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DECEMBER 16, 1993 . The Mungugor is

THIS MORTGAGE ("Sccwraty [nstrument”) 1s given on
WILLIAM HERNANDEZ , AN UMMARRIED MAN AND HAYDEE HERNANDRZ , XXM UNMARRIED

dald

WOMAN
2N
(*Borrower”). This Sccurity instrument is givenio.  BANK UNITED OF ?%‘J‘P&Cmm}; 135.
180011 TRAN 9837 12/20/93 13343:00

LI H-N3-045182
00X COUNTY RECORDER
which is otganized and exisling underthelawsof THE ThTZ7TED STATES , and wi‘ma‘:

addressis 3200 SOUTHWEST PREEWAY, #2000, HOLSTON, TEXAS 77027
("Lenie: ). Botrower owes Lender the principal sum of

ONE HUNDRED FORTY EIGHT THOUSAND NINE HUNUFZp EIGHTY NINE AND 00/100

Voo

(]

Dollars(U.S.$ **148,989.00 ). This debt is evidenced by Borrowei's ite dated the same datce as this Sccurity £
Instiment (“Mote”), which provides for monthly payments, “vith the full debt, 17pot paid carlier, due and pavable on'~
JANUARY 01, 2024 . This Sccurity Instrument secures 1o Lend2r: fa) the repayment of the deid
evidenced by the Note, with interest, and all renewals, extensions and madifications; (b} payment of all other sums,
with interest, sdvanced under paragraph 6 to prolect the sccunty of this Soourty Instrument; and (c)
the performance of Borrower's covenants and agreements under this Security Instrumant 7ol the Note. For this
purpose, Borrower does hetchy montgage, grant and convey to Lender the following deseribed giroperty located in
COOK County, lilinois:
IOT 4 (EXCEPT THE EAST 1 FOOT) IN XELVYN PARK VIEW RESUBDIVICION
OF LOTE 1 TO 13 BOTH INCLUSIVE OF A.G. BUETTGER RESUBDIVISION OF _
BLOCK 16 IN 8,S. HAYES KELVYN GROVE ADDITION TO CHICAGC A SUBDI- ,-&-
VISION OF THE SOUTHWEST 1/4 OF SECTION 27, TOWNSHIP 40 NORTH, ﬂ

RANGE 13, BAST OF THE THIRD PRIRCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS- [}
P.I.N. 13-27-315-037 ﬁﬁ

o

whichhasthe address of 4411 W. WRIGHTWOOD AVE, CHICAGO
Mlinois 60639 [Zip Code} (" Property Address™),

Qm(ru HYIFS FHA 1llinois Mortgage - /92
’

AP DTG AGE FORSAS * 1312038100 * (MODS1T-TIE
Puge 1 ot 8 Invtuls:
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TOGETHER WITH all the improvements now ot hereafter crected o the property, and ali casements, nights,

appurtcnances, tents, royaltics, mineral, oil and gas nghts and profits, water rights and stock and ail fixiures now or

hereafier a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument. All of the
foregoing is referred to in this Security Instrument as the **Property.**

BORROWER COVENANTS that Bortower is lawfully seised of the estate hereby conveyed and hiss the right to
mortgage, granl and convey the Properly and that the Property is uncncumbered, except for encumb.ances of record.
Borrower warrants and will defend gencrally the title to the Property against all claims and demands, subject to sny
encumbrances cf record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest o,
the debr evidenced by the Note and late charges due under the Note,

2. Monthly Pr.yments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
togethet with the pritcipal and interest as set forth in te Notc and any late charges, an installment of any (a) taxes and
special assessments icvied or to be levied against the Property, (b) leaschold payments or ground rents on the Propenty,
and (c) premiums for inurance required by paragraph 4.

Each monthly instailmeni.Jor items (a), (h). and (c) shall equal one-twelfth of the annual amounts, as rcasonably
cstimated by Lender, plus an zinvant sufficient to maintain an additional halance of not morc than onc-sixth of the
cstimated amounts. The full anual amount for cach item shall be accumulated by Lender within 2 period ending one
month before an item would become (el auent. Lender shall hold the amounts collected in trust 1o pay items {a), (b), and
{c) before they become delinguent.

