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MORTGAGE

THIS IS A FIRET MORTGAGE. LOAN NUMBER: 8684782
THIS MORTGAGE SI'CURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL BALAIICE {INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDEYS OPTION THE SECURED NOTE MAY BE RENEWED OR
RENEGOTIATED.

i DEFINITIONS OF WORDS USEY <N THIS MORTGAGE
(A} Security Instrument. This Morgage, which is dated DECEMBER 13, 19983.

will be called the "Security Instrument”

{8) Borrower. ROBERT C. DAVIS, AN UNMARRIED MAN

somatimes wiil be called "Borrower” and sometimes simply ' o "me.”

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIAT YDN, A FEDERAL
SAVINGS AND LOAN ASSOCIATION = ™ = *~ "o - 175 SUCCESSORS AND/OR
ASSIGNEES, will be called “Lender." Lender is a Federal Savings and Louzn Association which is
organized and exists under the laws of the United States. Lender's aadress is 1901
HARRISON STREET. OAKLAND, CALIFORNIA 948612.

{D) Note. The note signed by Borrower and having the same date’ ey this Security

instrument will be called the “"Note” The Note shows that | owe .iLsnder US

$143,000.00 pius intarast | have promised to pay this debt in monthly payients and

to pay the debt in full by JANUARY 01, 2024 . The maximum aggregata  principal
sum secured by this Security Instrument is $178,750.00.

(E} Property. The property that is described balow in Seoction iii entitied "Description
of the Property" will be called the "Property.”

r Sums Secured. The amounts described below in Section Il entitied "Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured.”

(G} Person. Any person, organization, governmental authority or other party will be
called "Person.”

. BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irrevocably grant and convey the Property to Lender subject to the terms
ot this Security Instrument. This means that, by signing this Security Instrument, | am giving
Lender those rights that are stated in this Security Instrument end also those rights that the
law gives to lenders who hold mortgages on real property. | am giving Lender these rights to
protect Lender from possible losses that might resuit if | fail to:
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by this Security lhstrument, calied the "Secured Notes, including future sdvances made by
Lender and any changes to the Secured Notes made with the writtan consent of Lender;

{i) pay, with interest. any amounts that Lendsr spends under Paragraphs 2 and 7
below to protect the value of the Froperty and Lender's rights in the Property, and

{ii) keep ail of my other promises and agreemeants under this Security Instrument,
the Secured Notes and any changes to the Secured Notes mads with the written consent of
Lender.
"m. DESCRIPTION OF THE PROPERTY

| give Lender rights in the Property described below:

(i The property which is located at 601 ECHO LANE GLENVIEW, IL
60026 R » » L] - ”» » - w ” » » " * » ”» » » L » ”» » » L d » L] Th‘ l.g.'
description of the Property is sttached as Exhibit “A" which is made a part of this Security
Instrument. This Property is called the "Described Property.”

»

REAL ESTATE INDEX NUMBER: VOL:
10 08 201 016 110

(i) Al ) buildings and other improvements that are located on the Described
Property;

(il All righte: in other property that | have as owner of the Describsd Property.
These rights are knowi« 7.s_aeasements, rights and appurtenances attached to the Property;

ivi Al rents or ~Qyalties and other income from the Described Property;

(v} All mineral, cil-and gas rights and profits, water rights and stock that sre part
of the Described Propaerty;
(v}  All rights that | have-in the land which lies in the streets or roads in front of,
behind or next to, the Described Prore-ty;
(viil Al fixtures that are novs Or in the future will be on the Described Property cr
on the property described in subsection (i) of this Section;
(viil All of the rights and proper'y cescribed in subsections (i} through (vil of this
Section that | acquire in the future;
{ix} All replacements of or additions (to-the property described in subsections (i)
through (viii) of this Section; and
(x) Ail of the amounts that | pay to Lende’ inder Paragraph 2 below.
IV. BORROWER'S RIGHT TO GRANT A SECURITY INTSREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHI® OF THE PROPERTY
| promise that (i) | iawfully own the Property: (i) | nzvz- the right to mortgage, grant
and convey the Property to Lender; and liii} there are no outsiarding claims, charges, liens or
encumbrances against the Property, except for those which are cr rublic record.
i give a general warranty of title to Lender. This means that | will be fully rasponsible

for any losses which Lender suffers because someone other than inyself has some of the
rights in the Property which | promise that | havs. | promise that | will defend my ownership

of the Property against any ciaims of such rights.
COVENANTS

| promise and | agree with Lender as follows:
1. BORROWER’'S PROMISE TO PAY

| will pay to lLender, on time, all principali and interest due under the Secured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower's Obligations
| will pay ali amounts necessary *o pay taxes and hazard insurance premiums on

the Property as well as assessments, leasehoid payments, ground rents or mortgage insurance
premiums (if any).
{B) Escrow Accounts

