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State of Hifiols MORTGAGE FHA Case No,
1317414879731
03039502
60507800

THIS MORTGAGE ("Sccurity Instrument”) is made on Decembexr 16, 1993
The Mortgagor is
ROBERT W HEJNOSZ, DIVORCED & NOT SINCE REMARRIED

'%M@y 7¢8%f72 Z(® |
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whose address is 1109 HUNTWYCK CT, ELGIN, IL &0120 _‘q_—]\.,

«"Borrower™). This Security Instrument is given to

MARGARETTEN & (2OMPANY, INC.

which is organized and exizloy) under the laws of the State of New Jersey , nd wihose
address is 1 RONSON R/ ISELIN, NJ 08830
,{"Lender”). Borrower owes Lender the prineipal sum of

One Hundred Thirty-Twe Thousand, Five Hundred and 00/100

Dollars (.5, $ 132,500.00 ). This debt is evidenced by Borrower’s Note dated the same dale as this Security
Instrument {"Note"), which provides for \nonlily payments, with the full debt, if not paid earlier, due and payable on
January 1, 2024 . THis Se~urity Instrument sccures to Lender: (a) the repayment of the debt evidenced by

the Note, with interest, and all renewals, exten(ions and modifications; (b) the payment of all other sums, with interest, advanced
under paragraph 6 to protect the security of this Sccaricy Instrument; and {c) the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. For \his purpose, Borrower does hercby mortgage, grant and convey lo Lender the
following described property located in

COOK Caunty, lllinois:

LEGAL DESCRIPTION: = T mme am seomesy = = e s mmsim cimssmemsomax wrmn e -

UNIT 65-2 IN THE LOFTS AT COBBLER’S CROSSING CUNDOMINIUM, AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTATE: CERTAIN LOTS Iiv COBBLERS CROSSING UNIT NUMBER 4, AND
COBBLERS CROSSING UNIT NUMBER 5, SUBDIVISION IN THE/ SOUTH 1/2 OF SECTION 7, TOWNSHIP 4i
NORTH, RANGE 9 EAST OF THE THXIRD PRINCIPAL MERIDIAN, 8 COOK COUNTY, ILLINOIS, WHICH SURVEY
1§ ATTACHED AS EXHIBIT ‘C’ TO THE DECLARATION OF CONNOMINIUM RECORDED AS DOCUMENT NUMBER
89600378 AS AMENDED FROM TIME TO TIME; TOGETHER WITH 1[S UNDIVIDED PERCENTAGE INTEREST IN
THE COMMON ELEMENTS.
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which has the address of 1109 HUNTWYCK CT, ELGIN, IL 60120

TOGETHER WITH all the improvemnents now or hereafter erected on the property, and all eusements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and sleck and all fixtuyes now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o in this Security
Instrument as the "Property.” ¢

BORROWER COVENANTS that Borrower is lawfully seised of ihe cstale hereby conveyed and has the right to morigage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covenant and agrée a8 Tollows:

1. Payment of Princlpal, Interest and Late Charge. Borrower shall pay when due the principal of, and interesi on, the debt
cvidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and (ther Charges. Borrower sholl include in cach monthly payment, together
with the principal and interest as set forth in the Not and any laic charges, an installment of any (a) taxes and special assessments
levied oi to be levied against the Propeny, (b) leasehold payments or ground rents on the Property, and (¢} premiums for insurance
required by Paragraph 4.

Each monthly installment for itcms (a), (b) and (c) shall cqual ons-twelfth of the annual amounts, as rcasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-gixth of the estimated amounts, The full
annual amount for each item shall be accumulated by Lender within a period ending one month befere an item would become
delinquent. Lender shall hold the amounts collected in trust to pay items (n), (b) and (c) hefore they become delinguent.

If at any time the towi of the payments held by Lender for items (a}, (b) mnd (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than onc-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess
over one-sixth of the estimated paymenis or credit the excess over one-sixth of the estimated payments to subseguent payments by
Borrower, at the option of Borrower. if the total of the payments made by Borrower for item (a), (b) or (c) is insufficient to pay
the item wdhcn due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the date the itemn
becomes duc.