If at any time the lolal of the payments haid by Lender for items (2), (b), and {c), together with the future monthly
payments for such items paysble to Lender price t) the due dates of such items, exceeds by more than onc-sixth the
cstimated amounl of payments requised to pay such i«cms when due, and if payments on Lhe Note arc current, then Lender
shall cither refund the excess over one-sixth of the estima’ed payments or credit the excess over once-sixth of the estimated
payments to subsequent payments by Borrower, at the opiicn of Borrower. If the total of the payments made by Borrower
for item (a), (b), or (¢} is insufficient to pay the item when due, iocn Borrower shall pay to Lender any amount necessary to
make up the deficiency on or before the date the item becomes duz.

As uscd in this Sccurity Instrument, “Secretary” means the Secre'2iy of Housing and Urban Development or ais or
her designec. In any year in which the Lender must pay a morigage insurince premium 10 the Sccretary (or anv year in
which such premium would have been required if the Lender still held the Serarsity Instrument), cach monthty payment
shall also include cither: (i) an installment of the annual mortgage insurance premium (o be paid by Lender to the
Secretary, or (i) 8 monthly charge instead of a mortgage insurance premium if this Security Insirument is held by the
Sccretary. Each monthly installment of the mortgage insurance premium shall be in an amount sufficient to accumulate
the fuli annual mortgage insurance premium with Lender one month prior to the date tiv full annual mongage insurance
premium is duc 10 the Secretary, or if this Security Instrument is held by the Secretary, each ma thly charge shall be inan
amount equal to onc-twelfth of one-half percent of the outstanding principal balance due on the Mot~

If Borrower tendets to Lender the full payment of all sums secured by this Security Instrumert. Barrower’s account
shall be credited with the balance remaining for all installments for items (a), (b), and (c) and any 1nortgage insurance
premium installment thal Lender has not become obligated to pay to the Secretary, and Lender shall prompily refund any
excess funds to Borrower. Immediately prior to a foreclosure sale of the Property of its acquisition by Lender, Horrower's

- Jaccount shall be credited with any balance rcmaining for all installments for items {a), (b), and (c).
v{é 3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

T First, to the mortgage insurance premium to be paid by Lender to the Sccrctary or to the monthly charge by the

~Secretary instead of the monthly mortgage insurance premium;
& Sccond, to any laxcs, special assessments, lcaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;
| Third, 1c interest duc under the Noic;
Fourth, toamortization of the principal of the Notc;

Fifth, tolate charges duc under the Note. / / /
qm 15210 Page 204 B ioste, 247 /t
.

T



UNOFFICIAL CQOPY 003536158

4. Fire, Flood and Other Hazard Insurance. Bojrower <hall insure oll ﬁnpnwcmculx on the Property, whether
pow in existence or subsequently crected, against any hiazzands, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the pericdds that Lender tequires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently crected, against
loss by flonds to the extent required by the Sozretary. All insurance shall be vammicd with companies approverd by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favos of, and in

a form acceptable to, Lender.

In the event of loss, Bormower shall give Lendet iminediate netice by mail. Lender may make proof of loss of ot
made promptly by Borrower. Each insurance company concemed is hereby acthorized and directed to tnake payment fot
such loss directly 10 Lender, instead of 10 Borrower and to Lender jointly. AT or any part of the insutanee proceeds may
be applicd by Lender, at its option, cither (a) to the reduction -7 (e indebledness under the Note and this Sccunty
Instrument, 1irst 1o any deiingquent amounts applied in the order in paragraph 3, and then to prepayment of pnncipal, er
) to the restoration or repair of the damaged Propenty. Any application of the proceeds to the principal shall not extend
of postpone the duedate of the monthly payments which are referred to in paragraph 2, or change the amount of such
pavments Any exvess insutanee proceeds over an amount teguited to pay all outstandang indebiedoess under the Note

and this Sccurity Instzament shall be paed to the entity legally entitled thereto.

In the event of foresiosare of this Securily Instnument o other transfer of title to the Property that oxtinguishes the
indehtedness, all fight, title and interest of Betrowet in and to insurance policics in force shall pass to the purchaser.

