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THIS MORTGAGE (“Sesary Ing
MANUEL MACIAS MARR1FED
MARIA DEJESUS PEREZ

MYALRYS AND

(“Borrower”). This Sccurity InstrumentTEgiven to

“Yisgivenon ~ DECEMBER 14, 1993 . The Mortgagor is
st’*a GUADALUPE MACIAS MARRIED TO

Pt

BANK UNITED OF TEXAS FSB

ON1 ONN4 AINVHYNS TUL SAINHOLI

which is orgunized and existing undet thelawsof  THE QWi TRED STATES , und whuse
nddressis 3200 BCUTHWEST FREEWAY, #3000, dA0USTON, TEXAS 77037
("tender”). Borrower owes Lender the principalt sum of

NINETY TWO THOUSAND FIVE HUNDRED NINETY S«VEN AND 00/100

Dollurs (U.S.$§  ***92,597,00 ). This debtis evidenced by Borrovrer's nole dated the sume date as this Seeurity
Instrument (*Note”), which provides for monthly payments, with the full deba 58 not puid carlier, due and payable on
JANUARY 01, 2024 . This Security Instrument sceures to-Ledidur: (n) the repayment of the deb
evidenced by the Nole, with intorest, and all renewals, extensions and modifications' (iv) the payment of all other sums,
with interest, advanced under parugraph 6 to protect the secunty of this, Sceunty Instrament, and  (¢)
the performance of Borrower's covenants ond agreements under this Security Instrumant ond the Note. For this
purpose, Borrawer does heroby mortgage, grant and convey to Lender the following deseribad property located in
COOK County, Ninois:
LOT 35 IN BLOCK 7 IN THOMAS M. READE'S8 WEST 79TH STREET
HIGHLANDS IN THE WEST 1/2 OF THE WEST 1/2 OF THE SOUTHEAST 1,4
OF SECTION 26, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD

PRINCIPAL MERIDIIAN, IN COOK COUNTY, ILLINOIS. E“?

P.I.N.1 19-26-414-035-0000 -
o
b
E;J

which hus the address of 3504 WRAT 78TH PLACE, CHICAGO .f’l ' [Sueet, Cityl,

Itlinois 60652 [Zip Code] (“Property Address” )./{ f “
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TOGETHER WITH all the mpmvcmcnt.s now or hereafter erectisd on the property, and all easements, fights,
appurichances, rents, royalties, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Insirument. All of the
foregoing is referred to in this Security Instrument as the *' Property.™

BORROWER COVENANTS that Barrowks: i fawfully seised of the estate hereby conveyed and has the right to
morgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Barrower warrants and will defend generally the title fo the Property against all claims and demends, subject to any
encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges d‘UL under lhc Note. _

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shali include in each monthly payment,
logether with the wrncipat and interest as set forth in the Note and any late charges, an installment of any (a) taxes and
special assessments evied of to be levied against the Property, (b) leasehold payments or ground rents on the Property.
and (¢) premiums foi insvrance required by paragraph 4.

Each monthly installneat for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonsably
estimaled by Lender, plus an zmount sufficient to maintain an additional balance of not more than onc-sixth of the
estimated amounts. The ful) annsal amount for cach item shall be accumulated by Lender within a pcrmd ending one
month hefore an item would become de'inquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and
(¢) before they beeome delinquent.

I at any time the total of the payments heid by Lender for items (a), (b), and (c), together with the future monthly
paymenis for such items payable to Lender priorio the due dates of such ilems, exceeds by more than one-sixth the
estimated amount of payraents required to pay suck 12ms when due, and if payments on the Note are current, then Lender
shall either refund the excess over one-sixth of the estimat=d payments or credit the excess over one-sixth of the estimated
payments o subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower
for item (a), (b), or (¢) isinsufficient to pay the item when duz, yen Borrower shnll pay to Lender any amnuntnecmry to
make up the deficiency on or before the dute the item becomes dae

As used in this Security Instrument, “Secretary” means the Seccefary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage insurencs premium to the Secretary (or any year in
which sueh premium would have been required if the Lender still beld the Secirity Instrument), each monthly payment
shull also include cither: (1) an installment of the annua] mongage insutarice premium {o be paid by Lender to the
Secrelary, or (i) 1 monthly charge instcad of 8 mortgage insurance premium if fus Security Instrument is held by the
Secretary. Bach monthly instaliment of the mortgage insurance premium shall be i un-amount sufficient to accumulate
the full annual mortgage insurance premium with Lender one month prior 1o the date the full annual mortgage insurance
premium is doe Lo the Secrelary, or if this Security [nsirument is held by the Secretary, each rionthly charge shall be inan
amount equal to one-twelfth of one-hali percent of the outstanding principal balance due on e Po'e, ‘

