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AFTER AEGORDING MAIL
KAREN FRERTL

SOURCE ONE MORTGAGE SERVICLS CORPORATION . 393
1081 PERINETER DRIVE ATTN:ROC ‘ ,:;)*
SCHAUMBURS, 1L 60173 | i

03057 458

LOANNO. 10662177-1

[Spirce Above This Line For Recording Data)
STATE OF _ILLINOIS ‘ FHA CASE NO.
' ) FHA MORTGAGE 131:7336686-729

This Mortgage (’Sacurny Ini!rumem") in glven on December 6, 1983 ., The Mongagoris
JOSE PIZANO, ATUCENA CAMARGOD, HLSBAND AND WIFE and JESUS PIZAND, A BACHELOR

whoseaddressis 25122 MW, B82NHD STREET,CHICAGO,IL 60629
("Borrower”). Thia SBecurr.y Instrument ia given to . .

SOURACE ONE MORTLAGE SERVICES CORPOQRATION

which Is organized and exia’.oy) underthe lawa of DELAVARE , and whose addrass is
27555 FARMINGTON 2u2nD, FARMINGTON HILLS, HWE 48334-3357

{"Lendar”). Borrower owes Lerdie: the principatsumof Eighty Etght Thousand Five Hundred
Eighty Doltlars and vwo/200

Dollars (U.S. & 88 ,580.00 ). Thia debt is evidenced by Borrower's note dated the same date as this
Security Instrument {"Note"}, which provides for monthly payments, with the full debt, if not pakd earlier, due and
payableon Oecember 1. 202Z - This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with Interest, anu all zsnewals, extenslons and modlfications; (b} the payment of all other sums,
with Interest, advanced under Paragraph 6 10 protect the security of this Security Instrument; and (c) the performance ol
Borrower's covenants and agreements undes*th!s Security instrument and the Note. For this purpose, Borrower doas

hereby mortgage, grant and convey to Lender 'he foilowing described property located in
Caox Coumnty, lllinols:

LOT 40 IH BLGCK 2 1N EBERHART AND MAMMOND'S SUBOIVISICN OF ALL LAMD WEST OF
ESERHART AVENUE IN THE SOUTHWEST QUARTF< OF THE SOUTHEAST QUARTER OF SECTICN
id, TOWNSHIP 38 NORTH, RANGE 13, EAST 0F THE TYHIRD PRINCIPAL MERIOIAN, 1IN
COOK COUNTY, [LLINGIS.

PING 10-14-420-036

NEPT-0t1 RECURDING $31.00
. TATave O TRANM 0179 12/21/93 15:88:00

$33971,3  #—ODF—-DS 1458
. {03k COUNYY RECORDER

which has the address of 3518 W, B82HD STREETY CHICAGUY
(Street) . [City)
inols 80629 ("Property Addrass®);
(3p Codej

. TOGETHER WI|TH alt the improvements now or hereafter erected on the property, and all sasements, rights,
appurtenances, rents, royalties, mineral, ol and gas rights and profits, water rights and stack and all fbdures now or
hereafter a part of the property. All replacernents and additians shall also be coversd by this Security Instrument. All of
the foregaing Is referred 10 In this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully selzed of the astate hereby conveyed and has tha right to
morngage, gramt and convey tha Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrams and will defend generally the title to the Property against all claims and demands, subject to any
aencumbrances of record.
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dale ot the monthly payment;"which a rred 10 In ' Tore e amount of such paymenis. Any

excess proceeds over an amount rec‘uirod to pay all outstanding indebtedness under tha Note and this Security

instrument'shall be paid to the entity legally entitled thereto.

8. Fess. Lendar may coitect feea and charges awuthorized by the Secretary.

9. Grounds for Acceleration of Debt.

{») Detault. Lender may, except as limited by regulations issued by the Secretary in the case of payment dafaults,

raquire immediate payment in full of all sums secured by this Security instrument i

{l) Borrower defauits by falling to pay in full any monthly payment raquired by this Security Instrument prior
to or on the due dats of the next monthly payment, or
i) Borrower defauits by falling, for a period of thirty days, to perform any other obligations contained n this
ecurity Instrument.

b} Sale Without Credit Approval. Lender shall, H permitted by applicable law and with the prior approvat of the

ecratary, require immediate payment in fult of all the sums secured by this Security Instrument if:
{1y All or part of the Property, or a beneficial Imerest in a trust owning all or parn of the Property, Is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
() The Property is not occupied by ths purchaser or grantee as his or her principal residence, or the
purchaser or graniee does so occupy the Property but his or her credit has riot been approved in
accordance with the requirements of the Secretary.

