y AFTER RECORDING MAIL T

WESTAMERICA MORTGAGE COMPANY
1 SOUTH 660 MIDWEST ROAD \Cl«“\d\{.\ ]

ODAKBROOK TERRACE, IL 60181 Q-:wa‘-—'
e

* UNOFFICIAL COPY

LOANNO. 00087773-58 03072552
: [Spact Above Thin Line For Recording Data]
S_TATE OF ILLINOIS FHA CASE NO.

FHA MORTGAGE 131:7417563-729

This Mortgage ("Security Instrument™) Is given on December 17, 1993 . TheMortgagorlis
E1.IAS CASTRO, QIGNA E. CASTRO, HUSBAND AND WIFE and ELISA BARBARENA, A WIDOMW

whose addressis 1742 WEST WINOHA STREET ,CHICAGO ,IL 60640
{"Borrower”). This Sectrio instrument [s given to
MIDWESY CAPITA) PORTGAGE CORPORATIOA
which is organized and exigiivj under thelaws of LLLINGLS , and whose address is
949 C NORTH PLUM CHUVE RCADSCHAUMBUARAG, IL 80173
(*Lendar®). Borrower owes Lendzr the principal sumof 0One Hundred Fifteen Thousand Three
Hundred Sixty Dollars and no/100
Dollars (U.S.$ 1 15,360.00 ). This debt Is evidenced by Borrower's note dated the same date as this
Security Instrument {'Note®}, which pov des for monthly payments, with the full debt, it not paid eartier, due and
payableon January 1, 2024 ¢ ThisSecurity instrument secures to Lender: (a) the repayment of the debt

. evidenced by the Note, whh interest, and all ieniewals, extenslons and modifications; {b) the payment of all other sums,

’ with interest, advanced under Paragraph 6 (0 pratect the security of this Sacurity Instrument; and {c) the performance of
Borrower's covenants and agreements unde; iFis Security Instrument and the Note. For this purpose, Berrowsr does
hereby mortgage, grant and convey 1o Lender b7z f2iowing described property located In
Co0oK County, ilinols:
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which has the address ot 1742 WESTYT WINGNA STYREET CHICASGL
[Street) [City)
lfiinols 60640 ("Property Address”);
(Zip Code] -
TOGETHER WITH ali the improvements now or hersafter erected on the property, and all easements, rights, ‘}:;
appurtenancaes, rents, royaltles, mineral, oll and gas rights and profits, water rights and stock and all fbdures now or 73
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of 5
the foragoing is referred 1o in this Security Instrurnent as tha *Property.” i
BORROWER COVENANTS that Borrower is lawfully sezed of the estate hereby conveyed and has the right to 7S
morigage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titla to the Property against all claims and demands, subject to any
encumbrances of record. :
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. date of the monthly payniefits, h&fe referred to iInParagral , or chan e amotint of such paymemsl;"?ny

excess proceads over an amount required to pay all outstanding indebtedness under the Note and this Secu
Instrument shall be paid to the entity fiy entitied thersto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Deirt.

(a) Defaull. Lander may, except as limited by:regulations issued by the Secretary in the case of paymaent defauits,

require Immediate payment in full of all sums secured by this Security Instrument If:

{!) Borrower defaults by falling to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(i) Borrower defaults by falling, for a period of thirty days, to perform any other obligations contained In this
Security instrument.
b) Sale Without Credit Approval. Lender shall, if parmitted by applicable law and with tha prior approval of the
acretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i} All or part of the Property, or a beneficial interest in a trust owning all or pan of the Propenty, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantes does so occupy the Property but his or her credit bas not been approved In
accordance with the requirements of the Secretary.

(c) No Walver. If circumstances occur that would permit Lender 1o require immediate payment In full, but Lender

does not require such payments, Lender does not walve its rights with respect to subsaquent events,

() Regulatize.s of RUD Sacretary. In many circumstances regulations issued by the Secretary will limit Lendar's

rights, in tha cese of payment defaulls, to require immediate payment In full and foreclose if nat paid. This Security

Instrument doex 1ot authorize acceleration or faraclosure # not permitted by regulations of the Secretary.