{f Borrower tenders to Lender the full payment of all sums secured by this Security Instrumea’, Eorrower's account
shall be credited with the balance remaining for all installments for items (a), (b), and (¢} and any rict:gage insurance
premium instaliment that Lender has not became obligated to pay to the Secretary, and Lender shall promptly refund any
excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Bou'owqr 5
acumnt shall be credited with any balance remaining for all installments for ilems (2}, (b), and (c).

0305143,

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leaschold paymcnls ot ground rents, and fire, flood and other hazard
insurance prcnuums as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, 1o late charges duc under the Note.

Qanuu onn - [—_—— &f _/_k(
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the“monthly payments, which are referred to in pamgraph 2, or change the amount of such pryments. Any excess

piveceds over an smount required to pay ul] outstanding indebtedness under the Note und this Seeurity Instrument shall
be: paid to the enlily legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary.
9. Grounda for Acceleration of Debt.

(s) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums sceured by this Security [nstrument it
(i) Botrower defaults by failing to pay in full any monthly psyment required by this Security Instrument prior
to or on the due date of the next menthly payment, or
(i1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sccurity Instriment,

(b) Sale Witl:out Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of
the Sceretary ‘reiquire immediate payment in full of all sums secured by this Sceurity Instrument if:
(i) All or part ol the Property, or a beneficial interest in a trust owning ell ur patt of the Propesty, is sold or
utherwise transferrad (other than by devise or descent) by the Borrower, and
(ii) The Property ivnot oceupied by the purchaser or grantee as his or her principal residence, or the purchaser
or graniee does so Geoury the Property but his or her credit has not been approved in accordance with the
requirerents of the Secretory. '

(¢) No Waiver. If circumstances eccur that would permit Lender to require immediate payment in full, but
Lender does not require such paym:nts, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. It muny circumstances regulations issued by the Secrelary will limit
Lender's rights in the case of payment defualis to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acoclemtion of foreclosure if not permitted by regulutions of the
Sceretury,

(e) Morigage Not Insured. Borrower agrees that shovl2 1his Security Instrument and the Note secured therehy
not be cligible for insurance under the National Housing Ac? vithin 60 days Irom the date hercof, Lender may, al
its option and nolwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by
this Security Inslrument. A written statement of any authonized ezent of the Secretary dated subsequent {o 60
days from the date hereof, declining to insure this Security Instremert and the Note seeured thereby, shall be
deemed conclusive proof of such incligibility. Notwithstanding the forégning, this option may nol ke exercised
by Lender when the unavailubility of insurance is solely due to Lender’stuplure to remit o mortguge insurance
premium to the Secretury.

10. Reinstatement, Borrower has a right to be reinstated il Lender has required immediaie payment in full because
of Bortowet's faiture to pay an amount due under the Note or this Seeurity lnsirument. Thin right applics even alter
toreclosure proceedings are instituted. To reinstate the Seeurily Instrument, Borrower shall {erder in a lump sur all
amounts required to bring Bortowet's account current including, to the extent they are obligationsof Borrower under this
Sceurity [nstrument, foreclosure costs and rensonable and customary attomeys® fees and expenses-paonetly associated
with the forectostre proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it
sceutes shall remain in effeet us if Lender had not required immediate payment in full. However, Lender is not required
to permit reinstatement if: (i) Lender has aceepled reinstatement after the commencement of foreclosare proceedings,
within two years immediately preceding the commencement of a current foreclosure proceeding, (it) reinstatement wilhy
preclude forectosure on different grounds in the future, or (iii) reinstatement will udversely affect the priority of the lioge
created by this Security Instrament, &;

11. Borrower Not Released; Forbearunce By Lender Not a Waiver, Extension of the time of payment E?
modification of amortization of the sums secured by this Security Instrument geanted by Lender to any successor i
interest of Borrower shall not operate to release the lability of the originud Borrower or Borrower's successor in interest.
Lender shall not be required 1o commence proceedings against any successor in interest ar refuse to extend lime for
puyment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Bottower's successors in interest, Any forbesrance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

