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f | MORTGAGE

THIS MORTGAGE {"Securlty Instrumont™) I8 glvon on  becembar 22, 1993 . Tho mortgagor Is
HICHARD S. STARY, MARRIED 7O PATRITIA M. $TARY
o o e : L » .. ("Borrawer"y.

This Securityinstrument is givento  Metmor Financiel, Inc.,
which s organizeu and existing under the laws of the stzte of cn:fornia L e and whose address is
9225 Irddisn Creek Purkuey #300, Overlend Park, XS 66210-2000 t . : : : - (‘Lendef’)
Borrower owes Lencer!’ he prlncipal sum of One Hmdrad Forty Six !hounnd Seven Hv.ndred Dotlars and no/300 .

; - Dollare (U.S. $:148,700.00 - - -} Thisdebtis *
evidenced b ; Bomywu s ivsie dated the same date as thls Securlty Instrusment ('Note") which provides for monthly
payments, with the full debt; !, notpaid gadler, due and payable on - Jarary 1, 2024 . . « - . This Security

instrument secures to Lende’. (7, the repayment of the debt evidenced bv the Nota‘ with interest, and all, ranewals,
extensions and modifications ¢ tt’ 19 Note; (b) the payment pf ali other sums, with Interest, advanced under.paragraph 7
to profect the security of thig Se<urity Instrument: and {c} the performance of Borrower's covenants and agreerments .
under this Securlty instrument and the Noté, For this purpose. Borrowar doas nerebv mortgage grant and. corway to
Lender the following descrlbed prop Py.ocatedIn cook o : . 5
County, Hiriols: L R T R ' '
w=% SEE Anam-En LEGAL DESCRIPTIDH woi . '- .
| LT 10 AND.LOT 11 (EXCEPT THE SOUTH 15 FEFT) IN BLOCK 3N J.E.
.-WHITES THIRD PUTHERFDRD PARIC ADD!TIOH BE)NG ~ SUBDIVISION OF |
THE NORTH 1/2 OF THE SOUTH WEST 1/4 OF SECTIOM/37, TOWNSHIP :.u e
- NDRTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MER DIAN, (EXCEPY .. ' .
" THE GAST 1520.8 FEET AND THE WEST 722 FEET) IN COOK COUNTY, ILLINOTS.: 7' - 7:.

‘1“_,‘7‘

OLCLunag
[ S T . K . - ’
- Tex 1D Rumber =... . . 13 31 308-042
which has the addressof l‘..: f 1826 NORTH NORDICA AVENUE Lo omoaso
- {Slr-at] P T TR T ity - .
Ninols _6De35 (PropenyAddre:ss') R P ST e
[Zip Code] -

- TOGETHER WITH all the Improvements now or heraaﬂer erected onthe property, ead all easements, = .
appurtenances and fixtures now or hereafter a park of the property. All replacemenis and s ddh'ons shall also be
covered by this Secun’fy !nstrurnent AII of the foregmng Is referred to in this’ Security Instru‘m= tas the "Property.”

" BORROWER COVENANTS that Borrower is lawfully seiszd of tha estate hereby conveyed 2ix' has the right 1o
mcrtqage. gran! and convey the Property and that the' Property IS unencumbéred, except for encuintirances of record.
Borrower warrants and wiil defend generalty the tme to'tha Property against ail clalms and demanaz; subject to any
encumbrancesofrecord N o AU ) O A )
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this Security Instrument. Uniess Borrower and Lendar agree to other tarras.of payment, these amounts shall bear

UNOFFICIAL COP¥e s

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morntgage clause.
t.ender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptiy give tn Lendesr
ali receipls of paid premiumas and renewal notices. in the evant of loss, Borrower ghall give prompt notice to the
Insurance carrler and Lender. Lender may make proof of loss if not made promptly by Burrower,

Unless Lender and Borrower othorwise agree In writing, insurance proceeds shall be spplied to restoration or repair
of the Prapenty damaged, if the restaration or repair Is economically feasibte and Lender's security is not lessened. if the
restoration or rapalr Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
he applled to the sums secured by this Security Instrument, wheather ar not then due, with any excess paid tc Borrower.
if Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may coilact the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day perlod
will begin when the notice Is given.