As used in this Security Instrument, “Secretary” means the Secretary of Housing and Urban Development or his or her designee.
in any year in which the Lender must pay a morigage insurance premium to the Secretary, each monthly payment shall also include
either: (i) an instalimenpt of the annual mortgage insurance premium to be paid by Lender to the Sceretary, or (ii) a monthly charge
instead of a meortgap/ insurance premium if this Sccurity Instrument is held by the Secretary. Each monthly installment of the
mortgage iasurance prewunm shall be in an amount sufficient to accumulate the full annual morigage insurance premium with Lender
one month prior to the duic the full annual morigage insurance premium is due to the Secretary, or il this Security Instrument is held
by the Secretary, each modntbly charge shall be in an amount cqual to one-twelfth of one-hall percent of the cutstanding principal
balance due on the Note,

If Borrower tenders (e’ bedrter the full payment of all sums secured by this Sceurity Instrument, Borrower’s account shall be
credited with the balance remaiiing for all installments for items (a), (b) and (c) and any mortgage insurance premium installment
that Lender has not become obligiied o pay to the Secretary, and Lender shall promptly refund any excess {unds to Borrower.,
Immediately prior to a foreclosure srue of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for atl installments ‘=1 itcms (a), (b} and (c).

3. Application of Payments. All p2yiments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, lo the mortgage insurance premiur. b7 oe paid by Lender to the Seeretary or to the monthly charge by the Secretary instead
of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, aeasthold payments or ground rents, and fire, fiocod and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amartization af the principal of the e

Fifth, to late charges due under the Note.

Braruwer shall insure all improvements on the Property, whether now in

4. Fire, Flood and Other Hazard Insurance.
existence or subsequently crected, against any hazards, cesual*lcz and contingencies, including fire, for which Lender requires

insurance, This insurance shall be maintained in the amounts {ad for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence ot -=ubzequently erecled, against loss by {locds to the exient required
by the Secretary. All insurance shall be carried with companies apjiroed by Lender. The insurance pelicies and any renewals shall
be held by Lender and shall include loss payable ctauses in favor of, snd in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by riail. Lender may make proof of 1oss il not made promptly
by Borrower. Each insurance company concerned is hereby authorized and dirscted to make payment for such loss directly io Lender,
instead of to Borrower and 1o Lender jointly. All or any part of the insurinc: proceceds may be applied by Lender, at its option,
cither (a) te the reduction of the indebledness under the Note and this Securit“instrument, first to any delinguent amounts applied
in the order in Paragraph 3, and then to prepayment of principal, or (b) to the res*sration or repair of the damuged properly. Any
application of the proceeds to the principal shall not ¢xtend or postpone the due diie o: the monthly payments which are referred 1o
in Paragraph 2, or change the amount of such payments. Any excess insurance pioceeds over am amount required to pay all
outstanding indebledness under the Note and this Security Insirument shall be paid to tae zntity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Proprity that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the surchaser.

5. Occupancy, Preservation, Maintenance and Proiection of the Property; Borrever’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence withuz sixty days after the execution of
this Security Insirument and shall continue to occupy the Property as Borrower's principal resicence-for at {east one year after the
date of occupancy, unless the Secretary determines this requirement will cause undue hardship for larrc wer, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lenders of any extenuaiiag circumstances. Borrower
shall not comumit wasic or destroy, damage or substantially change the Property or allow the Property to detcriarate, reasonabie wear
and tear excepted. Lender may inspect the property if the property is vacant or abandoned or the loan isar-default. Lender may
take reasonable action to protect and preserve such vacant or abandoned property. Borrower shall also belin default if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (o¢ failed to provide
Lender with any material information} in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. )1 this Security Instrument is on a leasehold, Borrower
shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be
merged unless Lender agrees (o the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not incfuded in Paragraph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the paymem, If failure to pay would adversely affect Lender's interest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significanty affect Lender's rights in the
Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender's rights in the Property, including paymem! of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shali become an additional debt of Borrower and be secured by this
Sccurity Instrument. These amounts shall bear inicrest from the date of disbursement, at the Note rate, and at the option of the

Lender, shall be immediately due and payable.

