurity only. '

If Lender gives notice of breach to Barrower: (0) nll rdnts teeeived by Boreower shall be held by Borrower as trustee
for benelit'of Lender only, to be applied to the sums seeured by the Seeurity Instrument; (b) Lender shall be entitled to
collect and reecive all of the rents of the Property; and (¢) cach icrant of the Properly shull puy all rents duo and unpold to
Lender or Lender's agent on Lender's written demund to the tlenani:

Borrower has not exeeuted any prior assighment off the remts urdans not and will not perform any et that would
prevent Lender from exercising its aiglvsunder this paragraph 16,

Lender shall not be required 1o enter upon, take control of or maintain Yag Property before or ufter giving notiee of
hrench to Borrower, However, Lender or o judicially appolnled reeelver may de/so atany time there 18 n breach, Any
application of rents shall noteute or walve any deloult or invalldate any other righior rumu(ry of Lencler. This ussignment
of rents of the Property shafl terminate when the debl seenred by the Sceurity instraasint 2s patd in full,

NON-UNIFORM COVENANTS, Borrower und Lemcler further covenant and ugree os tollows:

17, Foreclosure Procedure, If Lender requlres Immedinte payment in full under \vm'vp-l\ph 9, Lender mny
foreclose thls Security Insirument by judiclal proceeding, Lender shall be entitled to collect aroxpensey incurred
in pursuing the remedies provided.in this paragraph 17, Including; but not limited to, reasonzp!s mttorneys’ fees
nicl costs of tlile evidence, e .

- . 18, Release, Ul:,on payment of all sums seenred by this Seeurity Instrument, Lendor shall releaso this Seeurity
Instrument without charge to Borrower, Barrower shall pay any recotdtion costs,

19, Walver of Honiestend, Borrower waives ull right of homestead exemption in the Property.

N 1
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20. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Sccurity Instrument, the covenants of each such rider shall be incorpomied into and shall amend and supplement the
covenants und agresments of this Security Instrument as if the rider{s) were u part of this Security Instrument. [Check
applicable box(esY]

Condominiur, Rider Gruduated Payment Rider X3 Other [AS-gca;:il":,'L:A
Planihed Unit Bevelopment Rider Growing Equity Rider ADJUSTABLE TE. RIDER

BY SIGNING BELOW, Bariwer accepls and ugrees to the terms contained in this Security Instrument and in any
rider(s) execuied by Borrower and =Corded with it
Witnesses:

(Seal)
-Borrower
z /-(. ﬁf I/:;

; Q. LA (Seal)
OVa OIS A. VELAS BZ— -Barrower
(Seall | 2D e : (Seal)
. -Borrowes MARIA MAGDALENA VELASQUEZ IS -Borrower

EXECUTING THIS MORTGAGE FOR THE SOLY, PURPOSE OGF WAIVING HOMESTEAD RIGHTS..

STATE OFILLINOIS, C. xS County ss: :

» a Notary Fuoblic in and for said county and state do hereby
LUIS A. VELAUCUEZ 5y O

N.on.u-.i}_a.

» personally known/to me to be the same person(s) whose

1, Ndria
certify that  JUAN A. VELASQUEZ

H ond Mo a, NG

numc(ﬁ)‘gpbs_c,rjb%l‘tq the foregaing instrument, appecared before me this day in'pisson, and acknowledged that
The ¥ signed ohd delivered the said instrumentas THEIR free and voiariary act, for the uses and purposes
therein set forth, oy
Given under my hand and official seal, this q \f'h day af ) ”"‘L)\Q" . ’a 13
{
My Commission Expires: / -,
Nmnryl’xbl i e A P O .‘6:‘ N "
. 4 “OFFICIAL SEAL .
This Instrument was prepared by: MICHAEL BORTA 4 Dawn Griffin Brage - » .
@N4RIIL)  z12) Pags 0 ot 8 < Notary Pubtic, State of Hlinols »

«mission Expires 10J2B/65- >
‘Eyvcu;m:vvvv veww
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- ADJUSTABLE RATE RIDER  LFaDR

THIS ADJUSTABLE RATE RIDER ismade this =~ . 9TH . _day of

DRCEMBER , 1993 ,undisincorporated into und shall be deemed to amend und

supplement the Mortgage, Decd of Trust or Sceurity Deed (“Sceurity Instrument”) of the sume date given