Unless Lender and Barrower otherwise agrae i writing, any application of procesds to principal shall not extend or
postpone the due date of the monthly paymants referred 1o In paragraphs 1 and 2 or change the amount of the

- payments. i under paragraph 21 the Propenty Is acquired by Lender, Borrower's right to any insurance policies and

procseds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
sacured by this Security instrumént immediately prior to the acrjuisition, :

6. Occupency. Preservation, Msintenance and Protection n! the Property; Borrower's L.oan Application;
Loassholds. Borrower shall occupy, esiablish, and use the Property as Borraower's principal residence within sixty days
after the execution of ihiz Securlty InStrument and shall continue to occupy the Property as Borrowsr's principal
rosidence for at lbast one yiar alter the date of occupancy.. unlass Lender otherwise agrees in writing, which consent
shall not be Unreasonabiy whhheld, or unless extenuating clrcumstances exist which are bevond Borrower's control.
Baorrawer shall not dastroy, Jsvage or impair the Property, aliow the Property:to deteriorate, or commit waste on the
Property. Borrower shall be Ia cefault if any forfelture action or proceeding, whather civil or eriminal, Is begun that in
Lender’s good falth judgment coull resuit in torfeiture of the Property or otherwisa materlally impair the lien created by
this Security Instrument or Lende's securily interest. Borrower may cure such a default and reinstats, as provided In
paragraph 18, by causing the act!=.i of proceeding to.be dismissed with a ruling that, in Lender’s good faith S
detarmination, precludes fortaiture of tie 3orrower's intarest.in the Proparty or other material impairmant of the lien
created by this Security Instrument 6r w.=iw.or's security interest. Borrower shall also be in default if Borrower, during the
toan appilcation process, gave materially ralse 2t inaccurate Information or statements to Lender (or falied to provide
Lender with any material information} In cdnietti xvwith the loan evidenced by the Néte, Irncluding, but not limited 1o,
representations concerning Borrawer's ‘dteup=nsy of the Propéty ds a principal residence. if this Security Instrument is
on a leasehold, Borrower shall comply with'all 11 s 7rovisions of the lease.. f Borrower acquires fee titte to the Propanty,
the Inasohold and the fee titie'shall not merge Unlers Lsriler agrees to'the merger inwriting: -~~~

- 7. Prolection of Lender’s Rights in the Proparty. i{ Borrower falls to perform the covenants and agreements
contained In this Securlty Instrument; or there is'g legal proZcading that may slgnificantly affect Lender’s rights in the
Property (Such as‘a proceeding in bankruptcy, probate, fc r condemnation or forfeiture or to' enforce laws'or
regulations), then Lefider may do and pay for whatever Is r.ocpzsaly to protect the-vatue of the Property and Lender's
rights in the Property. Lendet's actichs may include paying aiy ~.ums secured:by & llen which has priority over this |

Securlty hstrument, appearing in court, paying reasonable attor .evs’ fees and antering on the Property to make
repairs. Altriough Lehder ray take action under this paragraph 7,'Leider dogs not havetodoso, .~

Any amounts disbursed by Lender under this paragraph 7 shall Fer.cme additional debt of Borrower secured by
interest from the date of disbursement at the Note rate and shall be payaole; with interest, upon notice from Lender to
Borrower requesting paymant. © - o T sl e e e I -
' 8. Mortgage 'nsurange. | If Lender required mortpage Insurance as a coditon of making the loan secured by this .
Security Instrument, Borvower shall pay the premiums required to maintain the mon gage insuranca in effect. if, forany -
reason, the mortgage insurance coverage requlred by Lendor lapses or ceases iv- b i affect, Barrower shall pay the .
premlums.required to obtain caverage substantially aquivalent to the mortgage insur=~ce previously in effect, at a cost -
substantiaily equivalent to the cost to Borrower of the mortgage insurance previgusly 1n effact, from an alternate
mortgage insurerapproved by Lendar: i substantially aquivalent mortgage instirance ccéwirage is not available,
Horrowar shall pay to Lender sach'month a' sum equal 10 '6éne-twelfth of the yeary mortgaye Irclrance premiur belng
paid by Borrower when the insurance coverage lapsed or ceased 10°be in effect. Lerider will {icce i, use and retain’these
paymants as a loss reserve in Hiel of mortgage insurance. Lass resérve payments rmay no fonge! ' reqiilred, at the
aption of Lender; #f mortgage insurance coverage {In the:amount and for the periods that Lender regivires) provided by
an insurer approvad-by Lender again becomes avallable and'is obtalied. Borfower shall pay the proriums required to
maintain mortgage insurance in offect; oF to'provide & lots reserve) untit the reqtilfement for mortgag e fw=urance ends
in accordance with any written agreement between Borrower and Lender or applicable law,