5. Occupancy, Freservatior, »aintenance and Protection of the Prperty; Borrower's Loan Application;
Leaseholds. Borrower shal! oceupy, catablish, and use the Propenty as Borrower's principal residetee within sixty days
after the cxccution of this Secunty Instaument and shall continie (o oecupy the Property as Borrower's pancipal
residence for at feast one vear aficr the dat of occupancy, unless the Scerclary determines this teguirement will cause
undue hardship for Borrawer, or unless extenuating circumstances exist which are beyond Bertower's control. Bortower
shall notify Lender of any cxtenuating circwiasiances. Borrower shall not commit waste or destroy, damage or
substantially change the Property ot allow the Proger v lo deteriorate, reasonable wear and icar excepted. Lender may
inspect the Property if the Property is vacant or abandcned o2 the loan is in default. Lender may take reasonable action (-
prvcct and preserve such vacant of shandoned Property. Bormwer shall also be in default if Borrower, during the loan
application process, gave materially false of inaccurate inforna‘ion or statements to Lender (or failed to provide Lender
with any matcnal information) in conncction with the Joan cvidenced by the Note, including, but pot imited 10,
fepresentations concerning Borrower's oecupancy of the Property as a nrincipal residetice. If this Secunty Instrument is
on a leaschold, Borrower shall comply with the provisions of the lexsZ. 'f Borrower acquires fec title (o the Propenty, the
leaschoid and fex title shall not be metged unless Lerdet agrees to the ficrgez.in writing.

6. Charges to Borrower and Proiection of Lender's Rights in.«hc Properiy. Bomower shall pay all
govermmendal or municipal charges, fines and impositions that are not included in parpgraph 2. Bonower shall pay these
obligations on time directly to the entity which is owed the payment. If fadure 10 74y viould adversely affoct Lender's
interest in the Property, upon Lender's request Borrower shali promptly fumtsh to Lénder receipts evidencing these

paymenis.

If Borrower fails to make these pavments or the payments requined by paragraph 2, or {rui 1 perform any other
covenants and agreements contained in this Sccunty Instrument, or thete is 1 legal proceeding 2 may significantly
affect Lender’s fights in the Property (such as a proceeding in bankruptcy, for condemnation o5t vnforce laws or
regulations), then Lendict may do and pay whatever is necessary to protect the value of the Property aisd Lender's rights
in the Property, including payment of taxes, hazard insurance and othet items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parazraph shall become an additional debt of Borrower and be secured
by this Sccurity Instrument. These amounts shall beas interest from the date of disbursement, at the Nole rate, and at the

option of Lender, shall be immediately duc and payable.

7. Condemnation. The proceeds of any award or claim for damages, direci of consequential, in connection with any
condemnation or other taking of any part of the Property, of for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebledness that remains impeid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebicdness undet the Note
and this Secunty [nstrument, first to any delinguent amounts applicd in the order provided in paragraph 3. and then to
prepayment of principal. Any application of the proceeds to the principal shall pot extend or pastpone the due date of

J 7
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the monthly payments, which are referred 1o in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required (o pay all outstanding indebiedness under the Note and this Secunty Instrument shall

be paid to the entity legally entitled thercto.
8. Fees. Lender may colfect fees and charges authorized by the Secretary.

9. Grounds {or Accelersation of Debt.

(a) Default. Lender may, except as limited by regulations issucd by the Sccretary in the case of payment
defaults, require immediate payment in full of all sums sccured by this Secunity Instrament if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the duc date of the next monthiy payment, or
(13) Borrower defaults by failing, for a period of thisty days, Lo pesform any other obligations contained in this
Security Instrument.

(b) Sale W pout Credit Approval. Lender shall, if permilied by applicable law and with the prior approval of
the Secretary, remire immediate payment in full of all sums secured by this Secutity Instrument if:
(i) All of g2z f the Property, or a beneficial interest in a trust owning all or part of the Properiy, is sold or
otherwise translerrad (other than by devise or descent) by the Borrower, and
(1) The Propenty is rat occupied by the purchaser or grantec as his or her principal residenice, of the purchascr
or grantee does so occnpy the Property bat his or her credit has not been approved in accordance with the
requirements of the Secrctary.

(c) No Waiver. If circumstancs occur that would permil Lender io require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect 10 subsequent events.