@Reni) wny Poge 4 o/ 8
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4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lendet requires insurance. This insurance shal! be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by [loods to the extent required by the Secretaty. All insurance shail be carried with companics approved by Lend-:s.
The insurance policies and any renewals shall be held by Lender and shall include ioss payable clauses in favor of, and in
a form acceptable (o, Lender. o

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender mnay make proof of loss if not
made promplly by Borrower. Each insurance company concemmed is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may
be applicd by Lender, at its option, either (1) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applicd in the order in paragraph 3, and then to prepayment of principal, or
(b} to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the dueate of the monthly payments which are referred to in paragraph 2, or change the amount of such
puyments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instiursent shall be paid to the entity legally entitled thereto.

in the event of forecloseie of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and ruicrest of Borrower in and Lo insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservatics, Malntenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shall occupy, eitailish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Insirument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of cccupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are heyond Borrower's control. Borrower
shall notify Lender of any extenuating circumsiances. Borrowes shall not commit waste or destroy, damage or
substantially change the Property or allow the Propesy-io deteriomle, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. §ender may take reasonable action to
protect and preserve such vacant or abandoned Property. Sorrower shall also be in default if Borrower, during the joan
application process, gave matesially false or inaccurate infonns’ion or statements to Lender (or failed to provide Lender
with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as-a jrincipal residence. If this Security Instrument is
onh u [easehold, Bortawer shal) comply with the provisions of the leasc. ' Borrower acquires fee tile to the Property, the
feaschold and fee title shall not be merged unless Lender agrees to the merger i writing.

6. Charges to Borrower and Protection of Lender's Rights in ‘¢%:s Property. Borrower shall pay all
governmental or municipa) charges, fines and impositions that are not included i raregraph 2. Borrower shall pay these
obligations an time direclly 10 the entity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these
payments, o : - : '

If Borrower fails to make these payments or the payments required by paragraph 2, or feils 10 perform any other
covenants and agreements contained in this Sccurity instrument, or there is a legal proceeding (nat may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemmmation ot 1 ¢xforce laws ot
regulations), then Lendet may do and pay whalever is necessary to protect the value of the Property and Lender's rights
in the Propenty, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbutsed by Lender under this paragraph shall become an additional debt of Borrower and be secured
hy this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, ditect or consequential, in cohnection with any
condemnation or other taking of any part of the Property, or for conveyance in plact of condemnation, are herchy
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Sceurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of

@M(IL) 9212) Page JoiB initiala: %{f §
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12. Successors and Assigns Bound; Joint and Seveial Lisbllity; Co-Signers. The covenunts and agreements of
this “Seeurily [nstrument shull bind wd benefit the sucoossors and assigns of Lender and Borrower, subest v dhe
provisions of paragtaph 9.b. Borrowet's covenants and agreements shall be jointand several. Any Borrower who co-sigos
this Seeurity Instrament but does not exeeute the Note: (u) is co-signing this Security Instrutient only lo mortgage, granl
und convey that Borrower's interest in the Property under the terms of this Secunty Instrument; (b) is nol personally
obligated to pay the sums seeured by this Security ﬁlstmmcnt; and {c) agrees that Lender and uny other Borrower tay
agree to extend, modify, fotbeat or make any accommaodations wilh regard 10 the terms of this Security Instrument ot the
Note without that Borrower's consent.

13. Natices, Any notiee to Borrower provided foe in this Seeurity Instniment shall be given by delivering it or by
mailing it by finst class mail unless upplicable faw reguires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall be given by
first class inail to Lender's address stated herein or any address Lender designates by nolice to Borrower. Any notice
provided for in this Security Instrument shall be deemed (o huve been given to Borrower or Lender when given as
provided in this puragraph.

14. Goveruing Law; Severability. This Sceurity Instrament shall be governed by federal Taw and the law of the
jurisdiction in which e Property is located, [n the event that uny provision or ¢luuse of this Sceurity Instniment or the
Note conflicts with agnticahle law, such conflict shall not affect other provisions ot this Security Instment or the Note
which can be given effect vithout the conflicting provision, To this end the provisions of this Sceurity Instrument and the
Note are declared to be sevemul:.