(il Borrower's Obligations
If Lender gives me written notice to do so, | will pay the amounts in

Paragraph 2(A) above to Lender, unless the applicable law requires otherwise. | will make those
payments on the same day that my monthly payments of principal and intersst are due under
the Secured Notes.

MORTOAGE-ADJUSTABLE
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(a) One—-tweifth of the estimsted yearly taxes and asssssments on the
Property which under the applicable law may be supserior to thie Security instrument; plus

b) One-tweifth of the estimated yearly leasehold payments or ground rents
on the Property, if sny. plus

(c) One-twelfth of the estimated vesrly premium for hazard insurance
covering the Property; plus

() One—twelfth of the estimated yearly premium for mortgage insurance, if

foliowing:

any.
I will give Lender all notices or bills that | receive for the amounts due under

this Paragraph 2.
(il Lender's Obligations

If | make my payments to Lender, Lender will estimate from time to time my
yearly taxes, hazard insurance premiums. assessmonts, leasehold payments, ground rents and
mortgege insurance premiums, which items will be called the “Escrow items” Lender will use
existing assnssments and bilis and reasonable estimates of future assessments and bills to
estimate thv )iscrow Items. The amounts that | pay to Lender for Escrow Items under this
Paragraph 2 v.ii! be called the "Funds."

Lturder may hold the Funds. Except as described in this Paragraph 2, Lender
will use the Funrs ‘o pay the Escrow Items. Lender will give to mea, without charge, an annual
statement of Funds activity.

Lendei’ rwy not charge me for holding or keeping the Funds, for using the
Funds to pay Escrow itemsz, for analyzing my payments of Funds, or for receiving, verifying
and totaling assessments an-. bills. However, Lender may charge me for these services if
Lender pays me interest on the ~unds and if the law permits Lender to make such a charge.
Lender will not be required tc pav._me any interest or earnings on the Funds uniess either (a)
Lender and | agree in writing, at/the time | sign this Security Instrument, that Lender will pay
interest on the Funds; or ib) the law_raquires Lender to pay interest on the Funds.

(i) Adjustments to the Fuaus

If Lender's estimates ov-ita Escrow Items sre too high, the amounts that | pay
under this Paragraph 2 will be too large.

If an excess of Funds remaii's after all Escrow items have been paid and if |
am keeping all of my promises and agreements made in this Security instrument, then | will
have the right to have the excess amount refundzd directly to me, if it exceeds $25.00, or
credited to my future monthly payments of Funds. /p;. refund or credit to which | am entitied
will be made once a vear.

if. at the time payments of Escrow lternz” are due, Lender has not recsived
enough Funds to make those payments, | will pay to Lencar whatever additional amount is
necessary to pay the Escrow Items in full | must pay that additional amount in one or more
payments as Lender may require.

When | have paid all of the amounts due under iha Secured Notes and under
this Security Instrument, Lender will promptly refund to me any Furys that are then being held
by Lender. If, under Paragraph 27 below, Lender acquires the Prcpe’iy or the Property is
sold, then immediately before the acquisition or sale, Lender will use criy Funds which Lender
is holding at that time to reduce the Sums Secured.

3. APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payrieits under the
Secured Notes and under Paragraphs 1 and 2 above in the foliowing order axd for the
following purposes:

First, to pay prepayment charges dus under the Secured Notes;

Second, to pay any advances due to Lender under this Security instrument;

Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notes:

Fifth, to pay deferred interest under the Secured Notes:

Sixth, to pay principal due under the Secured Notes:

Last, to pzy late charges due under the Secured Notses.

4, BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS

| will pay all taxes, assessments and any other charges and fines that may be imposed
on the Property and that may be superior to this Security Instrument

| will also make payments due under my lease if | am a tenant on the Property and |

will pay ground rents {if any) due on the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 above or by making the payments

on time to the Person owed them.