ILLINOIS FHA DIED OF TRUST
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7. Condemmation., The proceeds of any award or claim for damages, direct or consequential,” i connection with nny

condemnation or other taking of any part of the Property, or {or canveyance in place of condemnaijon, are hereby assigned and shall
be paid to Lender to the extent of the full amount of the indebtedness that remains unpeid under the Note and this Security Instrinuent,
Lender shall apply such proceeds 1o the reduction of the indebiedness under the Note and this Security Instrument, first to any
delinquent amounis applied in the order provided in Paragraph 3, and then to prepayment of principal. Any zpplication of the
proceeds (o the principal shall pot extend or postpone the due date of the monthly payments, which are referred to in Paragraph 2,
or change the amounl of such payments, Any cxcess proceeds over an amcunt required to pay all cuistanding indebicdness under
the Note and this Sccurity Instrument shall be paid to the entity fegally entitled thereto,

8. Fees. Lender may collect fees and charges autherized by the Sceretary.

9.Grounds for Acceleration of Debt.

(s} Pefault. Lender may, except as limited by regulmions issued by the Secretary in the case of payment defaulis, require

immediate payment in full of all sums secured by this Security Instcument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior (e or on

the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security

Enstrument.

{b) Sale Withoot Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, requirc immediate payment in full of all sums secured by this Security Instrument if:

(i}~ All or part of the Property, or a beneficial interest in a trust owning ali or part of the Property, is soid or otherwise
transferred (other than by devise or descent) by the Borrower, and

(ii) The property is not occupicd by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
does so ocrapy the Property, but his or her credit has not been approved in accordance with the requirements of the
Secretary.,

{c) No Waiver. i circumstances occur that would permit Lender to require immediate payment in full, but Lender docs
not require such payrien:s, Lender does not watve its rights whih respect to subsequent cvents,

() Reguiations of ii¢/Secretary. In many circumstances reguiations issued by the Sceretary will fimit Leader’s rights
in the case of payment-d=fip!ts to require iminediate payment in full and foreciose if not paid. This Security Instrument docs
not authorize acceleration ¢r fureclosure if not permitied by regulations of the Secretary.

{£) Mortgage Not Insures. / Bocrower agrees that should this Security Instrument and the note secured thereby not be
cligible for insurance under the/N7tional Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anytking in Paragroph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of apy-authorized agent of the Sccretary dated subsequent (o 60 days {rom the daic hereof,
declining to insure this Sccurity Insiruwaent and the note secured thereby, shall be deemed conclusive proofl of such
incligibility. Notwithstanding the foregeing, this option may not be exercised by Lender when the unavaitability of
insurance is solely due to Lender's failure (orenit a montgage insurance premium to the secretary.

10. Reinstatement. Borrower has a righ’ ie oe reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under tie Nute or this Security Instrument. This right applics even after foreclosure
proceedings are institted. To reinstate the Security Ineirement, Borrower shall tender in a lump sum all amounts reguired to bring

Barrower’s account current including, to the extent they ire wbligations of Borrower tinder this Security Instrument, foreciosure costs

and reasonable and customary attorneys’ fees and expenses ricgperly associated with the foreclosure proceeding. Upon reinstatement
Ly Borrower, this Security Instrument and the obligations that|il seenres shall rematin in effect as if Lender had not required immediate

payment in full. However, Lender is not required to permit/reinstatement if; (i) Lender has accepled reinstatement after the
commencement of foreclosure procecdings within two years innmediately preceding the commencement of 2 current foreclosure
praceeding, (ii) reinstatement will preclude foreclosure on differcnt zroands in the future, or {iii) reinstatement will adversely affect
the priority of the lien created by this Security Instrument.