PRI
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UNQEEICIAL CORYe.
secured by this Securlty Ins nt. gver, this dptitr shdi n ax ytend it exarcise is prohibited by

federal law as of the dale of this Security instrumant.

I Lander exarcises this aption, Lender shall give Borrower notice of acceleration. The notice shall provide a perlod
of nat less than 30 days from the date the natice is delivered or mailed within which Borrower must pay all sums securad
hy this Securlty Instrument. If Borrower faiis to pay these sums prior 1o the expiration of this period, Lender may Invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower maets certain conditions, Bosrower shall have the right to have
anforcement of this Security instrument discontinued at any time prior to the eartler of. (a) 5 days (or such othsr period
as applicable law may specly for reinstaternent} before sale of the Propan;{ pursuant to any power of sale contained In
this Security Instrument; or (5} entry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: {a) pays Lendsr all sums which then would be dus under this Security instrument and tha Note as f no
acceteration had occurred; (b} cures any default of any other covenants or agreements; {c) pays all expenses Incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such actlon
as Lender may reascnably require to assure that the Hlen of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the suins secured by this Security instrument shall continue unchanged. Upon
ralnstatement by Borrower, this Security instrument and the obligations secured hereby shall remain tully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply In the case of acceleration under
paragraph 17. L Coe
. . 18, Sa'e of Note; Change of Loan Servicer. The Note or a partial Interest in the Nate {together with this Security
tnstrument) may be sold one or mora times without prior notice to Borrower. A sale may result In a change In the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Securlty Instrument. There
also may be one oi-.wore changes of the Loan Servicer unrelaied to a sale of the Note. i there is a change of the Loan
Servicer, Borrower wii ba given written notice of the change In accordance with paragraph 14 above and applicable law.

The natice will state the hame and address of the new Loan Servicer and the address to which payments should be
made. The notice will 257 contain any other Information required by applicable law.

20. Hazardous Suvsiarcos. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances o £ In the Property. Borrower shall not do, nor allow anyone eise to do, anything affecting
the Property that is in viclation, of any Environmental Law. The preceding twa sentences shall not apply to the presence,
use, or storage on the Property Gf srpall quantities of Hazardous Substances that are generally recognized to be
appropriate 1o normal residential-wses and to maintenance of the Property. .

Borrower shall promptly give Lerier vritten notice of any investigation, clalm, demand, lawsuit or other action by
any governmental or regulatory agency o private party involving the Praperty and any Hazardous Substance or
Environmental Law of which Borrower has auct knowledge. If Botrower leams, or is notified by any governmental or
reguiatory authority, that any remaval or ot er remediation of any Hazardous Substance affecting the Property s
necessary, Borrower shali promptly take all nevsscary remedial actions in accordance with Envirenmental Law.,

As used in this paragraph 20, "Hazardous Suostances” are those substances defined as toxtc ar hazardous
substances by Environmental Law and the followinz svostances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, voiatlie solvents, materials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragiraph 20, ‘F/wironmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate to ke thth, safety or environmental protection.