MORTGAGE-ADJUSTABLE
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Any clsim, ar t! i againgt ypropelty bicsuss an obligation has

not been fulfilled is known as a lien. | will promptly pay or satisfy alt’ liens agasinst the
Property that may be superior to this Security instrument However, this Security instrument
does not raquire me to satisfy & superior lien if: (A) | agree, in writing. to pay the obligstion
which gave rise to the superior lisn and Lender approves in writing the way in which | agree
to pay that obligation; or (B} in good faith, | argue or defend agsinst the superior lien in a
lawsuit so that, during the lawsuit, the superior fien may not be enforced and no part of the
Property must be given up; or (C) | secure from the holder of that othar lien an agreement,
spproved in writing by Lender, that the lien of this Security instrument is superior to the lien
heid by that Person If Lender determines that any part of the Property is subject to »
supaerior lien, Lender may give to me a notice identifying the superior lien. | will pay or satisfy
the superior lien or taks one or more of the actions set forth above within 10 days of the

giving of notice
s, BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazsrd insurance to cover ali
buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normaily covered
by "extended coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lender may ot refuse tc approve my choice uniess the refusal is reasonable. All of these
insurance polcies and renewsis of the policies must include what ig known as a Standard
Mortgagee Cilwur to protect Lander. The form of ail policies snd renswsis must be
scceptable to Ledrr. Lender will have the right to hold the policies and renswals. If Lender
requires, | will proripily give Lender all receipts of paid premiums and renewal notices thst |

receive.
if | obtain earthquska insurance, any other hazard insurance, credit life end/or disability
insurance, or any other insurance on or relating to the Froperty or the Secursd Notes and
which are not specifically regied by Lender, | will name Lender as loss payee of any

proceeds.
If there is & ioss or dumage to the Property, | will promptly notify the proper

insurance company and lLender. If | 4o not promptly prova to the insurance company that the
loss or damage occurrad, then Lende: ‘nuy do so.

The amount paid by the insurance company is called "Proceaeds.” Any Procesds received
will be applied first to reimbursa Lender for casts and expanses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may determine in its sole and absolute discrution, regardless of any impairment or lack of
impairment of sacurity, as follows: (A) to the e&:itunt aliowed by applicable law, to the Sums
Secured in a manner that Lender determines and/cr P} to the payment of costs and oxpenses
of necessary repairs or to the restoration of the Froperty to a condition satisfactory to
Lender, such application to be made in the manner and at the times as determined by Lender.

if | gbandon thie Property or if | do not answer, withi.. 30 days, a notice from Lender
stating that the insurance company has offered to sattla a c'aim, Lender may collect the
Proceeds. Lender may use the Proceeds tc repair or restore ¢a Property or to pay the Sums
Secured. The 30-day period will begin when the notice is given

if any Procesds are used to reduce the amount of principi-which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Parajiephs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

If Lender acquires the Property under Paragraph 27 below, all of rw. . rights in the
insurar:ce policies will belong to Lender. Aiso, all of my rights in any procesds v/hich sre paid
because of damage that occurred before the Property is acquired by Lendur or soid will
beiong to Lender. However, Lender's rights in those proceeds will not bs greatir) than the
Sums Securad immediately before the Property is acquired by Lender or soid.

If | am required by Lender to pay premiums for mortgage insurance, | will pay the
premiums until the raquirement for mortgage insurance ends according to my written

agreement with Lender or according to law.
6. BORROWER’'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

! will keep the Property in goocd repair. | will not destroy or substantiaily change the
Property and ! will not allow the Proparty to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, gonerate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiess Lender and its employees,
officers end directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am a tenant on the property, | will fulfill my obligations under my
leage. | slso agree that, if | acquire the fee title to the Property, my lease interest and the fee

title will not merge unless Lender agrees to the merger in writing.