11. Borrower not Relcased; Farbearance by Lender not a Wadler. Extension of the time of pavment or modification of
amortization of the sums secured by this Security Instrument granied by ender to any successor in interest of Borrower shall not
operate to release the liability of the eriginal Borrower or Borrower's successo i interest. Lender shall not be required to canunence
proceedings against any successor in interest or refuse to exiend time for pay/poit or otherwisc modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the onginal Scrrower or Borrower's successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver o/ or Lreclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several LiabBity; Co-Signers.-The covenants and agreements of this Security
Instrument shall bind and benefic the successers and assigns of Lender and Borrower, subject to the provisions of Paragraph 9(b).
Borrower’s covenanis and agreements shall be joint and several. Any Borrower who co-ciprs this Security Instrument but does not
exccite the Note: {a) is co-signing this Security Instrument only to mortgage, grant anu crunvey that Borrower's interest in the
Property under the ierms of this Security Instrument; (b) is not personally abligated to pay 1he sums secured by this Security
Instrument; and (¢) agrees that Lendet and any other Borrower may agree to cxtend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by detivering it or by mailing i
by first class mail unless applicable law requires use of another method. The notice shall be directed o thi Troperny Address or any
other address Borrower designates by netice to Lender. Any notice to Lender shall be given by first clast ik to Lender’s address
staled herein or any address Lender designales by notice to Borrower.  Any notice provided for in this Secarisv Instrument shail be
deemed to have been given to Borrower or Lender when given as provided in this Paragraph,

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and 1he 1ay-ol the jurisdiction
in which (he Property is located. In the cvent that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nate which can be given effect without
the conflicting provision. ‘To this end the provisions of this Security Instrument and the nole are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Sccurity Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs cach icnant of the Property lo
pay the rents te Lender or Lender’s agents.  However, prior te Lender's notice to Borrower of Borrawer's breach of any covenant
or agreement in the Security Instrument, Borrawer shall coflect and receive all rents and revenues of the Property as trustce for the
benefit of Lender and Borrower. This assignment of rents canstilites an absolute assignment and not an assigament for additional

security anly.
If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by Boerrower as trusiee for benefit

of Lender anly, tc be applicd to the sums secured by the Security Instrument; (b) Lender shall be eatitled ta collect and receive all
of the rents of the Propenty; and (c) cach tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on

Lender’s written demand to the tenant.
Borrower has not executed any prior assignmem of the rents and has not and will not perform any act that would prevent Lender

from exercising its rights under this Paragraph 16.

Lender shall not be required 1o enter upon, take control of or maintain the Property before or afier giving noiice of breach 10
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lendey,  This assigninent of rents of the Property shall

terminate when the debt secured by the Security Instrument is paid in full.

)
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure:  Lender at Ka optlon may regoire immediste payement in full of oll sums secured by this
Sceurlty Instrument without further demand and may foreelnse this Security Instrument by judicial proceeding. Lender shall
be entitied to collect all expenses incurred in pursning the remedies provided in this paragraph 17, including, but not timited
10, reasonable attorneys’ Fees and cost of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all rights of homestead exemption in the Property.

20. Riders to this Security Instrument. If onc or more riders are exccuted by Borrower and recorded logether with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend ind supplement the
covenants and agreentents of this Security Instrument as if the rider(s) were a part of 1his Security Instrument.

The following riders are attached:
Adjustable Rate Rider Condominium Rider

BY SIGNING BELSW, Barrower accepts and agrees to the terms contained in this Sccurity Instrument and in any rider(s)
exccated by Borrower and rerorded with it

Witnesses:

77 .

- ‘éé Vs fZ://_é/’
ROBERT W HEJNOSZ /‘ i< _,,E

STATE OF ILLINOIS, COOK COUMNTY s8:

f. the undersigned, a Notary Pubtic in and for said county and state do hereby certily that
ROBERT W HEJNOSZ, DIVORCED & NOT SINCE REMARRIED

personally known to me to be the same person(s) whose name(s) subscribed to the forepoing instrument, apr.eared before me this day
in person, and acknowledged that (he, she, they) signed and delivered the said instrument as (his, her, theiry fiee and voluntary act,

for the uscs and purposes therein set forth.