{(d) Regulations of HUD Secretary. i many circumstances regulations issued by the Secrctary will limit
Lender's rights in the case of payment detan’t=to require immediate payment in full and foreclose if not paid.
This Secunty Instrument does not suthotize acceleration: or foreclasure i not permilted by regulations of the

Secretary.

(¢) Mortgage Not Insured. Borrower agrees that shouid this Secunty Instrument and the Note secured thereby
not be cligible for insurance under the National Housing A.0t rvithin 60 days from the date hereof, Lendet may, af
its option and notwithstanding anything in paragraph 9, requiic 'mmediate payment in full of all sums secured by
this Sceurity Instrument. A wrilltcn statement of any authorizud agent of the Sccrctary dated subsequent to 60
days from the date hereof, declining 10 insure this Secuniy Instrument and the Note secured thereby, shall be
deemed conclusive proof of such incligibility. Notwithstanding the foicgoing, this option may not he exercised
by Lender when the unavaiiability of insurance is solely due 1o Lende:'s fuihvre (o remil a montgage insurance
premium to the Sccretasy.

10. Reinstatement. Borrower has a right to be reinstaled if Lender has required imniedinte payment in full because
of Borrower's failure to pay an amount duc undet the Note or this Secunty Instrument. This right applics even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tzad'ci.in a lump sum ali
amounts required to bring Bortower’s account current including, to the extent they are obligations £i Borower under this
Sccurity Instrument, foreclosure costs and reasonable and customary atlomeys’ fees and expenses aroperly associated
with the foreciosure proceeding. Upon reinstatement bry Borsower, this Security Instrument and the obéigations that it
secutes shail remain in cffect as if Lender had not required immediate payment in full. However, Lender 15 not required
to permit reinstatement if: (i) Lender has accepted reinstalement after the commencement of foreclosure proceedings
within two vears immedialely preceding the commencement of a current foreclosure proceeding, (1) reinstalement wil)
preclude foreclosure on different grounds in the future, or (i) reinstatement will adversely affect the priofity of the lien

created by this Security Instrument.

11. Borrower Not Released; Forbearence By Lender Not a Waiver. Extension of the Umce of payment or
modification of amottization of the sums securcd by this Security Instrument granted by Lender to any sucoessor in
interest of Borrower shall not operate to release the Jiability of the otiginal Borrower or Borrower's sucoessor in interest.
Lender shall not be required to commence proceedings against any sucvesscr in interest or refuse to extend time for
payment ot otherwise modify amortization of the sums secured by this Security Instrutnent by reason of any demand
made by the original Borrower or Borrower's sucoessors in interest. Any forbearance by Lender in exercisiug any nght
or remedy shall not be a waiver of or preclude the exercisc of any right or remedy.

%
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12. Soccessors and Assigns Bound; Joint and Several Liability; €o-8igners. The cavenants and agreements of
thix Sccurity Instnanent shall bind and benefit the successons and assigns of Lender and Botrower, subject to the
provisions of paragraph 9.b. Botrower's covenants and agreements shall b jeint and scveral. Any Borrower who co-sighs
this Security Instrument but docs not execute the Note: (a} is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terims of this Secunty Instrument; (b) is not personally
obligated to pay the sums secured by this Secunty Instrument; and (c) agrees that Lender and any other Bormawer may
agree 1o extend, modify, forbear of make any accommaodations with regard to the terms of this Security Instrament or the

ote withoul that Borrower's consent.

13. Notices. Any notice to Bortower provided for in this Secunity Instrument shall be given by delivering it or by
mazking it by first class mail unless applicable law requires ase of another method. The notice shall be directed to the
Propetty Address or any other address Borrower designates by notice (o Lender. Any notice to Lender shall be given by
first class maul to Lender’s address stated herein or any address Lender designatss by notice to Borrower. Any nolice
provided for in this Security Instrument shall be deemed to have been given to Bortower of Lender when given as

provided in this pazagraph.

14. Governiug Law; Severability. This Sceunty Instrument shalt be govemed by federd law and the law of the
tunisdiction in which i« Property is located. In the event that any  provision ot ciause of this Secunty Instniment or the
Note conflicts with appli:able law, such conflict shall not affect other provisions of this Secunty Instrument of the Note
which can be given effec without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared to be severable.
15. Borrower’s Copy. Boriovrer shall be given one conformed copy of this Security Instrument.