MORTGAGE-ADJUSTABLE
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If: (A) | do ROt keep My promisss #nd agreement ih this' Security instrument, or

{8) someone, including mae, begins a lsgal proceeding that may significantly sffect Lender's
rights in the Property (such ss a legal proceeding in bankruptcy, in probate. for condemnation
or to enforcs laws or raguistions), then Lender may do snd pay for whatever is necesssry to
protect the Lender's rights in the Property. Lender's actions may include sppesring in court,
paying reasonsble attorneys’ fees and entaring on the Property to make repsirs. Lender must
give me notice hefore Lender may take any of thase actions. Aithough Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not reisase me from my obligations under this Security instrument

{ will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notas which have not besn paid |
will pay those amounts to Lender when Lender sends me & notice requesting that | do so.
interast on each amount will begin to accrue on the dite that the smount is advanced by
Lender. However, Lender snd | may agree in writing to terms that are different from those in
this Paragraph 7. This Security Instrument will protect Lender in case | do not keep this

promise to pay those amounts with interast

8. LENPSR'S RIGHT TO INSPECT THE PROPERTY
Lerider and others authorized by Lender, may enter upon and inspect the Property.

They must dc-so in a reasonable manner and at reascnable times Before or st the time an
inspaction is /made, Lender must give me notice stating s reasonabls purpose for the

ingpection.

9. AGREEMEN 'S ABOUT GOVERNMENTAL TAKING OF THE PROPERTY
| assign to Leadsr. all my rights: (A) to proceeds of all awards or claims for dsmages

resuiting from condemasicn, eminent domain or other governmentsl taking of all or any peart
of the Property; and (5 to_nrocesds from a ssle of all or any part of the Property that is
made to avoid condemnaticn, &wiinent domain or other government taking of the property. Al

of those proceeds will be paia to_Lender.

If all of the Property is tatsr, the proceeds will be used to reduce the Sums Secured.
If any of the proceeds remain aft(r the amount that | owe to Lender has been paid in full,
the remaining proceeds will be paid t> rns. Unless Lender and | agree otherwise in writing, if
only a part of the Proparty is taken, the sount that | owe to Lender will be reduced only by
the amount of proceeds multiplied by the fo!cwing fraction: (A) the total amount of the Sums
Secured immediately before the taking, divided by (8) the fair market value of the Property
immaediately before the taking The remainder uf tye proceeds will be paid to me.

if { abandon the Property or if | do not answar, within 30 days, a notice from Lender
stating that a governmental authority has offered tc r«'e a payment or to settie a claim for
damages, Lender has the authority to coliect the procces. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will

begin when the notice is given.

If any proceeds are used to reduce the amount of prinvipal which | owe to Lender
under the Secuied Notes, that use will not delay the due date-or change the amount of any
of my monthly payments under the Secured Notes and under Poragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S IGHTS

{A) Borrower's Obligations
Lender may allow a Person who takes over my rights and obligat.ons subject to

this Security Instrument to delay or to change the amount of the montily paymants of
principsl and interest dus under the Secursd Notes or under this Security Instrument Even if
Lender dces this, howaver, that Person and | will both still be fully obligated under the
Secured Notes and under this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit ageinst such a Person for not fulfilling obligations under the Secured Notes
or under this Security instrument, aven if Lender is requested to do so.

(8) Lender's Rights
Even if Lender doas not exercise or enforce any of its rights under this Security

Instrument or under the law, Lender will still have all of those rights and may exercise and
enforce them in the future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender wili have the right under Paragraph 27 below to
demand that | make immadiate payment in full of the amounts that | owe to Lender under the

Secured Notes and under this Security instrument.

MORTGAGE-ADJUSTABLE
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RIGHTS OR OBLIGATIONS
Any Person who tskes over my rights or obligations under this Security Instrument will

have ail of my rights and will be obligsted to keep all of my promises and agreements made
in this Security instrument. Similarly, any Person who takes over Lender's rights or obligaticns
under this Security instrument will have sil of Lender's rights and will be cbligated to keep all
of Lender's agreements made in this Security Instrument.

if more than one Person signs this Security Instrument as Borrower, each of us is fully
obligsted to keep all of Borrower's promises snd obligations contsined in this Security
instrument Lender may enforce Lender's rights under this Security Instrument agsinst each of
us individually or against all of us together. This means thst any one of us may be required to

pay all of the Sums Sacured.