{e )Morigage Nt Insured. Borrower agrees that should this Security Instrument and the note secured theraby not

be ellgible for insuiewe under the Natlonal Housing Act within 60 DAYS from the date hereof,

Lender may, at lts optonand notwithstanding anything In Paragraph 9, require immediate payment in full of all

sums secured by this Gesurity instrument. A written statement of any authorized agent of the Secretary dated

subsequentto 6¢ DaYS from the date hereof, deciining 1o Insure this Security Instrument and the
note secured thereby, shal’ o deemed conclusive proof of such ingllgibility. Notwithstanding the foregoeing, this
option may not be exercised =y Lender when the unavailability of Insurance Is solely due to Lender's fallure ta remit

a mortgage insurance premium t~-the Secretary.

10. Reinstatemeant. Borrower hasalyght to be reinstated if Lender has required immediate payment in full because
of Borrower's fallure to pay an amount uue under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are Instituted. Ta | einstate the Security Instrument, Borrawer shall tender In a lump sum all
amounts requlired to bring Borrower's account cyrrent including, to the extent they are obligations of Borrower under
1his Securlty Instrumen, foreclosure costs ark, re asonable and customary altorneys' fees and expenses properly
assoclated with the foreciosurs proceeding. Upor. relnstatement by Borrower, this Security Instrument and the
obilgations that It secures shall remaln in effect as.'” L ander had not required immediate payment In full. Howevaer,
Lender Is not required to permit reinstatemant if: (i) wnder has accepted reinstatament after the commencement of
foreclosure proceedings within two years immediately praceding the commencement of a current foreclosure
proceeding, (i) reinstatement wiit preciude foreclosure cn ditferent grounds in the future, or (lil) reinstatemant will
adversely affect the priority of the lien created by this Securt’y instrument.

11. Borrower Not Released; Forbearance by Lender !t 4 Walver. Extenslon of the time of payment or
modification of amanlzation of the sums secured by this Secuiitvirstrumant granted by Lender to any successor in
Iinterest of Borrower shall not oparate to release the llabiiity of the orijlnal Borrower or Borrower's successor in intarest.
Lender shall not be required to commerice proceedings agalnst any ~uzcessor in interest or refuse to extend time for
payment or ctherwise modify amortization of the sums sacured by this Scourity instrument by reason of any demand
made by the origlnal Borrower or Borrower's successors In interest. Any forscarance by Lender in exercising any rigit
or remedy shall not be a walver of or praclude the exercise of any right or ‘emuidy.

12. Successors and Assigns Bound; Joint and Sevoral Liabllity; Co-3igners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Liancer and Borrower, subject to the
provisions of Paragraph 9.b. Borrower’s covenants and agreemeants shall be joint nnd several. Any Borrower who
co-signs this Securlty Instrument but does not execute the Note; (a) is ce-signing this-Security instrument only to
mortgage, gramt and convey thal Borrower's intersest In the Property under the terms of this Security Instrument; {b) Is
not parsonally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modity, forbear or make any accommodations with regard trihe terms of this Security
Instrument or the Note without that Borrower’s consent.

13. Notlces. Any notice to Borrower provided for In this Securlty instrument shall be givais f.y Zellvering it or by
malling it by first class mall unless applicable law requires use of another method. The notice siig’l e directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Londer shall be given
by first class mall to Lender's address stated herain ar any addrass Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be dsemed to have been given ta Borrower or Lender wier given as
provided In this paragraph.

14. Governing Law; Seveiability. This Security Instrument shali be governed by Federal law and the law of the
Jurisdiction in which the Property Is located. in the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not atiect other provisions of this Security Instrument or the Note
which can bgs given effect without the conflicting provislon. To this end the provisions of this Security Instrument and the
Ncti& are declared to ba severable.

15, Borrower's Copy. Borrowar shall be given one ¢onformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenuas of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenuss and hereby directs each
tenant of the Froperty to pay the rents to Lender or Lender’s agents. Howsvaer, prior to Lender's notice to Borrower of
Borrowar's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absoclute assignment and not an assignment for additional security only.

It Lender gives notice of breach to Borrowar: {a) all rents recsived by Borrower shall be held by Borrower as trustee
for beneflt of Lender only, to be applied to the sums secured by the Security instrument; (b} Lender shall be entitied 10
collect and recelve all of the rents of the Property; and (c) each tenant of the Property shall pay alil rents due and unpakd
to Lender or Lender’'s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to entar upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. Howavaer, Lender or a judicially appolinted recelver may do so at any time there is a breach. Any
apptication of rents shall not cure or walive any default or invalidate any other right or remeady of Lendar. This
assignmant of raents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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1. Payment of Princighl 'H@:EE:L@M!’ sha@@rm principal of, and Interest on,
. the debt avidenced by the e lat® charges due u ] .