. NON-UNIFORM COVENANTS. Borrower and Lender furtaer covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to '207/ower prior to acceleration following Borrower's
breach of any covenant or agresmetit in this Security Instrumer.Vbut not prior to acceleration under paragraph
17 unless agplicable law provides othecwise). The notics shall s7.e7 ty: (s} ihe defsult; (b) the action required to -
cure tha default; (c) a date, not ess than 20 days from the date the r.ofice is given to Borrower, by which the S
default must be cured; and (d) that fafture to cure the defauit on cv Jefore the date specified in the notice may
result in acceloration of the surms securad by this Security Instrument, ‘orelosure by judiciel proceeding and
sale of the Property. The notice shall further Inform Borrower of tha rigl & to 7sinstate afler acceleration and the
right 10 assert in the foreciosure proceeding the non-existence of » defaul o ony other defense ot Borrower to
acceleration and forecioaure. if the default ia not cured on or befora the dals L p>cified in the notice, Lender at its
option may require immediats payment in full of all stma secured by this Secrrit, Instrument without further
damand and may foreciose this Security Instrument by judicial proceeding. Levder shall be entitied 10 collect ali
expenses incumed n pursuing the remedies provided (n this paragraph 21, including, but not imited to,
reasonable attorneys’ lees and costs of title evidence. - - . . ... e o e .

22. Release. Upon payment of all sums secured by this Security instrument, Lender shill re ease this Security
instrument without charge to Bosrower. Borrower shall pay any recordation costs.

. 23. Wailver of Homestead. Borrower waives all right of homestead exemption in the Proparty.

ILLINOIS-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT ' FORM 3014 9/90
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1-4 FAMILY RIDER ~ ~

AssioNmEnT OF RENTS

THIS 1 4 FALILY RIDER igmadsthis ¢ ceddayof  Tereehar, 1983  uodBlocnrumatalid asl
wnall b docmnd 1o smend and susplamant e Morskuiy, Owed W Trunt of Sacurly Deed {Ehe “Sarnty inesn mant’] 24
1w hafm daba Diven by the undersignod {the "Bomrower) to sonun Rorrower's Now (o

Hetmor Finaneisi, Ira, : ftho *Londar)

of the cafno date and covering the Propisly e sl In tha Securty Insirument and locatyd &t

SEeh BNATH ACKATAA AVTIRUE.IRHICAGO.I. 50633
[Fodeny Aaareet)

1.3 FAMILY COVENANTS. [n nddhion ta the oovenarie and agreements made In the Sacuniy inwtrumernt
Barmower and Lender furlher civeiianl and agres a3 loHows:

B ADDITIONAL PROPERTY SUBJECT YO THE 98CURTY INSTRUMENT. I ackiklon to tha Proparty
et | in tha Sacurty (nFrument, the fulluwing it are ackded 1o e Property description, and shall aleo constinte
tha Propary coverad by the Socurfty instrument: ing materiais, apphiences and goods of avery nallre whalsopvar
hever of e =mitar asted in, on, or Usod, of Imanded to be usad In connection whh the Propwty, inclading, Lut ot
fimittees 1o, v e~ it this purposes of supplying of cistybiting hewting, cooling, eiscmmeky, gas, water, alrand light, firc
prevantion prid e tinguishing spparsiua, secutly nd 400430 t:ﬂ)mmn, ng. bath {ubeg, water histore,
WaLOr Cluswiy, wias, RIS, sioves, reirigeratons, distwashers, disposals, vanaham, Arysra, awninga, Mocm wintews,
sluats OOTS, Borecnis 2 ds, shadas. cuMaing anvl nurtmin Avia, AHANMAG Mirar,. BORINGIS, poncling ont annchod fioor
COVERNDs RO oF Seraw e il i tu the Projedy, 83 ot which, including replaz ements shd sdditions tharsto, shall ke
de 10 bo 2nd remalr 5.1t ol the Bopwtty covered by the Securty Instrumm, All nf thi fneagning topsthar with
tha Progorty doscribug w fiy Swuwnily lwtrumwt (or the isasehold estats I the Sacurky Intrument is €n a jpaseheld)
are rebatross 1o in(hie 1-4 Fam?¢ Rider and the Secleity tnstrumant ag the "Propeny.”

3. USE OF PROPEATY; COMPLANGE WITH LAW.  Borrower shal not sesk, agree 20 of maks a shanca & the
1ans4 & Y 1Py OF 1 ZORIAQ CIASE MORLIN, Urieas Lendar has agrecd In writing to the ohange. Borrower dul!
aumply with il laws, ordinances, regustiors An requirements of Aty grvmmmanial hordy ARHOARIA L7 the ProparTy.