12, MAXIMUM LOAN CHARGES
If the loan secured by this Security Instrument is subject to a law which sets maximum

loan charges. and that law is finally interpreted so that the interest or other loan charges
collected or to be coliected in connection with the loan exceed permitted limits, then: {A) any
such loan charge shall be raduced by the amount necessary tc reduce the charge to the
permitted limits and (B) any sums already coliected from Borrower which exceeded permitted
limits will b4 refunded to Borrower. Lender may choose to msake this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. if a
refund reducas principal, the raeduction will be treated as a partial prepayment without any

prepayment churze under the Secured Notes.

13. LEGISLATION /A\FFECTING LENDER'S RIGHTS
If a change in_ ap:licable law would make any provision of the Secured Notes or this

Security Instrument uneafirceable, Lender may require that | make immediste psyment in full
of all Sums Secured by..us Security Instrument
14. NOTICES REQUIRED W ScR THIS SECURITY INSTRUMENT

Any notice that must ke given to me under this Security Instrument will be given by
delivering it or by mailing it by ‘irst class mail unless applicable law requires use of another
method. The notica will be addres:2d-to me at 501 ECHO LANE, GLENVIEW, IL
60025 . - - » » » - - -» " 1 'y » » » » » L4 ”» ”» » L 4 » ”» » » » -~
A notice will be given to me at an d'tr native address if | give Lender a notice of my
alternative address. | may designate or.; one mailing address at a time for notification
purposes. Any notice that must be given to Lziider under this Security Instrument will be given
by mailing it by first class mail to Lender s address stated in Section L(C) sbove entitled,
“Definitions of Words Used In This Mortgage,” ‘unless Lender gives me notice of a different
address. Any notice required by this Security Inz%iment is given when it is mailed or when it
is delivered according toc the requirements of this Purngraph 14 or of applicable law.

“- % »

18. GOVERNING LAW; SEVERABILITY
This Security Instrument and the Secured. <otes shall be governed by and

construed under federal law and federal rules and regulzdons including those for federal
savings and losn associations, celled "Federal Law.’ In tha svent that any of the terms or
provisions of this Security instrument or the Securad Notes a‘e irterpreted or construed by a
court of competent jurisdiction to be void, invalid or unenforcecbis, such decision shall affect
only those provisions so construed or interpreted and chall not atfeit-the remaining provisions

of this Security Instrument or the Secured Notes.

16. BORROWER'S COPY
| acknowledge the receipt of one conformed copy of the Secured Notes and of this

Security instrument
17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESGION OF THE

PROPERTY

If Lender requires immediate payment in full or if | abandon the Property, ‘hen Lender,
Persons authorized by Lender. or a receiver appointed by a court at Lender's request may: (A)
collect the rental payments, including overdue rental payments, directly from the tenants; (B),
enter upon and take possession of the Property; (C) manage the Property; and (D) sign, cancel
and change rental agreemants and leases. If Lender notifies the tenants that Lender has the
right to collect rental payments directly from them under this Paragraph 17, | agree that the
tenants may mske those rental payments to Lender without having to ask (i) Lender whather |
have failed to keep my promises and agreements under this Security instrument. or (il me for
my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that {A) my right to occupy the Property ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may subject me to monetary domages, including the loss
of reasonabie rent and the cost of eviction. All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay

MORTGAGE-ADJISTABLE
Page B8 of 10

SO008F {10.22.82) ADSG




UNOFFICIAL COPY




96564782
the costs of collet Fﬁl@i Aig::a@ ﬁ:}:ﬂ any.part of the rentsl
payments remains after thosé costs have Deen p fUm, the remsining part will he used to

reduce the Sums Secured The costs of managing the Property may include the receiver's
fees, reasonable sttorneys fees and the costs of any necessary bonds.

18. INJURY TO PROPERTY: ASSIGNMENT OF RIGHTS

An assignment is a transfar of rights to another. | may have rights to bring legsl
action against persons, other than Lender, for injury or damage to the Property or In
connection with the iosn made to me by Lender and which arose or will srise before or after
the date of this Security Instrument. These rights to bring legal action may include an action
for breach of contract, fraud, conceaiment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Nota and this Security Instrument after deducting any expenses, inciuding
attorneys' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment

19. CLERICAL ERRORS
In the event Lender at any time discovers that this Security Instrument, the Secured

Notes or snv other documeant related to this loan, called collectively the "Loan Documaents.”
contsing 7. error which was caused by a clerical mistake, caiculation error, computer error.
printing error-or similar error, | agree, upon notice from Lender, to reexecute any Loan
Documents thi< ire necessary to corract any such error(s} and | also agree that | will not hold
Lender responsiola for any damage to me which may result from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS
If any of trie Lnan Documents are lost, stolen, mutilated or destroyed and Lender

delivers to me an inderanification in my favor, signed by Lender, then | will sign and deliver to
Lender a Loan Docume’{ identical in form and content which will hsve the effect of the
original for all purposes.
21 WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applcab'e law, the pleading of the statute of limitations as a
defense to enforce this Securitv 'nstrument, including any obligations referred to in this
Security Instrument or Secured Notus.

