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UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principsl of and inlerest on the debt evidenced by the Note and any prepayment und lute charges due under the Note

2. Funds for Taxes and Insurance. Subject 10 applicuble law or to # wriiten waiver by Lemder, RBorrower shall
puy o Lender on the day monthly payments are due upder the Note, unti) the Note os pastan Tull, o sum Cobumds" Y lor
(n) yearly taxes amd nxsessments which may attain priority aver this Security Enstrument is i Hen on the Propesty . thy yearly
Jeasehold puyiments or growmd rents an the Property, i any, () yearly hazand or property isurapce premiums, (d) yearly
lood insurance premiums, if any; () yearly morgage insurance premiums, if any, and (0 any sums puyable by Borrower
1o Lender. in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These
items are called *' Escrow ftems.** Lender may, at any time, collect and hold Funds 1n an amount not 1o exceed the maximum
amouni a lender for a federally relaled mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlemem Procedures Act of 1974 as amended from time to nime, 12 U.S.C. § 2601 ¢f yeq. ("RESPA'"), unless
another law that applies to the Funds scts a lesser amount. If so, Lender may. at any time, collect and hold Funds in an
amount it to exceed the lesser amount. Lender may estimale the amount of Funds due on the bass of current data and
reasonablc cstimates of expenditures of future Escrow lems or otherwise in accordance with apphcable law.

The Funds shall be held in an instittion whose deposits are insured by a federal agency, instrumentality. or entity
(including Lender, if Lender is such an institution) or 11 any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow llems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or ver siytag the Escrow [tems, unless Lender pays Borrower interest on the Funds and applicable aw permuts Lender
10 make such a caerge. However, Lender may reguire Borrower 1o pay a one-time charge for an independent real estate
tax reporting servile s»sed by Lender in connection with this loan, unless applicable law provides otherwise. Unless un ggrecment
is made or applicabie Jiw requires interest to be paid, Lender shall not be requirdd & pay Borrower any iatecest of earnings
an the Funds. Barrawrc and Lender may agree in writing., however, that interest shall be paid on the Funds. Lender shall-
give 1o Borrower, wilntz Zharge, an annuaj accounting of the Funds, showing credits and debits to the Funds and the putpose
for which cach debit to the Fupds was made, The Funds are pledged as additional security for alt sums secured by this S‘e&uriry

£ o

for the excess Funds in accordaace with the requirements of applicabie law. If the amount of the Funds held by Letglor at
any time is not sufficlent to pay the dscrow ltems when due, Lender may so notify Borrower in writing, and. in such case
Borrower shall pay to Lender the amoviit necessary to make up the deficiency. Borrower shall make up the deficieacy in

no more than Iwelve monthly payments, a8 conder’s sole discretion. A

Upon payment in full of all sums (ecured by this Security Instrument, Lender shall promptly refund to Borrower 8
any Funds held by Lender. [f, under pasagrapn 1) Lender shall acquire or sell the Propenty, Lender, prior to the acquisition
or saje of the Property, shall apply any Funds “-id-hy Lender at the time of acquisition or sale as & credit against the svns
secured by this Security Instrument.

3. Application of Payments. Unless applicavie law pravides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepsyme=i-=harges due under the Note; second, to amounts payable under
paragraph 2; third, to interest duc: fourth, to principal (me; and last, 1o any lawe charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes;-a2s0ssments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrumsn’, nnd leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2,.0r if not paid in that manner. Borrower shall pay them
on time directly to the person owed payment. Borrower shall pram s furnish to Lender all notices of amounts 1o be paid
under this paragraph. If Borrower makes these payments directly, Borroar shall prompuy furnish 10 Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority-uver this Security Instrument unless Borrower: (a}
agrees in writing to the payment of the obligation secured by the lien in a maner acceplable to Lender:, (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien; or (¢} secures from the holder of the lien ar’ayreement satisfactory o Lender subor-
dinating the lien 1o this Security Instrument. If Lender determines that any part of (he Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice«dentifying the lien. Borrower shall
satiafy the lien or take one or more of the actions set forth above within 10 days of the piving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now sxisting or hereafter erected on
the Property insured apainst loss by fire, hazards included within the term “"extended coverag=™ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be muintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosza Ly Borrawer subject to
Lender’s approval which shall not be unrcasonably withheld. If Borrawer feils (o maintain coverage deicrioed above, Lender
may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance :viti paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include 4 standard morigase clause. Lender
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompi notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. [f the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance procecds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower
abandons the Propeny, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settfe a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair of restore the Property
or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

Unless Lander and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resalting
from damage to the Property prior to the acquisition shall pass to Lander tp ¢hg exwent’of thie sums secured by this Security

Instrument immediately prior 1o the acquisition.