C. SUBDRDINATE LIEMS. Except as prrmiter’ by Hdera iew, Licirowss shatl not ellow any llen athensr in the
Sucurity listrunent to be pedecter] againat thyCr-asty whalt Landar's prigr wiitten pemmiasion.

0. RENTLOSS INSURANCE, Borrower shall miintal Insurance agalnst rant fasa In addilion 16 the othat
hazands for which imura we s lwgulred by Uniform Covaopnt B,

E. "BORROWER'S HIGHT TO REINSTATE® DELETED. /JnPurm Covanant 1A 18 Omaas.

E. BORROWER'S QCCUPANDY.  Linless Lantar and Lomowas 24 sewise BT (8 wikting, 1As firsl santance in
Urilrn Covienant 8 conosming Bortower's oncupaney of the Prperty i delatecl. All mesaining covanunts and
agremwts sl lurth in Uniform Covenant 8 shall remann in sffect. ‘

G. ASSIGNMENT OF LEASES. Liprn Lander tec ¥, HATANAr ADRI A0 10 LAMIEY Bl IKAARS 01 A FInperty
and all BRCUrIty Owposily triauds fi iz mwmidinin willi lnanss of This Property. Upon Tras cas'gnmant, Lander shall fuve the
right Lo imudily, Wt or Yerminate the sxisting imasas and fo seeczite DRW Imanes, bt Ler iars sofe chacratinn, As nseet
i this paragraph G, the word Temse” il i “Sublvise’ il Swcurily Irnirument won 2 luasulsdd,

H. ABEIGNMENT OF RAENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSICN,  Birruwer abwolulvly
ang uncondionally asskane and traunsfors 1o Lander all tha rants and revenues (Rents”) of the ®.openy. regurdiess o 1o
wham tha Rants AL Tha P'rnpen;m noyabic, BOOwe: autronzes Londer of Lerndar's dgems to GoY'oct fne Roms, and
sgress thet each tenant of tha Propaity shall pay the Renta to Lender or Londer's agents. Howgver, Bor w3y shal
receive the Rents untl (i} Landisr han given Borrowar notlce of dofoult puricng to paragraph &1 of1he Brouiy
Instrument and (i) | gizer bas given slinas 10 the fenant{s) that the Rers ars t he pai 10 Landar or Lancar . s,
Thix wxsigineett O Rents consiifutes an absohide asogrmend and frt an assignmant wor andifichal saeUrty o7y,

MULTISTATE i3 BAMILY MDER = FNMA/FHLMC LINIFORM MSTRUNENT ~ FORM 3170 08/20
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If Lptichor givs tlliw of Lreach (0 Qorrgear, {75 2 Py receinicd by Bonomer shal b lwkd by Bor:owar ag Cuntes
for tho bonatd of Lencer only, 1 5o ADEHSY 10 e SUME Bscu/ad by the Securmy lnummm'.uvn Lavtar dbwi D snikied
16 aotleet ond renoivo a9 of tha Renty 9f the Bronady: (10 Bosrower agraos thal cach tarm o1 (ha Proparty sl pey #ll
Raris dug and Unpeld i Langer or Lander's aE:m 1o LonSer & wieh dBMANG 10 11 LN, (V) Litias) aﬂmu«
w preddes ciherwise, afl Rere oodsctad by Lender O Lendtrs spoms ahall bo appiiad firet 1o e codts OF taking
guotrl of and rmmgimmn Property ahd roliscting e Herts, maiidiag, but not Bmited 10, attormney’'s fees, moenors
[o0s, premiums on receivar's bonds, repair and malmeranes cnata, inAINCR (TOMINMA, SOMP, ANEARTATTIN AR niber
charges on w Propwty, and then to the sums secuned by the Sazurty instrument; () Lendes, Lendsra agems or any
[ud!fmy appovivd tveuiver shall be llabis o acenund for anly thosa Rente actually rnefunct; and (vi} Landas shall be
entiied to #avo 3 recmver sypuintiud tu rade possesion of and manage the Property and colinct the Reanis and profits
dsrved from the Property wihout amy showing ue to the inattequacy of the PIORery as sscumy.