22. CAPTIONS
The captions and headings at ‘t'e beginning of each paragraph of this Security

Instrument ara for referance only and will riot\be used in the interpretation of any provision
of this Security Instrument.

23. MODIFICATION
This Security Instrument may be modified ‘or' smended only by an agreement in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNEL 'JMT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, coopersiive or planned unit development,
aach of which shall be called the "Project.” and | have an interast in the common elements of
the Project, then Lender and | agree that

(A} If an owners association or othar entity, called "Cwrers Associstion,” holds titie
to Property for the benefit or use of the Project and its mer.ors or sharehoiders, the
Property also includes my interest in the Owners Association and tis uses, proceeds and
benefits of my interest

(8] The following are called the "Constituent Documents:" (i) The dJdaclaration or any
other document which created the Project; (il By~laws of the Owners Assccliztion; (iii} Code
of regulations for the Project; (iv) Articles of incorporation, trust instrume:nt  or oquivaient
document which creates the Owners Association; (v} The Project's covenants, Conditions and
restrictions; (vi} Other equivalent documents.

| shall perform all of my obligations under the Constituent Documents, including
my obligation to pay, when dua, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender asny amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

(C) )f the Owners Association maintains, with an insurance company reasonably
accaptable to Lender, a2 master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the hazards Lender requires, including fire and hazards included within the term
"axtended coverage,” and Lender is provided with evidence of suchh master or blanket policy,
then: (i) Lender waives the provision in Psaragraph 2(8) above for the monthly psyment to
Lender of one-twelfth of the estimated yearly premium installments for hazard insurance on
the Property; and (il hazard insurance coverage on the Property as required by Paragraph 5
above is deemed to be satisfied to the extent that the required coverage is provided by the

S0008G (10.22.92) A0BK MORTGAGE-ADJUSTABLE "n
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hazard insurance coverage. | shall provide a copy of such master or-blanket policy to Lender

annually.
in the event of a distribution of hazard insurance proceeds in lieu of restorstion

or repair following a loss to the Property, whether to the unit or to common siements, any
procesds payable to me sare hereby assigned and shall be paid to Lender for application to

the Sums Secured by this Security Instrument, with any excess psid to me.
| shall take such actions as may be reasonable to insure that the Owners

Asgsociation maintaings a public lisbility insurance policy acceptable to Lander in form, amount
and extent of coverage.

(D) | shall not, except after notice to Lender snd with Lendar's prior written consent,
aither partition or subdivide the Property or consent to: () the sbandonment or termination of
the Project, sxcept for abandonment or termination required by law in the case of substantial
destruction by fira or other casualty or in the cese of condemnation, sminent domain or other
govarnmental taking; (fil any amendment to any provision of Constitusnt Documents uniess the
provision is for the express benefit of Lender or of lenders generally; (i} termination of
professional management and assumption of self-management of the Owners Association; or
v sny action which would have ths effect of rendering the master or blenket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners

Association vnacceptable to Lender.
28, FUTUE ADVANCES

At Borrcwer's request, Lender. at its option (but before release of this Security
instrument or by full reconveyance of the Property described in the Security inatrument) may
lend futura advziczs_ with interest. to Borrower. Such future advances, with interest, will then
be additional Sums Secured under this Security instrument.

26. AGREEMENTS _AR0OUT LENDER'S RIGHTS |IF THE PROPERTY S SOLD OR

TRANSFERRED
Acceleration of Pa ment of Sums Secursed. Lender may. at its option, require

immediate payment in full o* 7 Sums Secured by this Security Instrument if all or any part of
the Property, or if any right/in the Property, is sold or transferred without Lender's prior

written permission. Lender aiso muy, at its option, require immaediate payment in full if
Borrower is not a natural Person-anz. a beneficial interest in Borrower is sold or transferred
without Lender's prior written perrission However, Lender shall not require immediste
paymant in full if this is prohibited by Faderal Law in effect on the date of the Security
Instrument.