- s
Given under my hand and official scal, this {(_p‘hL day D,.(? (’}’/I’}L{,Lej\. }(,: 7
o /

Z056Y0E0

Notary Pub]ic‘ E.’-%ZLJJIEL, F@ g

MARGARETTEN & -COMPANY, INC. 1
625 NORTH COURT . RONSON Rroap
PALATINE, ILLINQIS 60067  JSELIN, Ny 08830
DOC. NO. Fited for Record in the Recorder’s Office of )
County, linois, on the day of
at o'clock m., and duly recorded in Book of Page

ILLINOIS FHA DEED OF TRUST
MAR-1201 PAGE 4 OF 4 (Rcv. 7/91)
Replaces MAR-1201 (Rev. 390
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER Is made thig i6th day of ~December, 1993
and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed
¢"Security Instrument®) of the same date given by the undersigned ("Borrower") to secure Borrower’s Note ("Note®) to

MARGARETTEN & COMPANY, INC.

("Lender®) of the same duie and covering the property described in the Security Instrument and located at:

1109 HUNFWYCK CT, ELGIN, IL 60120

The Property Addrisslincludes a unit in, together with an undivided interest in the comumon clements of, a condominium

project known as:
COBBLERS CROS3THNC CONDOMINIUM

("Condominium Project”). I the svaers association or other entity which acts for the Condominium Project ("Owners
Association™) holds title to the property for the benefit or use of its members or sharcholders, the Propenty also includes
Borrower's interest in the Owners Asscciation and the uses, proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. 1nd'lition to the covenants and agreements made in the Sccurity Instrument,
Barrower and Lender further covenant and ngres 25 fellows:

A.  So long ns the Gwners Association maiituns, with a generally accepied insurance carrier, & "master” or "blanket”
policy insuring all property subject 1o the coauaminium documents, including all improvements now existing or
hereafier erected on the Property, and sucl. pohicy is satisfactory to Lender and provides insurance coverage in
the amounts, for the periods, and against the hazards Lender requires, including fire and other hazards included
within the term "extended coverage,” and loss by flood, to the extent required by the Secretary, then: (i) Lender
waives the provision in Paragraph 2 of this Security-{p7izument for the montbly payment to Lender of one-twelfth
of the yearly premium instaliments for hazard insuranse “n the Property, and (ii) Borrower’s obligation under
Paragraph 4 of this Security Instrument to maintain hazaid iashrance coverage on the Property is decmed satisfied
to the extent that the required coverage is provided by-iie Owners' Association policy. Borrower shall give
Lender prompt notice of any lapse in required hazard insueance covyrage and of any loss incurring from a hazard.
In the event of a distribution of hazard insurance proceeds in li=u o4 restoration or repair following a loss 10 the
Property, whether to the condeminium unit or to the common elerien’s, any proceeds payable 1o Borrower are
hereby assigned and shall be paid to Lender for application to the swias/sectred by this Security Instrument, with
any excess paid to the entity legaily entitled thereto,

B. Borrower promises 1o pay Borrower’s allocated share of the common' exponses or assessments and charges
imposed by the Owners Association, as provided in the condeminium docum:nts.

C. If Borrower does not pay condominium dues and assessmems when due, ther” Lepder may pay ihem.  Any
amounts disbursed by Lender under this Paragraph € shall become additional debt 4f Borrower secured by the
Sccurity Instrument. Unless Borrower angd Lender agree to other terms of paymcri, Lacse amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with 4pzerzst, upon notice from

Lender to Borrower requesting payment,

BY SIGNING BELOW, Borrower accepls and agrees 1o the 1erms and provisions contained in this Condominium Rider.