" by the undersigned ("Borrower”) to secure Borrower's Note (“Note”) to - BANK UNITED OF TEXAS
- FSB;:3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

* " (the “Lendc:®; of the samé date and covering the property described in the Sccurity Instrument and located
Ciat’ 371978, S57TH COURT, 'CICERO, ILLINOIS 60650

[Property Atliress}

.. THE NOTE CCWTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTERESTRATE AN THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWZER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIM M RATE THEBORROWER MUST PAY,

h ADD]TIONAL, COVENANTS. In aldiiizn to the covenanls and agreements made in the Sceurity
. Instrument, Borrower and Lender further caver ant and agree os follows:
PN 03042412
INTERESTRATE AND MONTHL Y PAYMENT CHANGES
(A) Change Date

' The interest rale may change on the first day of £PRIL v 1995 , and on that duy
- of each suceeeding year. “Chango Dafe" means cach date on whch the interest rate could change,

(B) The Index ,
Beginning with the first Change Date, the interest rate will be based on an Index, “Index” means the
weekly average yield on United States Treasury Sceurities adjusted to c¢onstant maturity ol one year, us
‘made available by the Federn] Reserve Board, “Current Indox” means the masidecent Index figure available
30 days before the Change Date. I the Index (as defined ubove) is no longer yvaliable, Lender will use us o
new Indeéx any index prescribed by the Seeretary, As used in this Rider, “Secrelary means the Seerctary of
Hopsing and Urban Development of i or her designee.” Lender will give Borrawer notice of’ the new
Index, A Lo

(C) Calculation of Interest Rate Changes
‘Before cach Change Date, Lender will enlenlate a new inlorest rate by udding o murgin of
TWO AND ONE-HALF pereenlage point(s) ( *2,500 %)
to the Current Index und rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subjcet to the limits stated in paragraph (D) of this Ricler, this roundecd amount will be the new intetest rate
until the next Change Date,

(D) Limits on Interest Rnte Changes
The interest ot will never inereaso or decrease by mors thun one peteentage point (1.0%) on uny
single Change Date. The intetest mte will never be mare than five pereentage polnts (5.0%) higher or lower
than the initial interest fate.
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(E) Calculation of Payment Change . J

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly l-ﬁayrm:nl of
principal and inferest which would be necessary (o repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments. In making such calculation, Lender will
use the unpaid principal balance which woudld be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this ealculation

will be the amount of the new monthly payment of principal and interest.

(F) Noticeof Changes -

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is due; and must set forth
(i) the date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new
monthly>avment amount, (vi) the Current Index and the date it was published, (vii). the method of
calculating t:= change in monthly payment amount, and (viii) any other information which may be required
by law fromtimstotime. ' ' -

(G) Effective Hivte of Changes

A new inlerest piae caleulated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Chang Late. Borrower shall make a payment in the new monthly amount beginning on the
first payment date whizii occurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of this Pider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in uccordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. [f the monthly payment amount.caleulated in
accordance with paragmaph (E) of s Rider decreased, but Lender failed to give timely notice of the
decrease and Borrower made any monii'y pavment amounts exceeding the payment smount which should
have been stated in n timely notice, then Bor:ower has the option td either (i) demand the rehitn to Borrower
_ . _of any excess payment, with interest thereon at thc Note rate (a mte equal to the interest mte which should
t».L i -"hava béen stated in a timely natice), or (ii) request that any excess payment, with interest thereon at the Note
rate, be applied as payment of principal. Lender’s:coligation to return any excess payment' with'interest on

demand is not assignable even if the Note is othetwise r3sizned before the demand for retum is made,

BY 'S‘IGNING BELOW, Borrower accepts and agrees b the terms and covenants contained in this
Adjustable Rate Rider.

Fa
QA/ - Y
Seal) Q! (T~ 4 D2¢ts (Sul)
.Baro JUAN A. WEZ™ - .
wer y m 2 % fﬂunowur

(Seal)  chuun (4. wery b AN, . (Seal)
-Barrawer LUIS A, VE QUEZO -Borrawer

{Spuce Below This Line Reserved for Acknowledgment) —
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