{c) No Walver. !f circumstances occur that would permit Lender to require immediate payment in full, but Lender

does not require such payments, Lender does not waive its rights with respact to subsequent avants.

{d}) Reguiations of HUD Secretary. in many clrcumstances regulations Issued by the Secrstary will limit Lender's

rights, In the crize f payment defaults, to require immeadiate payment in full and foreclose if not pakd. This Secursity

tnstrument does neol authorlze accelaration or foreclosure if not permitted by ragulations of the Secretary.

(e )Mortgage No¢ Insuired. Borrower apyrees that should this Security instrument and the note secured thereby not

be eligible for Insururie under the Natlonal Housing Act within 90 DAYS from the date hereof,

Lender may, at ts op*.orn and notwithstanding anything In Paragraph 9, require immadiate payment in full of all

sums secured by this Secunty Instrument. A written statement of any aiuthorlzed agant of the Secretary dated

subsequenttc 90 0DAWS from the date hereof, declining to Insure this Security Instrument and the
note secured thereby. shall be alemed conclusiva proot of such ineligibility. Notwithstanding the foregoing. this
option may nhot be axerclsed vy Lander when the unavailabllity of Insurance Is sotely due ta Lender's fallure to remit

& mortgage insurance premiuin to tha Socretary.

10. Reinatatement. Borrower has a r.¢’: 10 be reinstated if Lender has required Immediate payrment in full because
ot Borrower's tallure to pay an amount auz undier the Nota or this Sacurity instrument. This right applies sven after
fereclosure proceedings are ‘nstituted. To reristate the Security Ingtrument, Borrower shall tander In aiump sum all
amounts required to bdn? Borrower's accou it current inciuding. to the extent they are obligations of Borrower under
this Security instruinent, foreclosure costs ana rrasonabla and custamary attorneys’ fees and expenses properly
assoclated with the foreclosure proceeding. tJpor einstatament by Borrowar, this Security Instriument and the
obligations that it secures shall remain in effect as | Lopder had not required immaeadiate paymant in full. Howaver,
Lender is not required to permit relnstatemert if: () Le. Lor has accepted reinstatement after the commencement of
foreciosure proceedings within two years imendcliately prec~3ing the commencement of a gurrent foreciosure
proceading, () relnstatement will preclude forectosure on different grounds In the future, or (ill) reinstatemant will
adversely affect the priority of the llen createci by this Secuit*y '=~strument.

11. Borrowser Not Released; Forbearance by Lender Not 4 'Nalver. Extension of the time ot payment or
modification of amortization of the sums secureci by this Securit/ Irstrument granted by Laender to any successct In
Intarest of Borrower shall not oporate 1o release the lability of the original Borrower or Borrower's successor in interest.
Lender shail not be required to commence prot:eedings against any Luicessor in Interest or refuse to extand tima for
payment or otherwise modity amortization of the sums secured by this Securlty instrument by reason of any demand
mada by the original Borrower or Borrower's successors in interast. Any torbearance by Lender in exercising any right
or remedy shall not be a walver of or preclude the exercise of any right or re mecly.

12. Successors and Assigns Bound; Joint and Several Liabiiity; Co-Sigr.ers. Tha caovenants and agreemants af
this Security Instrument shal! bind and benefit 1the successors and assigns of Lorider and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreemaents shall be joint.ard soveral. Any Borrower who
co-signg this Security Instrument but does not execute the Note: (a) is co-signing taie Sacurity instrument onty to
morigage, grant and convey that Borrower's Intarest In the Property under the tarms ¢4 thig Security Instrument; (b) s
not personally obligated to pay the sums securec by this Security Instrument; and {c) ap30s that Lender and any other
Borrower may agree (o axtend, modify, forbear or make any accommodations with regaru to *119 terms of this Sacurity
tnstrurmani or the Note withowut that Borrower's consent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be givero?, dalivaring it ot by
malling it by Hirst class mall unless applicable law requires use of another method. The holice shall oa'directed to the
Property Address or any other address Borrowar designates by notice to Lerdler. Any notice to Lendss shall be given
by first cla=s mail to Lender's address stated herein or any addrass Lender designates by notlce to [$orrower. Any notice
provaied for in this Securlty Instrument shall be deemed 1o have been given to Borrower or Lender whia Jiven as
provided In this paragraph.

14. Governing Law; Severability. This Security Instrument shail be governed by Faderal law and the law of the

urisdiction in which the Property is located. in the event that any provision or clause of this Security Instrument or the
aote conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confilcting provision. To this end the provisions of this Securlty Instrument and the
Note are declared 10 be severable.