il the Runts of the Proparty are not silednn in newes tha costa af taking somral ol ane mansging the Propany snd
ol toliesting the Rents any tunds expentdedd by Leedor Inr sch pruposae sl bacom Indaitednesa of Bomawar Lo
Lander sscured by Qe Securlty nslrumsnt purstiand te Linkerm Cenant 7,

Bomowsr repratents snd warrsnts that Borrower Has nol vaeubed woy ek sevdgtunmnt o 1k Micds i oo ool
and wi it porform any kel Dat would prevent Lendes from serclsing §s rgis under this paragramh

Lenger, or Landel’'s bﬁ;m or & judichlly apfolmm recehar, shati not be required 1o einer uf;m. {aka conleof of of
mairasih tha Propeaty bafarg or sler piviing nolive of Uwliolt b Bupiisse. Huweser, Londer, of Lendor's agents o1 a
jucicity appointed roceiver, may <16 80 I Ay U 4hen o dekiu avours. Any agmificatinn of Sonts ehall not cure of
yeme pny AUl of Invickata any othor right or romaty of Landel, Thiv wewlytimvnl of Runly Uf Uiw Progsrly ol il
tormiv e 'inen ol the xumm annurad) By This Gadumty trattument ora pold In wll _

1. DPOBR-DUFAULT PRINVIRIDIN.  Brrowsra dsndlt o bransh Undat ahy nota of agracment in wieh Londgr
has an Wme ert hall e a bresch urelir thie Seeaisity Irmbyanient and Lender may invoks any of the remadias parmitied

Lry i Sucwiiy i gmant.

BY SIGNING BTV Botrewar aceents and agrees 13 the terms and provisinng comained im tis 1-4 Famity

Ridar.
ﬂ n
ra
Loer) { Z - gt
Getewdt R YRLARE 5. TTARY v e
|2 b 1Y
- e o : X - Dutyam
e e
;} 2 G \ 33 9 33
MIULTIETATE i - A PANILY RIDER = PXMA/ENLMC URIPORLY NETRLMENT — PORM 3170 0890
H0OHIR™/ 28/ I TGS, TACEQUF2
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ADJUSTABLE RATE RIDER toanNO. 1504150

] Year Treasury lndax—-nne Caps—Fixed Rate Conversion Opt!on )

THIS ADJUSTABLE RATE RIDER ls- madelhls Z2nd dayoi Decembe r. 1993 oo andlis
 incorporated inlo and shall be desmed to.amend. and supplament the Montgage, Deed of Trust or Security
" Deed (the *Secuirlty Instrument®) of the same date given by the undersignad {the “Barrowar”) to sacure
Borrower's Adjustable Rate Note (the “Note”) 1o Metmer Financial. Inc.
, {the "Lender") of the same date
' and covering lhe propeity described in the Security Ihstrument and located at: o o

o 1826 HaRTn NDRDIC;‘% AVEH&#E EHICAGU Iy 60635
lPrnporty Address] - ; .
THE NOTE CONTAINS PROVISIONS ALLOWING I'-'OH CHANGES IN THE INTEHEST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE ’
- BOAROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE AL30 CONTAINS
THE OPTION TO CONVERT THE ADJUSTABLE RATF TD A FIXED RATE.

ADD! 1M iAL COVENANTS. [n addition to the covenants and agreements madea ln the Security
‘ lnstmment P.;'rower and Lender further oovenant and agree as fmIDWS L :

AL ADJUSTAL" : 2ATE AND MONTHLY PAYMENT CHANGES o o
The Note providas for an initial Interest rate of 4 -5000 %, The Note provldes for changes in the
_ ad]ustable ‘.ntersst rmq and the manthly paymams as fol‘OWS B ] G

4. ADJUSTABLE INT:P;~ T HA"’E AHD MDNTHLY PAYMENT CHANGES
. {A) ChangeDmes W /g . LT
.7 The adjustable interest rate i wil pay may change on :he fiest, day of ~ Janu ary, 1885 ., andon
" that day every. t2th month thevestis. Each date on which my ad}ustabie mterest rate cou!d cbanga :s called
a "Change Date." . . o e _
(B} The index ‘ e s
. Beninning with the first Change Lalw, iy adjustable interest rate wﬁi be basad on an lndex The “Index"

s is the waekly average yield on United Stares Treasury securities adjusted to a constant maturity of 1 year, as