1%, Borrower's Copy. Borro»wer shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrowerunconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Leader's agents to colleet the rents and revenues and hereby directs cach tenant
of the Property to pay the rents (o Lenderor-Lender's agents. However, prior lo Lender's nolice to Borrower of
Borrower's breach of any covenant or agrecmentqn-the Seeutity Instrument, Berrower shall colleet and reecive all rents
and revenues of the Property as trustee for the beagf it Of Lender and Borrower. This assignment of renls constitutes an
absolute assignment and not an assignment for additional sceurity only.

It Lenclet gives notice of breach to Borrower: () all 7onty received by Borrower shudl be held by Bortaswer as trustee
tor benedit of Lender only, to be applied to the sums seetized by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (¢) cachienant of the Property shall puy all rents due and anpaid (o
Lender or Lender's agent on Lender's written deraand to the tenas?,

Borrower has not excented any prior assignment of the rents #ichas not and will not perform any act that would
prevent Lender from exercising its rights under this puragroph 16,

Lender shall not be required o enter upon, take control of or maintainsii Property hefate or after giving notice of
bresch 1o Borrower. However, Lendet of a judicially appointed receiver tany doso at any time there is o breach. Any
application of rents shall not cure or waive any default or invadidate any other rigiicor remedy of Lender. This assignment
of rents of the Praperty shall terminate when the debt secured hy the Seeurity Instrapicatis paid in full.

NON-UNIFORM COVENANTS. Borrower und Lender further covenant and agree us follows:

17. Foreclosure Procedure. If Lender requires immedinte payment in full under‘varagraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding, Lender shall be entitled to coller 2’ expenses Incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasoroble nttorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Sceurity
Instrument without chatge to Borrowes. Borrower shal! pay any recordalion costs.

19, Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

ACIISOR)

EWemit) w2 ' : ' initlals:
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20 Riders to this Securicy Zustrument. If one or mote riders are executed by Borrower and recorded together with
this Security Instrument, the covenzats of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Securily Instrument as if the rider(s) were a part of this Security Instrument. [Check
applicable box(es)| -

B Condominium Rider L Graduated Payment Rider [X] Othet [S -lryln
Planned Unit Development Rider |4 Crowing Equity Rider ADJUSTABL TE RIDER

BY SIGNING BELOW, Borrower sccepls and agrees (o ibe terms contained in this Security Instrument and in any
rider(s) exceuted by Borrower and recorded withit. .

PR o el oot clod (Seal)
L7 7%]’ WM{LT n\CI - ' -Borrower

t Acl' !
¥ - ’
%1 e Meoeas (Scal)
J. GUADALGPE MACIAS Bomower &
%
‘{“S}@‘w\m : J : ’]Zm%q (Seal) ey 2 (Seal) :
BI J: ACIO ﬁ I/A Al SIGNING FORBomrower RIA DEJESU + e -Bornwer 3
I IO SOLE PURPOSE. OF WATVING HER SOLE PURPOSE OF whovar S KOMESTEAD ‘KIGHTS S
&J}\ STATE OF ILLINOIS, HOMESTEAD RIGHTS. ountyss:/Vy o 4 3 _
0,08y N
! , Qdeaw Laza , & Notary Public in and for said county and state do hereby
| getify that  MANUEL MACIAR, AND 7. QPADALPRE MACIAS AND MARIA DEJEsus_IPERﬁ%I,?EHIs
J{}A ; , personally known to mc to be the same person(s) whose

'QQ" ame(s) subscribed to the foregaing instrument, appeared before me this day in person, and acknowledged that

> "The Y signed und delivered the saidinstrumentas THEIR free and voluntary act, for the uses and purposes
therein set forth,

Given under my hind andeficial sqal, thix 4| 7 T day of D;(tmﬁéﬂ L2557
ADRIANA DURAN

My Commission E.xpi MO TARY PUBLIC, STATE OF (LLINGIS 4 . _'L
MY COMMISSION EXPIRES 7/29/96 Notary Public A\

g’;s Instrument was prepared by: CHERYL MUIR

4RML) Page & of 8




UNOFFICIAL COPY

-

PHA Case No. ‘
13117427877 129

ADJUSTABLE RATE RIDER LFADR

ToiS ADJUSTABLE RATE RIDER is mixle this 14TH  day of

DECEMBER , 1993 ,and isincorporaled into and shall be deemed to amend and

supplement the Morigage, Deed of Trust or Security Deed (“Security Instrument”) of the same date given

by the undersigned ("Borrower”) to secure Borrower's Note (“Note*)to . BANK UNITED OF TEXAS
FSB, 3200 SOUTHWREST FREEWAY, #2000, HOUSTON, TEXAS 77027