15. Borrower’s Copy. Borrower shali be given one conformed copy of this Security Instrument.

18. Assignment of Rants. Borrower unconditionally assigns and transfers to Laender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby diracts each
to pay the rents to Lender ot Lender's agens. However, prior to Lender's notice to Borrower of

tenant of the Pro

Borrower’s bmc%ao any covenant or agreement in the Securlty Instrument, Borrower shall collect and receive all rents -

and revenues of the Property as trustee for the benefit of Larncler and Borrower. This assignment of rents constitttes an o

absolute assignment and not an assignment for additionat securlty only. !
if Lender gives notice of braach to Borrower: {a) all rents received by Borrower shall be held by Borrower as trustee .,

for benafl of Lender only, 1o be applied 10 the sums secured by the Securlty instrument; {b) Lender shall be entitled to -

collect and receive all of the rents of the Property; and (c) sach tenant of the Property shall pay ail rents due and unpaid E-g

to Lender or Lender's agent on Lender's written demand to the tenant.

Barrowaer has not axecutad any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exsrclsing its rights under this Paragraph 16.

Lender shail not be required to antsr upon, take control of or maintaln the Property befora or alier giving notice of
hirsach ta Borrower. However, Lender or a judicially appointed receiver may do so at any time there Is a breach. Any
application of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This

nmani of rents of the Property shall lonn)nntewhen the debt secured by the SecGurity Instrurnent ts paid in full.
FHA ILLINOIS MORTGAGE FORM
ISC/FMOTR, QBB ¢ BB TL PAGEIOF S
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is madethis 81H dayof DECEMBER, 19593 and is incorporated into
and shall be deemad to amend and suppiemant the Mongage, Deed of Trust or Security Deed ("Security Instrument”) of
the same date given by the undersignecd {"Borrower’) to secure Borrower's Note ("Note'jto SOURCE ONE

MORTGAGE SERVICES CORFORATION, A DELAWARE CORPORATION
{the “Lender*) of the same date andt covering the property described in the Security Instrument and located at:
3518 W. BZHND STREET,
CHICAGO.IL 60829
(Property Ackiress)

THE NOTE CON7 /S PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYACNT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY.UNZ TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. {n addition tr-the covenants ancl agreements made in the Security Instrument,
Borrower and Lender further covenant and ¢ grec as follows:

5. INTEREST RATE AND MONTHLY PAYMENT *>HANGES

{(~A; Tnange Date

The Interest rate may change onthefiretdayof wPPL, 1895 , and that day of sach succeeding
year. "Change Date™ means sach date on which the interist rute could change.

(B) The index

Beginning with the first Change Date, the interest rate wili be "®sod on an Index. “index” mears the weekly average
‘ield an United Siates Treasury Securities adjusted to a constant ma’ury of one year, as made available by the Federal
eserve Board. “Current Index” means the most recent Index figure uval'able 30 days betore the Changa Dale. If the
Indlex (as definect above) I8 no longer avallable, Lender will use as a nev-index any Index prescribed by the Secretary.
As used In thia Rider, Secretary (as defined In paragraph 7{B)). Lender will sive Borrower notice of the new Index.

{C) Calculation of Interast Rate Changes

Before each Change Date, Lender will calculate a new Iinlerest rate by adding a marginof Tw 0
percentage pointa { 2 . 0000 %‘) to the currem index and rounding tha sum to the nearest one-eighth

of ane percentage point (0.125%). Subject to the limits stated in Paragraph 6(D} of this KiJer, *~ls rounded amount will
be the new Interest rate until the next Change Date.
(D) Limita on imerest Rate Changes

The interost rate will never increase or decrease by more than one percentage point (1.0%) cii £.0v single Change
Date. The interest rate will never be more than five percentage points (5.0%) higher of lower than ina Irhlal interest rate.

{E) Calculation of Paymant Change

i the Interest rate changes on a Change Date, l.ender wili calculate the amount of monthly payment of princlpal
and Interest which would be necessary to repay the unpald principal balance In full at the maturity date at the naw
interast rate through substantially equal payments. (n making such calculation, Lender will use the unpald principal
balance which would bae owsd on the Change Date If thare had been no default in paymant on the Nate, reduced by the
amount of any prepayments to principal. The result of this calculation will be the amount of the new monthiy payment of

princlpal and interest.
{F) Notice of Changes

Laier will glve notlce to Borrawer of any change in the interast rate and monthly payment amount. The notice
must be given al least 25 days before the new monthIK’ yment amount Is due, and must set forth (i) the date ot the
natice, (Il? the Change Date, (lli) the old Interest rate, (lv} the new interest rate, (v) the new monthiy payment amount,
(vl) the Current Index with the date it was published, {vil) the method of calculating the change in monthly payment
amourtt, and (vill) any ather Information which may ba required by law from time tc time.
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