.. made available by the Federal Reserve Boar../The mast racent Index ﬂgure availabie as c% lha da!e 45 days
before sach Chanpe Data Is called the "Curre.s index.” :
if the Index is no longer. avallable, the Note Holdar will choose a new k\dex which ls basad upon
. comparable information. The Note Hdder wm gh 8 mu nouce of mls chaica ” _

{Cj Calculstion of Changu ) ‘ o
© i Hefor eath Ghange Date lha Note Ho%der wﬂl calu ‘ate my new fnterest rate by adcling Two and Three /

- Quarters - B percentage pohtfi; £ " 2.7500 %)tothe Cuirent iridex. The
Note Holder wnlf then round the resuh of this addition to the ne. are'st one-aigh:h ‘of one perCPntage point
{0.125%). Subject tothe Hmhs stated in Sectfon 4(0) bdow s rounded amnum wm be my naw interest rate
- untw the next Change Date. ‘

.+ Tha Note Holder will then delarm{ne the amount of tha munlhly na fment that wnuid be sul‘ﬂclent to
repay the unpaid principal that | am expectad 10 ows at the Change Dai2 in full on the maturity date at my

- new,intarest rate . in subatantiaﬂy equal paymenta The result of this s;'-lr Aa‘lion wih be the new amount of my
monthly payment, Iy :

(D) Limits on Interest Rue Changes o .

The interest rate l'am requiréd to pay at the first Chsrige Date witl not be Y iedlerthan  ~ 6.5000 %
orlessthan 2 . 5000 %. Thereafter, my ad}ustabie imerast rate wm never be ‘nereased or decreased on
any single Change Date by morethan - Ywo - T - pereemage polnt{s)

2.0000 %) from the rate of Interest | have been paylng Ior the preceding 12 ronths. My Interest rate
will never be greater than 10.5000 %, which is called the "Maximum Rate.”
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(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. | wil pay the amount of my new

monthiy payment baginning on the first monthly payment date after the Change Date until the amount of my

manthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my adjustable interest rate and the
amaount of my monthly payment before the elfective date of any change. The notice will include information
required by iaw to ba given me and also the titie and telephone number of a person who wilt answer any
queastion | may have regarding the notlce

B. FIXED INTEREST RATE OPTION :
The Note provides for the Borrower's aption to convert from an adj ustable interest rate with Intarest rate

limits to a Hxed imerest rale. as fo!lows

5. FIXED JNTEBEST RATE CONVERSION OPTIDN

(a) Outtorto Convert {o Fixed Rate '

 have a Conversion Option that | can exercise unfess | am in default or this Section 5(A) will not permit
me to do so. T’.e "Conversion Option™ is my option to convert the Interest rate | am reguired to pay by this
Note from an adius’able rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversiun ~an anly take place on a date(s) specified by the Note Holder during the perod
beginning on the firs, Change Date and ending on the fifth Change Date. Each date on which my adjustable
interest rate can convar  the new fixed rate Is called the "Conversion Date.”

If | want to exercise the Conversion Optlon, | must first meet centain conditions. Those conditions are
that: (i) } must give the Not/. iolder natice that ! want to do so; () on the Converston Date, | must nat be in
default under the Note or the Security Instrument; (i) by a date specified by the Note Holder, | must pay the

" Nota Molder a conversionfee (fi.5.8 250.00 :and (v} | must sign and give the Nate Holder any

documents the Note Holder requi es to effect the conversion.