(the "Lepder) of the same date und covering the propetty deseribed in the Sceunity instrument und located
al: 3504 WEST 78TH PLACE, CHICAGO, ILLINOIS 60652

[Property Address)

THE NOTE CCNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BOKRXOWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THEMAXINUM RATE THE BORROWER MUSTPAY,

ADDITIONAL COVENANTS. In «wdition to the covenunts and agreements made in the Seeurity
Instrument, Borrower and Lender further covciant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate muy change on the first day of APRIL , 1995 and on that day
of cach suceeeding year. “Change Date” means cach dale o wnich the interest rate could change.

(B) The Index

Beginning with the first Chunge Date, the interest rate wiil be baved on an Index. “lndex” means the
weekly avemge yield on United States Treasury Securities adjtsted « 9 constunt maturity of one year, as
made available by the Pederal Reserve Board, “Current Index” means the xiosd recent Tndex figure availuble
30 doys before the Change Date. If the Index (as defined sbove) is no longéravalable, Lender will use us o
new {ndex any index prescribed by the Seorotury, As used in this Rider, "Seerctaty meuns the Secretary of
Housing und Urban Development or his or her designee.” Lender will give Borriwer notice of the new
Index.

(C) Calcuiation of Interest Rate Changes
Before each Change Date, Lender will culeulate o new interest rate by adding a margin of
TWO AND ONE-HALF pereentage point(s} ( *2.500 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragruph (D) of this Rider, this rounded amount wii! be the new interest rale
until the next Chunge Date,

(D) Limits on Interest Rate Changes
The interest tale will never inceease or decrease by more than one percentage point (1.0%) on any

single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial intercst rate.

ug‘tl".(}(‘.ﬂ
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Rege 1 of 3 FHA Multistute ARM Rider - 2/91
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of tnonthly lﬁuymt of
principal and inferest which would be nec to repay the unpaid principal balance in full at the maturit
date af the new inlerest rale through substantially equal psyments. In making such calculation, Lender will
use the unpaid principal balunce which would be owed an the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment of principal and interest. :

() Notice of Changes

Lender will give notice to Borrower of any change in the inferest rute and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is due, and must set forth
(i) the datzof the notice, (ii) the Change Date, (iii) the ofd interest rate, (iv) the new interest rate, (v) the new
monthly peyment amount, (vi) the Current Index and the date it was published, (vii) the method of
caleulating the change in monthly payment amount, and (viii) any other information which may be required
by law from imeiotime,

(G) Effective Lif> of Changes

A new interest e ealeulaled in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Fhuie, Borrower shall meke a payment in the new monthly amount beginning on the
first payment dafe which occars at least 25 days afier Lender has given Borrower the notice of changes
required by paragraph (F) of Uiis Kider. Borrower shall have no obligation to pay-any increase in the monthly
payment amount calculated in acecrdance with paragraph (B) of this Rider for any payment date occurring
luss than 25 days after Lender has given the required notice. If the manthly payment amount calculated in
acenrdance with paragraph (E) of this @ider decreased, but Lender i’aiicdP to give timely notice of the
deercase and Borrower made any monthly 187men! amounts exceeding the payment amount which should
have been stated in a timely notice, then Boitwer has the option to either (i) demand the teturn to Borrower
of anhy excess payment, with interest thereon at e [Hole rate (a rate equal to the interest rate which should
have been stated in a timely notice), ot (i} request thet any excess payment, with interest thereon at the Note
rate, be applied as payment of principal. Lender’s uhligation lo relum uny excess payment with interest on
demand is not assignable even if the Note is otherwise sssignied beforc the demand for retum is made.

BY SIGNING BELOW, Borrower accepts and agrees 1 the terms and covenants contsined in this
Adjustable Rate Rider.

%94 & ANUINY

(scﬂl) ,.:) 2 f-:éﬂ g o (SC&])
-Borrower ﬁ%ﬁ ﬁé i‘ -Borrower

I — >
.y f
sabd ] Guaredape Mo (Seb
-Borrower J. GU MACIAL . -Bomower
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