Insirument. - o
H the Funds held by Lei.der exceed the amounts permitted to be held by applicable luw, Lender shall account to Bogwer. g
>
[y
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13, Loap Charges. I the loun secured by this Security Instrument 1v subject toa law which sels maxinuin loun
charges. and that fuw s finally interpreted so that the interest or other loan charges collected or to be collected tn connechon
with the Joan exceed the permitied Bmits, then: (a) any such Joan charge shall be reduced by the amount necessasy 1o reduce
the charge ta the permitted himit; and () any sums already collected from Horrower which exceeded permutted himirs will
be refunded 1o Borrower, Lender may choose 10 make this refund by reducing the principat uwed under the Note or by making
a direct payment io Borrower. IF a refund reduces principe). the reduction wiil be trested as o partial prepayment without
any prepayment charge under the Note.

. Notlees. Any nutice to Borrower provided for m this Secunty Instrument shall be given by debivering it or
by mailing il by first class mail unless applicable iaw requires use of another method, The notice shall be direcied 1o the
Propeny Address or any other address Borrower designates by notice ta Lender Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice e Borrower . Any notice
provided for in this Security Instrumemt shall be deemed to have been given to Borruower or Lepder when given as pirovided
in this paragraph.

1S. Governlag Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument or the Now
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrament or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to pe severable.

16. Borcawer's Copy. Bourrower shall be given anc conformed copy of the Note and of thys Security Instrument.

§7. Trarafer of the Property or u Beneflcia) Interest fo Borrower. H all or any part of the Property or any
interest in it is sold or 'ransferred (or if 2 beneficial interest in Borrower ix sold or trunsferred and Borrower is not a nutural
person} without Lenue s \prior written consenl, Lender may, at its option, require immediale payment in full of all sums .
secured by this Securicy Lrirament. However, this option shall not be exercised by Lender if exercise is prohibited by federab

law ax of the date of this Sceurity Instrument. ,;j"—'

If Lender exercises this cption, Lender shall give Borrower notice of acceleration. The aotice shall provide a peric
of not less than 30 days from the dote the nutice is delivered or mailed within which Borrower must pay all suims secured
by this Security lnstrument. 1f-Sorrower fails to pay these sums prior {o the expiration of this period. Lender muy invoke
any remedies permilted by this Secyrit Instrument withous further notice or demand on Borrower.

1B. Borrower's Right to Reinriate, [f Borrower meets cerain conditions, Borrower shall have the right 1o have
enforcement of this Security Lnstrument discontinued al any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstateinent, before sale of the Property pursuant to any power of salz contained in this
Security Instrument; or (b entry of a judguizi cnforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender ali sums which then would be.sfus-under this Security Instrument and the Note as if no acceleration had
occurred; (b} cures any default of any other coveninty or'agreements; (<) pays al) expenses incurred m enforcing this Security
Instrument. including, but not limited 1o, reasonable’iiorneys’ fees; and (d) takes such action as Lender may reasonably
require 10 assure that the lien of this Security Instrument, )oander’s rights in the Propeny and Borrower’s obligation 1o pay
the sums secured by this Security Instrumeni shall contin'ie ur.changed. Upon reinstatement by Barrower, this Security In-
strument and the obligations secured hereby shali remain fulb-affective as if po acceleration had occurred. However, this
right 10 reinstate shall not apply in the case of acceleration nzes paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Not or‘a partial interest in the Note (together with this Security
{nstrument) may be sold vne or mure times without prior notice (p/Burrower. A sale may resull in a change in the entity
(known as the “*Loan Servicer'} thal collects monthly payments dv ader the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to 3 rale of the Note. If there is a change of the {.oan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable Inw.
The notice will state the name and address of the new Loan Servicer and th: address to which payments should be made.
The notice will also conin any other information required by applicable law

20. Hazardous Substances. Borrower shall not cause or permit the prisence, use, disposal. storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allew 2avone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two senienies shall not apply te the presence,
use, or sforage on the Property of smalt quantities of Hazardous Substances that arc gercrally recogmzed to be uppropriate
to normal residential uses and to mainenance of the Property.

Botrower shall prompily give Lender written notice of any investigation, claim, demand ~izawsuit or other action by
any governmental of regulatory agency of privale party involving the Property and any Hizardous Substance or
Environmental Law of which Borrower has actuai knowledge. If Borrower leams, or is notificd oy lany governmental or
regulatory authority, that any removai or other remediation of any Hazardous Substance affecting tte Fiopeny is necessary.
Borrawer shall promptly take all necessary remedial uctions in gccordance with Environmental Law:

As vsed in this paragraph 20, **Hazardous Substances’’ are those substances defined as toxic or hazardous substances
by Environmentat Law and the foilowing substances: gasoline, kerosene, other flammable or toxic petroleu n rroducts, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, *Environmental Law'* means federal laws and laws of the jurisdiction where the Property is Jocated

that refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenanl and agrec as follows:

21. Acceleration; Remedies, Lender shall give notice to Barrewer prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicabie law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the potice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall forther inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure pro-
ceeding the nan-existence of a default or any other defense of Borrower ‘o acceleration and foreclosure. If the default
is Dot cured on or before the date specified in the notice, Lender at its option may require immediate payment In full
of 2l sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this parsgraph 21, including, but not limited (o, reasonable attorneys' fees and costs of title evidence.
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