QLAY Lo,

ROBERT W HEJNOSZ —

FHA CONDOMINIUM RIDER

MAR-7306 (8/93)
{Repliuces rev. 7/91)
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ADJUSTABLE RATE RIDER 1317414879731
60507800

THIS ADJUSTABLE RATE RIDER is made thig 16th day of
December, 1993 , andl 18 incarporated into and shall be deemed te amend and supplement

the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned

{"Borrower") to secure Borrawer’s Note ("Nole™) 10
MARGARETTEN & COMEANY, INC,. , a corporation organized and existing

under the lawe of the State of New Jersey.
(the "Lender®) of the same date and covering the property described in the Security Instrument and located at:

1109 HUNTWYCK CT, ELGIN, IL 60120
|Propersy Addresy]

TH{, NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLE PAYMENT, THE NOTH LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE 2T ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENAMTS. In addition 1o the covenants and agreements made in the Security Instrument,
Borrower and Leader Furtbir povenant and agree as follows:

1. INTEREST RATE ARD MONTHLY PAYMENT CHANGES
(A) Change Date
The intercst rale may chaugs on the firsi day of April, 1995 , and on that day of each succeeding

year. "Change Date” means each date op which the interest rate could change.
{B) The Index
Beginning with the Brst Chanpge Date, the intercst rate will be based on an Index. "Index” means the weekly
average vield on United States Treasury Sccurvies adjusted to a constant maturity of one year, as made available by the
Federal Reserve Board, "Currest Index” means—n2 rmost recent Index igure available 30 days before the Change Date.
If the Index (as defined above) i3 no longer available, Lender will use as a new Index any index prescribed by the Secrelary
(as defined in Paragraph 7(B)). Lender will give Borrgwer notice of the new Index. )
(C) Calculation of Interest Rate Changes o
Before each Change Date, Lender will caleulate ‘a pewy interest rate by adding a margin of
Two
percentage points ( 2.000 %) 10 the Current Indiéx and rounding the sum 1o the nearest one-eighth of one
percentage point (0.125%). Subject Lo the limits stated in Paragrapli £(1°) of this Note, this rounded amount will be the new
interest rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rale will never increase or decrease by more than ore percentage point (1.0%} on anty single Change

Date. The inmerest rate will never be more than five percentage peoints (5.0%> pigher or lJower than the initial interest rate

stated in Paragraph 2 of this Note.

(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will cafeulate the am)unt of monthly payment of princip

and interest which would be necessary to repay the unpaid principa) balance in full at 1he aturity date at the new interegD
rate through substantiaily equal payments, In making such calcufation, Lender will use lhic urpiid principal balance whiclp»
would be awed on the Change Date if there had been no default in paymem on the Note, ledured by the amount of an
prepayments to principal. The result of this calculation will be the amount of the new monthiy piviment of principal an

interest.
N

(F} Notice of Changes
Lender will give notice to Borrower of any change in the interest vate and monthly payment zinount. The notice

must be given at least 25 days before the new monthly payment amount is due, and must sct lorth (i) the date of the notice,
(ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v} the new monthly payment ameount, {vi) the
Current Index and the date it was published, (vii) the methed of calculating the change in monthly payment amount, and (viii)

any other information which may be required by taw from time to rime.
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(G)y Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs 5(C)
and 5(B) of this Note will become effective on the Change Date. Borrower
shall make a payment in the new monthly amount beginning on the first
payment date which occurs at feast 25 days after Lender has given Borrower
the notice of changes required by Paragraph 5(F) of this Mote. Borrower
shnll have no obligaticn 1o pay any incrense in the monthly payment asmount
cadculated in accordance with Paragraph S(1) of this Note for any payment
date oceurring less than 25 days alter Lender hay given the required aotlee,
If the monthiy payment amount cafculated in accordance with Paragraph 5(E) of this Note decreased, but Lender failed to
give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment amount which
should have heen stated in a timely notice, then Borrower has the option to either (i) demand the return 1o Borrower of any
excesy payment, whlt interest thergon a1 the Note rate (a rate equal 1o the interest rate which should have been stated in a
timely notice), or (i) requesi shit any excess payment, with interesi thereon at the Note rate, be applied as payment of
principal. Lender's obligation to return any excess payment with intereat on demand s not assignalie even 1T this Nose Iy
otherwise assigned before the demand for return is made.

BY SIGNIMG FELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider,

OloAll S,

ROBERT W HEJNO.‘:Z’

Z0S6Y0OED
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