If Lender exercises the option to' reruire immadiate payment in fuli, Lender will give
mes notice of scceleration If | fall to par sii Sums Secured by this Security Instrumaent
immediately, Lender may then or thereafter invoi:e any remedies permitted by this Security

Instrument without further notice to or demand <o me.

EXCEPTION TO ACCELERATION OF PAYMEMT OF SUMS SECURED. IF THE
SALE OR TRANSFER OF ALL OR ANY PART OF ((LiE PROPERTY. OR OF A
BENEF ICIAL INTEREST IN BORROWER, |F BORPIWER IS NOT A NATURAL
PERSON, (S THE FIRST ONE TO OCCUR AFTER THF DATE OF THIS SECURITY
INSTRUMENT, THE LENDER WILL NOT EXERCISE THRE CPTION TO ACCELERATE
PAYMENT IN FULL OF ALL SUMS SECURED AND THE Lf.aN MAY BE ASSUMED IF:

(') LENDER RECEIVES A COMPLETED WRITTEN A"2LICATION FROM
TRANSFEREE TO EVALUATE THE CREDITWORTHINESS OF TRANSFEREE AS IF A

NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY LENDER;
(I!1) LENDER APPROVES THE CREDITWORTHINESS OF TH:z YRANSFEREE

IN WRITING;

(111) AN ASSUMPTION FEE, IN AN AMOUNT TO BE DETERM/M:D 8Y
LENDER (BUT NOT TC EXCEED 1% OF THE BALANCE OF PRINCIPAL A4MO
INTEREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE (R
TRANSFER OF THE PROPERTY OR OF THE INTEREST IN THE BORROWER) . IS

PAID TO LENDER: AND
(tV) THE TRANSFEREE EXECUTES AN ASSUMPTION AGREEMENT WHICH

IS SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER TS THEN EXISTING TERMS AND
CONDITIONS WITH ONE EXCEPTION; THE LIFETIME RATE CAP MAY BE
CHANGED. THE LIFETIME RATE CAP SHALL BE CHANGED 7O AN INTEREST
RATE WHICH IS THE SUM OF THE INTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
{NTEREST IN BORROWER PLUS 6 PERCENTAGE POINTS, IF THAT SUM EXCEEDS
THE LIFETIME RATE CAP STATED IN THE SECURED NOTES.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY
it will be called a "Breach of Duty" if (i) | do not pay the full amount of each monthly

payment on the date it is due; or (i) | fail to perform any of my promises or agreements
under the Note or this Security Instrument; or (il any statement made in my application for

MORTGAGE-ADJUSTABLE
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this !oan was matii:}MQrFiFii@l M_;t@m , ¥pﬁcauon for this loan
was matarially falsé o slaiding By reason of misTio " cortain facts, or (iv) | have

made any other statement to Lander in connection with this loan that is materisily false or
misieading. If thers is a Breach of Duty by me, Lender may demand an immediate payment of

all sums secured.

if there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or reguiation and, where Federal Law is not
spplicable, under the law of the state where the Property is located. which will ba cailed the

"Applicabla Law."

Lender does not have to give me notice of 8 Breach of Duty uniess notice is required
by Applicabie Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for tull payment upon any other Breach of Duty.

it there is a Breach of Duty, Lendsr may aiso take action to have a receiver appointed
under the Applicable Law to coliect rents from any tenants on the Property and to manage
the Property. The action to appoint 8 receiver may be taken without prior notice to me and

regardiess of the value of the Proparty.

The sse of the Property may be postponed by or at the direction of Lender except
as limited or grohibited by the Applicable Law. If the Property is sold under the Applicsble
Law, | agree ’nat it may pe sold in one parcel. | aiso agree that Lender may add to the
amount that | owz ‘o Lender all legal tees, costs, allowances, and disbursements incurred as a
result of the actiz-io sell the Property, except to the extent that the Applicable Law limits

or prohibits any such charges.