16. Assignment of Reats. Borrower vaconditionally assigns and transfers to Lender all the rents and reventses of the
Praperty. Borrower authorizes Lender o Lender’s agents to collect the rents and revenuces and hereby directs cach tenant
of the Propenty to pay the rents to Lender or Lender's agents. However, prior to Lendet's notice (o Borrower of
Borrower's breach of any covenant or agreemerd in the Secunty Instrument. Borrower shall collect and receive all rents
amdd revenues of the Property as trustee for the berielit of Lender amd Borrower. This assignment of rents constitisics an
ahsolute ussignment and noi an xssignment for sddinozalsecuniy only.

If Lender gives notice of breach to Borrowes: {n) ull ieiits received by Borrower shall be held by Bormower as tnistee
for benefit of Lender enly, to be applicd to the sums sceuted oy the Securnity Instrument: (by Lerder shalt be entitled to
collect and receive all of the rents of the Property; und (¢) eac’s tenant of the Property shall pay all rents due and unpaid to
Lender or Lender's agent on Lender’s writien demand to the tenait.

Borrower has not executed any prior assigniment of the renisand has not and will not perform any act that would
prevent Lender from exercising its nghls under lh'ij{ungmph 16.

Lender shall not be requtied to enter upon, take cintrol of or meiriain the Propenty before or after giving motice of
hreach to Borrower. However Lender or a judicially appoinied reeciver riay do so st any time there is a breach. Any
application of rents shadl nol cure or waive any default or invalidate any othersigit of remedy of Lender. This assignment
of rents of the Property shall terminate when the deht secured by the Secunty Instiurient is paid in full.

NON-UNIFORM COVENANTS. Burmower and Lender further covenant and agree as iolinws:

17, Fereddosure Procedure. If Lender requires immediate payment in full under pargraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. Lender shall be rntitled to coils2( i} expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited 1o, reascurble altorneys’ fees

and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccunity
Irstrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all nght of homestead exemption in the Propenty.




UNOFFICIAL COPY i

20. Riders to this Secusity instrument. If onc or more riders are executed by Borrower and recorded together with
this Security Instrament, the coverarts of cach such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Sec:sity Instrument as if the rider(s) were a parnt of this Security Instrument. |Check
applicable box(es))

i —} Graduated Payment Rider [X] Other [Specify]
ADJUSTABLE RATE RIDER

Condominium Rider
Planned Unit Development Rider (| Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees 10 1w terms contained in this Sccurity Instruraent and in any

rider(s) executed by Bolmwctand recorded withit.
Witnesses: |, / ',% !
// ...é!&! A / ("é) Z A /{i’/ (Scal)
J WILLIAY, SERNANDEZ / ‘Borrower
K ,,{-;,;7;1"—«‘ «’f/g _ ",-:/:f"’.' 14 et /ﬁ/}/% (Scal)
"~ HAYDEE HERNANDARZ =" .Bamower
(Scal) fa {Scal)
-Botrower

STATE OFILLINOIS, Cook County ss:
, 8 Notary Public in and for said county and state do hereby

1, the undersigned
cettifvthat  WILLIAM HERNANDEZ AND HAYDEE HERNANDEZ, both never marriad persons

. personally known to me te. be the same person(s) whase
name(s) subscnbed to the foregoing instrument, appeared before me this day in person, ar:d acknowledged that
The ¥ signed and delivered the said instrumentas  THEIR free and voluntary act, for the uses and purposes
15th  dayof Decamber , 1993

therein sct forth.
Givetiund . hanc s ofTG s5aly hi n
¢ "OFFICIAL SEAL" j g,

030445182

My Commissigh Expircs Beth i aSalie : .
‘g \:‘0!:!)' Public, State of lllinois » Notai y Public
v Commlssm Expires 272547
This Instrum ‘W <t MAYBRUN
PageBole
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ADJUSTABLE RATE RIDER LYADR

THIS ADJUSTABLE RATE RIDER is made this 16TH day of

DECEMBER , 1993 ,andis incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (*Sceurity Instrument”) of the same date given

by the undersigned (“Botrower”) to secure Borrower's Note ("Note”) 1o BANK UNITED OF TEXAS
FSB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