(B) Caiculation of Fixed Rate
-~ My new, fixed interest rate will be agi:2! to the Federal Natlonal Mortgage Association’s requirad net
yield as of a date and time of day specif ed by the Note Holder for {§) if the original term of this Note is greater
than 156 years, 30-year fixed rate mortgage”, covired by appllcable 60-day mandatory delivery commitments,
plus five-elghths of one percentage polint (0.225%), rounded to the nesrest one-elghth of one percemage
point {D.125%), or (i} if the original term of this VYote s 15 years or less, 15-year fixed rate mortgages
covereg by applicable 60-day mandatory delivery sonmitments, pius five-sighths of one percentage point
{0.625%), rounded to the nearest one-cighth of ons percentage point (0.125%;}. | 1his required net yieid
cannot be determined because the applicable commiimvints are not avaitable, the Note Holder will determine
my interest rate by using comparable information. My 1nw rate caiculated under this Section 5(8) wiii not

" be greater than the Maximum Rate stated in Section 4{C} ~anve,

{C)} New Payment Amournt and Effective Date
If | choose to exercise the Canversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpak! principali i expected 1o owe on the Conversion Date

- In full on the Maturity. Date at my new fixed interest rate In substantizity vqual payments. The result of this

calculation will be the new amount of my monthly payment. Beginning with my first monthly payment eftzi
the Conversion Date, | will pay the new amount as my monthiy paymer' 11l the matutity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN 3RF.OWER
1. Untii Borrower exercises the Conversion Gption under the conditlons siaizd in Section B of this

. Adjustable Rate Rider, Uniform Covenant 17 of the Securlty Instrument is amended to read as follows.
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Transfer of the Property or a Beneficial interest in Borrower. I all or any part of the Property or any
interest In It is sold or transterred (or if a baneficlal Interest In Borrower s sold or transferred and Borrawer s
not a natural person) without Lender's prior writtan consent, Lender may, at its option, require immadiate
payment in fult of all sums secured by this Security Instrumaent, However, this option shall not be exercised
by Lender if exercise Is prohibited by federal law &e of the date of this Securlty Instrument. Lender also shall
not exercise this option i: (a) Borrower causes to be submittsd to Lendser informatlon required by Lender to
evatuate the Intended transferee as if a new loan were being made to the transferee; and (b) Lander
reasonably determines that Lender's security will not be impaired by the ioan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument s acceptable 1o Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condltion to
Lender's consent to the loan assumption. Lender also may require the transferee to slgn an assumption
agreement that Is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrowar will continue 1o be obligated under
the Note and this Security instrument unless Lendsr releases Borrower in writing.

1 Lender exercises the aption to require immediate payment In full, Lender shali give Borrower notice of
acceleratior... The notice shall provide a period of not less than 30 days from the date the noiice Is delivered
or mailed/withbin which Borrower must pay all sums socured by this Security instrument. If Borrower falls to
pay these sur.s prior to the expiration of this period, Lender may invoke any remadles permitted by this
Security Instrurasnt without further notice or demand on Borrower.

2, 'If Borrewar axercises the Conversion Optlon under the conditions stated in Section B of this
Adjustabie Rate fddrr_the amendment to Uniform Covenant 17 of the Security Instrument contaiped in
Section C 1 above s! i then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security
Instrument shall instead oa.in effect, as follows:

Transfer of the Propar'y or a Beneficial Interest in Borrower. 1f all or any part of the Property or any
interast Ini it is sold or trans‘zrred [or if a benoficlal interest in Borrower I8 sold or transferred and Borrower is
not a natural peraon) without Lzoder's prior written consent, Lender may, at its option, reguire immediate
payment in full of all sums secin=d iy this Security Instrument. However, this option shall not be exerclsed
by Lender If exercise Is prohibitec) by faderal law as of the date of this Security Instrument.

If Lender exercises this option, !.encer shall give Barrower notlce of acceleration. The notice shall
provide a period of not less than 30 ('avs from tha date the notice Is delivered or malled within which
Borrower must pay all sums secured by this Security Instrument. - if Borrower falls to pay these sums prior
to the expiration of this period, Lender mayin/oke any remedies permitted by this Security Instrument
without further notice or demand on Borroveer ,

BY SIGNING BELOW, Borrower accepts and 7. grees to the terms and covenants contained In this
Adjustable Rate Rider.

o L Sy -

RICHARD 5. ARY Borrower

, 0-3';:;59933
s

(Seal)
Borrower

{Seni)
Borrowsr

—— (Seal)
Borrower
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