2. Monihlz payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and Interest as set forth in the Note and any late charges, an Installment of any (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums tor Insurance required by Paragraph 4.

Each monthly instaliment for ftems (a), (b) and (c) shall equai one-twelfth of the annual amounts, as reasonably
sstimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
ostimated amounts. The full annual amount for sach itemn shall be accumulated by Lender within a period ending one
month bsefore an item would become delinquent. Lender shaf! hold the amounts collected in trust to pay items (a}, (b)
and (c) before they becorme delinquent.

if at any time the total of the paymenits held by Lenhder for itams (a), {b) and (c), together with the future monthly
payments for such itams payable to Lender prior to the due dates of such tems, exceeds by more than one-sixth the
estimated Amount of payments required to pay such items when due, and it payments on the Nots ate current, then
Lender shail elther retund the excess over one-sixth of the sstimated payments or credit the excess over one-sixth of the
estimated pavments to subsequent payments by Borrower, at the option of Borrower. I the total of the payments made
by Borrower for itam {(a), {b), or (c) is Insufficient to pay the item when due, then Borrower shall pay to Lender any
amoum necessary to make up the deficlancy on or before the date the item becomes due.

As used In this Security Instrumaent, "Secretary” means the Secretary of Houslng and Urban Developrment or his or
her dasignee. In any year in which the L.ender must pay a morntgage Insurance premium to the Secretary, each monthly
payment shall also include elther: (i) an installment of the annual morigage insurance premium to be pald by Lender to
the Secretary, or (i) a manthly charge instead of a morigage insurance premium H this Security Instrument is held by the
Secretary. Each manthly Installment of the mortgage Insurance premium shall be in an amount sufficient to acocumulate
the fult annual mortgage insurance premium with Lender one month prior to the date the fuil annual mortgage
Insurance premun © due to the Secretary; or if this Securlty Instrument Is heid by the Secretary, each monthly charge
shall be In an amotit aqual to one-twelfth of one-hall percent of the outstanding principal balance due on the Note.

if Borrower tendors o Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited with iiv oalance remalning for all instaliments far Rems (a}, {b} and (c) and any mortgage Insurance
premium installment tkat !eder has not hecome obligated to pay 1o the Secretary, and Lender shall promptly refund
any axcess funds to Borrowe’. 'mmediately prior to a foreclosure sale of the Property or its acquisiiion by Lender,
Borrower's account shall be cieciied with any balance remaining for all instalfments for items (a), (b) and (c).

3. Application of Paymen’s. All payments under Paragraphs 1 and 2 shall be applied by Lender as foliows:

FIRST, to the montgage ins ance premium to be paid by Lender to the Secretary or to the monthly charge by the

Secretary instead of the monthly inortgage insurance premium;

SECOND, to any taxes, speclal aewer.sments, leasehold payments or ground rents, and fire, fiood and other hazard

insurance premiums, as required;

THIRD, to Interest due under the Note:

EQURTH , 1o amortization of the princiyal of the Nate;

- EIFTH, to late charges due under the Noti.

4. Fire, Fiood and Other Hazard Insurance, Borrower shall Insure all impraovements on the Property, whether
now In existence or subsequently erected, againsi-arv hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. Thls insurance shall be inintained in the amounts and for the perlods that Lender requires.
Borrower shall also insure all Improvements on the Proprrty, whethar now in existence or subsequently erected,
against loss by floods to the extent required by the Secrotary. All insurance shail be carrled with companles approved
by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in
favor of, and In a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate nridze by mall. Lender may make proof of loss I not
made cromptly by Borrower. Each insurance company concerned Is hareby authorized and directed to make payment
for such loss Alrectly to Lendaer, instaad of to Borrower and to Lendar jcintly. All or any part of the Insurance proceeds
may be applled by Lendar, at ts option, either {a) to the reduction or tre.!ndebledness under the Note and this Security
Instrumant, first to any delinquent amounts applied In the order in Paragrap*-}, and then to prepayment of principal, or
{b) 10 the restoration or repair of the damaged property. Any application o the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are refertad 17, in Paragraph 2, or change the amount
of such payments. Any excess Insurance proceeds over an amount required ‘o sy all outstanding Indebtedness under
the Note and this Securlty Instrument shall be paid to the entity legally entitied thein2o

in the gvent of foreclosure of this Security Instrument or other transfer of titte <o *1e Property that extinguishes the
indebtedness, all right, title and interest of Borrower In and to insurance policles In 1o ce shall pass to the purchaser.