(the “Lenvter) of the same date and covering the propenty described in the Security Instrument and located
al: 4411 3. WRIGHTWOOD AVE, CHICAGO, ILLINOIS 60639

[Property Address]

THE NOTE CO~TAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE 4AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOXPOWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIM UM RATE THE BORROWERMUSTPAY,

ADDITIONAL COVENANTS. Iniraaiition to the covenants and agrecments made in the Sccurity
Instrument, Borrower and Lender further covanznt and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest ratc may change on the first day of APRIL , 1995 . and on that day
of cach succeeding year. “Change Date” means cach date on#hich the interest rate could change.

(B) The Index

Beginning with the first Change Datc, the interest rate will ke based on an Index. “Index” means the
weekly average yield on United States Treasury Sccurities adjusted 1 2-constant matunity of onc year, as
makle availablc by the Federal Reserve Board. “Current Index” means the ot recent Index figure available
30 days before the Change Date. If the Index (as defined above) is no fonge: svailable, Lender wilt usc as a
new Index any index prescribed by the Sccretary. As used in this Rider, “Secretary means the Secretary of
Housing and Urban Development ot his or her designee.” Lender will give Bortowet notice of the new

Index.

(€) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rote by adding a margin'of
TWO AND ONE-HALF percentage point(s) ( *2.500 %)
to the Current Index and rounding the sum (o the nearcst orc-cighth of one percentage point (0.125%).
Subject to the limits stated in paragreph ‘D) of this Rider, this rounded amount will be the new interest rate
until the next Change Datc.

(D) Limits on Interest Rate Changes

The interest rate will never increase o decrease by more than one percentage pont (1.0%) on any
single Change Date. The intcrest rate will never be more than five pereentage points (5.0%) higher or lower
than ke initial interest rate.

003536158
Puge tof 2 FHA .“IllliﬂlltAR“ Ride, -
&R 591 oo VMP MORTGAGE FOAMS * (11312338100 " (8CN521-7291 e 7o
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the matunty
datc al the new interest rate through substantially equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Chunge Date if there had been no default in
payment on the Notc, reduced by the amount of any prepayments te principal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

() Notice of Changes

Lender will give notice to Borrower of any change in the interest ralc and monthly paymeni amount.
The notice must be given at least 25 days before the new monthly payment amount is due, and must sct forth
(i) the date of the niotice, (i) the Change Date, (it} the old interest rate, (0v) the new interest rate, (v) the new
monthly payment amount, (vi) the Currerit Index and the daie it was published, (vii) the method of
calculating *ic change in monthly payment amount, and (viii) any other information which may be requised
by law from Unv. totime.

{G) Effective U9le of Changes

A new interest rie calculated in accordance with paragraphs (C) and (D) of this Rider will become
cffective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the
first paymen! date whicn occrrs at Jesst 25 days after Lender has given Borrower the nolice of changes
required by paragraph (F) of this, F.ider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accor2znce with paragraph (E) of this Rider for any payment date occarming
less than 25 days after Lender has ziven the required notice. If the monthly payment amount calculated in
accordance with paragraph (E) of tnis Rider decreased, but Lender farled to give timely notice of the
decrease and Borrower made any montidy piyment amounts exceeding the payment amount which should
have been stated in a timely notice, then Borcwzor has the option to either (i) demand the retum to Borrower
of any excess payment, with intcrest thereon at the Note rate (a rate equal to the interest rate which should
have been staled in a timely notice), or (i) reques! that any excess paymenl, with interest thereon at the Note
rate, be applicd as payment of principal. Lender's ablislion (o retumn any excess payment with interest on

and is pot assignable cven if the Note is otherwise assigned before the demand for retum is made.

BY SIGNING BELOW, Borrowcr accepls and agrees tc' the lerms and covenants contained in this
Adjustable Rate Rider.

7

(Scal) ’-/; 74 Ty Ay (Seal)
Bowower  WILLYKM XURZ 7" Barrower

I

(Scal} y’ﬁ@gf(_{_ /fté AT !‘/'n, (Scal)
-Borrowet HAYDEE HBRNANDEZ‘_” 2 _ Barwe:
{Space Below This Line Reserved for Acknowladptieit] ———— a
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