Lender wiil apply 'tha proceeds from the sale of the Property in the foilowing order:
(A) to sll fees. expenses and coats incurred in connection with the sale, including trustees’ and
attorneys’ fees, if any; (B) to_uli Sums Secured by this Security Instrument; and (C) any excess

to the Person or Persons legeily entitled to it

28. LENDER'S OBLIGATION TC D!SCHARGE THIS SECURITY INSTRUMENT
When Lendsr has been paic_sd. of the amounts secured by this Security instrument,
Lender shall release or cancel this Sedcurity Instrument without charge to me except that | will

pay any recordation costs.

29, STATEMENTY OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for furnishing any statement of

obligation with raspect to this Security Instrument wur the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemptior  ir: the Property is waived.

31. QUICK QUALIFYING LOAN PROGRAM
| have qualified for this loan by making statements cf. fuct which were relied upon by

Lender to approve the loan rapidly. This loen is called a "Quick Qualifying Loan." | have stated
and | confirm that (A) | do not have any other Quick Qualifying-l.Garis with Lender; (B) | have
egreed to not further encumber the Property and do not intenr 1o further encumber the
Property for at lsast six months after the date of the Secured Notes and this Security
Instrument; and (C) If | am purchasing the Property, all of the ‘erms of the purchase
agreement submitted to Lender sre true and the entire down payment is cach from my own

funds.

If any of the statements of fact that | have made sre materisily false wr-misieading, |
will be in default under the Secured Notes and this Security instrument If ‘L »m in such
default. Lender rmay, at its option, increase the interest rate and margin subject to thu Lifetime
Rate Cap stated in the Secured Notes.

32. OWNER OCCUPANCY
Lender has relied upon statements of fact which | have made to qualify for this loan. |

have stated and confirm that (A) the Property is my personat and primary residence; (B) 1 will
occupy the Property not later than 30 days after this Security Instrument is raecorded; and (C)
t will use the Property as my residence for at isast 12 months from the daste this Security

Instrument is recorded.

If any of the statements of fact that | have made are miaterially false or misleading, |
will be in default under the Secured Notes and this Security instrument If | am in such
default, Lender may, at its option, increase the interest rate and margin, subject to the Lifetime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK:; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELU, N@EEJ,CJ ALLP “_CQB' 684782

ents contained in this
Security instrument and in any rider(s) signed by me and reéorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY A8 IT APPEARS BELOW)

BORROWER(S).

N /7: -’1:4“‘// ¢ /Q\A_,\,_..Q

(Seal)

AOBERT C. DAVIS

{Seal)

{Seal)

(Seal)

(Seal)

(Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

MORTQAGR-ADJUSTASLE
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STATE OF fLLINOIS

counTY OF

NOTARY PUBLIC N
THAT

1, TRE UNDERSIGNED, A

AFORREAID, DO HERKDT SWIIN
PERSO 10

CRIBED 10 THR FOREGOING INSTAUNENT
§IONED,

FFHE VERD o"u‘umﬁﬁm’,@rmm
APPEARED BEFORE MR THSL DAY 1N PERSOM AND ACKNOWLEDGED THAT _HE_
SEALED AND DELIVERED TBE SALY “HSTRUMENT AS /oW FREE AND VOLUNTARY |

7oRTH, INCLUDING THE RELEASE AND .

ACT YOR THE USES AND PURPOSES THeRIN SET
CHT OF HOMESTEAD

Ve UDER \ct HAND AND NOTARIAL SEAL TS ST OMY or_J g

N

) .

Wt COMHISBION EXPIRES

AAAAAAAAAAALAN

OFFICIAL SEAL

'ngo!ivpr,yr’/‘\:\u:f H KWASINSKI
ARY PUBLI. STATE OF
MY COMMILSION | XPIRES J#;-%g'g

-v(‘,ﬂ?,\)

AAAYTE
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EXHIBIT "A"

LOAN NO. 9656684782

LOT 24 IN MEADOWLRDOK VILLAGE
SOUTHWEST 1/4 or

» BEING A SUBDIVISION OF THE SOUTHWEST 1/4 OF THR
BRING , 7CTION 31, TOWNSHIP 42 NORTH, RANGE 13 DAST OF THE THIRD
mms;;":L::E:gg%Qﬂ, R:.Ng PART OF THE NORTHEAST FRACTIONAL 1/4 OF SECTION a8
ILLINGLS. ' e 3 BAST Of THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
PN S N7 /A
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