5. Occupancy, Preservation, Msintenance and Protection of the Property; Borruwer's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s privicipal rasidence within sixty days
after the execution of this Security Instrument and shall continue to cccupy the Property as/don ower’s principal
restidance for at least one year after the date of occupancy, unless the Secretary determines this raquirement will cause
undue hardship tor Barrower, or unless extenuating circumstances exist which are beyond Borrov ar's control. Barrower
shail natify Lenders of any extenuating circumstances. Borrower shall not commit waste or destrov, damage of
substantialty change the Property or allow the Propenty to deteriorate, reasconable wear and tear ex_epted. Lender may
Inspect the Property If the Property is vacart or abandoned or the 1oan Is In default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Barrowar shall also be in default i Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material Information) In connection with the loan evidenced by the Note, Including, but not limited to,
representations conceming Botrower's occupancy of the Property as a principal residence. if this Securlty Instrument Is
on a ieasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fas title shall not be merged unless Lender agrees to the marger In writing.

6. Charges 10 Borrower and Protection of Lender’s Rights In the Property. Borrower shall pay all governmental
or municlpal charges, fines and Impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which is owed the payment. it tallure to pay would adversely affect Lender's interest in the
Praoperty, upon Lender’s retjuest Borrower shall proroptly furnish to Lender recelpts evidencing these payments.

if Borrowaer fails to make these payments or the payments required by Paragraph 2, or fails to petform any other
cavarants and agreements conalned In this Security Instrument, or there Is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lander may do and pay whatever Is necessary to protect the vaiue of the Property and Lander’s
rights in the Property, including payment of taxes, hazard insurance and ather tems mentioned in Paragraph 2.

Any amounts disbursed by Lander under this Paragraph shail become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note ratg,
and at the option of Lender, shall be immediately due and payabis.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequenttial, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender 1o the exdent of the full amount of the Indebtedness that remalns unpakd under the
MNote and this Securlty instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the
Mote and this Security Instrument, first to any delinquent amounts applled in the order provided in Paragraph 3, and
then to prepaymant of principal. Any application of the proceeds o the principal shall not extand or postpone the due
FHA ILLINOIS MORTGAGE FORM ) 2/9
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NOM.UNIFORM COVENANTS, Borrower and Lender further covenant and agrea as follows:

17. Foreclosure Procedure. If Lender requires immadiate payment in full under Paragraph 9, Lender may Invoke
the power of sale and any other remedles permitied by applicabla law. Lender shall be entitied to collect ali expenses

incurred in pursuing the remedies provided in this Paragraph 17, Including, but nat limited ta, reasonable attorneys' fees
and costs of title avidence.

18, Aeieaess. Upon paymant of all sums secured by this Security Instrument, Lender shall release this Sacurity
instrument without charge to Borrower. Borrower shall pay any recordation costs.

18. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
Riders 10 this Security Instrumemt. If one or more riclars are executed by Borrower and recorded togsther with
this Security Instrument, the covenants of each such rider shall be Incorporated into and shall amsnd and supplement

the covenants and agreements of this Security Instrument as it the rider(s) were in a part of this Security [nstrument.
[Check applicable box(es)].

DCondommium Rider DGraduated Payment Rider DGrowIng Equity Rider
Planned Uni Development Rider Xk Jother (Specify] ARM RIDER

BY SIGNIN/L 8t LOW, Borrower accepts and agrees to the terms contained In pagas 1 through 4 of this Saecurity
instrument and in apy rider(s) exacuted by Borrower and recorded with R,

Witnesses:

— /4 . e
ﬁ/gﬁfﬂl/ﬁ- ! goddn
ELIAS CASTRQ
(5’% P renlio
DlG . CASTRO
N PPAY Q/CV & CNAL AT 7
ELISA BARBARENA

STATE OF ILLINOIS, ﬁ 7 —Awa-/.(/ County ss:

A g Mf. , a Nutary Public In and for said county and state, do hereby certify
that 'EL1AS CASTRO, DIGNA E. CASTRO and ELLSA BARBARENA

personally known to me to be tha same person(s) whose namu(s; subscribed to the foregolng instrument, appeared
before me this day in person, and acknowledgedthat they signed and delivered the said Instrument as
their free and voluntary act, for the uses and purpos‘é”‘trardlr/ set forth.

Given under my hand and official seal, this / 7 / / 7 }
My Commission cwpires: {/—/ () - g7

This instrument was prepared by:

WESTAMERICA MORTGAGE COMPANY

iNaSI}UTH 660 HTDHEST ROAD
OAKBROGK TERRACE 1L 60181

{Acidreas)

oAy oy
1 j(,-".«O n(,

.,,
¢
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is madethis 17thdayofDecember, 1883 and Is Incorporated Into
and shall be deemed to amend and supplernent the Morigage, Deed of Trust or Security Deed ("Security Instrument”) of
the same date given by the undersigned ("Borrowor”) to securs Barmower's Note ("Note®) 1o
MIDWEST CAPITAL MORTGAGE CURPORATION
{the *Lander") of the same date and covering the property described In the Security instrument and located at:

1742 WEST WINDMHA STREET ,CHICAGO ,IL 60640
{Property Address]

THE NOTE CO¥ TAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY 2A /MENT. THE NQTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE A7 7.:NY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

~ ADDITIONAL COVENANTS. In add.di-ai to the covenants and agreemants made in the Security Instrument,
Borrower and Lender further covenant znd aaree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the firstday of * ~pc 11,1985 , and that day of each succeeding
yaar. "Change Date" means each date on which the ntere=t rate could change.

(2; The Index

Beglnning with the first Change Date, the Interest rate wil ro based on an Index. “Index"” means the weekly average
yield on United States Treasury Securities adjusted 10 a constun” maturity of one year, as made avallabie by the Federal
Reserve Board. "Current Index” means the most racent Index figure s:allable 30 days belore the Change Date. i the
Index (as defined gbave) Is no longer avallable, Lender will use as a i~ Index any Index prescribed by the Secretary.
As used in this Rider, “Secretary” means the Secratary of Housing and Xiban Development or his or her designee.
Lender will give Borrower hotice of the new Index.

{C) Calcutation of Interest Rate Changes

Before each Change Date, Lender will calcuiate a new Interest rate by adding a'aarginof Two
parcentage poims{ 2.0000 %? to the current index and roundia) the sum to the nearest one-eighth
of one percentage point {0.125%). Subject to the limits stated in Paragraph (D) of this Riazr, this rounded amount will be
the new interest rate untll the next Change Date.
(D) Limits on Interest Rate Changes

The interest rate will nevar increase or decrease by more than one percentage peoint (1.0%) 0i any single Change
Date. The interest rate will never ba more than five percentage points (5.0%) higher or lower thei *2e Initlal Interest rate.

(E) Caiculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interest which would be necessary to repay the unpald principal balance In full at the maturity date at the new
interest rate through substantlally equal payments. In making such calculation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced by the
amount of any prepayments 1o principal. The result of this caiculation will be the amount of the new monthly payment of

principal and interest.
(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The notice
must be given at least 25 days bafore the new monthly payment amount [s due, and must set foith (i} the date of the
notice. (lij the Change Date, (iil) the old interest rate, (v) the new interest rats, {v) the new monthly payment amount,
(vi) the Current Index with the date it was published, (vii) the method of calculating the change in monthiy payment
amount, and (vill) any other Information which may be required by law from time to time.

1070
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(G) Effective Dats of Changes

A new interest rate calculated in accordance with Paragraphs (C) and {D) of this Rider will become effective on the
Change Date. Borrowar shall make a payment in the new monthly amount beginning on the first payment date which
occurs at least 25 days after Lander has given Borrower the notice of changes required by Paragraph (F) of this Rider.
Borrower shall have no obligation to pay any Increase in the monthly payment amount calculated In accordance with
Paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has given the required notice.
If the monthly payment amount calculated in accordance with Paragraph (E) of this Rider decreased, but Lender failed
to give timaly notice of the decrease and Borrower made any monthly payment amounts exceeding the paymant
amount which should have been stated In a timely notice, then Borrower has the option tc elther (I} demand the return
to Borrower of any excess paymsnt, with interest thereson at the Note rate (a rate equal 1o the Interest rata which shouid
have been stated in a timely notics), or (i} request that any excess payment, with interest thereon at the Note rate, be
applied as payment of princlpal. Lender's obligation to return any excess payment with Interest on demand is not
assignable even If the Note is otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained In pages 1 and 2 of this
Adjustabie Rate Rider.
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